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LEGISLATIVE COUNCIL BRIEF

Air Pollution Control Ordinance (Cap. 311)

Air Pollution Control (Motor Vehicle Fuel)
(Amendment) Regulation 2010

INTRODUCTION

Pursuant to section 43 (1)(p) of the Air Pollution Control Ordinance
(Cap. 311), the Secretary for the Environment has, after consultation with
the Advisory Council on the Environment, proposed amendments to the Air
Pollution Control (Motor Vehicle Fuel) Regulation (Cap. 311 sub. Leg. L)
by subsidiary legidlation, namely the Air Pollution Control (Motor Vehicle
Fuel) (Amendment) Regulation 2010 (hereunder the “Amendment
Regulation”) as a Annex, to tighten the specifications of motor vehicle
diesel and unleaded petrol to Euro V standards.

BACKGROUND AND JUSTIFICATIONS

2. To reduce the emissions from motor vehicles, it is the
Administration’s established policy to adopt the most stringent requirements
for the emissions of newly registered vehicles and the quality of motor
vehicle fuel as soon as they are practicable and can be made available to
Hong Kong. We have thus been monitoring the relevant international



developments with a view to tightening our emission and fuel standards
progressively.

3. We had tightened the specifications of motor vehicle diesel and
unleaded petrol to Euro IV standards in 2002 and 2005 respectively. To
further reduce vehicle emissions, the European Union (EU) has implemented
Euro V standard for motor vehicle fuel (both diesel and petrol) since January
2009. The magjor difference between Euro 1V and Euro V motor vehicle
fuels (i.e. for both diesel and petral) is the tightening of the cap on sulphur
content from 0.005% to 0.001%.

4, To encourage the early import of Euro V diesel and promote its use
locally for better roadside air quality, we introduced a concessionary fuel
duty for it in December 2007 and have reduced its fuel duty to zero since
July 2008. Euro V diesel is now being offered exclusively for diesel
vehicles at al local petrol filling stations. As for petrol, according to our
record, the import volume of petrol meeting the tightened sulphur
requirement of Euro V standard increased from 10% in 2008 to about 50% in
2009, indicating that Euro V petrol has gradually become more widely
available.

THE AMENDMENT REGULATION

5. The specifications of motor vehicle diesel and unleaded petrol are
set out in Schedule 1 and Schedule 2 to the Air Pollution Control (M otor
Vehicle Fuel) Regulation respectively. To tighten the specifications of
motor vehicle diesel and unleaded petrol for the purposes aforesaid, it is



proposed to replace the existing Schedule 1 by a new Schedule 1 and replace
the existing Schedule 2 by anew Schedule 2.

LEGISLATIVETIMETABLE

6. We will publish the Amendment Regulation in the Gazette on 7
May 2010 and table it at the Legislative Council for negative vetting on 12
May 2010. Subject to negative vetting by the Legislative Council, the
Amendment Regulation will take effect starting from 1 July 2010.

IMPLICATIONS OF THE PROPOSAL

7. The Amendment Regulation is in conformity with the Basic Law,
including the provisions concerning human rights.

8. The Amendment Regulation will not affect the current binding
effect of the Air Pollution Control Ordinance (Cap. 311) and its subsidiary
legidlation.

FINANCIAL AND STAFF IMPLICATIONS

0. The proposal will not create additional enforcement workload and
the control on Euro V fuel specifications will be met through re-deployment
of existing resources within the concerned departments.



ECONOMIC IMPLICATIONS

10. Currently diesel sold in local petrol filling stations has all met Euro
V standard. As most commercial vehicles are powered by diesdl, the
proposal will have minima impact on the operating costs of the
transportation sector. As for petrol, some suppliers estimate that the price
of Euro V petrol will be higher by at most 20 cents per litre though the price
will ultimately be determined by the supply of and demand for the fuel.
Given the very small weighting of petrol in the Consumer Price Indices, the
proposal will not have any significant impact on inflation.

ENVIRONMETAL IMPLICATIONS

11. Euro V motor vehicle fuel helps reduce about 80% sulphur dioxide
from motor vehicles. It also helps improve the removal efficiency of the
emission control system installed in the motor vehicles and facilitates the
introduction of more advanced emission control systems to reduce motor
vehicle emissions. If the existing petrol vehicles use Euro V petrol, their
emissions of carbon monoxide, nitrogen oxides and hydrocarbons will be
reduced by about 10 %. As compared with Euro IV diesel, Euro V diesel
will also help reduce the respirable suspended particulates of the existing
diesel vehicles by 5%.

SUSTAINABILITY IMPLICATIONS

12. The proposal is conducive to reducing emissions from motor



vehicles, thus helping to improve roadside air pollution. It isin line with
the sustainability principles of seeking to find opportunities to enhance
environmental quality.

CONSULTATION

13. The oil companies and The Motor Traders Association of Hong
Kong have no objection to the proposal. The oil companies have
confirmed that they could provide unleaded petrol and motor vehicle diesel
meeting the proposed specifications.

14. We consulted the Advisory Council on the Environment and the
Panel of Environmental Affairs of the Legidative Council in November
2009. Both had no objection to the proposal.

PUBLICITY

15. We will issue a press release and inform the relevant trades when
the Amendment Regulation is published in the Gazette.



ENQUIRIES

16. For any enquiries, please contact Mr. H N LAU, Senior
Environmental Protection Officer (Mobile Source), at 2594 6360.

Environmental Protection Department
May 2010
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Air Pollution Control (Motor Vehicle Fuel)
(Amendment) Regulation 2010















































