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3 March 2009

Mr. Alfred Lez

Aggsigtant Director (Waste Management Poljcy)
Bnvironmentsl Protection Dapartment

AG™ Floor, Revenue Tower

5 Gloucester Road

Wanchasi, Hong Korg

(By fax 2511 3658 & by mail)

1 refor to your reply on 18 February 2009 on the captioned aad to. EPD’s sscond
Working Group meeting with the trade on 24 February 2009 and would like to respond
a3 follows:

(2) Third Party Operation

We maintain that it is not & usual practice for conceysionaiys to operate under a separate
business ragistration ot “the loclion in guestion”, as the conocessionsire vgvally
operates under 2 Business Registration with an address of its head office. 'Wa are of
the view that a certified true copy of the third party operator is sufficient to establish the
[act that a third party operation is indeed not carried out by a registered retailer.

(b) Figures on plastic shopping bags

Repaatedly, we have queriad the accuracy of EPD's estimation of a 1 billlon bags
reduction and presented actual figures based on the industry’s statistics. Bt we ara
disappointed that your depasment has never provided further mfonnmon or
explapatiap,

The industry believes that the Govenment’s figures are incorrect.  Based on fgures
available 1o HKRMA, affected retailers distribute sbout BNO million plastic shopping
bags each year. Accordingly, even if affected retailers did not glve away any bags, the
reduction eould not possibly be one biltion.  HIKRMA fizals that because iha differenca
is 80 big. your depertment must explain how you come up with this estimates.

Your calculation of expected revenue from the levy is alse questonsble. If one billion
plastic sho meg baps can really be reduced and one billion plastic shopping bags are
still handed out after the levy, an annual revenne of $500 million will be raised mstead
of $200 miliion you estimated,
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Accorlingly, eitber the EPD’s estimated reduction of one billion is overstated (by 600
million bags) - which we believe to be the csse; or the EPD it undar-eslimating the
amount of revepue that it will receive (by $300 million per yewr) The EFD’s
esymated reduction in plastie shopping begs and the amount of Jevy raised cannot be
reconciled. We would therefore like to hear from you how rhass figures can be
reconciled,

(c) Works an Review Mechan;sm

Wae are pleasad to lesm that a taskforce will be set up in July to start looking into the
review mechanism of the scheme znd we are 2lso glad that HERMA will be part of the
wskfores, There is, however, no resson why work on review mechanmism should not
gtart now, As meationed in our meeting, we beliave thet the existing working group
for the implementation details of the levy scheme is well placed w discuss the review
mechanism, as part of its ongoing work. To initiste the process, tha HKRMA would
lika to submit the following recommendations on the review’s gcope and the necessary
criteria for measuring the effactivencss of the levy:

Review objectives of the scheme;

Define “indiseriminare use” of plastic bags across Hong Kong;

3et targets for number of bags in Hong Kong to be reduced;

Determine methodology to cpiculate plastic bag usage and re-usege in Hong
Kong,

Measure “switching™ bebaviours of consumers resuling from the levy
implementation; and

6. Review administration cost incurred by affected retailers.
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Should you have any queries, please fee] free to contact the underwigned on 2866 8311.

Task Force an Plastic Shopping Bags Levy Implementanion
Hong Kong Retail Management Association

¢.c. Businaes Facilimtion Advisory Committee  (Fex: 2537 7566)
Ratail Task Force  (Fmx; 2537 7566)
LegCo Subcormmttee on Produet Eco-responsibility (Plestic Shopping Bags)
Regulation (Fax: 2869 6794)
LegCo Panel on Envirormental Affairs  (Pax; 2869 6794)
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