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Motion passed under the agenda item of
""Non-means-tested Loan Schemes for Post-secondary Students"'
at the meeting on 9 February 2009
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Wording of the Motion
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(Translation)

That, as Hong Kong is expected to be continuously affected by global economic
recession for some time in the future and the employment situation is
deteriorating, many fresh graduates from universities will encounter difficulties
in repaying their student loans; in order to relieve the debt burden of such
graduates and to prevent them from becoming heavily indebted soon after
graduation, this Panel urges the Government to refine the non-means-tested loan
schemes by adopting the following measures:

(@) allowing graduates to defer the repayment of non-means-tested loans for
two years at no interest, in anticipation that Hong Kong will continue to
experience economic downturn in the near future;



(b)

(©)

(d)

permanently removing the risk-adjusted factor of 1.5% from the interest
rate;

bringing the period of interest accrual in line with that under the Financial
Assistance Scheme for Post-Secondary Students, so that interest will be
calculated after a student has graduated instead of upon draw-down of the
loan;

reviewing and relaxing the method of calculating the level of expenses of
students under low-interest loan schemes.



