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SC Increment Projection — Alternative Scenarios

CB(1)1488/06-07(04)

A. Projection on the basis that 80% of the recurrent cost is to be recovered immediately in the first year, and then
the SC rates will only be adjusted at the year when the relevant projects are commissioned

5C Revenue (o fee adjurtmeat)
SC Expeaditure (exel depreciation)
FProposed unit rafe sdjustmeni
% incremeot
(% incremenl (ander aar propoasi)
Average moathly payment (domestic a¢counts)
Average moothly payment (restagrsnt scconpis)
SC Revenor (fee sd[asted)
8C Caat recovery rate {excl depreciation)

subaidy

05706 06107 G708 0805 0910 10412 w2 12413 114 1415 15/16 16717

SM 4899 4945 306.0 5183 5329 547.1 5609 §M1s 589.8 . 6038 6182 632.1
M 903.1 9352 948.1 9625 1,054.6 L0793 12537 12903 14017 1,357 L3796 1,931.5
$m3 120 120 1380 L.78 1.90 149 113 p 3 {3 228 .79 192 192
49.9% 0.8% 6.6% 43% 13.3% 05% 58% 25% 44% 0.1%

3% $3% 23% 23% 9.3% 93% 5.3% 93% 3% 93%)

$ 1D 11.0 165 163 174 174 9.7 19.8 03 1546 268 26.8
§ 4000 400.0 5996 5543 6333 6313 7153 AT 7605 9316 9729 974.1
SM 489.0 4945 7585 7700 80.7 8534  1,0030 10323 11214 14062 1,503.7 1,539.4
% 54.1% £2.9% 86.0% 88.0% 80.0% §0.0% 80.0% 80.0% 80.0% 80.0% 80.0% 19.7%
M 4140 440.7 18%9.5 1925 2109 215.9 2507 253.1 2803 I5LS 3759 3921
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Notes —

1. In2007/08, there will be a sharp increase of around 50% (49.9%), in order to enhance the recurrent cost recovery rate of
exisling/commissioned projects.

2. In2009/2010, there will be an increase of 6.6%, reflecting the commissioning of the advance disinfection facilities.
3. In2011/2012, there will be an increase of 13.3% when the Sludge Treatment Facilities is envisaged to be commissioned.
4. In 2014/2015, there will be an increase of 22.5% when HATS Stage 2A is targeted to be commissioned.

B. Projections if only the recurrent cost of existing facilities are taken into account, but with the recovery rate of
recurrent cost be enbanced ¢to 80% in the short, medium and long term

Scenario SC increment required
To recover 80% of recurrent cost immediately 49.9% in 2007/08
To recover 80% of recurrent cost over a period of § years 7.7% increments from 2007/08 until 2011/12
To recover 80% of recurrent cost over a period of 10 years 3.9% increments from 2007/08 uniil 2016/17
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Sewage Charge element (wrth the pmpoaed fee adjustments of 9.3%)

(3G 4N X A WA
05/06 06/07 01/08 08/09 05/10 10/11 1112 12/13 13714 1415 15716 16/17
N | W | em | | e | em | 4w | fERe | few | feme | N L3 4
Actual | Projected | Projected | Projected | Projected | Projecied | Prajected | Projected | Projected | Projected | Projected Projected
g st )iE §iiE18 B st bisFal st s )iEan st fist
$M M ™ ™M $™M ™M M ™M ™M M M $M
BET | 6%rT | B8T | AR | BT | BEx | A& | AT | H&OC | G | BT HE&T

Total expenditure *

BTN 1,154 1,196 1,213 1,231 1,348 I,JBOL 1,607 1,653 1,783 2232 2,388 2,453

SC Bxpenditure *

SR $03 935 948 963 1,055 (1,079 1,254 1,290 1,402 1,758} 1,880 1,931

5C Revenuve {(wilh

[ee ad))

RS BRA(ESTR

%) 489 495 553 619 696 781 875 980 1,099 1,230 1,376 §,538

SC Cost recovery

raie

PTREAWEIE 54.1%)  52.9%| 5B.3%|  64.3%|  66.0%|  72.3%|  69.8%  759%|  784%  70.0%  73.2% 79.6%

Average household

monthly SC bill (8)

FEEASA{TEE

HEMSE8GL) 11.0 11.0 12.0 13.1 14.4 i5.7 17.2 18.8 20.5 22.4 24.5 26.8

* expenditure includes recurrent cost of HATS Stage 2A, Sludge Treatment Facilities and other planned sewage projects
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