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1)

M easures conducive to the development of political parties

Hon Emily LAU Wai-hing (Oral Reply)

It is learnt that some governments of other places provide
financial and other assistance to political parties which have seats
in their assemblies to ensure that the political parties have
adequate funding and will not be controlled by individuals or
consortia as a result of over-reliance on private donations. On
the contrary, the political partiesin Hong Kong have to raise their
own funds. Although the authorities reimburse Legidative
Council ("LegCao") Members their operating expenses, the money
is restricted to meeting expenses related to LegCo affairs, and the
subsidy for candidates of a LegCo €election at a rate of $11 per
vote is provided to candidates only, and not political parties. In
this connection, will the Executive Authorities inform this
Council whether they will, having regard to the experience of
other places, consider adopting the following measures:

(@ allowing political donations to political parties to be
deductible in salaries tax and profits tax assessments,
waiving the profits tax for political parties established
in the form of companies, providing free posta
services to political parties, and setting up a policy
research fund through which political parties are
sponsored to conduct public policy research;

(b) assisting political parties in broadcasting during
elections, such as requiring broadcasters to provide
free or discounted airtime to political parties during
elections and setting up public channels for political
parties, so as to increase the avenues for promoting
their political ideologies; and

(©) providing free offices to political parties, as well as
implementing other measures conducive to the
development of political parties?
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Refusal to offer property mortgage loans by banks

Dr Hon Priscilla LEUNG Mei-fun (Written Reply)

| have recently received complaints from quite a number of real
estate agents who pointed out that since the latter half of last year,
due to the deteriorating economic outlook amid the financial
tsunami and the plunge in property prices, banks have tightened
the criteria for vetting and approving applications for property
mortgage loans and refused in different ways to offer loans (such
as deliberately underestimating the property value). In this
connection, will the Government inform this Council whether:

@ it knows the number of cases in the past six months of
banks refusing to offer mortgage loans to prospective
buyers of first-hand or second-hand residentia
properties, as well astheir reasons for refusing to offer
loans,

(b) it knows the respective numbers of cases in the past
six months of residential property buyers being
refused, after signing the Official Agreements for Sale
and Purchase, to be offered mortgage loans by
individual banks, such buyers having to defer the date
for completing the transaction as they had yet to
secure a mortgage loan, as well as buyers having their
deposits ultimately forfeited due to failure to secure a
mortgage loan;

(© the Hong Kong Monetary Authority presently has any
mechanism in place to handle complaints lodged by
the public about banks deliberately refusing to offer
property mortgage loans; if so, of the details; if not,
the reasons for that; and

(d) it has assessed the impact of the banks tightening the
criteria for vetting and approving property mortgage
applications on the estate agency trade; if so, whether
it has measures in place to assist real estate agents; if
not, the reasons for that?



