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 FIRST STAR BEVELOPMENT LIMITED

30* Fioor, New ‘Ward Tower, 18 Quesrts Rood C=nral, Hong Kong

Your Rei : (112) in L/M(6) in DLO/KW/103/KPT/KW

A
oL

20" February 2003
. Director of Lands , - ‘
—Lands Department. ... -+ oo oo~ .-—Subject to-Contract and Negotiation =~~~
and Supply and Redevelopment Section Witheut jadic
19" Floor, North Point Government Offices o
333 Java Road, North Point : : : .
Hong Xong: o '

Attn: Mr. J. E. White '(Chid‘ Estate Sorveyor (Atg.)/

: Dear Sir,

"Proposed - Mogification - Hung Hom Bay Redamaﬁbn Area, Kowloon - Kowloon

Inland Lot No.11076
We refer to yows letrer of 7% February-2003.

Before we go into details of your said letter, we would like to put on recotd that it is
mdeed the Government’s initiative, not ours, to propose to modify the current land grant-of

" Kowloon Inland Lot No.11076 to cater for the change in circumstances resulting fram the

change in the Governmenr's housing policy — suspension/cancellation of the Privare
Section Partcipation Scheme (“PSPS™). As such, we consider that the Admiristrative
Fees chargeable/payable under the proposed Modification, if any, shall be kept to the

Subject to the amount of premium being satisfactorily agreed between us which should
properly take into account an appropriate amount for the settlement ar the waiver of our
claim against the Govemment, the Director of Lands and the Hong Kong Housing

Anthorty for lass, damages, costs and expenses arising from the suspension/cancellation

of the PSPS resulting in our interests in the abave deve]opment being adversely affected,

DO _WAGA AP ArTad . LT AL —— . —~—
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andtg follow Uup the proposed Modification in your said letter, we wish to inform you on a
without prejudice and nop-binding basis that the terms as set out in your szid letter are in
principle acceptable to us except for L38)GI) of 1 Schedule conceming
festriction ori alienation of Residential Parking Spaces.

We are of the view that since after the Jease modificarions, the development will become a
private development zs opposed tc Home Owncrship Scheme or PSPS developments, the
“usual” restriction for assigning the residential parking spaces to reside
strictly necessary or otherwise appliczble to this development.
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 FIRST STAR DEVELGPMENT LIMITED

3D* Flaor, Now Worid Towes, 18 Quecs Roxd Cearral, Hong Koog

Our concem is that if such restiction shall remain, there i< always a pos
(znd it is difficalt 10 estumate the extent st this mormeas) of the Residenti
will pot be taken up by the owners of the residental flats of the devela

evestually nor will such remaining Residential Parking Spaces be succ

sibility that some
al Parking Spaces
pment (*Ovmers™)
essfully underlet to

residents of the residential flats. This Is unreasonable to s as the developer who, on one

band, zre fortidden 1o realize our investment in the development and,

on the other hand,

have io conrinue to bear the expenses incurred Incidenta] to the holding of these maimng
Residential Parking Spaces. These expenses will include the management fess, rates and
“chcm_ment rents, etc. There must be a reasocnable arrangement that we are allowed to -

dispose of the Residential Parldng Spaces frealy. -

In the crcumstances, we would nsist to limit the rési:ictioxi on aliepa

Hon contained in

sub-clause (ii) of this Special Coudition to a certain period commencing fram the date of
first assignment of residential ilat(s) to purchascr(s). We are willing to consider extending

such period from 6 months (as we previously proposed) to 9 months, We are

also willing:

o consider to include a provision that should we intend 1o dispose of thé Residential

~ Parking Spaces to persons other than the Owners after the agreed period, we wil] give the

- Owmers one months notice during which the Owners will have the {rst right of refusal to
*. purchase the Residendal Parking Spacas. Wwe sincerely hope that the Government wil]

reconsider our preposal.

Fizaily, we wish 1o Saess hat whitst we w51 Sogeuvonr o Gegodaic wi

Covernimens

- for a satisfactory conclusiog to the proposed Modification, all our rights hereln 1o claim

against the Gavermment for all losses. and damages sufferaq by us in th
hereby eXpressly reserved. Needless to say aqur negotiation with the Qo

e dev:lopmcm are
vernment on the

proposed Modi_ﬁcatiqg_s_ho_uld_bc.AIreated—a-s-en-ti—rz:-ly-v.'irh'cut‘p‘r_‘éjud-zcz: to all our rights in

the development and that nothing berein contained or in all ather correspondence with you.
in this~rcg;rd are to be taken as bi.ndi.;lg On us In any way unt] apd unless formal
docurmentation shall have been duly exscuted between us and the Government -and' a]

other parties concerned.

Yours faithfully,
For and on behalf of
First Star Development Limited

=i

Leung Chi Kin

mAwong/s; '-va'li:.ung;‘zcmgga_r
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