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Press Release

CITB statement on PCCW
khkkkhkhkhkkhkkhkhkhkhkkhkhkhkhkkhkkhkhkhkkk*k

In response to media enquiries regarding the transfer of
PCCW shares, a spokesman for the Commerce, Industry and
Technology Bureau said today (July 10):

"According to the domestic pay television programme service
licence of PCCW Media Limited and non-domestic television
programme service licence of Starbucks (HK) Limited, both are
subsidiaries of PCCW, changes to the legal and beneficial
interests in the voting control of the shares of the two
licensees require the approval of the Broadcasting Authority.

Moreover, any such changes that would result in a
disqualified person exercising control of PCCW Media Limited
will require the approval of the Chief Executive in Council
under the Broadcasting Ordinance.

Under the Broadcasting Ordinance, "disqualified persons" in
relation to a domestic pay television programme licensee include
a broadcasting licensee (other than a non-domestic television
programme service licensee), an advertising agency, a newspaper
proprietor, and their controllers and associates."

Ends/Monday, July 10, 2006
Issued at HKT 22:31
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Printed at 12:32am on 14 Nov 2006
Webpage - http://www.ofta.gov.hk/en/press_rel/2006/Ju!_2006_r1 htmi

Press Release
TA Statement on Transfer of PCCW Shares

The Telecommunications Authority issued the following statement regarding the
transfer of PCCW shares today (July 10):

"The Telecommunications Authority will monitor the situation closely. The
Telecommunications Authority will seek confirmation on details of the matter from
PCCW-HKT Telephone Limited in order to ascertain if there are any changes (as
defined in section 7P of the Telecommunications Ordinance) in relation to
PCCW-HKT Telephone Limited as a carrier licensee. The Telecommunications
Authority will consider the case in accordance with the provisions under section
7P of the Telecommunications Ordinance, which seek to safeguard competition
in the telecommunications market.

According to the fixed carrier licence held by PCCW-HKT Telephone Limited, it
has to operate, maintain and provide a good, efficient and continuous service in a
manner satisfactory to the Telecommunications Authority. The Office of the
Telecommunications Authority will liaise with PCCW-HKT Telephone Limited to
ensure that their services for the public will not be affected.”

Ends/July 10, 2006
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Printed at 12:30am on 14 Nov 2006
Webpage — http://www.ofta.gov.hk/enlpress_re[/2008/Nov__2006__r2.html

Press Release
Telecommunications Authority Statement on the Sale of PGCW Shares

The Telecommunications Authority (Authority) issued the following statement in
response to the announcement by Mr Francis Leung today (12 November 2006)
on the acquisition by various parties of the shareholding in PCCW Limited:

The Authority will continue to take all necessary actions to enforce rigorously the
provisions in the Telecommunications Ordinance (TO) safeguarding competition
in the market and to ensure that conditions under the carrier licences held by
companies in the PCCW group will be complied with.

The Authority will as soon as possible contact the relevant parties to ascertain
whether there will be a change, in beneficial ownership or voting control or in
relation to power to influence the affairs of a carrier licensee, as defined in
section 7P of the TO as a result of the acquisition. Under section 7P, the
Authority may, within 14 days after the change has occurred, commence an
investigation into the effect of the change on competition in the market. If the
Authority after the investigation forms the opinion that the change has the effect
of substantially lessening competition in a telecommunications market, it may
direct the licensee to take action to eliminate or avoid such effect.

According to the fixed carrier ficence held by PCCW-HKT Telephone Limited, it
has to operate, maintain and provide a good, efficient and continuous service in a
manner satisfactory to the Authority. {n addition, all licensees are required to
comply with sections 7K, 7L and 7N of the TO which prohibit anti-competitive
agreements and conduct. The Office of the Telecommunications Authority wili
ensure that the carrier licensees within the PCCW group will continue to provide
satisfactory services in compliance with their licence conditions and that
competition in the telecommunications market will be safeguarded.

Office of the Telecommunications Autharity
12 November 2006
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Press Release for the Broadcasting Authority on 12 November 2006

The Broadcasting Authority (BA) issued the following statement in response to the announcement by Mr
Francis Leung today (November 12) on the acquisition by various parties of the shareholding in PCCW
Limited:

The BA will remain vigilant to ensure that the conditions in the domestic pay television and non-domestic
television programme service licences held by the two subsidiary companies under PCCW Limited and the
cross-media restrictions under the Broadcasting Ordinance (BO)(Cap. 562) are duly complied with.

Two subsidiary companies of PCCW Limited, namely PCCW Media Limited (PCCW Media) and Starbucks
(HK) Limited, hold, respectively a domestic pay television programme service licence and a non-domestic
television programme service licence under the BO to provide pay TV in Hong Kong and satellite TV
uplinking from Hong Kong to the Asia-Pacific region. The television licences were granted to these
companies based on an assessment of the statements and representations made in their licence
applications (known as Licensees' Proposals), which include among other things the legal and beneficial
interests in the voting control and shares in the licensees. The two licensees are required to comply at all
times with their Licensee's Proposals. If there is any change in the corporate and shareholding structures
as represented in the Licensees' Proposals, the two licensees have to apply for waivers from the BA.

The two licensees have earlier made applications to the BA for the requisite waivers and the BA approved
the applications on October 28, 2006, with the clear provisos that the waivers shall not take effect before
the completion of the transfer of all the interests and title in PCRD's shareholding in PCCW Limited, and
that the waivers shall cease to have effect or be effective upon any change in shareholding and control in
relation to the buyer of PCRD's shareholding in PCCW Limited, the two licensees themselves and the
relevant controllers and shareholders as submitted in their applications. Thus, if the acquisition by various
parties of the shareholding in PCCW Limited announced today would lead to further changes in the
corporate and shareholding structures of the respective licensees as submitted by them, the two licensees
are required to submit updated information to apply for suitable waivers from the BA.

In addition, domestic pay television programme service licensees are subject to cross-media ownership
restrictions (known as "disqualified persons” provisions) under the BO to safeguard against the risks of
media concentration and editorial uniformity. Disqualified persons include another broadcasting licensee
(in relation to domestic pay television programme service licensees, non-domestic television programme
service licensees are not disqualified persons), an advertising agency and a proprietor of a newspaper
printed or produced in Hong Kong, and their controllers and associates (including relatives).

The onus of complying with the provisions rests with the licensees. If the acquisition by various parties of
the shareholding in PCCW Limited will result in any disqualified person exercising control of PCCW Media
Limited, PCCW Media Limited is required to apply for prior approval from the Chief Executive in Council
(CE in C). The BA has reminded PCCW Media that PCCW Media and each of the relevant controllers and
shareholders should comply with the disqualified persons provisions in the BO.

Broadcasting Authority
Secretariat

12 November 2006
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