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Hong Kong'’s Linked Exchange Rate System is the first of a
series of HKMA Background Briefs designed to explain the workings of

Homg Kong's monetary and banking systems. Forthcoming background
briefs will caver banking, finaneal infrastructure, and other menetary issues,

This booklet is also available on the HKMA website at www_hkma.gov.hk
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Hong Kong’s Linked Exchange Rate System

Since 1983 the Hong Kong dollar has been linked ta the US
dallar at the rate of HK$7.8 1o one US dollar. The Link 1s
maintained through the operation of a stnct and rob

Currency Board system. This booklet explains the workings
of the Limk, the bac und 1o its infreduction, .and the
benefits — and limitation — it biings t¢ Hong Kang economy
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