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Legislative Council Panel on Home Affairs
Proposals on Horse Racing Activities
Purpose

This paper sets out our position on proposals submitted by the
Hong Kong Jockey Club (HKJC) on horse racing related activities.

Background

2. In accordance with section 6GB of the Betting Duty Ordinance
(Cap 108), the Secretary for Home Affairs (SHA) may, by issuing a
licence to a company, authorise the company to conduct horse race
betting. HKJC Horse Race Betting Limited is the only licensed operator
for horse race betting in Hong Kong. In 1989, the Government
permitted HKJC to simulcast and conduct betting on a maximum of ten
prestigious overseas races on approved local race days. In 1998, the
Government approved to increase the number of local race days from 75
to 78 per season with effect from the 1998/99 racing season with a
summer break lasting from early July to the end of August. Under the
current betting duty system, a progressive duty rate of 72.5% to 75% is
applied to the net stake receipts (or gross profits, i.e. betting turnover
minus payouts and rebates) on horse race bets. HKJC is allowed to
cooperate with its overseas partners to arrange for commingled pools,
whereby overseas customers would place bets via HKJC’s overseas
partners into HKJC’s pools on Hong Kong races, and payouts to be
determined by HKJC centrally. The progressive duty rate is also
applicable to the net stake receipts of commingled pools.

3. Recently, some Asian cities are keen to develop its gaming
industry.  The number of gambling outlets is on the increase, which have
become new tourist attractions because of their marketing strategies,
posing a competitive challenge to Hong Kong.



HKJC’s Proposals
(A) Local Race Days

4, HKJC proposes to introduce five additional local race days per
racing season. HKJC estimates that the proposed five additional local
race days would create 1 500 jobs within the operation of HKJIC
immediately upon implementation, and help sustain the 2 500 jobs
planned for its Telebet cum Volunteers and Training Centre in Tin Shui
Wai'.  Without the five additional local race days, HKJC anticipates that
the 2 500 jobs will be under pressure because of the continual drop in
horse race revenue?.  Moreover, HKJC estimates that the proposal would
help sustain its charity work when other donation sources to charity have
become limited under the financial tsunami. HKJC also estimates that
the five additional race days would bring in revenue of around $670
million, of which around $480 million would form betting duty to the
Government.

(B) Simulcast Overseas Races
5. HKJC proposes that it be allowed to simulcast prestigious

overseas races on 20 non-local race days per racing season and to accept
bets on such races. Under the current regime, HKJC cannot simulcast

! HKJC’s Telebet cum Volunteers and Training Centre in Tin Shui Wai will create
2500 job opportunities in two phases. Phase one, offering 1000 job
opportunities, came into operation in mid-May 2009. Apart from offering
job-related training to its staff, the Centre will provide “Wholesome Human
Resources Development Programme” for both its staff and Tin Shui Wai residents.
The development programme aims at improving the trainees’ emotional quotient,
self-management, communication skills, etc. in order to help the trainees maintain
healthy living and achieve whole person development, thereby enhancing the
working capabilities of people in the district.

Revenue generated by HKJC from horse racing has dropped from $11.8 billion in
2004-05 to $11.2 billion in 2008-09. Correspondingly, horse racing betting duty
received by the Government has dropped from $8.3 billion to $8.0 billion
(estimated) in 2008-09. HKJC also projects that starting from 2008-09, its net
operating surplus (after tax) will be insufficient to support its charitable
appropriation. HKJC has to utilize the accumulated reserves of its charity trust
fund to maintain its level of donation to charities. On the contrary, a survey
conducted by an independent institution commissioned by HKJC suggests that the
amount of money lost by Hong Kong people to Macao casinos has increased more
than twofold since 2004-05.
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overseas races outside the 78 local race days. HKJC points out that
many prestigious overseas races or many overseas races featuring Hong
Kong runners fall outside the 78 local race days which are typically
Wednesdays and Sundays. The number of these races, which are much
welcome by international racing fans, well exceeds the current limit of 10
races (details at Annex 1). If HKJC cannot simulcast and accept bets on
these races, some racing fans may resort to illegal betting channels.

6. HKJC does not foresee much need to open its two racecourses
to the public for the additional simulcast races. While bettors may place
bets on simulcast races through HKJC Off-course Betting Branches
(OCBBs), HKJC does not plan to extend the opening hours of OCBB:s.
For races which take place beyond the opening hours of OCBBs due to
the time difference between the host cities and Hong Kong, HKJC will
accept bets through its Telebet Centre. In this connection, the proposal
would, to a certain extent, increase the manpower needs of OCBBs,
Telebet Centre and the back-up computer centre.

(C) Revision of Taxation Structure to Facilitate Commingling

7. HKJC opines that the current taxation regime has made the
pricing of commingled pools unattractive to its overseas partners and
proposes to change the regime. In gist, HKJC proposes to allow
commercial negotiations between HKJC and its overseas partners to
determine the share of gross margin between Hong Kong and an overseas
partner, while the gross margin for Hong Kong will be split between the
Administration and HKJC on an equal basis.

(D) Reduction of Betting Duty Rates

8. The HKJC considers the current progressive duty rate too high
and proposes to lower it to 67%.



Public Consultation

9. In response to our invitation, the Betting and Lotteries
Commission® (the Commission) has since November 2008 met with
HKJC at a number of its meetings and set up sub-committees to study the
details of the proposals. To gauge public views, the Commission invited
interested organizations and members of the public to provide written
submissions. As at end of June this year, the Commission received
written submissions from over 70 organisations and over 80 individuals.
The Commission has also conducted a special meeting in April 2009 to
collect views. Representatives of 35 organisations and 14 individuals
attended the special meeting. The majority indicated support for
HKJC’s proposals on five additional local race days and 20 additional
simulcast days mainly in view of the positive implications on job
opportunities, betting duty revenue, Hong Kong’s leading role in the
international racing community, and the sustainability of HKJC’s
development and charity work. Some organisations/individuals, mostly
anti-gambling concern groups, pointed out that HKJC should not be
allowed to expand its horse racing business for the reason of a declining
turnover and opined that the approval of the proposals would be
contradictory to the Government’s policy of not promoting gambling.
Extracts of some of the public views received are at Annex Il. The
Commission also noted the concern of the education sector about the
impact of the proposals on young people, and considered it important to
maintain a summer break during the school holidays of local schools.

10. Having taken into account HKJC’s arguments and public views
received, the Commission considered that five additional local race days
would not lead to serious proliferation of gambling opportunities. Also,
the Commission has no principled objection for HKJC to simulcast more
international prestigious races, but requested the Government to consider
whether the proposed magnitude of increase was appropriate. On
HKJC’s proposals to introduce more commingled races and to reduce the
betting duty rate, the Commission considered the matters outside its
ambit and should be discussed between the Government and HKJC. A
copy of the Commission’s letter to SHA is at Annex I11.

® The Betting and Lotteries Commission is established under the Betting Duty
Ordinance (Cap 108) to advise SHA on matters relating to the regulation of the
conduct of horse race betting, football betting and lotteries.
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11. In May 2009, we presented HKJC’s proposals and summary of
views gathered by the Commission to District Councils through
circulation of an information paper. The issue has not aroused strong
reaction at the district level.

The Administration’s Consideration

12. Our policy is not to encourage gambling. We publicize the
problems of excessive gambling to the public, particularly among young
people. Regarding gambling activities that exist in the society, we seek
to direct the conduct of such activities to the regulated regime. Horse
racing in Hong Kong is of international standard. Local races are of
appeal to overseas racing fans and have positive impact on our tourist
industry. We have considered HKJC’s proposals in the overall economic
interests of Hong Kong, in particular the job market. We also note that
as a non-profit-making organization, HKJC shows unfailing support to
charity work. In 2008, HKJC has donated $1.052 billion to various
areas including community services, education and training, sports,
recreation and culture as well as medical and health (details at Annex 1V).
We consider it necessary to balance all relevant factors and that the
following position should be adopted :

(A) Local Race Days

13. We agree with the view of the Commission that the
introduction of five additional local race days on top of the 78 local race
days per racing season would not encourage the growth of a gambling
culture, given that Hong Kong people are used to horse racing.

14, We note the merits of the proposal from a job-creation
perspective.  The proposal would not only create 1500 new job
opportunities and help sustain the 2 500 jobs planned for the Telebet cum
\olunteers and Training Centre in Tin Shui Wai, it would also generate
additional job opportunities in a wide range of supporting industries such
as the media industry, transport sector, food and beverage and the supplier
chains, security and cleansing. Besides, HKJC would be able to sustain



its financial support in charity, benefiting mainly the charitable
organizations.

15. Allowing HKJC to conduct additional races during the summer
would, to a certain extent, help HKJC retain its customers. However,
summer is traditionally a period for family gatherings. We agree with
the Commission’s view that it is important to retain a summer break for
each racing season in order to encourage family gatherings, which is in
line with our initiative to promote family core values.

16. On balance, we consider that HKJC should be allowed to, with
effect from the 2009/10 racing season, increase the number of local race
days from 78 to 83 per season, on the condition that no local races should
take place between 16 July and 31 August.

17. To uphold our policy of not to encourage gambling, we will
require HKJC to display on its premises more warnings on adverse
consequences of excessive gambling. We will also invite HKJC to
consider further sponsoring projects and activities funded by the Ping Wo
Fund®*.

(B) Simulcast Overseas Races

18. We agree with the view of the Commission that additional
simulcast races would have minimal impact on local gambling activities.
On the contrary, the simulcast of prestigious overseas races would be an
added attraction to tourists, especially those coming from the host cities
of the races. Allowing HKJC to simulcast more overseas races can also
provide a legal channel for expatriate professionals or executives
stationed in Hong Kong to place bets on these overseas races. This will
complement the Government’s policy to attract more international
organizations to set up its Asian headquarters in Hong Kong. We
anticipate an increasing demand for the simulcast of overseas races since
Hong Kong horses are progressing to an international standard and more
local horse owners will invest in overseas horses and for these horses to
take part in international races overseas. Hence, we agree in principle

* The Ping Wo Fund was established in September 2003 to finance preventive and
remedial measures to address gambling-related problems.
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that HKJC be permitted to simulcast more prestigious overseas races, but
the magnitude of increase should be set at an appropriate level.

19. We consider that a prudent approach is to institute a cap on the
number of additional simulcast days permitted and that the cap should be
set at 15 days. In other words, we consider that in addition to the ten
simulcast races falling on local race days, HKJC should be allowed to
simulcast prestigious overseas races on 15 non-local race days each
racing season. We will impose restrictions that HKJC should not be
allowed to simulcast for over four hours per simulcast day.

(C) Revision of Taxation Structure to Facilitate Commingling

20. From the perspective of regulating gambling opportunities, we
have no objection to allowing HKJC to introduce more commingled races
because this would not lead to serious proliferation of gambling
opportunities in Hong Kong. More commingling activities would
enable HKJC to raise its international profile and enhance Hong Kong’s
status as Asia’s equine capital. We also believe that the revenue risk is
relatively low. Hence, we have indicated to HKJC that the Government
is willing to explore the proposal.

(D) Reduction of Betting Duty Rate

21. Reduction of betting duty rate will lead to a significant loss of
betting duty revenue. We consider that this request should not be
considered at the moment.

Conclusion

22, Under the current regime, the Licence for Horse Race Betting
(the Licence) issued to HKJC by SHA has an annual term. The Licence
for the 2008/09 racing season will expire on 31 August 2009. The
Licence for the 2009/10 racing season, which takes effect on 1 September
2009, shall incorporate the five additional local days and 15 simulcast
days on non-local race days as described above.



23. We attach great importance to preventing gambling among
young people and will continue to launch targeted public education
programmes, with a view to raising their awareness of problems related to
excessive gambling. The Government will continue its commitment and
effort in promoting youth development through collaboration with
District Councils, uniformed groups and district organizations in
organizing various activities to instill in youngsters positive and healthy
values and to encourage them to develop a wider range of interests. For
example, more than 5 300 events are planned under the 2009 Summer
Youth Programme for young people. In addition, in the second half of
2009, the Government, District Councils and district organizations will
arrange over 350 district and sports activities to complement the East
Asian Games. Other non-government organizations such as the Hong
Kong Federation of Youth Groups will also organize over 3 500 summer
programmes for young people to use their leisure time meaningfully.

Home Affairs Bureau
July 2009



Annex |

Prestigious overseas races worthwhile for broadcasting on non-local race days
in 2009/10

Races Country

Cox Plate AUS
Melbourne Cup AUS
Dubai World Cup Trials UAE
Dubai World Cup Meeting UAE
Kentucky Derby / English 2000 Guineas USA/ UK
English Derby / Belmont Stakes UK/ USA
King's Stand UK
Golden Jubilee UK

July Cup UK

King George VI & Queen Elizabeth UK
Underwood Stakes AUS

Kelt Capital / Turnbull NZ / AUS
Caulfield Guineas AUS
Lightning Stakes AUS
Futurity Stakes / NZ Derby AUS / NZ
Caulfield Cup / Champion Stakes AUS /UK
Victoria Derby AUS
Macau Hong Kong Trophy MAC
Maurice De Gheest FRA
Jacques Le Marois FRA

Irish Champion Stakes IRE

GP Von Baden GER
Manikato Stakes - Aust vs HK Jockeys AUS
Jockey Club Invitational Day USA
Australia Stakes AUS

Blue Diamond Stakes AUS
Golden Slipper Stakes AUS
Doncaster Stakes AUS
Randwick Guineas AUS
Sydney Cup Day AUS
Lockinge Stakes UK
Coronation Cup/English Oaks Day UK

Ascot Gold Cup UK
Singapore Derby SING
Sussex Stakes UK
Arlington Million USA

Prix Gontaut Biron Hong Kong Jockey Club FRA

Note: Rationale for broadcasting

1 Coverage of Hong Kong horses competing internationally

2 Coverage of feature international race series within which Hong Kong is part of i.e. Asian Mile
Challenge and Global Sprint Challenge.

3 Coverage of races in which future Hong Kong International runners qualify for races in Hong Kong.

4 Coverage of Globally recognised International races that are part of Major racing events/carnivals

5 Coverage of Horses owned by Hong Kong Interests and those ridden by Hong Kong Jockeys
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It is well known that horse racing has long been an icon of Hong Kong. Every
year, tens of thousands of overseas and Mainland visitors flock to Hong Kong to
experience the excitement of the races. The suggestion of adding five racedays
and 20 simulcast race meetings and to extend the racing season to mid July each
year is something the travel trade would warmly welcome. We believe the
extra races during the summer travel peak season will be added onto the
itineraries of many overseas visitors. (Gray Line Tours of Hong Kong Limited)
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Increase in number of race days offers greater choice to leisure and recreation
for the majority of self-disciplined race goers and more opportunity for keen
horse owners. Competitions from Macau, Singapore and the internet are
clearly evident and threatening the status quo..... by unilaterally restraining the
HKJC is unlikely to solve their problems. (Eric K C Li)
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| have never considered the Club as a place of “gambling”, instead | have
always looked at it as one of the main charity organization in Hong Kong.
Many of Hong Kong’s world renown health care institutions are the result of
charitable donation and funding from the Jockey Club. (Dr. C. H. LEONG)
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The Hong Kong Jockey Club Charities Trust (HKJCCT), in our views, served
the Hong Kong Society well in the following aspects:

—  The HKICCT supplemented and complemented the Hong Kong
Government in providing, sustaining, enhancing and further developing
the many essential public services to the community as a whole and in
particular, to the underprivileged.

—  supported a vast number and range of non-governmental organizations and
charitable organizations with missions to fill out “gaps” in the many
aspects of social and public services for the people of Hong Kong. The
HKJCCT’s support and guidance are especially treasured when new
NGO’s are at their budding stages, and whenever huge financial support
are essential and difficult to be raised for new capital projects.



—  plays a most crucial role in encouraging and promoting the piloting of
many new and innovative services delivery models, as well as the
development and advancement of science and technologies and their
application in industries and economy.

—  Through its many initiatives in supporting the services activities of public
services organizations and non-governmental organizations, The HKJCCT
has fostered and promoted the spirit of volunteering, and beneficence.
The HKJCCT’s effort has also contributed most significantly to social
development and advancement of Hong Kong. (The Hong Kong
Anti-Cancer Society)
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Everybody knows that gambling is no good, particularly gambling among the
young. But the fact is that there is always a demand for betting in the
community and if this gambling need is not met by the provision of regulated
betting in a socially responsible manner, those who choose to gamble will have
no alternatives but to turn to illegal and unregulated gambling. The result is an
obvious lose-lose to the whole community and to those who bet...... Although |
don’t know the details of how illegal bookmakers operate, | do know that they
are the real evil because they operate 24 hours a day and are not subject to any
regulation and do not even bother to verify the age of those who place
bets.....The Jockey Club, on the contrary, judiciously guards against underage
betting and credit betting in its effort to minimize the harm of the inevitability of
gambling. | therefore see the Club’s endeavor to increase the number of racing
days and simulcasts as a move to further protect betting revenues from being
diverted to other forms of unregulated gambling.  As a non-profit organizations,
the Club cannot possibly be driven by profit or self-interest. It is for these
reasons — not for the self-serving reason that the HKUST has received donations
from the Jockey Club — that | stand ready to lend my support to the Club in its
effort to serve Hong Kong better. | know no other betting operators who have
contributed so much to the community and one so much to minimize the harm
of betting. (Prof Paul Chu, the Hong Kong University of Science And
Technology)
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| think the development of racing industry is at its crossroads. While the
standard of racing have reached the world’s highest level, the present political
environment and existing government structure have sadly and greatly hindered
the long-term development of horse racing. Many in our profession including
jockeys and trainers have growing concerns about the long-term sustainability
of horse racing in Hong Kong. (Casper Fownes, Horse Trainer)

L% S PIEG BUET IR RS E VRS T @ MR > R R
ﬁm%w%@ﬁﬁﬁw’wluig¢%%ﬁ RS ~ RSl 20
o (BT FE 0 47 2008 # 12 Jiﬁﬂ@“@'wﬁﬂ* ”T i
fy . prth S = EEIEIRIR AT ) P SHPTANE = £t R
S BTG PR« S T S S
DY 7i%li T R %%(428 2 W) o kLB Y TR R L
GBS Ri&g«zjggg 7 Fu)eeenns t'lj’ﬁgﬁﬁfﬁ” E“f{i*ﬁﬁlfiﬁf Eﬁfi;ﬂ%fl » AU e
THE P AMDIEEE 2P lﬁl(@?ﬂwﬂ%ﬁﬁﬂﬂﬂ“”ﬁ“%ﬁ@‘ 1@4[3“%1 I*
aTE - Y FrFJ FT@’?“'EJ FRF AR B E ) S R e 1P R R
= BRI Tl - F AR AVIRTY ~ B = L 9 E“u.%w
PV AA ?Bﬂrr?u et o T BEEIEDR S 27 )iT g12h
T%Effrgu~ , {gw{E@F%E%ﬁﬁ ! %'Eﬁﬁ’ﬁ'ﬁ“ﬂﬁ@ TPERE 'i/LH
? ! ;J Hll}*F ’iﬁﬂﬁjlﬁlﬁi TRl UG F%?EFE HEH - [
oo RS D R ﬁkﬁriﬂr FE'%&%&;@ ’ﬁ&i
wéug”, ajt@fz@wugi]r BLEE R R R 4TI e B
T R 7 W A i - (o

)

SAAINE S BN EE @ | j}@ﬁﬂlﬁ?&‘» Fﬁ&?ﬂ%ﬁﬁ( ----- ﬁ%ﬁ?‘?&‘?i?@%ﬁ
Jal— T’EJ*EJE‘@EJ/L\EIWF'[?J ) F%fﬁr_ﬁlﬂ— ?‘E‘;ﬁjéﬁ » %E;ﬁi?@iﬁ?ﬁf i9F§J
W"Eﬁgﬁﬂiﬁ' PURSSETED E = B LT E - SRy ’ijfﬁlwﬁ@ﬂvﬁiaﬁ:ﬁf
]‘%@U SR I’I:IJH%IEIJI#EH ) :gl{ﬂjﬁawtr ﬁ'ﬁx“?ﬁi?p[[_{[ﬁl_’ ) IEI —Lrﬁ;
i E’Eﬁfdﬁi& SRR L (= YO A T SRR | 8 (et
(55 B F TR 91 78+ R BUR ERER R B S - ER ) - 4
T E R B E i e = 1 )ﬁlﬁﬁiil*ﬁ'fﬁll’*ﬁﬁﬁﬂﬂ% ? (/?/‘ﬁ?sz;A
T



jﬁﬂzﬁﬁﬁéﬁﬁE“MﬁﬁH%qﬂﬁﬁ%Wﬂﬁﬁﬁﬁégﬁ%ﬁ%$ﬁﬁfi4vkii
I Twikw“ﬁ#mﬁyiﬁfﬁ%ﬁw jﬁ@%ﬁjmm I
El’¢%$FN i) ’Wﬁﬁjbﬁ:’f#i%$*w%N@$ E AR TR
R RN R g ) (- k] 20

F'F?Z’Tiﬁé[ FIRRTR - 257 b i 2 Fﬁi@*#yﬁ’?,ﬁffﬁiﬁgﬁ T
WP RL {3%;,7 e lij[j\l_}EgyE}Eu T — f&qﬁi’ipﬂﬁﬂ?ﬁ ogoai[lrir‘f
fIF“ EIL"EJ jj?f{{pjf“@}i S IS /FQJ[H Rn’%aﬁ ’PILH_I‘F'ET
REJWﬁH@@* & PJF[F” Jm/}sjw TJ@?F@ £ wqﬂjg,* AHE
faFl o CRAPERE IR )



Annex ITIX

Moses Mo-chi Cheng, LLB., LL.D, GBS, OBE, Jp

17™ June 2009

Mr. Tsang Tak-sing, JP
Secretary for Home Affairs
31/F, Southorn Centre

130 Hennessy Road

Wan Chai

Hong Kong

Dear Mr. Tsang,
Hong Kong Jockey Club’s Proposals on Horse Racing Activities

Thank you for inviting the Betting and Lotteries Commission (Commission) to provide
advice in respect of the proposals submitted by the Hong Kong Jockey Club (HKJC) concerning
its horse race betting activities.

In response to your request, the Commission invited the HKJC to present at the
Commission meeting in November 2008 the Club’s operating situation and proposed measures to
improve the long-term viability of its horse racing activities. Two Sub-committees, namely a
Sub-committee on Horse Race Betting and a Sub-committee on Review of Horse Race Betting
Duty, were subsequently formed under the Commission to examine HKJC’s proposals in detail.
Both Sub-committees further met with HKJC separately before concluding their discussions in
March 2009. Reports of the Sub-committees were considered and deliberated by the
Commission at its meeting in April 2009.

The Commission was aware of the need to consider views from all sectors of the
community. To gauge public views, the Commission has invited members of the public to
provide written submissions on HKJC’s proposals and arranged a special open meeting in late
April 2009 to receive deputations. A total of 157 written submissions (74 from organizations and
83 from individuals) have been received; and representatives of 35 organizations and 14
individuals attended the special open meeting to express their views.

With the benefit of views received, the Commission met again in late May 2009. After
thorough deliberation, the Commission has agreed that the following consolidated advice and

recommendations be conveyed to the Government —

(a) Five additional local race days

- Insofar as proliferation of excessive gambling is concerned, the Commission
considered that the implication of five additional local race days should be
minimal. However, it is important to maintain a summer break during the
summer holidays of local schools as the summer break is traditionally a period
for family gatherings.
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(b) Twenty additional simulcast days

- The Commission has no grave objection for HKJIC to simulcast more
international prestigious races. However, it is worth the Government’s further
consideration whether the proposed magnitude of increase is appropriate. In
this connection, the Commission recommended the Government to request
HKIJC to list out the international prestigious races intended to be simulcast.

- While noting that the broadcasting arrangement of the simulcast races on local
television programmes is outside the Commission’s ambit, the Commission is
concerned with the impact on young viewers arising from the broadcasting of
such TV programmes on specific time slots.

(¢c) Revision of taxation structure to facilitate commingling

- The Commission has no comment on HKJC’s proposal to export more of its
races abroad. As to whether and if so how the taxation structure should be
revised, the Commission considered that the matter is outside the Commission’s
ambit and should be discussed between the Government and HKJC.

(d) Reduction of betting duty rates

- The Commission considered that the issue is outside the Commission’s ambit
and should be taken up by HKJC with the relevant bureau of the Government.

I would like to point out that in the past seven months or so, the Commission has
undergone due process in considering HKJC’s proposals — HKJC was given fair opportunities to
present its arguments, members of the public were invited to submit their views in writing and
the Commission conducted a 4-hour long open meeting to collect views from interested
individuals and organizations. In reaching the above recommendations, the Commission has
endeavored to strike a fine balance. During the discussions, the Commission has considered a
host of factors including the possible proliferation of gambling opportunities in Hong Kong, the
social roles of HKJC in providing job opportunities and in supporting various charitable and
community projects, as well as the views of different stakeholders.

May I also take the opportunity to draw your attention that it was the Commission’s
consensus that the Government should continue to monitor the proliferation of gambling
opportunities in Hong Kong and make more effort to promote the message of heaithy living. in
particular, the Commission would be pleased to see the Government introduce more measures
which aim to protect the youngsters from participating in excessive gambling.

With best regards,

Yours sincerely,

(MGSes Cheng)
Chairman, Betting and Lotteries

¢.c. Members, Betting and Lotteries Commission




Annex IV

Major donations of the Hong Kong Jockey Club Charities Trust
(1 July 2007 to 30 June 2008)

Major items supported by the Trust

Category Amount (HK$)
Community services 0.151 billion
Education and Training 0.114 billion
Sports, Recreation and Culture 0.113 billion
Medical and Health 0.674 billion
Total 1.052 billion

Donation to support the reconstruction of Sichuan : HK$1 billion

East Asian Games : HK$40 million



