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Economic performancein 2007 Q3
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Economy sustaining above-trend growth in Q3 2007
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Salient features of Q3 perfor ance
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Distinctly above—trend growth over the past 16 quarters
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Strength In domestic demand, vibrant financial markets and
continued solid growth in trade underscored the sustained
high economic growth
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Broad-based improvement in labour market
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Inflation creeping up
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M er chandise exports attained notable growth
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Exports of goods 6.4
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Exports of serwcés achieved dOUblE—dlglt growth
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Offshore trade
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Consumer demand picking up further
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Private consumption
expenditure
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EquFnent acqwsmon rose further
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Machi tﬂery equi pment
and computer software
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Gross domestic fixed
capital formation
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Overall construction rose mildly, with private sector
showing notable rebound
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Full-fledged improvementsin'labour market
FHE (%)

Unemployment rate (%)
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Lower-skilled workers
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Professional and
manageria staff
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| nflation creeping up
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CPI Inflation by component

2006 2007

Q4 Q1 Q2 Q3 Oct
A'J €L FF[‘[ Foodstuffs 3.5 44 4.1 8.2 11.9
/f LI'“J‘}FI Meals away from home 1.5 1.8 2.0 2.6 34
[~ = Housing 4.8 2.2 1.0 0.7 4.1
”F%f‘} 1> J9R56 K I Electricity, gas, water -2.8 -1.3 -2.2 2.7 15
gk Clothing and footwear 5.0 7.2 3.9 3.7 2.1
WE'H"JFF”}, Durable goods -6.3 -5.8 -4.6 -4.2 -4.4
[t E‘JPF”}, Misc. goods 2.6 2.8 1.8 2.1 2.6
% 3p] Transport -0.1 -0.6 -0.5 -0.1 0.6
&l [’*BEJW% Other services 2.1 2.2 2.2 13 0.5
i Overal = (%:573) (%:?1) (sz:% (gé)

Note: Figuresin brackets represent inflation rates after discounting the effects of public housing rental waiver in
February and rates concession in Q2 and Q3.
o FTITRLIIR S | A AR S AT 5 TS 5 SRR s -
11



AR S e
Food price hike bel ng a wor ld-wide phenomenon
(= #[ g} Y ear-on-year rate of increase)
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mWQﬁEW§ Hong Kong'simport prices awmm:_
World food prices* of foodstuffs From the Mainland
2006 9.8 1.2 0.6
2006 Q1 5.2 -0.3 -15
Q2 10.3 0.6 0.1
Q3 10.2 15 11
Q4 13.6 3.0 2.8
2007 Q1 11.7 4.9 2.8
Q2 7.5 6.0 3.4
Q3 17.4 6.8 5.7

Note : (*) IMF data
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Economy poised for 6% growth in 2007, with inflation forecast at 2%
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Composition of economically active person'sin the |low-1ncome households*
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does not include economically active personsin the low-i mcome househol ds Wlth elderly members only,
but the numbersinvolved were insignificant.
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