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Member will ask the question in this language
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Hon SIN Chung-kai (Oral Reply)

Since 1 April 1998, the Government has, in calculating the annual investment
income payable by the Exchange Fund ("EF") to the Government in respect of the
fiscal reserves placed with EF, adopted the same rate of return as that achieved by
the entire EF. Therefore, the investment income for the Government fluctuates
with the performance of EF. On 13 September this year, the Government
advised that: if we use the accumulated surplus of EF lightly, the ability of EF to
resist attacks on the exchange rate of the Hong Kong dollar may be undermined.
On the other hand, the International Monetary Fund ("IMF") mission to Hong
Kong maintained its support for the Administration's commitment to the Linked
Exchange Rate System in its statement of conclusions published at the end of last
month. The mission, however, aso pointed out that the Government should
explore ways to stabilize investment income through arrangements with EF. In
this connection, will the Government inform this Council whether:

) it has assessed if altering the method for calculating the investment
income from the fiscal reserves will affect the ability of EF to resist
attacks on the exchange rate of the Hong Kong dollar; if the assessment
result isin the affirmative, of the rationale for that;

(b) it knows IMF's reasons for making the said recommendation; and

(© it will accept IMF's recommendation on stabilizing investment income,
such as drawing a fixed amount of money each year from the overall
investment income of EF as government revenue; if it will not, of the
reasons for that?
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Hon LAU Kong-wah (Oral Reply)

In the evening of the 7th of this month, four youngsters were assaulted with

weapons and wounded by more than 30 youngsters.

Regarding juvenile

crimes and the problem of youth gangs, will the Government inform this
Council:

(@)

(b)

(©)

of the total number of crimes involving youth gangs in the past
two years and, among them, the number of those resulting in
casualties, broken down by age groups of the youngsters involved
and districts of occurrence;

of the procedure for and details of the handling of cases of youth
gang delinquency by government departments, the co-operation
and divison of responsibilities among the Police, the Social
Welfare Department and schools in this respect, and whether it has
reviewed the effectiveness of their work; and

whether it has assessed if the problem of youth gangs has been
worsening in recent years, and if the problem is found to be
worsening, of the reasons for that, and whether it has reviewed the
measures taken to prevent juvenile crime to see if there is any
inadequacy, including whether police officers frequent patrol those
places at which youngsters assemble?



