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(23/4/2007) Chief Executive Donald Tsang yam-kuen and the Legislative
Council have been engaged in a year-long battle for the acquittal of Big
Spender charge. Friends of the Earth (HK) rules in favour of the LegCo based
on physical evidence gathered. The LegCo slashed its annual electricity
consumption by 20%, leading the Central Government Offices by 7%. What
is saved of course is the public’s money and environment. The total fall of
1.59 million kWh of electricity consumption has resulted in a total saving of

$1.40 million and 1,111 tonnes of carbon dioxide.

Friends of the Earth (HK) spokesperson said the drive to win was the key,
“Energy conservation is the quickest, most efficient and cost effective means to

reduce greenhouse gas emissions and improve air quality.”

The group criticized the government for chronic negligence of energy
conservation by placing the two power companies’ commercial interests before
the benefits of the environment, as insured in current agreements. The
Scheme of Control Agreement (SoC) allows the two companies to rip the
biggest return with asset expansion and encourages electricity consumption by
users, and the companies are entitled to raise the tariff if the electricity
consumption of the end users falls. This turns the virtue of frugality into a vice
and is against the principle of sustainable development.
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FoE (HK) urged the government to rectify the flaws in the agreement upon its
expiration in 2008 and negotiate for: 1) aggressive energy conservation targets;
2) rules of rewards and penalties to encourage energy conservation; 3) a
different mechanism for tariff adjustment, like imposing extra charge for big
spenders, having time of use metering etc to offset the pressure for tariff raise

from less energy consumption.

Donald Tsang and the legislator Audrey EU Yuet-mee accused each other as a
big spender in a LegCo meeting on 30 Mar 2006. The Chief Executive
proposed to use a year’s time to evaluate the energy saving results of the

government headquarters and the LegCo then.!

FoE (HK) gathered the electricity bills of both contestants in the past year and
found the LegCo led the other in energy savings by big margins, whether it
was in the percentage of reduction, per capita consumption or the electricity
intensity. The overall electricity savings of LegCo reached 20%, 13 times
more than the annual reduction target set by the government. Each LegCo
occupant saved an average of 1,525 kWh of electricity, over a double of the
government headquarters. But the government’s saving of 13.69% of

electricity consumption is not to be overlooked.

! Opening remarks by CE at Question and Answer Session of Legislative Council, 30 Mar 06
http://www.info.gov.hk/gia/general/200603/30/P200603300270.htm
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Electricity Consumption Result between LegCo & CGO
Legislative Central Government Big Cut
Council(LegCo)/kWh Offices (CGO)/kWh Winner
Time 2005-2006 | 2006-2007 | 2005-2006 | 2006-2007
Total electricity consumption | 1,328,718 | 1,061,800 | 9,673,202 | 8,348,737
Reduction in consumption -266,918 -1,324,465 CGO
Reduction in % -20% -13.69% LegCo
Per capita reduction(kWh) 1,525 662 LegCo
Reduction in electricity 39 31.4 LegCo

intensity by floor space (kWh)

Note 1 : The Big Cut race starts from April 2006 to Mar 2007

Note 2 : The total of LegCo staff and the councilors is 175 (there will be more users during
the LegCo meetings which are open to the public). The government headquarters
(include the central, east and west wings) have about 2000 staff.

Floor space of the government headquarters: 42,097 m?> LegCo floor space: 6,855 m?

Source: LegCo and HKSAR

The group discovered that both had used similar and familiar low-cost
measures to cut energy consumption like frequent inspection; regular issuance
of switch-off notice; 25C stickers on the air-con switch; and dressing down.

The group staged a street drama, “No Big Spender”, outside LegCo today
when the Panel on Environment Affairs was to discuss energy conservation.
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Not-a-big-spender awards were presented to the Chief Executive’s surrogate
and the legislator Audrey Eu including two copies of the group’s position
papers on energy conservation. FoE (HK) read aloud the group’s
recommendations and 7 places for improvement in the energy conservation

measures by the government. (see table)

The population of Hong Kong rose by 19.9% from 1990 to 2006 while the city’s
energy consumption had a disproportional 75% hike, among which the
domestic electricity consumption shot up 86.1%. FoE (HK) is organizing a
Power Smart contest to curtail the rise in electricity consumption and calls on
the public to reduce 3% of electricity use between May and August this year,
the peak season for energy consumption. The contest is divided into three
groups: schools, households and property management companies. For

details please visit: www.foe.org.hk

Friends of the Earth (HK)'s Response to the Government’s Energy

Conservation Measures

Areas of Places for Improvement FoE (HK)'s recommendations
Concern

Electricity | The Scheme of Control Agreement | Terms to be included in the SoC:
Regulation | (SoC) with the two power | > Clear and aggressive energy
Policy companies  encourages  asset conservation goals;

expansion and electricity generation | >  Fair rate of return or economic
for higher rate of return. This is incentives;
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against the principle of sustainable | > Long-lasting plans of energy
development and stifles energy conservation and avoid short-lived
conservation. public relation activities;

» Penalty for failure by the power
companies to reach energy
conservation goals;

» Explore options of tariff adjustment
mechanism, like imposing extra charge
for big spenders, having time of use
metering etc to offset the pressure for
tariff increase from less energy
consumption.

Set up an | The existing energy regulation is »  Study the feasibility of the
Energy divided among various government establishment of an independent
Bureau departments, which lacks consistent Energy Policy Bureau to maintain the
coordination and defeats efforts to reliability of electricity generation,
create a holistic energy policy formulate a holistic energy policy
covering areas about the covering areas of environmental
environmental protection, energy protection, energy conservation, public
conservation and renewable energy. health and climate change.
Energy The committee conducts its | Announcements to be made:
Advisory | meetings and discussions, mostly | » What has the committee achieved in
Committee | about energy use, in confidence. areas about energy conservation?
This leaves the public clueless | » Review the function of the committee
about what it has done. The and strengthen its role in energy
operation of the committee is conservation;
closed, passive and conservative. » More transparency: open meeting,
agenda and minutes. Hold media
briefings after each meeting.
Energy The energy reduction potential of » Make it a mandatory scheme, or
Efficiency | registered buildings in the scheme | » Amend relevant building ordinances to

Registration

is 11% or above. But

require new buildings to meet the
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Scheme for | the current registration scheme is criteria set in building energy efficiency
Buildings | voluntary and only 12% of the registration scheme.
buildings in the scheme are from
the private sector. The existence of
the energy-intensive buildings
is detrimental to the health of public
finance and the environment.

Energy The implementation of mandatory Set a time table to extend the
Efficiency | energy efficiency labeling scheme is mandatory scheme to more home
Labelling | slow. appliances and office equipments;
Scheme Energy efficiency labeling scheme for

TV sets should be a priority with the
advent of digital broadcasting, as the
replacement of traditional TV sets is
foreseeable.
Setup a | The energy conservation industry The Environmental Protection
professional | has great potentials but is seldom Department lists local recyclers on its
platform assisted by the government. web. The same could be done with a
list of energy conservation companies,
which is a low-cost way to promote the
industry and boost employment rate.
Research | The lack of systematic studies Conduct systematic research and
about the energy consumption surveys, establish an extensive
attitude and behaviour in HK by the database.
government impedes its ability to
formulate energy conservation
policies.

Media Contact: Angus Wong, Environmental Affairs Officer,25285588

Hahn Chu hon-keung, Environmental Affairs Manager, 25285588

End
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