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L C Paper No. CB(1)144/08-09(02)
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Paper on Road Traffic
(Public Service Vehicles)
(Amendment)  Regulation
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Legidative Council
Secretariat (Background
brief)

Marked-up copy of the
Regulation prepared by the
Lega Service Division
Submission from Urban Taxi
Drivers Association Joint
Committee Co., Ltd.
Submission from Hong
Kong Taxi Association
Submission  from  Taxi
Drivers & Operators
Association Ltd.

Submission from The Hong
Kong Taxi & Public Light
Bus Association Limited)
Submission from  Motor
Transport Workers General
Union

Submission from Taxi &
PLB Concern Group
Submission from Lantau
Taxi Association
Submission from f;Tk v
H TR

Submission from Mr
CHENG Cho-kwong, Shatin
District Councillor and Vice
Chairman of District
Facilities Management
Committee, Shatin District
Council

Submission from Chung
Shing Taxi Limited
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L C Paper No. CB(1)144/08-09(06) - Submission from CTOD
Association Company
Limited)
The Subcommittee deliberated (index of proceedings attached at
Annex).

Views expressed by the deputations

2. The Subcommittee noted the following views expressed by
deputations at the meeting —

@ Fare adjustments and the new taxi fare structure under the
Amendment Regulation

- The Lantau taxi trade generally agreed with the fare
adjustments and the new taxi fare structure, which was
front-loaded and thereafter on a varying descending
scale of incremental charges (the new fare structure).
The Lantau Taxi Association stressed that taxi
operators in Lantau looked forward to the
implementation of the fare adjustments to relieve the
pressure of escalating operating costs.

- There were dissenting views from different
stakeholders of the wurban taxi trade on the
implementation of the new fare structure and fare
adjustments. The mgority of the deputations were in
support of the fare adjustments and called on the
Subcommittee to support the Amendment Regulation
to enable the implementation of the fare adjustments
on 30 November 2008.

- The Taxi Driver & Operators Association Ltd
expressed strong objection to the fare adjustments and
the new fare structure, stating its view that the fare
adjustments would largely reduce the income of
rentee-drivers, in light of the economic downturn
amidst the recent financial tsunami. It requested that
the existing fare level for urban taxis be maintained.

- The Hong Kong Taxi Association urged the
Subcommittee to give due consideration to the lack of
consensus among the urban taxi trade on the new fare
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structure and suggested the implementation of the
increase in flagfall charge from $16 to $18 initialy,
pending further discusson among different
stakeholders of the trade to reach a consensus on the
fare structure.

Impact of the fare adjustments on income of taxi operators

The Taxi Driver & Operators Association Ltd stated
that in light of the recent financial tsunami, the fare
adjustments and new fare structure would have adverse
Impact on the operating environment of the taxi trade,
thereby reducing the income of rentee-drivers.
Moreover, rentee-drivers would face greater pressure
of the rising operating cost as taxi rentals would
increase after the fare adjustments.

Deputations representing the rentor-owners stated that
they would monitor changes in the operating revenue
of taxi drivers during the initial months (for a period of
around three to six months) of implementation of the
fare adjustments, before deciding on any adjustments
of the taxi rentals. They pointed out that taxi rentals
were determined by the forces of demand and supply in
the taxi rental market, rather than being dominated by
rentor-owners.

Prohibition against fare bargaining

Most deputations considered that introduction of the
new fare structure could help curtail discount gang
activities by minimizing the scope for discount offers.
While supportive of enacting legislation to prohibit
fare bargaining by passengers (the legidative
prohibition), they were concerned that enactment of the
relevant legidation might delay implementation of the
fare adjustments under the Amendment Regulation if
the two proposals were taken forward in a bundle.
They considered that the proposal for the legidative
prohibition should be pursued separately at a later
stage.

Mr CHENG Cho-kwong, Shatin District Councillor,
Taxi Dealers & Owners Association Limited, and Hong
Kong Taxi Association considered the legidlative
prohibition necessary for restoring a level playing field
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for taxi operators and requested for the early
introduction of the relevant legidlation.

[ Any other business

3. Members noted that the next meeting of the Subcommittee would be
held on Thursday, 6 November 2008, at 8:30 am.

4, There being no other business, the meeting ended at 4:30 pm.
Council Business Division 1

Legisative Council Secretariat
25 February 2009
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the Subcommittee on Road Traffic (Public Service Vehicles)

(Amendment) Regulation 2008
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Annex

Subject(s)

Action required

ionsgthe Administration

Time
marker Speaker
Agenda ltem | —Meeting with deputat
000000 — | Chairman
000550 Clerk

Opening remarks

Presentation of views by deputations

000551 — | Taxi & PLB Concern |-  Presentation of views
000935 Group (LC Paper No. CB(1)144/08-09(01))
000936 — | Rights of Taxi (Si Hai) | - Presentation of views
001047 Telecommunication
Centre Limited
001048 — | Taxi Dedlers & Owners | -  Presentation of views
001353 Association Limited
001354 — | Chung Shing Taxi Limited | -  Presentation of views
001554 (LC Paper No. CB(1)144/08-09(05))
001555 — | Urban Taxi Drivers | -  Presentation of views
001754 Association Joint (LC Paper No. CB(1)107/08-09(01))
Committee Co., Ltd.
001755 — | CTOD Association | -  Presentation of views
002042 Company Limited (LC Paper No. CB(1)144/08-09(06))
002043 — | Hong Kong Taxi | -  Presentation of views
002230 Association (LC Paper No. CB(1)107/08-09(02))
002231 — | Wing Tai Car Owners & | -  Presentation of views
002342 Drivers Association Ltd.
002343 — [ Wa Yik HK, KIn & NT |- Presentation of views
002511 Taxi Owners Association
Ltd.
002512 — | Chuen Lee Radio Taxis|- Presentation of views
002620 Association Ltd.
002621 — | Hong Kong & Kowloon |-  Presentation of views
002935 Radio Car Owners

Association Ltd.
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Time . . .
marker Speaker Subject(s) Action required
002936 — | Abbo Taxi Owners | - Presentation of views
002957 Association Limited
002958 — | Lantau Taxi Association - Presentation of views
003239 (LC Paper No. CB(1)144/08-09(02))
003240 — | Rights of Taxi Ownersand | -  Presentation of views
003547 Drivers Association
Limited
003548 — | Taxi Drivers & Operators | -  Presentation of views
003902 Association Ltd. (LC Paper No. CB(1)107/08-09(03))
003903 — | The Hong Kong Taxi & |- Presentation of views
004053 Public Light Bus (LC Paper No. CB(1)107/08-09(04))
Association Limited
004054 — | Mr CHENG Cho-kwong | -  Presentation of views
004247 Shatin District (LC Paper No. CB(1)144/08-09(04))
Councillor
004248 — | Tai Wo Motors Ltd - Presentation of views
004255

Administration's response and discussion

004256 — | Chairman - Administration's response to the
004657 Administration deputations' views
004658 — | Chairman - Discussion on the impacts of the
005115 Taxi & PLB Concern reduction in fare for long-haul trips, in
Group particular whether this would give rise
Taxi Drivers & Operators to taxi drivers refusal of hire for
Association Ltd. long-haul trips, or reduction in the
CTOD Association income of taxi drivers
Company Limited
005116 — | Mr CHENG Cho-kwong | - Discussion on the introduction of
005245 Shatin District legislative prohibition against fare
Councillor bargaining (the legidative prohibition)
Administration
005246 — | Chairman - Discussion on the impacts of the new
005625 Rights of Taxi Owners and taxi fare structure (the new fare
Drivers Association structure) on the operating revenue of
Limited taxi operators
Taxi Drivers & Operators
Association Ltd.
005626 — | Chairman - Discussion on the merits and timing
005904 Taxi & PLB Concern for introduction of the legidative
Group prohibition, notably whether such
Urban  Taxi Drivers should be introduced in the context of
Association Joint the Amendment Regulation
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Committee Co., Ltd.
Administration
Hong Kong & Kowloon
Radio Car  Owners
Association Ltd.
005905 — | Lantau Taxi Association Expression of its view on the new fare
010007 structure
010008 — [ Mr Ronny TONG Discussion on whether the taxi trade
010609 Rights of Taxi Owners and would support the introduction of the
Drivers Association legidlative prohibition in the context
Limited of the Amendment Regulation
Chung Shing Taxi Limited
010610 — | Chairman Discussion on possible adjustment of
012618 MsLI Fung-ying taxi rentals following the
CTOD Association implementation of the fare
Company Limited adjustments and the new fare structure
The Hong Kong Taxi &
Public Light Bus Discussion on strengthening
Association Limited enforcement against taxi discount
Chung Shing Taxi Limited gangs by introducing legidative
Wai Yik HK, Kln & NT amendment to prohibit fare bargaining
Taxi Owners Association by passengers
Ltd.
Mr Ronny TONG
Taxi Drivers & Operators
Association Ltd.
Hong Kong Taxi
Association
Chuen Lee Radio Taxis
Association Ltd.
Hong Kong & Kowloon
Radio Car  Owners
Association Ltd.
Administration
Rights of Taxi Owners and
Drivers Association
Limited
Mr CHENG Cho-kwong
Shatin District
Councillor
012619 — | Lantau Taxi Association Expression of the view that the fare
012655 adjustments should be introduced for
Lantau taxis first if the dissenting
views between different urban taxi
operators could not be resolved in a
timely manner
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012656 — | Chairman Discussion on the possibility of
014613 Tai Wo Motors Ltd upward adjustment of taxi rentals as a
Mr Andrew CHENG result of the implementation of the
Rights of Taxi Owners and fare adjustments and the new fare
Drivers Association structure
Limited
Hong Kong Taxi Discussion on the possible impacts of
Association the new fare structure, and the
Chung Shing Taxi Limited propriety of implementing an upward
Urban Taxi Drivers fare adjustment for short-haul trips
Association Joint amidst the present economic downturn
Committee Co., Ltd.
Taxi Drivers & Operators Discussion on the prablems facing taxi
Association Ltd. operation, and the need to work out
Wa Yik HK, Kin & NT long-term measures to tackle the
Taxi Owners problems
Association Ltd.
Taxi & PLB Concern
Group
Taxi Deadlers & Owners
Association Limited
CTOD Association
Company Limited
014614 — | Mr Ronny TONG Discussion on the introduction of the
014918 Taxi Drivers & Operators legislative prohibition
Association Ltd.
014919 — | Chairman Discussion on the need to introduce
015754 Mr Andrew CHENG the new fare structure and the
Chung Shing Taxi Limited legislative prohibition concurrently to
Taxi Drivers & Operators offer a thorough and prudent solution
Association Ltd. to the problems facing taxi operation
Discussion on the possible adverse
impacts of the new fare structure on
both taxi operators and the public in
the face of the financia tsunami
Agenda Item || —Any other business
015755 — | Chairman Arrangements for the next meeting
015857
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