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Friday, 27 June 2008

FF IR IEERESE
The Council continued to meet at Nine o'clock
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THE PRESIDENT
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THE HONOURABLE ALBERT HO CHUN-YAN

fmeEHRZEE - S.B.S., S.B.ST.J., J.P.
IR DR THE HONOURABLE RAYMOND HO CHUNG-TAI, S.B.S.,
S.B.ST.J., J.P.

FiE## A - S.CL 1P
THE HONOURABLE MARTIN LEE CHU-MING, S.C., J.P.

FEEHE  KREMNEHE 0 GBS, P
DR THE HONOURABLE DAVID LI KWOK-PO, G.B.M., G.B.S., J.P.

FHEHKE - 1P,
THE HONOURABLE FRED LI WAH-MING, J.P.

HHHEEZEE - S.B.S., J.P.
DR THE HONOURABLE LUI MING-WAH, S.B.S., J.P.
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THE HONOURABLE MARGARET NG

FRms#EE - G.B.S., J.P.
THE HONOURABLE MRS SELINA CHOW LIANG SHUK-YEE, G.B.S., J.P.

T B
THE HONOURABLE JAMES TO KUN-SUN

RIOEE A
THE HONOURABLE CHEUNG MAN-KWONG

bR i &% & - S.B.S., J.P.
THE HONOURABLE CHAN YUEN-HAN, S.B.S., J.P.

R B g E - G.B.S., I.P.
THE HONOURABLE BERNARD CHAN, G.B.S., J.P.
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2R x7FwEe - GBS, JP.
THE HONOURABLE MRS SOPHIE LEUNG LAU YAU-FUN, G.B.S., J.P.
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THE HONOURABLE LEUNG YIU-CHUNG

HiifEza - S.B.S., J.P.
THE HONOURABLE SIN CHUNG-KAI, S.B.S., J.P.

#HHEIL#A - G.B.S.
DR THE HONOURABLE PHILIP WONG YU-HONG, G.B.S.

B AR E - S.B.S., J.P.
THE HONOURABLE WONG YUNG-KAN, S.B.S., J.P.

Mitpki® & - G.B.S., J.P.
THE HONOURABLE JASPER TSANG YOK-SING, G.B.S., J.P.
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HE#EFEE - S.B.S., J.P.
THE HONOURABLE HOWARD YOUNG, S.B.S., J.P.

Lif#Ea - 1P
DR THE HONOURABLE YEUNG SUM, J.P.

ZlL#EFHEE - 1P
THE HONOURABLE LAU KONG-WAH, J.P.

FIEFEHE - REMHE - GBS, J.P.
THE HONOURABLE LAU WONG-FAT, G.B.M., G.B.S., J.P.

gl a 0 GBS, JP.
THE HONOURABLE MIRIAM LAU KIN-YEE, G.B.S., J.P.

FIEMEE - P
THE HONOURABLE EMILY LAU WAI-HING, J.P.

EFRE#FEE - JP
THE HONOURABLE CHOY SO-YUK, J.P.

B R E G
THE HONOURABLE ANDREW CHENG KAR-FOO

EE##A » GBS, LP.
THE HONOURABLE TIMOTHY FOK TSUN-TING, G.B.S., J.P.

EEE®E - GBS, J.P.
THE HONOURABLE TAM YIU-CHUNG, G.B.S., J.P.

Aisssk g - S.B.S., J.P.
THE HONOURABLE ABRAHAM SHEK LAI-HIM, S.B.S., J.P.

ZHE¥E#EE - B.B.S., J.P.
THE HONOURABLE LI FUNG-YING, B.B.S., J.P.

RFEANRE - S.B.S., J.P.
THE HONOURABLE TOMMY CHEUNG YU-YAN, S.B.S., J.P.
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THE HONOURABLE ALBERT CHAN WAI-YIP

wEm#E - S.C.,JLP.
THE HONOURABLE AUDREY EU YUET-MEE, S.C., J.P.

TEEFEE - M.H.
THE HONOURABLE WONG KWOK-HING, M.H.

FKERKE

THE HONOURABLE LEE WING-TAT

ZHEFEE - M.H., J.P.
THE HONOURABLE LI KWOK-YING, M.H., J.P.

FZEBRE - J.P.
DR THE HONOURABLE JOSEPH LEE KOK-LONG, J.P.

Mgz e - S.B.S., J.P.
THE HONOURABLE DANIEL LAM WAI-KEUNG, S.B.S., J.P.

Mt E - S.B.S., J.P.
THE HONOURABLE JEFFREY LAM KIN-FUNG, S.B.S., J.P.

rEE#E  S.B.S.,JP
THE HONOURABLE ANDREW LEUNG KWAN-YUEN, S.B.S., J.P.

RrEHEs - S.C

THE HONOURABLE ALAN LEONG KAH-KIT, S.C.

HEBE A
DR THE HONOURABLE KWOK KA-KI

o ik B
DR THE HONOURABLE FERNANDO CHEUNG CHIU-HUNG

REEARR 2 - S.B.S., J.P.
THE HONOURABLE CHEUNG HOK-MING, S.B.S., J.P.
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BxREE#E - S.C
THE HONOURABLE RONNY TONG KA-WAH, S.C.

B E

THE HONOURABLE CHIM PUI-CHUNG

B FpkEE - S.B.S., J.P.
PROF THE HONOURABLE PATRICK LAU SAU-SHING, S.B.S., J.P.

Mic@mak e - 1P,
THE HONOURABLE ALBERT JINGHAN CHENG, J.P.
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THE HONOURABLE KWONG CHI-KIN
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THE HONOURABLE TAM HEUNG-MAN

MR A - KRB . TP,
THE HONOURABLE MRS ANSON CHAN, G.B.M., J.P.
TR JE %8

MEMBERS ABSENT:

Hit##EEs - G.B.S., J.P.
THE HONOURABLE JAMES TIEN PEI-CHUN, G.B.S., J.P.

BN
THE HONOURABLE LEE CHEUK-YAN

FITH#EE 1P,
THE HONOURABLE LAU CHIN-SHEK, J.P.

EmEFEE - S.B.S., J.P.
THE HONOURABLE FREDERICK FUNG KIN-KEE, S.B.S., J.P.
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JiMEEE - J.P,
THE HONOURABLE VINCENT FANG KANG, J.P.
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THE HONOURABLE LEUNG KWOK-HUNG

#=Ek#E - B.B.S.
THE HONOURABLE WONG TING-KWONG, B.B.S.
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PUBLIC OFFICERS ATTENDING:

B e N M 2 5 TR SR o A B B e A 0 TP
THE HONOURABLE STEPHEN LAM SUI-LUNG, J.P.
SECRETARY FOR CONSTITUTIONAL AND MAINLAND AFFAIRS

REBEGRRDEY ERSLE TP
THE HONOURABLE TSANG TAK-SING, J.P.
SECRETARY FOR HOME AFFAIRS

JIERE -
CLERKS IN ATTENDANCE:

PE R EE L - TP
MR RICKY FUNG CHOI-CHEUNG, J.P., SECRETARY GENERAL

BHE M ER R E L L
MS PAULINE NG MAN-WAH, ASSISTANT SECRETARY GENERAL
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MR ABRAHAM SHEK: Madam President, representing the real estate and the
construction sector, I obviously must support the West Kowloon Cultural
Development (WKCD) project not only because of the potential it brings for job
creation in the construction sector and the collateral economic benefits, but also
because the public's aspirations for culture and arts would be accommodated.
To consolidate our status as Asia's World City, there is a need to strive for
something beyond mere economic excellence. The WKCD will serve this need
which we have long ago forgotten: another landmark for this purpose — the
Hong Kong Cultural Centre — was built in 1989, after all.

Some setbacks were suffered by the Subcommittee on the WKCD. The
project was announced in September 1998, halted in February 2006, and
re-started again from scratch in May 2007. We simply cannot allow our
perspiration to be wasted once again without achieving anything concrete.
Fortunately, during the course of discussions, a spirit of co-operation between
the legislature and the Administration was apparent, with the Government's
termination of the IFP process in 2006 due to strong criticism of the
single-package development approach being a case in point. The Subcommittee
performed its role in altering the Government's decision; the willingness of the
Government to accept changes was also appreciated. Although the WKCD will
be under the charge of the West Kowloon Cultural Development Authority
(WKCDA) upon the passage of the WKCDA Bill, this co-operation should
continue to effectively monitor the work of the WKCDA.
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Madam President, the WKCD is rare both in terms of scale and
investment. The 20 year-old Hong Kong Cultural Centre will be eclipsed by
the WKCD. To give the go-ahead to such an enormous project requires much
courage by the decision makers. A comprehensive development plan, detailed
calculations of the projected profit and loss, and impact assessments on the
nearby areas are some of the important things which the public should know. In
this connection, I strongly urge the Administration to provide, in addition to the
$21.6 billion up-front endowment, information of the land premium of the
WKCD site, including the 119 000 sq m of the retail/dining/entertainment (RDE)
facilities. This information should be disclosed as it is a public asset and in
other words, part of public money. It is not a tall order to assure the public's
right to know regarding how public money is to be used. In the meantime, the
Administration should undertake that it will do everything it can to prevent the
RDE facilities from competing directly with the private sector. It is incumbent
upon the Government to maintain a level playing field and avoid government
interference in the market. This worry is not a baseless conjecture, since the
project area of the RDE facilities would be in the vicinity of the Elements Mall,
and even bigger than the Elements Mall, and would comprise an even larger
area. If the RDE facilities are not planned properly, it will lead to vicious
competition between the public and the private sector, a double-loss scenario
which we cannot afford.

My second concern is the increasing construction cost which may hamper
the development process. The price of steel has doubled since last year; the
price of construction materials, such as concrete bricks, has also increased by a
considerable amount. As public works projects are different from private ones
in that the Government will adjust construction costs according to changes in
market prices, the surging material costs will probably increase the project price,
which would in turn place an extra financial burden on our Government, as the
up-front endowment would probably be used up faster than expected.

The third thing I am concerned about is the composition of the WKCDA
Board. Regarding this, the Subcommittee agrees that the relevant sectors, such
as the arts and cultural sectors and the building sector, must be represented at
board meetings. The WKCD is a large scale construction project consisting of
15 performing arts venues of various types and sizes, which will require
expertise and experience in procurement, constructability, method and
construction management. Therefore, I strongly urge the Administration, when
selecting the appointees, to include representatives from the construction
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industry and should include representation from organizations such as the Hong
Kong Construction Association and the Real Estate Developers Association of
Hong Kong (REDA).

My fourth point is M+. M+ will be the heart of the WKCD. We need
a seminal, innovative concept to be the spirit of M+. We should magnify the
unique spirit of Hong Kong to maximize the value of M+ so that it will be
distinguished from museums in the rest of the world. We should avoid a mere
imitation of foreign museums so as not to put ourselves in a disadvantage, given
our lack of a long history. To this end, the Government should assure
opportunities for public participation in the project, and clarify in detail the
concept of M+ to the public in due course.

I have said much about M + but I know little about M+. I think M+, as
I have said many times, is a concept worth supporting and it is a project which is
going to cost the Government a substantial amount of money. We must play it
right and play it well to make Hong Kong an art centre in the world.

Finally, Madam President, I would like to thank the Secretariat for a job
which has been one of the hardest to do and, as usual, they have done it in a
first-class manner. Thank you.
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Adjourned accordingly at half-past One o'clock.



