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APPENDIX 7

{ Products and |

nvestment Advisers

, No. | Type = Date Summary 'ofreleVant‘advice* .
' SP36 A‘rtit‘:lé's N ELNs — A golden k k 16 Oct 2001 ¢ ELNs are not risk-free and whether investors will
Newspaper opportunity in low interest make positive gains depend on the price movement of
rate environment? the underlying assets, and they will incur losses if the
EERER: (LR T RHAHL? price of the underlying assets move against their
(in Chinese) expectations. :
SP35 Articles — Things to know before 23 0ct 2001 | ¢ The article briefly explains what information would be
Newspaper investing in structured set out in the offering documients of a structured
products product.
TR i B AR '
(in Chinese) ¢ |nvestors are reminded to read the offering
documentis of the structured product in detail and
understand the features and trading procedures of a
particular product if they wish to be successful in their
investrnents.
¢ SFC has repeatedly advised investors to learn before
- investing. Investors must understand fully the features
of a product and consider their own risk tolerance
level before investing.
¢ Before investing, investors should have a good
understanding of the mechanics of stock options.
SP74 Leaflet Invest Wisely Nov 2001 | ¢ The leaflet explains the key features and risks of
88




of relevant advice

“ELNs. Itr

aminds investors ELNs are not time
deposits and the return is not guaranteed. Investors
may suffer capital loss and even risk losing their
entire capital, while the upside is limited.

it reminds investors to forrm their view on the
underlying asset.

The leaflet also urges investors to read and
understand product documentation before investing.

Articles ~
Newspaper

6 Nov 2001 ; It is noted that ELNs used to be available to
~ institutional investors and high net-worth individuals
. only but have become popular among the Hong Kong

~ investing public. In a low interest rate environment,

ELN series — High return
comes with high risks for

(= REBERTD —H

B R
(in Chinese)

~ product issuers.

. Investors must make sure they understand the high

many investors are attracted by these “high return”
investments, as the minimum investment amount is
lowered, plus there is widespread reporting of these
products by the media and active promotion by

ELNSs are characterised as a derivative instrument
involving the features of both notes and stock options.
Before investing, investors should have a good
understanding of the mechanics of stock options.

Investors are warned that ELNs do not offer
guaranteed return, unlike bank time deposits.




~ |Ref.No.|[Type ~  |Ti

“[Date

ummary o

frelevantadvice

risks invol
decision &

ved."fhey musf rhéké their ih\}estmenf -
fter taking info account their own investment

BEEREEAM
(in Chinese)

experience, financial conditions and investment
objectives, and not solely because of the “high
returnsg” advertised.
SP33 Articles — ELN series — Investing in 7 Nov 2001 ELNs are high risk derivative instrument. The
Newspaper ELNs may incur big losses investment return on an ELI depends on the future
if the market goes against price movements of the underlying stocks. Investors
you will have the risk of suffering significant losses if the
(e R R — & price of the underlying stock moves against their view.
EEE (G ] BEiEK Investors are reminded to have a good understanding
(in Chinese) of options
SP32 Articles — ELN series — Risks of bear | 8 Nov 2001 The article explains key features and associated risks
Newspaper and range ELNs of bear ELNs and range ELNs. Investors may lose all
(M= R EERI) —F their capitals if the market goes against them.
AL S =X T
(in Chinese)
SP31 Articles — ELN series — Things {o 9 Nov 2001 Investors are warned that since ELNs are complex
Newspaper know before investing in products with option feature, the risks involved are
ELNs - very high and there is no guarantee of high returns.
(REEERERTD) — & Investors must not be attracted solely by the high

interests and ignore the potential risks involved.

Before‘ in

esting, investors must read the offering

documents carefully to understand the terms and
conditions and avoid any investments whose risk
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| Ref.No. | Type I Tite === = |Date { Summary of relevant advice
tolerance level is beyond what the investors can
accept.
If investors wish to invest in ELNs, they should first
understand how an option works.
8. SP27 Articles — Magazine | ELNs are not capital 15 Nov 2001 Basic features of equity-linked notes are explained
guaranteed and it is'noted that ELNs combine the features of both
ER RS R A S notes and stock options.
(in Chinese)
A worst case scenario (where an investor may suffer
total loss) is given in the article and investors are
reminded that there is no guarantee of high returns.
Investors are warned of the possibility that they may
lose their entire investment and they should consider
all relevant risks before investing.
9. SP30 Articles - ELNs are not fixed 15 Nov 200 Basic features of ELLNs are explained and it is noted
Newspaper deposits that many investors are interested in using their
S SR R E AR money originally in time deposits to purchase ELNs.
(in Chinese)
Investors are reminded that ELNs are not equal to
bank time deposits and there is no guarantee of high
returns.
Investors are warned that they could make a loss.
10. | SP29 Articles - Return of ELNs depends 10 Dec 2001 In the form of a case study and Q&As, the article
Newspaper on underlying price on the - points out that ELNs are not time deposits. It also
valuation date explains key features of ELNs and how the return of
e S 1 (R SR i 1 T ELNSs is calculated.
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Type. = ~ |Date “Summary of rele
(in Chinese) _ —
11. | SP38 Articles - Mrs Shea’s advice on ELIs | 5 Aug 2002 ¢ Investors are advised fo read the offering documents
Newspaper £ KRR FEEE ELL OV to understand how ELls work and their terms and
(in Chinese) conditions before investing in ELIs.
12. | SP37 Articles - Getting into ELIs 13 Aug 2002 | e In the form of a case study and Q&As, the article
Newspaper #E ELl Tk explains key features and liquidity provider
(in Chinese) mechanism of listed ELls.
13. | SP104 | Leaflet Invest Wisely — Equity-  Sep 2002 ¢ The leaflet highlights key features and risks of ELIs.
linked Instruments ‘ ELls are different from traditional time deposits with
RHBRE - REHGRE no guaranteed return. Investors may lose their entire
TH capital if the market goes against them, with
(bilingual) examples to illustrate bull and bear ELls.
14. | SP42 Articles - Be careful if the market 16 Jun 2003 s Investors are advised to read the offering documents
Newspaper goes against you when - and understand the characteristics of ELIs and their
investing in ELIs ~ related fees and charges.
ELI N BBssT
(in Chinese) E
15. | SP73 Outreach activities - | Teachers Workshop on Oct 2003 ¢ The workshop discusses key features and risks of
Seminars Alternative Investments various investment instruments, including ELNs.
16. | SPO1 Articles — InvestEd | Structured Products - Dec 2003 » What are CLNs and how they work, including a brief
About Structured Products explanation of the swap arrangements behind CLNs.

- Explaining Structured
Notes
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Structured Notes
AR AT EE R
A%

63

(bilingual)

¢ Investors

l ¢ Where in

protected

sheettou

~ |RefNo.|Type  ~  1Title =~ - |Date ‘$Ummafy‘Qf'relevantkadyige -
(bilingual)
17. | SP02 Articles — InvestEd | Structured Products - Dec 2003 . Creditworthiness of issuer and “limited recourse”
About Structured Products nature of CLNs and ELNs are discussed.
- Evaluating Structured
Notes
SEREPERE O - B ARSI E
iy - AP A T
(bilingual)
18. | 1A52 Articles — Investment Compass — 12 Dec 2003 | ¢ The article explains that an investment adviser should
Newspaper Investment Adviser understand his client’s investment objective,
RE IR S- AW experience and analyse his financial status before
(in Chinese) recommending a suitable investment portfolio.
¢ Investors should ask and understand why the
investment adviser recommends the investment
portfolio and whether the portfolio is sufficiently
diversified and can be easily liquidated.
19. | SP87 Press Release Advice to Investors on 29 Dec 2003 | « Investors should note that not all CLNs are capital

should read the offer documents or the term
nderstand the pay-off mechanism and other

terms and conditions of a structured note.

doubt, investors should consult their
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~ |Titee = . Date of relevant advice
financial advisors.
20. | SP04 Articles — InvestEd | Monthly Focus - Structured | Jan 2004 e This article summarises some key features of ELNs
Notes are Different from . and CLNs and warns investors that these structured
Plain Vanilla Bonds notes are different from plain vanilla bonds.
15 A AER - ARG R R ;
PR St NG Investors are also warned that the major risk factor
(bilingual) they need to consider when purchasing structured
- notes is that they may not be capital protected.
Investors are also reminded to find out who the issuer
~ of the structured notes is and whether such issuer/its
guarantor is creditworthy and if the issuer is a SPV.
The ability of the issuer to meet its obligations to
noteholders depends on the receipt of monies from
the underlying debt securities, which are purchased
- using the proceeds paid by the noteholders.
“Because a structured note may carry novel features,
. thus, it is important for prospective investors to read
~ the offering document or the term sheet to understand
jts terms &nd conditions. When in doubt, consult your
- investment adviser on its suitability as an investment.”
21. | IA53 Articles - InvestEd | Dr. Wise — The Tao of Jan 2004 - Investors are reminded that if they do not understand,
& Press Release Investing - they should seek professional advice.
L - REHERHE f
fo - (BRI BEH " Investors should note that a professional who gives
FENEFE them advice needs to understand their appetite for
(bilingual) ~risk, desired returns and liquidity needs before he can
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“[RefNo.[Type T[Title ~ [Pate
| ' 7 - — pféVide the righf édvibe. investors aré adviséd to get“z’a’
second opinion if they are not sure.

22. | SP48 Articles - Things to know for ELNs 6 Jan 2004 Investors should read the offer documents and/or the

Newspaper IR I terms and conditions to understand the features of
(in Chinese) ELNs.

23. | SP47 Articles - Frequent credit events 7 Jan 2004 The payment of interest/principal under CLNs will be

Newspaper lower the interest of CLNs affected by the occurrence of “credit events” which, in

FEIHFNERZ HNTEER
(in Chinese)

general, in

investors v
get nointe
event. In s
redeemed
early rede
of the sale
and invest
than the pr

redemption.

First-to-de
redemptio

~amongst a

clude bankruptcy and inability to pay.

- Depending on the terms and conditions of the CLNSs,

vill (i) get a reduced interest payout or (ii)
rest payout upon the occurrence of a credit
ome cases the CLNs will be early

upon the occurrence of a credit event. The
nption amount is dependent on the amount
proceeds of the relevant debt instruments,
ors could get an amount which will be less
incipal amount in the event of early

fault CLNs — the credit event that leads to
is referenced 1o the first credit event
Il underlying entities.

“In some cases the issuer will use the proceeds to

purchase collaterals which are bonds that generate

cashflow f
CLNs/ELN

r the purpose of meeting its obligations.
s often involve complicated
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~ |Ref.No. | Type

-~ [Title

= Date —

summary of relevant advice

currency/
exist whe
denoming
warned {t

nterest swap arrangements which usually

n the notes and the relevant bonds are

ted in different currencies, and investors are
at if the swap counterparty defaults, (i) the

issuer. might not be able 1o honour its obligations

under the
be reduce
terminatic

notes and (ii) the amount for repayment will
d by the fees incurred as a result of the
n of the swap agreement.

24.

SP46

Articles -
Newspaper

Evaluating the issuer of a
structured product

AT A A S IR Y ST Y
(in Chinese)

8 Jan 2004

cashflow

. tothe am

Although
reputable
those cor
and the o

- the issuer.

If the issu
purchase

Limited re

ELNs and CLNs are usually linked to
corporations, investors should note that
porations do not have any obligation at all
bligation to pay interest/principal is borne by

er is an SPV, it will use the proceeds to
collaterals which are bonds that generate
or the purpose of meeting its obligations.

course —investors’ claims are only confined
ount recovered from the realisation of the

relevant bonds.

Investors

rights; e.g
and the i

Investors

should check the terms and conditions and

- see whether the issuer is entitled to some special

. the right to extend the investment tenor
jht to early redeem the notes.

should not confuse the existence of a

guarantor with “capital-guarantee”/*principal-
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Summary of relevant advice

guarantee’.

2}

25.

Articles -
Newspaper

Your rights as a structured
product holder
PR AR S IR

(in Chinese)

9 Jan 2004

. investing
.~ hence inv

~ secondan

. securities

; doubt.

Investmer

rights res

The value
the under
of the refe

Investrner
by the Inv.

Investors
market fo

fluctuate ¢

Investors
others, th

Not all ret
Investors
and unde
seek advi

t in ELNs or CLNs is not the same as

n the underlying securities or assets and
astors of ELNs/CLNs are not entitled to the
fting from the ownership of such underlying
assets.

of the notes will be affected if the value of
ying securities changes or if the credit rating
rence entities is downgraded.

its in unlisted ELNs/CLNs are not covered
estor Compensation Fund.

should note that there may be no secondary
unlisted ELNs/CLNs and even if a

market exists, their trading prices will
iepending on various factors.

of structured notes are exposed to, among
2 issuer’s credit risk.

ail notes/bonds are capital-guaranteed.
should read the offering documents carefully
stand the features of the notes. They should
ce from their own financial advisors if in

. 26.

SP45

Articles -

Sean’s experience in

9 Jan 2004

e

CLN is a type of structured notes. The payment of
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~ [RefNo.| [Title

| Date

Newspaper [ credit-lined notes :“i‘nterézst and/or prihciypal will be affected by {hé —

PR (= B SR F i occurrence of a “credit event”. Examples of “credit

(in Chinese) event! include bankruptey or inability to pay debts.

¢ Before investing in CLNs, investors should (i) check
 the issuer’s financials and the mechanism of the
transaction (e.g. whether investors are subject to
limited recourse), (ii) understand how interest and
principal will be paid, (iii) check whether the notes are
guaranteed, (iv) understand whether the notes will be
early redeemed or whether the tenor will be extended,
and (v) understand that there may be no secondary
markets for CLNs.

o If the issuer is an SPV, it will use the proceeds to
purchase collaterals which are bonds that generate
cashflow for the purpose of meeting its obligations.

o Limited recourse — investors’ claims are only confined
{o the amount recovered from the realisation of the
relevant bonds.

o The existence of a guarantor and “principal-
guarantesd™ are two different matters.

¢ [nvestors should note that there may be no secondary
market for certain CLNs and even if a secondary
market exists, their trading prices will fluctuate
depending on various factors.

o Investors should read the offering documents carefully
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. |Date

| Summary of relevantadvice =~

~and uyhde:rstéhd"fhé‘features bf fhé notes. They should

seek advice from financial advisors if in doubt.

27.

IA54

Radio programme

"Talk on Wise Investing" -
Episode 12: Choosing
investment advisers
—h—TRE - B+
8 TPk B R

(in Chinese)

21Feb 2004 |

This episode of the 15 five-minute radio drama series
reminds investors key issues when choosing
investment advisers, including:

- c¢heck their SFC licence;

- compare the experience and track records of
different investment adviser and the company;

- learn about their fees and charges and how they
get their commissions;

- provide personal information to investment
advisers to enable them to provide suitable
investment advice; and

- evaluate investment recommendations, including
the rationales behind the recommendations and
whether the suggested portfolic has
appropriately diversified risks.

28.

IA55

Articles — InvestEd
& Press Release

Dr. Wise — Financial
Advisers - take your time
to find the one who can
serve you best

B - REEN - 2
BEtR LA V)& B OF BRI
BN V)R il
(bilingual)

Apr 2004 ®

»

A professional financial adviser should try to
understand an investor’s needs by asking him
relevant questions, and an investor should prepare
beforehand by thinking through his financial needs,
investment objectives and risk tolerance, etc:

To make the assessment, an investor needs to
understand the advice being given. If there is
something he does not understand about a product,
he should ask the adviser. I is dangerous to put one'’s
money into something he does not understand.
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‘Summary ¢

f relevant advice

¢ When being asked to sign a disclaimer, an investor
must understand why he is required to sign the
disclaimers, and what responsibilities the adviser is

disclaimi

gd.

» |nvestors are reminded to read the client agreement.
If there is anything they do not understand in a
document, they should not sign it.

¢ Investors are also advised to check that their adviser
is licensed and that the products are legitimate.
Investors should be cautious of any promise of quick
and easy profits and any no-loss guarantee. They
should review their portfolio statements and raise any

questions

s they may have with their advisers.

29.

SPO3

Articles - InvestEd
& Press Release

Dr. Wise - Investing in
Bonds

Bt - AR PR
- B LR AR RAE
R, (bilingual)

May 2004

e This article discusses the change in market frend

back the
vehicles
provide i

. e.g. financial institutions use bonds as
o offer “structured” financial products that
vestors with an exposure to a specified

investment opportunity and investors in Hong Kong

are incre

asingly being presented with a wide range of

investment opportunities structured that way.

» The artic
involve s

e warns investors that all investments
me degree of risks that they might suffer a

loss of principal and it is no different with bonds.

s The artic

e contains some brief description of the
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| Title

~ [Date

| Summary of relevant advice =~

price/l

credit
» Thea

risk.

doubt,

“prindipalyy‘featuréé” of CLNs.

» Investors are warned that the financial health and
creditworthiness of the issuer and changes in the

evel of the underlying stocks or index to which

the bonds are linked may affect the market value of
the bonds.

» The article sets out a number of questions that
investors should ask themselves before reaching the
investment decision, including how creditworthy the
issuer is; whether the bonds are capital or principal
protected and whether the coupon is fixed or linked to

events.

ticle also sets out the main risks of bond

investing, including credit risk, liquidity risk and event

It is stated that “if is essential [for investors] to take
the time to understand what the bond involves and
assess whether it is suitable for you. If you are in any

seek advice from the broker or bank offering

the invesiment. These persons are requlired fo provide
you with the prospectus, satisfy themselves that the
investment is suitable for you and explain the features
and risks arising before they accept your application
fo invest.

30.

SP75

Qutreach activities -

Teachers Workshop on

May 2004

» The workshop discusses key features and risks of
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Title | bate Summary of relevant advice
Seminars Ells and Bonds ELls, listed ELls and urges investors o read product
documentations before investing.
31. IA57 Articles — magazine | Hong Kong Institute of Jul 2004 ¢ The article reminds investors the “dos” and “don’ts” in
Investors Newsletter: choosing an investment adviser, which among others,
Your Choice to Invest include understanding why a particular product is
Wisely — Should we recommended by the investment adviser and reading
disclose personal financial carefully information such as investment objectives,
background to investment | features and risks in the offering document.
advisers?
BEEE - B R RBE e It also reiterates the responsibilities of an investment
B BAE AT Bk adviser to understand his client’s investment
(in Chinese) objective, experience and analyse his financial status
before recommending an investment portfolio.
32. | IA56 Articles — magazine | Choice magazine column: | 15 Jul 2004 e The article provides some tips for investors in
Your Choice to Invest choosing an investment adviser including:
Wisely — Should we - Understand the recommended investment
disclose personal financial product by reading carefully information such as
background to investment investment objectives, features and risks in the
advisers? | product offering document;
B A PR - BEEE - - Request written proposals and understand why
JET M B B EE B AR ; certain products are recommended;
R | - Understand clearly how fees are charged and the
(in Chinese) scope of services; and
- ‘When being asked {o sign a disclaimer,
understand why and what responsibilities of the
investment adviser are exempted;
+  An invesiment adviser has the responsibility to know
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| Ref. ‘Nok'.‘ 'f*Typej . (Tite . D?te‘
| — hIS client's iﬁveétmeht obj:‘ective, experience and il
analyse his financial status before recommending an
investment portfolio.
Investors should consider carefully any investment
proposal involving leveraging which incurs additional
risks, taking into account their own risk acceptance
level.
33. | SP111 Articles — InvestEd | Alternative Investments - Sept 2004 One of the questions and answers explains the
FAQs regulatory regimes of the offer of ELDs, listed or
unlisted shares and debentures.
Investors are also reminded to get familiar with the
risks, feafures and the method for determining the
potential return of a structured product before making
any investment decision.
"34. | SP102 | TV Programme Foundations in Wealth Nov 2004 The TV programme reminds investors that before
Management — Episode 6: investing, they should read the offering document and
The Art of Structures understand key features, associated risks of a
j*mlﬁﬁﬁ“‘}%ﬂ%ﬁ% - structured product. Investors should also take into
BB BE B account their financial positions and investment
(in Chinese) objectives.
35. | IA58 TV Programme Cable TV interview 4 Nov 2004 In the interview, the then SFC Chairman talked about
with the SFC Chairman a thematic inspection on investment advisers to
HREMDERET IR ensure they did not violate relevant regulations.
(in Chingese)
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| Date Summary of relevant advice
¢ He also reminded investors that when choosing an
investment adviser, they should protect their own
rights by asking the investment adviser to explain the
rationale behind their recommendations and not
signing their rights away if they do not fully
understand the product.
36. | 1A60 Outreach activities | Teachers Workshop -The | 15 Novto 16 | e A total of 11 workshops were held. One of the module
- Seminars intermediate Funds Dec 2004 covered factors to consider in choosing an investment
module adviser.
YT TAEY: B TE
il
37. | SP43 Articles - Why do structured 16 Nov 2004 | « Investors should not confuse the issuer of structured
Newspaper products offer high products with the underlying corporations.
interests
R AR E AR e The duty to repay is borne by the issuer and not by
(in Chinese) the underlying corporations.
38. | 1A59 TV Programme Foundations in Wealth 23 Nov 2004 | « Investors are reminded to choose an investment

Management
SRR TEAF R
(bilingual)

adviser v

¢ |nvestors

hom they can trust.

should find out the fees and charges and

provide their personal information to the investment

adviser s
advice.

advice tc

o that he/she can give the most appropriate

| ¢ Investor should assess the investment adviser's

see if it is suitable for them.
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T [RefNo[Typs

| Title

ary of relevant advice

Feb 2005

39. | IA61 Articles - InvestEd Dr. Wise — Don't Sign Your Investors are reminded to check the services to be
& Press Release Life Away provided and their rights and responsibilities before
B - —HETs R signing & client agreement.
H REHHE - FE LR
TR BT 4 5 2B Sy {38 B b Investors should be cautious when they are asked to
(bilingual) sign a document which seeks to disclaim or limit
liability oh their adviser’s acts or advice.
If investors rely on their adviser's advice in making
investment decisions, they must remember not to sign
to confirm that they have made the decisions
themselves.
Investors need to understand the pros and cons of
recommended products and assess the suitability of
those praducts given their own circumstances.
40. | 1AB2 Leaflet Questions to Ask When 23 Feb 200¢ The leaflet explains what questions investors should
Seeking Investment Advice ask when seeking investment advice and how to
R R evaluate the suitability of the investment advice.
(bilingual) Topic includes:
-~ Know your own investment objectives
- Get to know your adviser

- Garefully consider the financial plan

- Kno

Don’t sig

w the recommended product

n away your rights.
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. "Type:"“‘.ﬂf‘f;, s

| Date

OLiﬁééch kact“ivities -
University

‘L‘i‘héknan Un’i\’/érsi‘tyk:

Workshop on The Craft of
Financial Investing:
Seeking Investment Advice
& Specialised Funds
BENE: HABEBIE
PP

8 Mar 2005

; The WOrk

shop focused on consumerism in engaging

investment advisers, what a fund investor should

know wh
and real
responsi

en buying guaranteed funds, hedge funds
astate investment trusts, and the
hilities of investment advisers.

e The lect

42. | SP78 Outreach activities - | Lingnan University - The 22 Mar 2005 ire discusses key features and risks of
University Craft of Financial structured notes, highlights that structured notes are
Investing: Bonds and different from plain vanilla bonds. It also talks about
Structured Notes tips to evaluate them and advised areas to consider
before investing.

43. | 1AM Articles — InvestEd | Investment Advisers - Apr 2005 e The article explains the regulatory regimes for three
Regulatory Landscape groups of intermediaries providing financial advisory
HE R - B services — the SFC-licensed investment advisers,
(bilingual) banks and insurance intermediaries.

44, | 1A12 Articles — InvestEd Investment Advisers - A Apr 2005 | e Before recommending an investment product, the

Good Investment Adviser
BB R - 2 Em R e
(bilingual)

| The advi

adviser must have a thorough understanding of the
product such as its nature and risks. The adviser

should h

ave performed thorough due diligence work.

ser should make recommendations that are

reasonably suitable for investors, given their own

circuimst

ances. The adviser should ensure that a

plan/recommendation is provided.in writing.
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~ |Ref.No. i Type

.Dakte =

| Summary ¢

of relevant advice

Iltis note
brochure

nddgh for the adviser to hand over a product
to investors and treat it as self-explanatory.

A good ddviser should give proper information and
explanation to help investors make informed

investment decisions. He should also ensure regular
monitoring of investors’ investments and updating
their profile and details.
45. | 1A13 Articles — InvestEd Investment Advisers - Apr 2005 s Investors should ask questions to safeguard their
Questions to Ask When interests; in particular they should ask questions
Seeking Investment Advice about the advisers, the plans that they provide and
PG EER - RREE O B the products they recommend. investors are also
Eiked advised to read and understand the
(bilingual) agreements/disclaimers and not to sign anything
unless they understand the contents of it.
46. | IA14 Articles ~ InvestEd | Investment Advisers - Apr 2005 » Investors should pay special attention when their
Selling Unauthorized advisers recommend an unauthorised investment
Products product to them and they should be careful when they
B - R AR are asked to sign written confirmations.
7 il
(bilingual)
47. 1 1A15 Articles — InvestEd | Investment Advisers - Apr 2005 » |nvestors are warned that unsuitable investment
Cases of Questionable recommendations can result in substantial losses.

Sales

P R - AT MRS
%

(bilingual)
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48. | 1A16 Articles — InvestEd | Investment Advisers - Apr 2005 | * Investors are advised that (i) they should not over rely

Lessons to learn from a : on their investment adviser and they should take
Mis-selling Case charge of their own interests; (ii) they should ask
WEEW - A EEHER ~ questions about their investment proposal before
VR B 4 accepting it; (iii) gearing up to invest is risky; (iv) they
(bilingual) should not sign anything unless they have read and
~ understood it; and (v) although they can take action
for mis-selling, suing a person/company can be

complex and costly.

49. | I1A64 Articles — magazine | Hong Kong Institute of 25 Apr 2005 ¢ The article reminds investors key things to note when
Investors Newsletter: engaging investment advisers. These include:
| have an engagement with - understand why the investment product is
my investment adviser recommended,;
BAEEB N AR 1 - understand the mechanics of the investment
(in Chinese) ~ product and the underlying risks of the product

and whether these risks are acceptable;

- know the liquidity of the product and the charges
for early redemption;

- ask if there are other investment alternatives

- be cautious when being asked to apply for a loan
to increase the investment capital; and

- understand clearly the rights and obligations
when being asked 1o sign a disclaimer and what
responsibilities of the investment adviser are to
be exempted.

e - The investment adviser should also constantly keep
his clienls informed of the status of the investment.

108




ry of relevant advice

50.

SP05

Articles — InvestEd
& Press Release

Dr. Wise — Should you
invest in structured notes?

B - RS A S
TG RoprREey - B
B FERRAER
(bilingual)

July 2005

| ¢ This artic

investors
everyohe
decided
and that
deposits

environm
¢ The artic

¢ This artic
bit like bc
different.
note with
returns a
instrume

¢ The artic
and ELN

e ltwarnsi
are notp
all contai

s |nvestors

le uses a hypothetical example to advise
that structured notes may not be suitable for
, €.9. the 70-year-old man in the story

hat structured notes are not suitable for him
he would continue to put his money in bank
Whether an investment is suitable depends

on the investor’s investment objectives, financial
position and risk tolerance. Changes in the investment

ent are another important factor to consider.

e asks "if high return low risk investment

opportunities really exist in this world”.

le tells investors that “structured notes are a
nds, but their nature and inherent risk are
Structured notes are products combining
financial derivatives, such as options. Their
re linked to the performance of other financial
hits.”

e briefly explains the main features of CLLNs

i

>N

nvestors that the majority of structured notes
incipal-guaranteed and that the brochures
1 warnings about this.

in structured notes must also understand
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| Tl

| Date

‘Summary ¢

of relevant advice

that the returnjs on the notes rel‘yrlkargély on the

performance of the underlying assets and for CLNs,
the responsibility to pay interest or repay principal to
noteholders is the issuer’s responsibility, not that of
the company to which the note is linked. Investors
should therefore carefully assess an issuer's
background, strength and financial status before
making an investment.

The article also informs investors where they can
obtain more information about structured notes.

51.

SP77

Outreach activities -
Seminars

Teachers Workshop:
Equity-linked Instruments
(ELls) and Bonds

Held on 4
13 Jul 200

T«

The workshop discusses key features of ELDs and
ELls. It also mentions CLNs, interest rate linked
notes/deposits and currency linked notes/deposits.

It highlights that ELIs are a yield enhancement, short-
dated and hold-to-maturity product. This product has
unlimited risk from the embedded short position of the
stock option and does not preserve capital.

It points out that the payments of interast, principal or
both of CLNs are affected by the occurrence of "credit
events" of a single company or a group of companies.

It reminds investors to read product documentation,
assess their personal situations etc before investing.
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- |Ref.No. | Type

| Date

relevant advice

52.

P28

Articles — Magazine

What are ELLNs?
fATRE AR R IR 12
(in Chinese)

15 July 200

3
L=3]

It is noted that Structured notes combine features of
both notes and derivatives, the return of which is
linked to other financial products.

It is noted that ELNs and CLLNs are common in the
rmarket.

Basic features of ELNs and CLNs are explained.

Investors are reminded that the background and
financial strength of the issuer should be one of the
factors for consideration when deciding whether or not
to invest.

Investors are warned that they must read the offering
documents carefully and understand the features of
the relevant structured notes before deciding to
invest.

53.

IAB5

Articles - InvestEd
& Press Release

Dr. Wise — Protecting Your
Interest Starts With Asking
the Right Questions
B - REERAORER 2
[0 5 Y P REBA 4 S

R - R R B &

(bilingual)

Oct 2005

Investors are reminded that different investment
products have different pros and cons, and may be
suitable for investors with different investment
objectives, risk profiles and other personal
circumstances.

Given the increasing complexity of the investment
products available in the market, investors are
reminded to fully understand the products, including
their features, costs, charges and risks; before
deciding whether to make the investment. This is
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e,

| Summary of relevant advice =~

‘pérﬁ‘c‘;‘u‘la ly imbdﬁaht when investors are dealingxwith
products with features designed to keep their money
locked-up for a long time.

With a'view to protecting their own interests and
finding a suitable investment product, investors are
encouraged to ask more questions when assessing a
product recommendation made by intermediaries,
including:

- Why is the recommended product suitable to
you, based on your personal circumstances
{including your investment objectives, investment
horizon and attitude to risk), and the product's
features and risks?

- Is'the recommendation confined to products
offered by specific providers? If so, why only
those providers?

- What are the alternatives available and why are
they not being recommended?

- Have you been given all the relevant information
about the recommendation?

54.

IAG6

Qutreach activities

Financial World Expo 2005

9 Oct 200%

ach k e The quiz tested understanding of investors’ rights in
— Exhibition Quiz engaging investment advisers.
BA 4 IR 2005 M8 ek
55. | SP76 Outreach activities - | Investor education seminar | Dec 2005 e The seminar reminds the dudience that in general,

Seminars

organised jointly with Open
University of Hong Kong -
New Investment Products
for Retail Investors

structured products offer a higher interest payout than
bonds but structured products are riskier.

investors should compare the yield of the so-called
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Getting the Recipe Right
BB R - SR I Y
L

(bilingual)

k k (ikn Chinese) | - : '»“high‘-yie id” products with the risk-free interest rate
when assessing the merits.
Investing in corporate bonds involves credit risk and
investors should check the credit status of the
relevant corporations. On the other hand, investing in
structured products involves “a basket of risks”.
56. | SP49 Articles - New Investment Products | 21 Dec 2005 In general, structured products offer a higher interest
Newspaper for Retail Investors payout than bonds but structured products are riskier.
R IR I - SRR LA
s When assessing the merits of the so-called “high-
(in Chinese) yield” products, investors should compare the yield of
such products with the risk-free interest rate.
Investing in corporate bonds involves credit risk and
investors should check the credit status of the
relevant corporations. On the other hand, investing in
structured products involves “a basket of risks”.
57. | 1A17 Articles — InvestEd | Investment Advisers: Before 2006 Investors should (i) get the adviser to set out his

recommendations in writing; (ii) not make an
investment decision merely based on illustrations of
investment returns; (iii) read the fine print in the client
agreement and not to sign anything that they do not
understand; (iv) understand the reasons for signing a
disclaimer; and (v) tell the adviser if there are any

changes

in financial ability or risk tolerance.
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| Art'i’cﬁles - In‘v'ést‘Ed'

Dr. Wiée _ Béfbr‘é'ydu k

TJan 2006

Rkékgérdihg ¢ frUctured produc:ts ké&/‘Messages are:

& Press Release invest, Ask the Right !

Questions e |nvestors should take responsibility to ask the right

il -REE= BE questions — and understand the answers — before

RN N R - Bk they commit their investment.

B M ENEEY e Investors must learn all that they can about an

(bilingual) investment product or service before making an
investment or faking up an investment adviser's
recommendation. This is crucial in helping investors
safeguard their interests and make informed choices.

Regarding investment advisors, key messages are:
| e Investors need to ask the right questions and
understand the answers before investing in order to
understand the features of an investment product or
service.
59. | SP53 Articles - SFC's Question Corner — 23 Jan 200¢ e The article highlights key features of ELNs and
Newspaper Equity-linked notes (ELNs) reminds investors that the high yield is not
(BB e RE TR B guaranteed. They may eventually receive the

B BEE a2 underlying stocks at a price higher than the prevailing

(in Chinese) market price. It also reminds investors to check out
how the returns of ELNs are calculated and form their
view on the underlying stock.

60. | SP08 Articles — InvestEd | Monthly Focus — Before | Feb 2006 | e The article explains the main features of ELNs and

you Invest, Ask the Right
Questions
AL -BREE=8 ™

states th

at some investors incorrectly believe that

ELNs are low-risk products, similar to time deposits
with attractive interest rates, but in fact, they are far
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~ |Date

%%%%W .

(bilingual)

more complicated.

The artic%le tells investors to ask a few questions which
may help them better understand the features and

risks of &

bult ELN. The questions include: (i) What is

the major risk? (i) Who is the issuer? (iii) Is there any
guaranth?

61.

SP52

Articles -
Newspaper

SFC’s Question Corner -
Credit-linked notes (CLNs)

[FERETREEN ] B
HBEEERERS

(in Chinese)

6 Feb 2006

The retu

‘ns of CLNs are linked to the credit

quality/performance of one or more corporations.

The dow

\grading of credit rating is not necessarily a

credit event but it might cause the value of notes to

drop.

The obcu
reduction

rrence of credit event would result in the
/cancellation of interest payout or even early

redemption. The early redemption amount might be
substantially lower than the amount of principal.

The resp
the issue
investors
strength

markets.

onsibility to pay interest/principal is borne by
r and not by the underlying corporations and
should consider the issuer’s financial

and also the market activity in secondary

62.

IA18

Articles —
Newspaper

SFC’s Questions Corner —
Intermediaries Selling ILAS
(R BA T | B -

H ILAS sG] 8 {E &

120 Mar 200

The artic

e lists out the questions investors should

ask, amang others, their investment advisers/

insuranc
why the

2 agents before investing in ILAS, including
nvestment options suit their needs and
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— Tit o

in Chinese)

investme

nt horizons, features, risks, fees and

charges, also issues on the provision of after-sale
services
63. | SP82 Outreach activities - | Lingnan University - The 22 Mar 2006 The talk discusses the features and risks of bonds
University Wisdom of financial and structured products, mainly equity-linked notes
Investing: Bonds and and credit-linked notes.
Structured Products
The risks of bonds include credit risk; interest rate
risk, currency risk, liquidity risk, re-investment risk
and risk associated with special features.
Factors affecting ELI are also discussed.
64. | |A22 Outreach activities - | Lingnan University - The | 29 Mar 2006 Students of the course were arranged to visit a bank
University Wisdom of Financial and meet the SFC executives to learn more about the
questl(\g: VIS]tS to work of a financial planner and things to note for
Financial Institutions investors in engaging investment advisers.
65. | 1A24 Qutreach activities - | Lingnan University - 4 Apr 2006 Students of the course were arranged to visit an
University Getting Financially investment advisory firm to learn more about the work
Prepared for Your Future: of a financial planner and things to note for investors
Visits to Financial in engaging investment advisers.
Institutions
66. | SP103 | TV Programme Investment Challenge ~ May 2006 One of the episodes talked about the features and
. Episode 1 — High Return mechanics of ELls.
Behind Equity-linked
Instruments — ELls are not risk free. It is possible for investors to
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. /1te, -

TRERE] #-RER

S TR R R
(in Chinese )

| Summary of relevant advice

receive t

.hye‘wd’rst-;v:;er‘fbrmihg stdyc‘k, orits cééh

equivalent amount, which could be worth less than

their orig

Investors
whether

inal investments.

|e ELls generally do not allow early redemption.

are reminded to know the risks, consider
the products are suitable for them and

should read carefully the offering documents.
67. | SP51 Articles - Investment Challenge 13 May 2006 « Investors of structured products might not be able to
Newspaper Forum: High returns redeem their investments early. Investors should read
behind equity-linked the offer documents before investing and they should
instruments not confuse structured products with time deposits.
[BREAPRR | B RS
S EE R SR D BRI B
(in Chinese)
68. | SP79 Outreach activities - | Teachers Workshop - 6 Jul 2006 » The workshop discusses the features of bonds and
Seminars Alternative Investments: ELIs and their associated risks, including credit risk.
ELIs and Bonds
s |t also explains structured products like CLNs, interest
rate linked notes/deposits and currency-linked
notes/deposits.
69. | IA19 Articles — Investment Challenge 15 Jul 2008 » Investors should ask their investment advisers if they
Newspaper Forum: Engaging do not fully understand the features and risks of the

Investment advisers
[ B | B - PRt
WEEN g 2R (M)

products
note that

ecommended to them. They should always
nvestments involve risks and that they

cannot over rely on investment advisers’ advice.
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(in Chinese)

70.

IA37

TV Programme

Investment Challenge TV
series: Engaging
investment advisers

(@A ] - s
TARMBEEEAEAE
(in Chinese)

16 J

w2

006

In one of the episodes in the TV series, the
importance of investors asking the right questions
hefore investing and seeking investment advice is
emphasised.

It highlighted some key questions to ask, such as
“Under what circumstances will there be profits?”,
“What factors will affect the return?”; “Any other
choices besides the recommended products and
why are they not suitable for me?”; “What if | need
irgent cash?”; “Will there be any penalty for early
ancashment?”; "Why you advise me to gear up my
investment?”.

t reminded investors to take into account their
investment objective, risk appetite, age, financial
osition when considering financial advice. Investors
ave the responsibility to look after their own
investments.

nvestment advisers need to obtain SFC licences
and should make recommendations based on
nvestors’ personal information, financial position and
needs etc. They should also tell investors the
reasoning behind.

nvestors were also reminded not to sign away their
ights. They should ask about the content of the
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|Title . Date | Summary of relevant advice
document they were asked to sign, and if that is a
disclaimer, they should ask what responsibilities the
investment adviser was disclaiming.
71. | 1A20 Articles — Investment Challenge 17 Jul 2006 o Investors should independently assess whether the
Newspaper Kiosk: Engaging advice given is suitable for them and ask questions if
Investment advisers in doubt
[FEAf ] 5. WiE |
TR 6 BRURE A
(in Chinese)
72. | SP50 Articles - Investrnent Challenge 24 Jul 2006 o Investors of structured products may not be able to
Newspaper Kiosk - High returns redeem their investments early and investors should
behind equity-linked read the offer documents and understand the product
instruments features
[BEAEE] Eil: mERE
BRLER
(in Chinese)
73. | SP96 Radio Programme Learn more about 24 Aug 2006 | e The radio programme discussed what an ELN is and

investing — Do Equity-
linked notes provide
guaranteed returns?

[SZBREE] H 1645 -
ST — e RAE
HG?

(in Chinese)

e There a

‘| @ Investor

highligh
returns.

s that ELNs do not provide guaranteed

& many other investment tools, like

structured notes/deposits, which also have the same

option ¢

oncept as ELNs.

5 are reminded to read the offering document

carefully, know the mechanics of the products and do
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| Title | Date  Summary of relevant advice
o — not only rely on the advertisement or the
recommendation by intermediaries.

74. | 1A33 Radio programmes | Learn More About 58ep 2006 | e The interview talked about investment adviser's
Investing - Do | need an responsibilities and know-your-client rule.
investment adviser?

[%ggg&g} 195 -~ ¢ Investors should read and understand the terms and
RFEREEANG? conditions of the client agreement. They should also
(in Chinese) provide information to the investment adviser,

including their investment experience, age, marital
status and risk tolerance level so that the investment
adviser can give suitable advice.

o Investors should find out the fees, features and

~ associated risks of the investment products before
buying them.

75. 1A29 Press release Investors Want Suitable 20 Sep 2006 é The press release highlighted some key findings in

Product Recommendations
RAHBREMOERLE
(bilingual)

Advisers.
investors
experien
level of s
services

investme
interests
interests

SFC's first Survey on Engagement of [nvestment

The survey was aimed to understand how
choose their investment advisers, their

e in dealing with investment advisers, and
stisfaction with the investment advisers’
and recommendations.

o CEO said, “While the SFC expects its licensed

nt advisers to always put their clients’
first, investors should also protect their
by finding out all they can about a product
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| Ref.No. | Type

| Title

~ [pate

| Summary of relevant advice

béfore th
educatior,
the right

2y cbmmit fo /t This echoes our in\)estof
theme of the year — before you invest, ask
juestions.”

76.

SP06

Articles — InvestEd
& Press Release

Dr. Wise - Retail
Structured Notes — Buyer
Beware

BEL - 2EEEEEE -
BB VRGN PO - B
(bilingual)

Nov 2006

an order f
should (i)
materials
that a not
prepared

headlines

it.

mechanis

the notes

involved.

¢ The key messages of this articles are: Before placing

or any retail structured note, an investor
read all offering documents — marketing
do not have full information; (ii) understand
> linked to a basket of shares is riskier than

one linked to a single share; and (iii) be aware of and

or the worst-case scenario.

The article advises investors to not only read the

of the marketing leaflets but also read on to

better understand the fundamentals, whether the
capital is protected and what risks are associated with

¢ Dr. Wise tells investors that it is imperative that they
do not simply rely on the marketing materials.
Detailed information about the issuer and the payout

1 of the notes are set out in the offering

documents. Investors must read these documents
thoroughly; in particular the sections regarding (i) how

work; (i) the risk factors; and (iii) and

hypothetical examples to ensure that they fully
understand the nature of the product and the risks
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University

‘(")»utfééch act‘i‘v‘ities“-k ‘

Chinese University of
Hong:Kong - Personal
Financial Management:
Alternative Investments -
EL! and Bonds

ELls and

It also ex
rate linke
notes/dej

The work‘

shop discusses the features of bonds and
their associated risks, including credit risks.

slains structured products like CLNs, interest
d notes/deposits and currency-linked
1osits.

78. | SP90 Press release Investors Lack 28 Nov 200 An SFC survey has found that many investors who
Understanding of ~ purchased unlisted, retail structured products for their
Structured Products perceived higher returns did not fully understand the
P H B A R nature of these products.
fii
(bilingual) SFC's Chief Executive commented that it is risky for
investors to buy an investment product if they do not
fully understand the product.
79. | 1A23 Outreach activities - | Chinese University of 1 Dec 2006 The lecture talks about the basi‘c elements and

University

Hong Kong — Personal
Financial Management:
Personal Financial
Planning

process ¢

f.financial planning. . Investors should

review the portfolio perforrmance and review
investment needs regularly.

Investors should get to know investment products and
plan their portfolio. These products include
investment-linked assurance schemes and

structured products (e.g. equity/credit/currency/
interest rate-linked).
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~ |Date f relevant advice

o |t also provides advice on choosing an investment
adviser, knowing your investment adviser's
background and track record.

80. | IA38 TV Programme Wising up with Experience | 25 Jan 2007 e Featuring a mis-selling story, one of the episodes in
- Leverage Can Hurt the TV series reminded investors the risks of
R EWEF - BR & leveraged investments, the importance of asking
57 questions when considering investment advice, and
(bilingual) evaluating whether recommendations suited them.

¢ Before taking any investment advice, an investor
should ask his/her investment adviser why the
specific advice was given, product features or the
investing strategy and how it suited the investor. If an
investment adviser proposed taking out a loan, find
out the risks involved.

¢ Investors should demand investment advisers to set
out his recommendations in writing, and are advised
to read all relevant documents and product
information before investing.

¢ Investors are also reminded not to sign their rights
away, and beware of the risks of leveraging and
market rik.

81. | SP84 Outreach activities - | Lingnan University - 14 Mar 2007 | ¢ The third workshop of the Lingnan University course
University Getting Financially ' compared structured notes to plain vanilla bonds and
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~ [Title

Prepéréd for Your Future:

Bonds and Structured
Products

| *SUmma,fy;

of relevant advic

: “tal‘kéd abiout tops ytb‘év‘éluaté‘fhem.\

82. | SP57 Articles - Learn Eefore You Invest— | 12 Apr2007 | » The article reminds investors that the return of their
Newspaper Equity-linked Notes investment on ELNs is affected by the prices of the
[deskan FaaE | 5 - underlying stock or basket of stocks.
[ EE A
(in Chinese) » If the final price is at or above the strike price,
investors will get back the investment amount plus
the distribution amount in'cash. However, if the final
price is below the strike price, investors will receive
the underlying stock or iis cash equivalent amount,
which could be worth less than their original
investment.
83. | SP83 Qutreach activities - | Chinese University of 13 Apr 2007 s The course discusses the features, risks and return of
University Hong Kong - Personal bonds. It also introduces features of options, ELIs and
Financial Management: other structured products like CLNs, interest rate-
Alternative Investments - linked notes/deposits and currency linked
ELIs and Bonds notes/deposits.
84. | IA25 Outreach activities - | Chinese University of 20 Apr 2007 e The lecture talks about the basic elements and
University Hong Kong — Personal process of financial planning. Investors should
Financial Management: review the portfolio performance and their investment
Personal Financial needs regularly.

Planning

» |[nvestors
plan thei

shouid get to know investment products and
portfolio. These products include
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. [ Title . - | Date | Summary of relevant advice =
investment-linked assurance schemes and structured
products (e.g. equity/credit/currency/interest rate-
linked).

» [t also mentions the tips on choosing an investment
adviser, amongst which are to understand your
investment goals, know your investment adviser and
understand your investment products.

85. | IA31 Press release Deficiencies Found in 31 May 2007 | e The “Report on Findings of Second Round of
Investment Advisers’ Thematic Inspection of Licensed Investment
Selling Practice Advisers’ revealed issues and deficiencies including
AR TRNREERNEE | insufficient knowledge of clients, lack of proper due
Pk Sk diligence on the products sold and justification to
(bilingual) illustrate suitability of advice.

o To raise the standard of the industry, the SFC issued
guidance on 8 May 2007 on requirements relating to
the suitability of advice in the Code of Conduct for
Persons Licensed by or Registered with the SFC.
Mrs Alexa Lam, SFC's Executive Director of
Intermediaries and Investment Products reminded
investment advisers their important role in helping
investors make right investment decisions as the
need for wealth management continuously grows and
investment products become more complex and
diverse.

¢ She also reminded that investors should take action
to protect their own interests; and in light of market

125




volatiity,

nvéstors éhould th

risk and return profile of financial products
recommended by their investment advisers.
86. | IA34 Radio programmes | Investing 101 - Questions | 31 May 2007 In the talk show, using a radio drama as an
to ask in evaluating illustration, investors were reminded that they should
investment advisers’ ask investment advisers about their investment
recommendations objectives, financial planning and risk tolerance level.
B EEL (5) ME R
(in Chinese) Investors should also tell investment advisers their
investment experience, age, marital status and risk
tolerance level and types of investments they would
prefer.
Investment advisers should make recommendations
to their clients based on the above information and
remind them of the risks and return expectations.
87. | SPO9 Articles - InvestEd | Structured Products — FAQ | June 2007 This FAQ briefly explains what CLNs are.
SEREVEE M - HHERE
(bilingual) It also explains that the SFC authorises the respective

offering documents for unlisted offers of shares or

debenture
Compani

It also wa
complexit
prospecti
with the r
determini

s for registration as a prospectus under the
33 Ordinance.

s investors that given the increasing

y of structured products, it is important that
/& investors should get themselves familiar
sks, features and the method for

g the potential return of an instrument

126




| béfore: de

ciding to invééf init.

88. | SP56 Articles - Learn Before You invest— | 12 Jul 2007 e The article reminds investors that when they invest in
Newspaper Be Prepared for the Worst notes that are linked to a basket of stocks, the notes
Scenario are not principal-guaranteed. Investors may receive
[SEsk %0 BHR&E ] 2 - an amount of cash or stocks that are worth much less
— 8T e TR than the principal invested in the worst scenario.
(in Chinese)
¢ Investors are reminded to check and understand the
product documentation and terms and conditions.
89. | SP55 Articles - Learn Before You Invest -~ | 26 Jul 2007 ¢ The article tells investors how the range accrual notes
Newspaper Range Accrual Notes work and reminds investors that they are not
[sesken BHRE ] B - guaranteed to get back 100% of their investment
& W] R E R R principal.
(in Chinese)
90. | SP98 Radio Programme Commercial Radio 1 - |28 Jul 2007 ¢ Investors are reminded that most ELIs are not capital-
“Investing 101" — Common protected and may incur losses to them.
fallacies ' about structured
products ¢ Investors should pay attention to the terms and risks
BBrER: SR E SN of ELI and assess whether the product is suitable for
(TN them.
(in Chinese)

important
~ankELlto

e As ELIs may operate on very unique terms, it is

or investors to fully understand the terms of
evaluate whether the product suits them.
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= Tltle

| Date

Summary o

Articles -

Learn B‘efor‘e“ Ydu k‘lnvkes‘t:' '

2 Aug 2007

Frelevant advice

¢ CLNs are common structured products. The payment
Newspaper What are Credit-linked of interest/principal under the CLNs are subject to the
Notes? occurrence of “credit events”.
[esfsn B | B - ,
{845 B s i « The scope of “credit events” is determined by the
(in Chinese)  issuer but in general “credit events” include
bankruptcy and inability to pay.

e The return of the CLNs will be reduced by the
occurrence of credit events. Some CLNs will be early
redeemed upon the occurrence of the first credit
event.

92. | SP97 Radio Programme | Investment Triathlon — 22 Dec 2007 | o Recent years have seen launches of ELIs with a
Equity-linked instruments variety of additional specific features, e.g. early call.
WEERH=H - FHEES Investors are therefore reminded to understand
B IREHRE T carefully the product before investing.
(in Chinese)

o In assessing a product, investors should consider
their own needs, including the amount of capital they
can put in, their investment horizons, liquidity needs
and risk appetites as well as the terms of the product
before making any investment decision.

93. | SP19 Articles — InvestEd | Structured Products — Mar 2008 o Structured products are only suitable for those who
About Structured Products are able to understand their complicated structures.
- Qverview Investors should fully understand the features and
SRV EE S - MR risks of a structured product before deciding to invest.

(bilingual)

» .CLNs are briefly explained.
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94. | SP20 Articles — InvestEd | Structured Products — Mar 2008 Structured products have complex features. It is
About Structured Products therefore very important for investors to find out the
- Things to know before specific terms and risks of the products from their
investing offering documents and consider whether a particular
AR A - BEETE product is suitable for them in light of their own
(bilingual) investment objectives, risk tolerance level and

financial position before deciding to invest.
 Structured products are generally not capital
protected
Investors should choose a structured product that is
suitable for their circumstances and form their own
views on the underlying asset, understand the
features and risks of different structured products,
note the fees and charges involved and choose a
structured product that matches their view on the
underlying asset, time horizon and risk tolerance
level.

95. | SP21 Articles — InvestEd Structured Products — Mar 2008 The article discusses daily accrual feature of ELIs
About Structured Products which allows investors to capture daily price
- Special Feature: Daily movements of the reference stock. However, the
accrual distribution amount payable for a bull ELI with a daily
KERETEEE A - ERE: B HE accrual feature will be determined with reference to
B the number of exchange business days on which the
(bilingual) closing price of the reference stock is at or above the

distribution reference price during an observation
period. Arobservation period may consist of more
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| Dbate

' kthan one

Whilst th

kdistrlibu‘ﬁon ﬁériod.

is additional feature in ELIs made them

appear more attractive, these ELls are usually

complex
the ELls

o understand and may affect the return of
n different ways.

Investors should seek professional advice if they are

not sure whether the special feature is suitable for
them.
96. | SP22 Articles — InvestEd | Structured Products — Mar 2008 The article discusses early call feature of ELIs. A bull
About Structured Products ELI with an early call feature will be terminated early
- Special Feature: Early at the face value, if the closing price of the reference
call stock on a call date is at or above its call strike price.
SEREMEE M — s RE Investors will receive a distribution amount payable
Figi 7] up to and including the relevant call date on the early
(bilingual) termination date. There may be more than one call
date for such an ELL There may also be different call
strike prices for different call dates.
97. | SP23 Articles — InvestEd | Structured Products ~ Mar 2008 The article discusses once-for-all feature of ELIs. For
About Structured Products a bull EL| with a once-for-all feature and several

- Special Feature: Once-
for-all

RSN - R —HEe
B
(bilingual)

distribution periods, if the closing price of the
reference stock on any exchange business day

during a

fistribution period is at or above its

distribution reference price, the distribution amount
will be payable for the entire distribution period on the

relevant

fistribution payment date based on a

predetermined distribution rate.
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~ |Ref.No. | Type
98. | SP24 Articles — InvestEd | Structured Products — Mar 2008 ¢ The article discusses knock-out feature of ELIs which
About Structured Products allows investors fo lock in the final settlement amount
-Special Feature: Knock- at the face value of an ELI before expiry, regardless
out of the performance of the reference stock subsequent
AERETEEE N - RRE: AR to the occurrence of a knock-out event. A knock-out
5% event occurs if the closing price of the reference stock
(bilingual) of a bull ELI is at or above the knock-out strike price
on any exchange business day during the
observation period.
99. | SP25 Articles — InvestEd | Structured Products — Mar 2008 ¢ The article explains how ELI with airbag feature
About Structured Products works, including an illustration of the payoff
-Special Feature: Airbag mechaniem.
REREVERE B - FRRE. SR
gl
(bilingual)
100. | SP26 Articles — InvestEd | Structured Products — Mar 2008 ¢ The article explains the features of knock-out
About Structured Products discount accumulator EL! and the associated risks,
-Special Feature: Knock- such as risks in relation to the decline of price of the
out Discount Accumulator underlying asset. Investors are reminded to find out
AEREPEZE S - FRRE: DO the specific terms and risks from the offer document
MBS of an ELI and take into account their own financial
(bilingual) position, risk tolerance level, investment experience
and objectives before making the investment
decisions
101. | SP86 Outreach activities - | Lingnan University - 5 Mar 2008 e The talk covers features of bonds and structured
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| Ref.No. | Type

‘ kU‘r‘i‘iversityu -

| ‘Gettmg Fmahéfally

bfddtncts :suéh Jas ELN and CLN,?(‘)‘I’:édIt rlsvké of

Prepared for Your Future: structured products and market volatility.
Bonds and Structured
Products
102. | SP70 Leaflet Equity-linked Instruments 18 Mar 2008 ELls linked to a basket of stocks — if the final price of
REHARE TR any underlying stock drops below its strike price,
(bilingual) investors will receive the worst-performing stock
which cotild be worth less than the investor’s original
- investment. Be prepared for such an adverse
. outcorme.
Most ELls are not principal-protected. They are not
low risk products. Investors may suffer a capital loss if
~ the underlying asset price goes against their view.
Investors should fund out the specific terms and risks
- of an ELI from its offer document and consider
- whether it is suitable.
103. | 1A26 Qutreach activities - | Lingnan University - 19 Mar 2008 Students of the course were arranged o visit an
University Getting Financially investment advisory firm to learn more about the work
Prepared for Your Future: of a financial planner and things to note for investors
Visits to Financial in engaging investment advisers.
Institutions
104. | SP12 Articles — InvestEd | Dr. Wise —~ Structured Apr 2008 The key messages of this article are: many structured
& Press release Products: understand first, products are not low-risk and have complex features.
then invest Before investing in a structured product, investors
should: (i) find out the specific terms and risks from

GEMRVERE M. BT, B
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_ [ReeNo

— Date

y of relevant advic

(gilingual)

the offering documents; (i) fully understand the risk-
return prcfile as they may suffer a capital loss if the
price of the underlying asset moves against them:; and
(iii) ask the right questions to ensure they understand

the produ
suitable f

k “If you do

Investors

case scenario given in the offering document.

Most stru

investors

safeguard their interests. They must make sure that

they fully
make. Th
is that the

is suitable for them.

Investors
responsib
moves ag

they cons

ct and can decide whether or not it is
r them.

7't understand - don't invest.”

should make sure they look at the worst

stured products are not capital protected.

should take the initiative to ask questions to

understand the investment they are going to
2 more questions they ask, the more likely it
y will be able to determine whether or not it

are reminded that they will need to take

lity for their own decisions when the market
ainst them and so it is really important that
der all factors before investing.

105.

SP17 Articles - InvestEd

Monthly Focus — Equity-
linked instruments are not
low risk products

Apr 2008

The article points out that with banks’ saving deposit
- rates dropping to nearly zero, many investors are

dabbling:i
in a bid o

n ELIs — a form of “alternative investments”,
gain higher return amidst market voiatility

I SR b 15 ¥ T Rl I AL
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~ Wl (bilingual) — worldwide.
ELIs are not capital protected and they are not low
risk products.
¢ Investors should seek professional advice if they are
not sure whether the additional special features (e.g.
airbag, knock-out, daily accrual etc) are suitable for
them.
106. | SP69 Articles - Learn Before You Invest- | 10 Apr 2008 The article explains how ELIs work and reminds
Newspaper What are Equity-linked ' investors that ELIs are not principal protected.
Instruments?
[Fesikan B#tE ] B -
B R P R AR T
(in Chinese)
107. | SP68 Articles - Learn Before You Invest- | 17 Apr 2008 The article explains the risks and return of an EL!
Newspaper Equity-linked Instruments linked to a basket of stocks.
Linked to a Basket of
Stocks
[FEsRan FHE | B -
Bl— 8 T IR R ELI
(in Chinese)
108. | SP67 Articles - Learn Before You Invest- | 24 Apr 2008 ELls are not the same as bank deposits and involve
Newspaper Risks of Equity-linked risks. Before investing, investors should read the offer
Instruments documents, understand the terms and risks and
[FesREn Fs | 3 - ~assess whether ELIs are suitable for them.
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| T BT T AL A A
(in Chinese)
109. | SP66 Articles - InvestEd Monthly Focus - Structured | 2 May 2008 Investors should consider whether or not a particular
Products: Understand . structured product is suitable for them after taking into
First, Then Invest . account their own personal circumstances.
SRR ETHE BR
% Most structured products are not capital protected and
(bilingual) in the worse case investors will lose their entire
investment.
It is important for the investors to ask questions to
safeguard their interests.
110. | SP65 Articles - Learn Before You Invest- | 8 May 2008 Investors should understand the product features and
Newspaper Are Structured Products risks (especially the worst case scenario) before
Suitable For You? investing in structured products.
[EsRk5n HE | B4 -
wERRVEE SR TE AW
(in Chinese)
111. | SP64 Articles - Magazine | Understanding ELI - Basic | 11 May 2008 ELls are complicated products which are only suitable

Features of ELI
[ A% ELL] B0 - ELI 7T
BB o]

(in Chinese)

for those who understand how they work. Investors
should understand the features and risks before
investing and consider whether such products are
suitable for them.
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| Title | Date ‘ ﬁSumkmary of relevant advic
Artic‘les“- Learh B‘et"or‘e‘ Y'oi‘j Invest’-‘“’ ‘1 5 Ma'y 20C . I‘h\‘/estaf‘s\éhould fully understa’n‘d the detéilis“ of their
Newspaper Questioning Advice on investments and their investment advisers are obliged
Structured Products to explain the terms and risks. Investors should also
[eskan BHRE D B - ask their advisers the reason why the product is
B AR AT TS suitable for them.
(in Chinese)
113. | SP62 Articles - Magazine | Understanding ELI - Risks | 18 May 200¢& » Investors should understand the terms and risks
of ELI before investing and should review their own
MRS EL] 2 —42 T3 investment objectives, risk tolerance and financial
¥7 ELI Jlf% (in Chinese) situation when assessing whether ElLIs are suitable
for them:

» |nvestors should also bear in mind the issuer’s credit
risk becatise the obligations under the ELls are borne
by the issuer rather than the underlying corporations.

» |nvestors should note that there may be no secondary
market for the ELls.

114. | SP61 Articles - Learn Before You Invest - | 22 May 2008 | » Investment in structured products involves risk and
Newspaper Ask Questions on invesiors should ensure that they understand the
Structured Products features of the products. Investors should also be
[deskim B ] 2 - alert to the contents of the disclaimers and
GER LR B PRSI declarations.
®
(in Chinese)
115. | SP60 Articles - Magazine | Understanding ELI - 25 May 200¢ » ln\_/estme 1t in ELIs involves risks, including market
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Summary ¢

f relevant advice

" “Read‘ing Offer Documehts

nsk iiquidity risk and the risk that the issuer is unable

of ELI to fulfil its obligations under the ELls.
(RS ELL] B4 —fies
ELI 858 {4528 » Investors should read the offer documents and
(in Chinese) understand the product features. Investors should
also check the financials of the issuer.
116. | SP59 Articles - Magazine | Understanding ELI - 1 Jun 2008 e The article introduces some special features of ELI,
Special Features: Daily such as daily accrual and early call. Two examples
Accrual and Early Call are included for illustration.
[l ELI] BUR — 3230
55T RN RHRRS, BTG ELI
BT W key |
(in Chinese)
117. | SP58 Articles - Magazine | Understanding ELI - 8 Jun 2008 ¢ Investors should read the terms and conditions of
Special Feature: Airbag ELlIs (especially the small prints) to understand the
[ffRE ELI] B0 - ELI B product feature and risks. Investors should seek
[ T eer et clarification from the sales personnel if in doubt.
(in Chinese)
¢ Investors should consider the risks involved and
ensure that they are able to tolerate such risks.
- Investors should also be alert to the contents of
. disclaimers and declarations.
118. | IA47 Video Investor Education Video | Aug - Dec ¢ Investors should ask investment advisers the right
on Public Buses - Advice | 2008 questions to ensure the advice suits their investment

No. 15
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e

of relevant advice

B ERIRIR #15

objectives.
(in Chinese) ‘
119. | SP71 Video Investor Education Video Aug - Dec e Most ELls:are not capital protected. If the market goes
on Public Buses — Advice 2008 ~against an investor, he/she may suffer a capital loss,
No. 16 while the potential upside is normally capped at a
P e IR IR #16 predetermined level.
(in Chinese)
120. | SP72 Video Investor Education Video Aug - Dec ¢ Not all ELIs are authorised by the SFC..For those
on Public' Buses — Advice 2008 . SFC-authorised products, their terms and risks are set
No. 17 out in their offering documents.
BRI #17 '
(in Chinese)
121. | SP11 Articles — InvestEd | Dr. Wise - Dr. Wise alerts | Sep 2008 » The key messages of this article are: the markets are

& Press release

investors to high market
volatility and
unpredictability

B LRI A E TGN A
B EL3E CLTE

(bilingual)

likely to remain highly volatile and not all the
investment risks are predictable. This in itself
increases the risk to an investor. Investors should
exercise extreme caution and consider their own
circumstances and risk tolerance level before making
any investments in such environment.

Investors are warned that the markets are likely to
remain highly volatile and unpredictable and investors
should ask themselves if they really want to take the
risk of high market volatility.

Invesfors?:are warned that they can be exposed to the
risks not just of underlying assets but also risks
arising from the performance and financial conditions
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| Date

of all related entities (e.g. the issuer, guarantor and

~understand those risks.

other counterparties) and the knock-on effect of the
failure of any single entity on its counterparts and on
the investors can be very significant.

Itis very important that investors ensure that any
product they buy is fully explained to them by the
individual selling them the product and that they

Investors are reminded that not all investment risks
are predictable and this in itself increases the risks to
the investors.

122.

SP10

Articles — InvestEd
& Press release

Dr. Wise - Understanding
the risk and return of your
investments

RN T FEAR I8 3 i B L[]
#w
(bilingual)

Oct 2008

The key messages of this article are: (i) high risk does
not guarantee high returns; (ii) think of risk and return
as relative, not absolute; (iii) product type does not
absolutely define risk level; (iv) risks can change over
time — monitor your investments and make changes
where necessary; and (v) if you don’t understand
don’t invest.

CLNs are briefly explained and investors are warned
that they can involve complex swap arrangements.
Investors have a right to have the features of a
product explained to them before investing and they
should ensure that they understand the risks they are
exposed 1o by these types of arrangements.

How the recent market downturn may affect investors’
investment portfolio is discussed and investors are
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~ TRefNo.[Type

e

cannot ac
they can

“To inves
ensure th
investme
more que
able fo de
for you. If
above [be
right fory

advised that if the risk reaches a level that they

cept, they need to consider whether or not
nake changes to their portfolio.

, .you have to do some homework and

at you fully understand the fargeted

t as well as your own risk profile....The
stions'you ask, the more likely you will be
termine whether the investment is suitable
you do not have a full answer to any of the
sic questions], then that investment is not
ou.”

123.

SP14

Articles — InvestEd

Monthly Focus — Important
notes on credit-linked
notes

15 B S 3 10 IR st B
(bilingual)

Oct 2008

Investors
high retur
risks.

Basic fea
Invesiors

credit risk
risks arisi

are reminded that CLN may offer investors
" but along with the returns may come high

ures of CLNs are explained.

are reminded that they are exposed 1o the
s of the underlying assets as well as the
g from the performance and financial

conditions of the relevant éntities.

Investors
investmel

~ prospectuy
~ their right

are reminded that before making an
1t decision, they should read the
ses carefully to make sure they understand

N

N

124.

SP15

Articles — InvestEd

Monthly Focus — Risk

Oct 2008

Investors

are reminded that it is important for them to

140




B — profile of equity-linked “identify all entities involved in an ELN and know their
notes financial conditions and performance. If one of the
TEEEH e ZE B 1) SR RS entities encounters financial difficulties, one’s
(bilingual) investment would be at risk.
Investors should make sure they understand the
features fully before investing. In particular, they
~ should look into'the formula used to determine the
- return on the investment as mentioned in the offer
- document.
125. | SP93 Press release SFC provides information 14 Oct 2008 " Each type of structured products will have a different
on structured products risk and return profile.
OB LA R R B
EE AT il Investors should ensure that they understand a
(bilingual) product before making an investment decision.
If more information is required, investors are
encouraged to discuss with their intermediary.
126. | SP92 Press release SFC urges structured 22 Oct 2008 The press release urges investors to be as up to date

notes holders to seek
updated information

o P R R R
NEHRH
(bilingual)

as possible about the factors that could impact their
investments and the options open to them, as
investigations into widespread allegations of mis-
selling of certain structured notes (including
minibonds) continue.

Investors of structured notes need to understand what
impact this may have had on the underlying value of

their specific investment.
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~ |Title | Date
. Investors are urged to seek information from
distributors regarding the changed risks of their
investment following recent events.
127. | SP18 Articles ~ InvestEd | Structured Products — 28 Oct 2008 » The summary of unlisted retail structured notes was
About Structured Products published on InvestEd website.

- Unlisted Retail
Structured Products List

Je TR EEMEER—R

*®
(bilingual)

128. | SP100 | Radio Programme | Metro Finance Channel— | Nov 2008 » Investors are cautioned against the popular
Risk and return presumption that “high risk brings high returns”.
expectations — Despite taking high risk, it does not guarantee high
BiEL ] miaes - & returns. As investment performance hinges on an
Bk @r 10 1 S b BT ) BT array of factors, investors may suffer serious losses
(in Chinese) even if things go their way.

| » ltis therefore vital for investors to figure out how much
they can afford to lose to evaluate whether a product
suits them.

» In choosing an investment product, bear in mind that
risks change under different market conditions.

s Investors should ask themselves basic questions like

“How does the product work?”; “Do | fully understand
it?”; “What are the risks associated with the product?”,
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.| Type

f relevant advic

“Canlco

the entire
documen

Investors

pe with the worst case scenario, eg, losing

principal?” and “Do | fully understand the
s | am being asked to sign?”

may approach their investment advisers or

brokers/banks recommending the products to them

with more

Investme
investor t
recomme
and charg
investor.

Investors
agreemer
they do n

questions to ensure they know their rights.

t advisers should explain clearly to an

e characteristics and risks of the

nded product, and most importantly, the fees
es and why the product is suitable for that

are cautioned against signing any
t, disclaimer or risk assessment document if
t understand the contents.

129.

SP85

Qutreach activities -
University

Chinese University of

Hong Kong - Personal
Financial Management:
CLN and ILAS

14 Nov 200

The lecture introduces the characteristics of ILAS. It
also introduces structured products including CLNs,

interest rea

It introduc

te linked notes and currency linked notes.

es the factors affecting the payment of

interest and principal: CLNs — credit events; interest
rate linked notes — linked interest rate e.g. HIBOR/

LIBOR; ¢t

Irrency linked notes — exchange rate of a

currency against another currency. Examples were

given for

llustration.
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It also talks about the golden rules of investing e.g.




| Date

y of relevant advic

] ‘g‘et fhe fe

cté by réadmg ferm k‘sﬂhee‘.ts, 6ffenhgﬂ k

documents and know the risks, etc.

130.

IA35

Radio programmes

Dr Wise education tips on
Metro Finance

[EE ] R —
A S B S e
(in Chinese)

50 Nov 2008

One of the topics in the interview programme are {o

discusst

e responsibilities of intermediaries and

whether ihe investment adviser has any conflict of
interest when he/she recommends investment

products

to their clients.

Investment advisers should also assess the client’s
risk tolerance level and compare with the risks of

products

recommended.

Invesiors should do their homework and understand

the featu

es and associated risks of the products

before buying them.

131.

SP80

OQutreach activities -
University

Chinese University of
Hong Kong - Personal
Financial Management;
Alternative Investments —
ELls and Accumulator

21 Nov 2006

The lecture talks about the features of ELls, including

the defini

tion, different nomenclature, bull or bear

type, uncerlying assets, strike price, valuation date
and settlement methods. Examples were provided for

illustration.

It also in
Ells, e.g
{bull'orb

ludes the factors to consider in investing in
volatility of the underlying assets, EL| type
2ar), strike, maturity, annualised yield, payoff

calculation and counter-party risks.
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~ [Ref. No Type

Date

 of relevant advice

» Things to

investing

ndte before investing in ELIs were yield

enhanceiment, unlimited risk, be prepared to take the
underlying stock and whether the capital was
preserved.

o The lecture also talks about features of accumulator
and illustrated with examples, considerations before

in accumulator were also included.

o |t alsc)y talks about the golden rules of investing e.g.
get the facts by reading term sheets, offering
documents and know the risks, etc.

132.

IA39

TV Programme

nowTV programmes —
interviews: IFPHK Steve
Chiu - Financial planning
"B H TR e REE
BHE RV - B RS

(in Chinese)

26 Nov 200

¢ |nvestors

¢ |nvestiors
investment objectives, investment horizons, risk

areasto
and set ol
adviser's
and char

to set out

tolerance

high risks

¢ In one of the interviews, the importance of financial
planning was discussed. It also advised investors

onsider when seeking investment advice
Ut key questions to ask, e.g. the investment
experience, qualifications, services, fees
es, remuneration, disciplinary records.

were reminded to ask investment advisers
their recommendations in writing.

should take into consideration their

levels and expected returns. They should

also find out the features of different products. Taking

do not guarantee high returns.
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“TRef 1 e ~[Date Simm
- e Investors should also update their investment
advisers at least on a yearly basis their status and
whenever there are changes-that would affect their
investment needs.
133. | 1A27 Outreach activities - | Chinese University of 28 Nov 2008 | e The course discusses about reviewing and
University Hong Kong - Personal safeguarding financial portfolio; steps for financial

Financial Management: planning; and understanding financial products

Personal Financial including derivatives; and other investment options,

Planning e.g. Investment-linked assurance schemes (ILAS)
and structured products.

s Asset allocation and diversification, choosing
investment advisers with ¢are and ask guestions
before making any decisions were also explained.

134. | 1A40 TV Programme nowTV programmes — 03 Dec 2008 | o In an interview of the programme, investors are
interviews: HKIFA Eleanor reminded that investment advisers must make sure
Wan - Funds investment that their clients understand the features and risks of
and protection the reconimended product.
‘AR eRAER
BHE RN Wi g
(in Chinese)

135. | SP99 Radio Programme | Second Investment 27 Dec 2008 | o ELls are definitely not bank time deposits. As the term

Triathlon ~ Equity-linked
instruments

& 2w = 2008-09 -
FEEE— 6 RN

meaning

itself suggests, the product is linked with equities,

of the underlying stock.

hat its return is subject to the performance
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TH
(in Chinese)

Befofé in
questions

‘ebsting'in an ELI, investors ksh‘ould ask
and understand how the product is

structured and works, what factors will affect its
return. Check out the maximum loss he/she will be
exposed to in the worst case scenario and consider
whether he/she can afford the risks. investors are also

warned th
interest pe

at they may not necessarily receive any
ayout.

136. | 1A21 TV Programme Investment Triathlon — 18 Jan 2009 The video discusses that investors should let their
Finale investment adviser assess their risk profile and
P o R = B A i 55 5 BB investment objectives to ascertain if the
(in Chinese) recommended investment products are suitable for
them.
137. | 1Ad44 Articles — Learn Before You Invest - 26 Feb 2009 The article reminds investors that licensed
Newspaper Responsibilities of intermediaries should understand their clients’
Intermediaries background, investment objectives, investment
[SEskan BHE ] B - experience and risk acceptance level before
BN EAE proposing suitable investment products to them.
(in Chinese) Intermediaries should also explain clearly the product
features to their clients.
Investors should also check what kind of liabilities of
the intermediary will be exempted if they sign a
disclaimer.
138. | IA45 TV Programme "Education tips for 26 Feb 200¢ The programme explains the responsibilities of

investment" — Investment
consultants (1)

investmer

t-advisers and investors. . Investment
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| Title : Um‘mary of relevant advici

| Ref. qurrTypef;j -

- adwsers should pfoVidé ép‘pro'pri‘éte advice on

AR (1) product features and consider risk levels of products
(in Chinese) for clients.

139. | 1A46 TV Programme "Education tips for 27 Feb 2009 | e The programme explains that investors should fully
investment” — Investment understand the content of the client agreement and
consultants (2) disclaimer before signing them.

EvEdR e BETEN -
FE R (2)
(in Chinese)

140. | SP105 | Articles — InvestEd | Monthly Focus — Are you a | 2 Mar 2009 » The articie highlights the responsibilities of

smart investor? investment advisers and investors through a checklist
JRHEN  RETHEWRE | of questions.

& , :

(bilingual) » These include whether the investment adviser is

licensed; whether he/she is independent of the
product issuer, and why he/she thinks the
recornmended product is suitable for the investor.

» Forinvestors, they should know the products and
their rights, for example, whether they understand the

terms and conditions of the client agreement and the
disclaimers.
141. | 1A48 TV Programme "Ask Before You invest": 12 Mar 2008 » The interiliew programme explains the regulatory
Using investment advisory regime and licensing issues of investment advisers,
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~ |Titte | Date : ‘f, relevant adwce -

‘s’ervice‘ types of mvestment advxsers issues to be addressed

Bmstey - BRI before signing a disclaimer and investment adviser's

B4 responsibilities to advise on product features.

(in Chinese) :

142. | SP108 | Articles — InvestEd | Products — Structured 13 Mar 2009 The queghon on how structured products are

Products — Revised FAQs regulated is revised. Two more frequently asked

and FAQe about questions are added to the FAQs on structured

Collateralised Debt products, explaining the requirements on the

Obligation (CDO) : underlying collateral if a structured note is secured on

TR — BETH ML collateral, and the requirements on the issuer of a

& KO A BRI T 2 non-collateralised structured note.

F LR . :

(bilingual) For the FAQs about CDOs, it explains what the CDOs
and synthetic CDOs are, and their main risks such as
credit risks. The article also introduces credit default
swaps (CDS).

143. | SP109 | TV Programme Game Show - “SFC 17 Mar 2009 One of the case studies of the show explains that

special: Outsmart"; Risks
and return of credit linked
notes and credit linked
deposits

WERETE — RERE SR
ﬁ?f*”:i)\ IR % &
(in Chinese)

investment deposit scheme cannot be taken as low
risk investment,

Investment deposits and fixed deposits /savings
accounts are different in nature and risk profile. For
example, equity-linked or foreign currency-linked
deposit schemes are just another form of structured
products. So-investors have to understand and
evaluate carefully the risks and pay off mechanisms
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- | Ref.No. |Type | Date f relevant advice
144. | 1A49 Outreach activities - | Salvation Army talk — 19 Mar 2009 » This seminar explains the regulatory regimes for the
Seminar Investors' Rights and three groups of intermediaries providing financial
Responsibilities advisory services, including the SFC-licensed

investment advisers. It reminds investors to set
investment goals, know their investment advisers’
background and credibility, provide information to
advisers fo let them understand their needs, ask for
written investment recommendations, in particular, an
explanation of how the recommended products are
suitable for them, and know the product features and
risks.

» Participants are advised ot to sign any documents
unless they understand their contents. Also, it is
important to monitor their investment portfolios.

145. | SP110 Outreach activities - | Chinese University of 27 Mar 200¢ » The lecture covers credit linked notes (CLNs), interest
University Hong Kong -- Personal rate-linked notes/deposits, and currency-linked
Financial Management: . notes/deposits.
ILAS and Structured
Products
146. | IAS0 Articles — InvestEd Dr Wise — Are all SFC- 31 Mar 2009 » SFC authorisation involves the review of product
& Press Release authorised products documentation and in some cases the structural
suitable for everyone? features of a product to see if applicable requirements
AE R EER T E A T are met and the required information is disclosed. It is
AN ENG? not a recommendation or endorsement of a product;
(bilingual) nor does it guarantee the commercial rmerits of a
150




0

product crits performance.

SFC authorisation does not mean the product is
suitable for you or any particular investor. When the
sales representative of an intermediary makes a
recommendation at the point of sale, he/she should
explain the nature and the extent of risks the product
bears and why the product is suitable for the client.
Investors should not take investment
recommendations at face value.
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