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1.1

1.2

1.3

3.1

As stated by Ms Amy YIP at the hearing held on 23 April 2010, the amount of
Consteliation Notes (CLN Notes) including Lehman Brothers(LB)-related CLN Notes
that were distributed through the Consumer Bank accounted for less than 5% of the
total sales volume of all investment products. Please advise:

{a) the perceniage of CLN Notes out of the total sales volume of all structured
financial products;
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{(b) among the structured financial products sold by DBSHK from September 2003
to September 2007,

{i) the percentage of CLN Notes sold for each of the aforesaid year; and
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(i) whether there were any periods during which the sale of CLN Notes
reached a remarkably high, or low level. If yes, please explain.
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It is noted that DBSHK revised the risk ratings for all CLN Notes to Level 5 in March
2008 (paragraph 14.10 of W26(C)). Please advise the Subcommittee of the person(s)
{with name(s) and post title(s)) who made the decision not to notify the customers
who had purchased the products concerned of the revised risk ratings.
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To follow up paragraph 45.1 of W26(C), please inform the Subcommitiee of the
number of prudential meetings held by HKMA with DBSHK before 2003 (from 2000
onwards). At these prudential meetings, if any, held before 2003, did HKMA express
concermns or raise suggestions on boosting the bank's non-interest income?
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