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Consent letter for sale of residential units

Addressee (Solicitors firm)

(Where there is more than 1 solicitors firm to act for the developer, the consent letter should
be addressed to all the solicitors firms, in which case the enclosures are required to be
attached to the consent letter directed to the applicant solicitors firm only)

Dear Sirs,

Applicable
where the
standard
ASP is
adopted

OR
Applicable
where there
is deviation
from the
standard
ASP

Applicable
where the
standard
ASP is
adopted

Lot No. : (“the Development”)

*Phase : of the Development

*Name of Development :

With reference to your application, I return herewith one copy of the draft
Statutory Declaration duly approved *[as amended].

With reference to your application, I return herewith one copy of
(a) the draft Statutory Declaration and (b) the draft Agreement for Sale and
Purchase, both duly approved *[as amended].

I hereby give consent to your client
(hereinafter called “the developer”) under the provisions of the
Conditions of *[Sale]*[Grant]*[Exchange]*[New Grant] No. *[Government Lease]
*[as modified by *[an Exclusion Order]*[a Modification Letter/Extension Letter] dated __
and registered in the Land Registry/ New
Territories Land Registry by Memorial No. ], to enter into Agreements for Sale and
Purchase for the residential Units of Blocks __, Car Parking Spaces
and Motor Cycle Parking Spaces (the term “Units” in
this consent letter includes these residential Units and, where the context so admits or requires
only those residential car parking spaces and motor cycle parking spaces sold together with a
residential Unit) in *[Phase ........ of] the Development in the course of being erected on the
above lot subject to the following conditions :-

(a) Consent is given in respect of the Units effective on the day
of 20 /the date of this letter; (N.B.
insert a date which is 20 months before the date of compliance estimated by the AP if consent is
granted prior to 20 months before the said date for compliance OR the date of this letter if
consent is granted within 20 months before the date for compliance estimated by the AP). No
sale or reservation of the Units may begin in any way whatever prior to that date, provided that
advertising the Units for sale (including access to any show flats) is permitted.

(b) Each Agreement for Sale and Purchase is in the form as stated in and
exhibited to the Statutory Declaration referred to in condition (f) of this letter.



OR
Applicable
where there
1s deviation
from the

standard
ASP

(b) Each Agreement for Sale and Purchase is in the approved form, as amended
and returned herewith.

(c)(1) Subject to conditions (i) and (s) hereof, each Agreement for Sale
and Purchase must be signed by the purchaser within 3 working days after
signing the preliminary agreement and by the developer within a further 7
working days thereafter; and

(il)  each Agreement for Sale and Purchase is registered by Memorial in the Land Registry/
New Territories Land Registry within one calendar month
from the date of the preliminary agreement.

(d) None of the terms of the Agreement for Sale and Purchase is altered without
my prior written approval.

*(e) The Agreements for Sale and Purchase are executed under seal by
the Financier, if any).

(H(1)(1) The Statutory Declaration by , Solicitors, in the
approved form is registered by Memorial in the Land Registry/
New Territories Land Registry prior to the signing of the first preliminary agreement.

(2) The certificate(s) issued by the Authorized Person (as defined in the Agreement for
Sale and Purchase) (“the Authorized Person”) “[and by the mortgagee bank] dated (insert date
of AP Cert. submitted for pre-sale consent) *[and respectively] is “[are] to be
exhibited to the Statutory Declaration referred to in condition (f)(i) hereof.

(i1) If any changes are made to the approved form of Statutory Declaration
referred to in condition (f)(i) hereof at the time of making the Statutory
Declaration or if the certificate issued by the Authorized Person is dated more
than three calendar months earlier than the proposed date of the Statutory
Declaration, your firm must first submit for my approval a draft of a revised
Statutory Declaration with any updated exhibits as may be required by me.

(g)(1) If your firm ceases to act for the developer in respect of the Units, no
further sales of any of the Units may take place until I have approved a
substituted firm of solicitors to act for the developer.

(i) In the event of the developer instructing any other firm of solicitors to
act on its behalf in the sale of Units, they shall not act in that sale until I have
approved the additional firm to act for the developer.

(iii) Your firm will ensure that the developer is fully aware of the conditions
on which this consent is given relating to all aspects of the sale of Units
including the terms of the preliminary agreement (whether or not your firm has
been instructed in the preparation of the preliminary agreement) and in
particular, your firm will obtain the originals of the preliminary agreements
after any sales and satisfy yourself that the terms thereof do not amount to any
breach of this consent before your firm prepare any formal Agreement for Sale
and Purchase in respect of the Units concerned. Your firm will not act for
either party in the sale of any Unit in respect of which the preliminary



agreement is in breach of this consent and you will immediately notify me of
the breach with details of the Units concerned. Your notification to me of any
breach of consent will immediately act as a suspension of the application of this
consent and no further sales of Units on the lot shall take place until I have
confirmed in writing that the consent is reinstated in respect of the unsold Units
(provided that in relation to Units for which either the preliminary agreement or
formal Agreements for Sale and Purchase have been signed prior to the date of
the preliminary agreement notified by you as having been signed in breach of
the terms of this consent, the consent contained in this letter will not be
suspended and further processing of the conveyancing in respect of those other
Units may continue to be handled by your firm). A declaration to the effect of
this condition will be included in the Statutory Declaration made by a partner
of your firm in reliance upon which this consent is issued.

(h)(i)(1) The preliminary agreement must be expressed to be a non-
binding agreement on the purchaser except for the right to deduct an amount of
the purchase price in the circumstances described in condition (h)(i)(2) hereof.

(2) The preliminary agreement shall contain a mandatory provision
that the “preliminary deposit” or “reservation fee” payable to the developer
(hereinafter referred to as “preliminary deposit” and which shall include any
additional sum paid under condition (I)(vi) hereof) upon the signing of the
preliminary agreement shall be an amount of approximately 5% of the average
purchase price of all Units (excluding any car parking and motor cycle parking
spaces) put on sale at any one time. Subject to conditions (m)(i) and (z)(i1)
hereof, the full amount of the preliminary deposit so paid shall be collected by
your firm. If a person who signed a preliminary agreement does not, or, if
more than one person signed the preliminary agreement, and none of them for
whatever reason, execute the formal Agreement for Sale and Purchase, the
developer will refund to him or them, as the case may be, the amount of any
preliminary deposit already paid by him or them less (i) an amount of 5% of the
purchase price of the Unit in respect of which he or they signed the preliminary
agreement or (ii) the actual amount of the preliminary deposit if it was less than
5% of the purchase price.

(i) Only the following persons shall be allowed to enter into preliminary
agreements with the developer :-

(1) the registered applicants, or successful applicants in a ballot if the developer elects to
conduct balloting in accordance with condition (I)(v)(2) hereof (or a named attorney, without
any power or right of substitution, with power to sign the preliminary agreement in the name
and on behalf of the applicant), whose legal identity documents have been registered and who
have selected a Unit or Units in accordance with condition (I) hereof (Provided that an
additional person or persons may be permitted to enter into a preliminary agreement in addition
to the registered applicant (or successful ballot applicant as the case may be) on condition that
adequate proof is produced to the satisfaction of the developer of a close family connection and
the original purchaser and any additional person(s) as aforesaid personally sign (as purchasers)
the preliminary agreement and Agreement for Sale and Purchase);

(2) the private purchasers referred to in condition (s) hereof; and

3) the purchasers who have successfully selected or acquired any
of the unsold Units referred to in conditions (k)(iii) and (r) hereof respectively.



(111)(1) The developer will specify in any preliminary agreement for a
Unit that the person who signs the Agreement for Sale and Purchase of that
Unit will be required to covenant with the developer in the Agreement for Sale
and Purchase to the effect that if such person sub-sells the Unit or transfers the
benefit of the Agreement for Sale and Purchase in any manner whatsoever
before the completion of the sale and purchase of the Unit, such person will
require the sub-purchaser, donee, nominee, beneficiary, attorney or other
transferee whomsoever to disclose by setting out at length the details referred
to in condition (h)(iii)(3)(a) hereof and to give a covenant in the sub-sale
Agreement for Sale and Purchase or impose a binding obligation in any
document effecting a transfer of the benefit of the said Agreement to the effect
as set out in condition (h)(ii1)(3)(b) hereof;

(2) where a Unit has been sold by the developer but subsequently
the relevant Agreement for Sale and Purchase is cancelled by mutual agreement
by the parties thereto, and the developer then sells that Unit to a new purchaser
nominated by the first purchaser (in which case condition (k)(iii) hereof will
not apply to that Unit), the developer will require the new purchaser to disclose
by setting out at length in the new Agreement for Sale and Purchase in full the
details referred to in condition (h)(ii1)(3)(a) hereof and will require the new
purchaser to give a covenant in the Agreement for Sale and Purchase in the
terms of that set out in condition (h)(iii)(3)(b) hereof;

(3) each sub-purchaser or transferee whomsoever shall :-

(a) disclose by setting out at length in any subsequent sub-sale Agreement for Sale
and Purchase or other agreement whatsoever, full details (including identity card
numbers and full addresses) of all confirmors, nominees and other intermediate
parties who had purchased or sold the Unit or any interest therein by any means
whatsoever and the full monetary price or other consideration and including any
commission, reservation or agency fees or any other amount which any of the
parties knows has been paid or given to any intermediate transaction in addition to
the consideration payable to the developer for the purchase of the Unit; and

(b) procure from any subsequent sub-purchaser or other transferee whomsoever or
new purchaser a covenant in the subsequent sub-sale Agreement for Sale and
Purchase or impose a binding obligation in any other agreement to the same effect
as condition (h)(iii)(3)(a) hereof;

4) on completion of the sale and purchase, if the ultimate assignee
is not the first purchaser to whom the developer has sold the Unit under a
formal Agreement for Sale and Purchase, the developer will ensure that the full
details referred to in condition (h)(iii)(3) hereof in respect of all transactions
which took place between the date of the said formal Agreement and the date of
the Assignment are set out at length in the Assignment; and

(5) in complying with this condition, the developer does not warrant the accuracy of the
details which are required to be disclosed under this condition.

(1)(1) Subject to condition (i)(ii) hereof, only the person(s) who signed
the preliminary agreement shall sign the Agreement for Sale and Purchase
provided that an additional person or persons may be allowed to join in the
Agreement for Sale and Purchase on condition that adequate proof is produced
to the satisfaction of the developer of a close family connection and that the
person(s) who signed the preliminary agreement and any additional person(s)



as aforesaid personally sign (as purchasers) the Agreement for Sale and
Purchase.

(i1) Subject to condition (I)(iv) hereof, no attorney, trustee or nominee of
any kind by the purchaser can be accepted by the developer for the purpose of
signing the Agreement for Sale and Purchase except a named attorney (without
any power or right of substitution) with power to sign the Agreement for Sale
and Purchase in the name of and on behalf of the purchaser.

(i11)) Once a preliminary agreement has been entered into, subject to
condition (k)(ii) hereof, the developer shall not withdraw from or cancel it and
must complete the formal Agreement for Sale and Purchase of the Unit
specified in the preliminary agreement except in any case where the intending
purchaser(s) who signed the preliminary agreement do not sign the formal
Agreement for Sale and Purchase.

() The right of the developer to deduct the amount specified in
condition (h)(1)(2) hereof and to retain 5% of the purchase price in the event of
subsequent cancellation of the Agreement for Sale and Purchase in accordance
with condition (k)(i1) hereof must all be stated prominently on the face of the
preliminary agreement and in any sales brochure or price list which the
developer may issue to the public.

(k)(i) The Agreement for Sale and Purchase does not provide for any sums of money, other
than the permitted preliminary deposit, to be paid before the date of the Agreement;

(i) the Agreement for Sale and Purchase provides that in the event of the developer
agreeing to cancel the Agreement for Sale and Purchase in any manner whatsoever, the
developer retains 5% of the purchase price of the Unit and the purchaser is liable for the

developer’s costs of such cancellation; and

(iii) any Unit which has been sold by the developer but in respect of which
the relevant Agreement for Sale and Purchase is subsequently cancelled (except
where the purchaser nominates a new purchaser under condition (h)(iii)(2)
hereof) shall be offered for sale in the same manner as set out in condition (r) in
relation to unsold units.

1)) The public sale of the Units [in Blocks ] is conducted
by personal registration in a way which avoids any disorder being created in any street or
public place, and in particular the following measures shall be taken by the developer :-

(1) the developer shall provide a suitable venue or venues of
sufficient size for registration and selection of Units to accommodate all
prospective purchasers taking into account the number of Units to be offered
for sale; and shall, prior to the arrangements for the public sale being
publicized but not less than 7 working days prior to the commencement of
registration in accordance with condition (I)(iii) hereof, inform the
Commissioner of Police (“the Commissioner”) of the detailed arrangements for
the sale, including but not limited to, the total number of Units to be put up for
sale and the date, time and venue(s) for both registration and selection of Units;

(i) the developer shall employ sufficient sales staff and/or security staff to
carry out the registration and selection of Units to deal with the number of
people queuing at any time, whether within usual office hours or not so that



adequate control of prospective purchasers to the satisfaction of the
Commissioner is maintained both before and during the registration and
selection of Units, and will ensure dispersal of the public on completion of
registration and selection of Units; and for these purposes shall take any
appropriate protective measures as may be required by the Commissioner to
maintain order with regard to the public sale;

(iii) commencing at any time within the period of one week prior to the
commencement of the sale of Units and subject to condition (1)(iv) hereof, the
developer shall register the names and original legal identity documents of all
prospective purchasers attending in person with the preliminary deposit at a
time and in a way which avoids any queue extending outside the sales office(s)
into any street or public place (without any limit on the number of persons who
may register during this period, except with my separate written approval);

(iv) only one registration shall be allowed for each person and the developer
need not limit the number of residential Units (together with any number of
residential car parking spaces and motor cycle parking spaces, where
appropriate) per registration which may be reserved from the Units available
for purchase by such person. No registration shall be transferable. Except as
provided below, no nominee, proxy, attorney or other agent may apply for
registration or select a Unit on behalf of any prospective purchaser and, except
as hereinafter provided, photocopies of identity documents will not be accepted
for registration purposes by the developer (Provided that a representative will
be permitted to apply for registration on behalf of a prospective purchaser but
that prospective purchaser must personally select the Unit or Units and sign the
preliminary agreement and Agreement for Sale and Purchase and provided
further that an additional person or persons may be permitted to be registered in
addition to the purchaser attending in person on condition that adequate proof
is produced to the satisfaction of the developer of a close family connection and
the purchaser attending in person and any additional person(s) as aforesaid
personally sign (as purchasers) the preliminary agreement and Agreement for
Sale and Purchase and for these purposes only may photocopies of the identity
documents of the prospective purchaser and additional person(s) be accepted
for registration purposes);

(v)(1) at the time of registration, each prospective purchaser shall be allocated, on a first
come first served basis, a properly referenced and non-transferable number in writing in the
strict sequence of their registration so as to entitle him to return to the sales office(s) at the time
of the sale to personally select the Unit or Units for purchase from those (if any) remaining
unsold; or

(2) where the developer elects to use balloting as a means of determining successful
applications in the public sale, for any part of the Units in the development :-

A. at the time of registration, each prospective purchaser shall be
allocated a non-transferrable number in the strict sequence of their
registration so as to entitle him to return to the sales office(s) at the
time of the sale to personally select a Unit for purchase from those
(if any) Units designated for sale by balloting, remaining unsold,
subject to condition (1)(v)(2)B hereof; and



B. on completion of registration and prior to selection of Units, the
developer will at random rearrange by some means, whether
electronically or otherwise, all registration numbers and so as to
result in a new sequence of registration numbers which randomly
determines the priority of prospective purchasers for selection of
Units, which will be published at the sales office(s) and in major
newspapers prior to selection of Units; and

(vi) notwithstanding condition (I)(iii)) hereof, where a purchaser has
registered and produced a preliminary deposit in respect of a particular Unit or
category of Units, but at the time of selection of Units, the purchaser has an
opportunity to select a different Unit (in place of, but not in addition to, the
original Unit specified) in the same sales release (which for this purpose
includes any additional Units put on sale by the developer under condition (p)
hereof as part of the same sales exercise) then the purchaser may add to his
original preliminary deposit a sufficient sum to be the deposit on the different
Unit if it is greater, the additional sum will be subject to condition (m) of this
letter as if it was part of the preliminary deposit.

(m) The preliminary deposit referred to in condition (l)(iii) hereof shall be
collected by you subject to the following conditions :-

(1) all the proceeds shall be paid into an account with a licensed bank held by you in trust
for the developer, and the proceeds shall not be transferred to the developer;

(i) after the respective formal Agreements for Sale and Purchase have been signed by the
purchasers in respect of the Units purchased by them, the proceeds in the said account relating
to those Units shall be applied as deposit and in part payment of the purchase price of each Unit
and shall be held by you as stakeholder;

(ii1)all preliminary deposits from unsuccessful applications or the proceeds
thereof shall be returned by you in full but without interest to the unsuccessful
applicants and those successful applicants who have chosen not to purchase any
of the relevant Units, not later than 14 days after the completion of the selection
of the relevant Units; and

(iv) an undertaking in writing to observe and comply with conditions (m)(i),
(m)(ii) and (m)(iii) hereof shall be given by you in favour of the Director of
Lands and the undertaking shall be delivered to me prior to the commencement
of registration in accordance with condition (1)(iii) hereof.

(n) Not less than 7 calendar days prior to the commencement of registration in
accordance with condition (1)(iii) hereof, the developer shall make available to the public at the
designated sales office(s) :-

(1) sales brochures complying with Legal Advisory and
Conveyancing Office Circular Memorandum No. 40 as amended from time to
time and containing a prominent statement that :-

(1)  the preliminary deposits tendered by applicants at the time of
registration will be encashed and the proceeds thereof held or
refunded by you in accordance with conditions (m)(i), (m)(ii)
and (m)(iii) hereof and that no interest thereon shall be paid to
the applicants; and



2) in the event of the vendor, at the request of the purchaser,
agreeing ( at his own discretion) to cancel the sale and purchase
by way of Cancellation Agreement or any other means which has
the effect of cancelling the Agreement for Sale and Purchase or
the obligations of the purchaser thereunder in consideration of
the vendor agreeing to do so, the vendor will retain the sum of
5% of the total purchase price of the Unit (including any vehicle
parking spaces) in addition to payment by the purchaser of all
legal costs, charges or disbursements (including stamp duty, if
any) incurred by the vendor in connection with the cancellation
of the sale and purchase; and

(i) the price list or lists of all Units offered for sale to the public at any one time except as
provided in condition (p) hereof;

and the developer shall at the same time send one copy of the sales brochure
and price list(s) to each of the Consumer Council, the Permanent Secretary for
Housing, Planning and Lands and the Estate Agents Authority.

(0) The developer must not offer for sale less than the number of Units which
have been advertised for sale on each occasion and must not withdraw any Unit from such sale.

p) Additional Units may be offered for sale on the same occasion provided that
they are not offered at a different price or prices from the initial release unless the revised price
list is made available to the public at the latest during normal office hours on the day preceding
the offer of such additional Units.

(9)(i) In any advertisement for the sale of Units the developer must specify the net number
of Units exclusively available for sale to the public as well as the number of Units in the
development which have been reserved for sale to private purchasers (whether or not in the
same block or blocks being advertised) and at the times of registration of prospective
purchasers and selection of Units the developer must prominently display the same details of
the number and locations of the Units offered for sale to private purchasers and which will not
be available for sale to members of the public.

(i)  No statement to the effect that the Agreements for Sale and Purchase or the Deed of
Mutual Covenant or any other aspect of the development is subject to the Lands Department
Consent Scheme or has been approved by this Office shall be included in any advertisement,
announcement or sales brochure for the sale of Units.

(i11)) The developer must send one copy of the advertisement referred to in
condition (q)(i) hereof that appears in the printed media to me not later than one
day after the said advertisement first appears.

(r) In the event of there still remaining unsold residential Units after
the Unit selection procedure has been completed and all registered applicants
have had an opportunity to select a Unit and have either done so or declined,
the unsold Units can be offered directly to the general public but only by the
developer or an agent acting on his instructions (and not on its own account) on
a first come, first served basis and subject to all the conditions of this consent,
except as to registration, but if the unsold Units are subsequently included in
another public sales exercise then all the conditions of the consent for that
exercise will apply to those Units, for the avoidance of doubt these remaining
Units can either be made available to the public or can be used to increase the
number of Units for private sale, at the discretion of the developer.



Delete if
financing
not by Bank
uU/T

(s) Where any Unit has not been made available by the developer for public sale
and is to be sold under the terms of this consent to any private purchaser (hereinafter referred to
as “‘the private purchaser”) then, subject to conditions (h)(i), (i)(i) and (k)(ii) of this consent, a
preliminary agreement must be signed by the parties and a preliminary deposit paid on the
same terms and conditions as deposits from the public set out in condition (h)(i) hereof (except
that condition (I)(vi) will not apply to private purchases) and the Agreement for Sale and
Purchase must be signed by the developer in favour of the private purchaser and no other
person, whether acting as agent, attorney, nominee or in any other capacity, not later than 5
working days after the signing of the preliminary agreement.

(t)(1) The developer shall, at the time when the sale of any Units
reserved for private sale in accordance with condition (s) hereof is announced,
make available to potential purchasers sales brochures complying with Legal
Advisory and Conveyancing Office Circular Memorandum No. 40 (as varied).

(i)  The preliminary deposit in respect of Units sold only to private purchasers referred to
in condition (s) hereof shall be paid and shall be dealt with as in condition (m) hereof as for
public purchasers.

(u) The developer must not enter into any Agreement for Sale and
Purchase in respect of a residential car parking space or a motor cycle parking
space except together with undivided shares in the lot in respect of a residential
Unit subject to this consent PROVIDED THAT the developer may enter into an
Agreement for Sale and Purchase in respect of a residential car parking space
or a motor cycle parking space with a person who has already entered into an
Agreement for Sale and Purchase in respect of undivided shares in the lot in
respect of a residential Unit the subject of this consent.

*W) The Undertaking as per the approved form returned herewith be properly and
validly executed by (insert name of bank) and registered by Memorial in the Land Registry/
New Territories Land Registry prior to the signing of the first
preliminary agreement. The Undertaking shall be forwarded to me for retention within 7 days
after registration.

(w)(i) If the developer fails to complete the Units by the date specified in Clause 4(1)(c) of
the Agreement for Sale and Purchase or by that date as extended by the Authorized Person
under Clause 4(5)(a) of the Agreement for Sale and Purchase, the developer shall within 7 days
of the expiry of the specified date notify the purchasers of Units in writing and draw their
attention in the notice to their rights under Clause 4(4) of the Agreement for Sale and Purchase.

(i)  If the Authorized Person grants any extensions to the date specified in Clause 4(1)(c)
of the Agreement for Sale and Purchase under Clause 4(5)(a) of the Agreement for Sale and
Purchase, the developer shall comply with the provisions of Clause 4(5)(b) of the Agreement
for Sale and Purchase and notify the purchasers in writing of the reasons for the extension and
draw their attention in the notice to their rights under Clause 4(4) of the Agreement for Sale
and Purchase.

(iii) One copy of each of the form of notice sent to purchasers under sub-clauses (i) or (ii)
of condition (w) hereof together with a written confirmation from the developer that notices in
that form have been sent to all the purchasers shall be supplied to me within 3 working days
from sending the first of the notice to the purchasers.

(iv) If the developer fails to apply for and obtain any necessary extension of time for
completing the Development (as defined in the Agreement for Sale and Purchase) under Clause
4(2) of the Agreement for Sale and Purchase and fails to complete the Development by the
expiry date of the Building Covenant Period (as defined in the Agreement for Sale and
Purchase), the developer shall notify the purchasers in writing within 7 days of the expiry date
and shall draw the attention of the purchasers of Units in the notice to their rights under Clause
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4(3) of the Agreement for Sale and Purchase. If the developer makes any application for
extension of time from the Director of Lands for completing the Development, the developer
shall comply with the provisions of Clause 4(2) of the Agreement for Sale and Purchase and
notify the purchasers of the application and (if and when obtained) the terms of extension
within 30 days of each event. One copy of the form of the notice sent to purchasers of Units
together with a written confirmation from the developer that notices in that form have been sent
to all the purchasers shall be supplied to me within 3 working days from sending the first of the
notices to the purchasers.

(x)(i) The developer shall clearly and legibly disclose to the public the following
information in any advertisements (including electronic media) and the sale brochures required
to be provided under conditions (n)(i) and (t)(i) hereof :-

(1) the names of the developer and its parent or holding company or companies;

(2) the names of the Authorized Person for *[Phase ........ of] the Development and the
professional firm to which the Authorized Person belongs;

(3) the name of the main superstructure contractor for *[Phase of] the
Development registered with the Building Authority and as named in the certificate
issued by the Authorized Person;

(4) the name of the solicitors firm acting for the developer in the sale of the Units;

(5) the name of the mortgagee bank (where a building mortgage/debenture affecting the
above lot has been created);/the name of the bank which has given an undertaking to
provide finance to complete *[Phase ........ of] the Development; and

(6) the name of the financier which have already provided loans to
finance the construction of *[Phase ........ of] the Development and
which will join in to execute the Agreements for Sale and Purchase.

(i)  The developer shall clearly and legibly disclose to the public in any advertisements in
the printed media (excluding electronic media) and the sales brochures required to be provided
under conditions (n)(i) and (t)(i) hereof by inserting therein the statement(s) :-

*(1)  “The Authorized Person, (insert name of AP), is an employee/a
shareholder/Director/Secretary of the developer/the parent or holding company of the
developer/the main superstructure contractor.”

*(2)  “The Authorized Person, (insert name of AP), is personally related to a
Director/Secretary of the developer/the parent or holding company of the developer/the

main superstructure contractor.”

*(3)  “A partner of the solicitors firm, (insert name of solicitors firm), is a
shareholder/Director/Secretary of the developer/the parent or holding company of the
developer/the main superstructure contractor.”

*4) “A partner of the solicitors firm, (insert name of solicitors firm), is personally related
to a Director/Secretary of the developer/the parent or holding company of the

developer/the main superstructure contractor.”

*(5)  “A partner/a director/ partners/ directors in the same firm to
which the Authorized Person/Solicitor belongs, (insert name of firm), is a
shareholder/Director/Secretary of the developer/the parent or holding company of the

developer/the main superstructure contractor.”

*(6)  “A partner/a director/ partners/ directors in the same firm to which the
Authorized Person/Solicitor belongs, (insert name of firm), is personally related to a
Director/Secretary of the developer/the parent or holding company of the developer/the

main superstructure contractor.”
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*(7)  “The Authorized Person’s firm, (insert name of AP firm), is a member of the same
group of companies as the developer/the parent or holding company of the
developer/the main superstructure contractor.”

*(@8)  “The main superstructure contractor of the development is a member of the same
group of companies as the developer/the parent or holding company of the developer.”

(i11) If, subsequent to the registration of the Statutory Declaration referred to
in condition (f) hereof :-

(1) there are any changes as described in paragraph 5.7 in Section I of
LACO Circular Memorandum No. 54, your firm must inform me in
writing immediately; and

(2) there are any changes to the parties disclosed in condition (x)(i) hereof, then the
sales brochures required to be provided under conditions (n)(i) and (t)(i) hereof
and any advertisements (including electronic media) must be immediately
amended to reflect the changes/and LACO must be informed in writing of the
changes within 7 days thereof.

(y)(i) The bilingual “Warning to Purchasers” notice as per the Approved Forms Al and A2
(both for Consent Scheme) referred to in Rule 5C of the Solicitors’ Practice Rules in the
Solicitors” Guide to Professional Conduct issued by The Law Society of Hong Kong shall be
incorporated in the preliminary agreements and the sales brochures referred to in conditions
(n)(1) and (t)(i) hereof.

(ii) The developer shall make prominently available at the sales office(s),
the enquiry telephone number and website address of The Law Society of Hong
Kong so as to facilitate prospective purchasers to obtain easy access to the
details of solicitors firms practicing in Hong Kong.

(2) In addition to condition (m)(i) hereof, your firm :-

(i) shall observe and comply with all requirements relating to the operation of the
stakeholder account(s) held by your firm as set out in this letter;

(i1) shall hold all of the purchase price (including the preliminary deposit referred to in
condition (h)(i)(2) hereof) paid by the purchasers of Units (“the Sales Proceeds”) as stakeholder
in a bank account opened with a licensed bank in the name of the solicitors firm and designated
for the development on the above lot and shall not release the Sales Proceeds except in
accordance with the provisions of the Agreement for Sale and Purchase and the conditions as
set out in this letter;

(iii) shall not, without my prior written approval of a substituted Authorized Person, accept
any certificate other than those issued by (insert name of AP who issued certificate attached to
the S/D) for the purpose of release of monies from the stakeholder account held by your firm;

(iv) shall not release any monies from the stakeholder account held by your firm or
approve any release of monies from the stakeholder account held by your firm except for
reimbursement to the developer or payment of construction costs expended (paid or to be
payable by the developer) for the development of the above lot to those contractors,
subcontractors and suppliers whose names have been disclosed on certificates issued by (insert
name of AP who issued the certificate attached to the S/D) or by the substitute Authorized
Person approved under condition (z)(iii) hereof and for reimbursement to the developer or
payment of professional fees expended (paid or to be payable by the developer) as disclosed on
such certificates;




(v) subject to condition (AA) hereof, shall only release the Sales Proceeds from the
stakeholder account held by your firm with the prior written approval of all of the solicitors
firms instructed by the developer in the sale of Units “[and the mortgagee bank];

(vi) shall prepare regular reports on a calendar monthly basis (hereinafter
referred to as “the Monthly Reports”) and confirm as correct, information
relating to the progress of sales of Units the sale of which is handled by your
firm, receipt and release of monies from the stakeholder account(s) held by
your firm and details of units the Agreement for Sale and Purchase of which are
handled by your firm and for which full payment of purchase price have been
made within each calendar month as per the form at Appendix III of LACO
Circular Memorandum No. 54. The Monthly Reports shall be forwarded to the
developer and copied to me “[and the mortgagee bank] for information on or
before the 15™ day of the following calendar month to which each report relates
for information. The first report shall be_ forwarded on or before ISth_
200__ [insert a date which is at least one calendar month from the date of
consent letter]; and

A[(vii) shall enter into an agreement with the mortgagee bank and the
developer prior to the signing of the first preliminary agreement which must
comply in all respects with the requirements as set out in LACO Circular
Memorandum No. 54, Appendix XI therein, and condition (z) hereof
(hereinafter referred to as “Tripartite Stakeholder’s Agreement”) and which the
parties shall comply with so long as the building mortgage/debenture affecting
the above lot is still in subsistence. The Tripartite Stakeholder Agreement must
be registered by Memorial in the Land Registry/ New
Territories Land Registry prior to the signing of the first preliminary agreement.
Your firm shall forward to me a written confirmation certifying that the
Tripartite Stakeholder’s Agreement complies with the terms and conditions as
set out in LACO Circular Memorandum No. 54, Appendix XI therein and
condition (z) hereof prior to the signing of the first preliminary agreement. ]

(AA)(1) Upon your firm being informed by the Authorized Person that there is or likely to be
an increase (“the Cost Overrun”) over the total construction costs and the total professional fees
as certified by the Authorized Person in his certificate exhibited to the Statutory Declaration
referred to in condition (f) hereof (“the Total Development Costs™), your firm may”[, subject to
the provisions in any subsisting building mortgage/debenture affecting the above lot,] continue
to release monies from the stakeholder account held by your firm in accordance with the
provisions in the Agreement for Sale and Purchase provided that no monies may be released
from the stakeholder account held by your firm over and above the Total Development Costs
until the developer has produced evidence to my satisfaction that it has sufficient finance to
cover the Cost Overrun.

(i) In the event of the Cost Overrun being ten percent or more over the Total
Development Costs, no further sales of any of the Units may take place until the developer has
produced evidence, within 6 weeks from the date on which the Authorized Person informed
your firm that there is an increase of ten percent or more over the Total Development Costs, to
my satisfaction that it has additional finance to pay for the Cost Overrun.

(BB)  Your firm shall maintain a record, updated on a calendar monthly basis, commencing
from the signing of the first Agreement for Sale and Purchase, of the information as to the total
construction costs and total professional fees to complete the development of the above lot as
well as the total construction costs and the total professional fees expended and paid from time
to time and shall, upon receipt of requests from purchasers of Units who have signed
Agreements for Sale and Purchase, provide them with a written copy of the updated
information as at the end of the preceding calendar month. A nominal fee of not more than



HK$100 per request may be charged in respect of the service so provided. The developer shall
inform prospective purchasers in the sales brochure referred to in conditions (n)(i) and (t)(i)
hereof that the purchasers have a right of access to the information set out in this condition.

(CC)  Your firm shall ensure that the Authorized Person will forward to me for information
and copy to “[the mortgagee bank], the developer and your firm on a quarterly basis a
certificate (as per the form at Appendix IV of LACO Circular Memorandum No. 54). The
quarterly updated certificates shall be forwarded to the parties on or before the 15" day of the
month following the quarter to which it relates for information. The first certificate shall be
forwarded on or before 15™ day of January/April/July/October 200____ [insert the first
quarterly date which is at least three calendar months from the date of the AP Cert. attached to
the S/D].

(DD) *[The Deed of Variation to the existing building mortgage/debenture
affecting the above lot] *[The undertaking of partial release] as per the
approved form returned herewith is duly registered by Memorial in the Land
Registry/ New Territories Land Registry prior to the
signing of the first preliminary agreement. Your firm shall forward to me a
written confirmation that the *[Deed of Variation] *[the undertaking of partial
release] as per the approved form returned herewith has been executed prior to
the signing of the first preliminary agreement.

Please draw the developer’s attention to the fact that the consent is personal to the

developer only and will be deemed to have been automatically withdrawn upon any assignment of the lot or any

part thereof.

This consent is given at my sole discretion under the Conditions of

of the lot and may be withdrawn at any time at my discretion, and is likely to be withdrawn if the terms
hereof are not strictly observed by the developer or any purchasers in respect of any type of sales under this

consent.
Yours faithfully,
( )
for Director of Lands
c.c. Mortgagee bank
Developer ) w/o encl.
AP )

b.c.c. CR & V (Attn: Technical Secretary, Information)
Land Registry (Registration Section)/ New Territories Land Registry
Consent Control File, LACO/District

Name of Development :

No. of Units :

B. C. Expiry Date :

User :

*Delete if inapplicable
ADelete where no B/M has been created
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