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DR DAVID LI: Madam President, will the Administration confirm that in
making lending decisions, banks must consider the overall business relationship
with their clients, and that the Government does not see the 70% guideline as a
reason to micromanage client-bank relationship ?
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SECRETARY FOR FINANCIAL SERVICES AND THE TREASURY: The
HKMA does agree with you, Honourable Dr LI, that client relationship is one of
the greatest assets of banks, and it should be up to the banks to manage it, to
leverage on it, and to make business decisions. However, I would like to point
out that the 70% loan-to-value ratio is a risk management measure for promoting
the overall stability of the banking system. Under such a measure, the
supervisory focus of the HKMA is whether the overall risk management systems
and practices of the authorized institutions are effective and prudent, rather than
the business relationships between the authorized institutions and individual
clients.
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Enforcement Actions Against Unauthorized Building Works
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Removal of Unauthorized Building Works
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Functional Constituencies:
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EREEAE R EREERN -

M#EFEHEE  REFFHHEE HEHILEKE BHFERE  FEREE  FE
B E  RTFAFEE  MEREE REESEHRBELIFHEEEME -

M EE

Geographical Constituencies:

CIRCE = ﬁ)\%%%i R E  REHEE  BBEWEE - FREMK

B REERE  SHREE  BHRRE B TAamAE  BLEHRE 9
SHFEE  HRLERE  ERERE MEREE  BRERE > REHR
B GxREZE  WKHRE KR TLEREER -

At E kRl mE =T -
EEUREREERARR -

EHEMKHGEEEERELNEER  F 23 ALK > 13 NEKk > 10 A%
E MAHETEEEERELANEER - 23 AHE 20 ABER - 2 A%
PE-HRBEEESHITDEREZRE DAL HER > MR EEMEBEXE
THE PRESIDENT announced that among the Members returned by functional
constituencies, 23 were present, 13 were in favour of the amendment and 10
abstained; while among the Members returned by geographical constituencies
through direct elections, 23 were present, 20 were in favour of the amendment
and two abstained. Since the question was agreed by a majority of each of the
two groups of Members present, she therefore declared that the amendment was
carried.
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TR KHWBET -

(RE#HERT)

NEXT MEETING
R RBEEEMKRE - AGEHRTFIRE#ET -

TEEZFE T 6 0F 55 2 IKE -
Adjourned accordingly at five minutes to Seven o 'clock.
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Appendix I
WRITTEN ANSWER

Written answer by the Secretary for Financial Services and the Treasury to
Mr TAM Yiu-chung's supplementary question to Question 1

On 17 August 1995, Mrs Anson CHAN, the then Chief Secretary, issued a
statement concerning her private investment in residential property and the
related mortgage loan. Generally speaking, if the Administration is aware or
suspects that a civil servant's private investments or related information may give
rise to conflict of interest or involve misconduct, it will take appropriate
follow-up action in accordance with the established procedure. In accordance
with established practice, the Administration will not disclose information or
comment on individual cases.
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Appendix II
WRITTEN ANSWER

Written answer by the Secretary for Labour and Welfare to Dr Fernando
CHEUNG's supplementary question to Question 2

As regards supplementary information on the "no-deduction" Ilimit of
Disregarded Earnings (DE) under the Comprehensive Social Security Assistance
(CSSA) Scheme, to help the disadvantaged move from welfare to self-reliance,
the arrangements on DE were relaxed since 1 December 2007 by raising the
"no-deduction" limit for DE from $600 to $800, and relaxing the "no DE for the
first three months" rule to a two-month rule.

The provision of DE under the CSSA Scheme is a very complex issue.
On the one hand, there appears to be a case for providing CSSA recipients with
more financial incentives to find and remain in employment, on the other hand,
the provision should not delay the exit of the employable from the system.

The "no-deduction" limit has been revised from $600 to $800,
representing a 33% increase in the limit. We hope the increase in
"no-deduction" limit can help CSSA recipients meet the work-related expenses.
The present arrangement strikes a balance between providing more financial
incentives for CSSA recipients to find and remain in employment and not
deterring the exit of the employable from CSSA which aims to be last resort for
the financially vulnerable.
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Appendix IIT
WRITTEN ANSWER

Written answer by the Secretary for Transport and Housing to Mr LEUNG
Kwok-hung's supplementary question to Question 4

As regards structural safety of franchised bus, according to the information
gathered by the Transport Department, there is no international standard on the
ratio of maintenance personnel to the number of buses maintained. We have
drawn reference from London's figures since double-decker buses are commonly
used in both London and Hong Kong. The relevant data indicate that the
average ratio of maintenance personnel to the number of buses maintained in
London is 1:8 while that for the bus companies in Hong Kong is 1:2.5.

The maintenance requirements of buses vary due to a number of factors,
including the bus models, installations on buses (such as air conditioning), age
and operating mileage of the buses; physical environment (such as road steepness)
and traffic conditions (such as whether there are relatively more traffic light
controlled junctions and frequent stopping is required due to traffic congestion),
and the frequency of calling at en-route bus stops, and so on.



