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Section 39E of the Inland Revenue Ordinance

Dr Hon LAM Tai-fai (Oral Reply)

Some members of the trade have pointed out that
although the interpretation and enforcement of
section 39E of the Inland Revenue Ordinance
(“section 39E”) by the Inland Revenue Department
have profound implications on the operation of
industrial and commercia enterprises, the Secretary
for Financial Services and the Treasury (“SFST”) has
refused to amend the provision and has not arranged
any meeting with me to discuss the issue of
section 39E. In this connection, will the Government
inform this Council:

(@ given that despite my letters to SFST on 8 and
22 November and 1 December 2010
respectively, as well as the several phone calls
from my office to his, to request for a meeting
to discuss the issue of section 39E, | have
never succeeded in securing the arrangement of
such a meeting with SFST, of the reasons for
SFST not meeting with me and whether the
authorities have assessed if this approach of
SFST is appropriate and effective for
maintaining good communication  with
Legislative Council Members,; if they have
assessed, of the conclusion; if not, the reasons
for that, and whether they will make such an
assessment;

(b) given that SFST indicated in his reply to the
supplementary question of a Member of this
Council on 24 November 2010 that he had
conducted a lot of communication in great
detail with the sectors through different
opportunities and had conducted face-to-face
communication with the sectors numerous
times, yet he has not made any arrangement to
meet with me, as the representative of the
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industrial sector (Industrial (Second)) in the
Legislative Council, whether the authorities
have assessed if the speech of SFST on
24 November has misled Members and was
unfair to me; if they have assessed, of the
details; if not, the reasons for that; and

whether the Government of the current term
will consider invoking other mechanisms to
review the issue of section 39E so as to
develop the local economy and continuously
enhance the competitiveness of the small and
medium enterprises; if it will, of the details; if
not, whether it is going to pass the review
exercise to the Government of the next term?
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Drug abuse problem in Hong Kong

(12) Hon CHAN Hak-kan (Written Reply)

As the number of drug abusers has increased in recent
years, the demand for the services provided by the
Counselling Centres for Psychotropic Substance
Abusers (“Counselling Centres’) has become bigger.
Some frontline counsellors have indicated that since
the Counselling Centres need to handle a large number
of requests for assistance, the problem of shortage of
manpower and resources has emerged. The problem
has deteriorated particularly after the Government’s
introduction of the voluntary Trial Scheme on School
Drug Testing in Tai Po District (“Trial Scheme’),
which has prevented the Counselling Centres from
further developing other services, e.g. sending staff to
boundary control points to reach out to those who go
to the Mainland to take drugs. In this connection,
will the Government inform this Council:

@ of the respective numbers of cases seeking
assistance received by the 11 existing
Counselling Centres in the past three years, and
the number of cases which needed to be
followed up, as well as the age group and
gender of the assistance seekers (set out in
table form);

(b) of the number of cases involving Hong Kong
residents being arrested on the Mainland for
taking drugs that the manland law
enforcement agencies had notified Hong Kong
law enforcement agencies in the past three
years, the age group and gender of the arrested,
in  which  provinces'municipalities and
locations they were arrested, and the penalties
imposed by the mainland authorities (set out in
table form);
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(d)

(€)

given that quite a number of people choose to
take drugs over the weekends and during
public holidays, whether the number of
students to be tested and the frequency of the
tests under the Trial Scheme will be increased
after classes resume; if so, of the details; if not,
the reasons for that;

focusing on the problem concerning Hong
Kong residents taking drugs in entertainment
venues on the Mainland, apart from arranging
for government officials and members of the
Action Committee Against Narcotics to
distribute publicity leaflets at boundary control
points on an irregular basis, what specific
measures and plans the Government has put in
place to assist counselling agencies to launch
relevant services; and

how the Government tracks the situations of
those who return to Hong Kong after taking
drugs on the Mainland, especially those who
have already left school, so as to provide them
with appropriate counselling and assistance?
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Development of Sha Tau Kok town

(17) Hon LAU Kong-wah (Written Reply)

In 2008, the Government announced its plan to further
reduce the coverage of the Frontier Closed Area
(“FCA”), but due to security concerns about
smuggling activities and illegal immigration, Sha Tau
Kok town (*STK”) was not excluded entirely from
FCA. Someresidents of STK have relayed to me that
while they are disappointed that STK cannot be
opened up for development concurrently with other
FCAs, Government’s plan of pushing the new FCA
boundary up to the entrance to STK will aso affect
their daly lives. In this connection, will the
Government inform this Council:

(@ given that the area around STK and Chung
Ying Street is still within FCA, and the
authorities have not provided any timetable for
opening up the area for development, whether
the authorities have any plan to improve the
residents living environment and the
community facilities in the areg; if they have,
of the details;

(b) given that some residents have pointed out that
Sha Tau Kok Chuen, the only public housing
estate in STK at present, only provides a total
of 662 housing units, and while the residents
have been living in the estate for over 20 years,
their children, who have reached marriageable
ages, have to rent flats on the Mainland
because they are unable to rent flats in the area,
whether the authorities will identify sites
within STK for construction of more public
housing units to meet the needs of population
growth in the area and to address the problem
of overcrowded households there; if they will
not, the reasons for that;
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(d)

given that some residents have pointed out that
the Closed Area Permits (“CAPS’) issued to
STK indigenous residents at present are valid
for five years and printed on ordinary paper
which is not durable and easily torn, whether
the authorities will switch to using more
durable material, such as that for the Hong
Kong Identity Cards or the Hong Kong and
Macao Residents Entry and Exit Permits
(commonly known as “home return cards’), to
print these CAPs, and consider issuing CAPs
of 10 years validity to indigenous residents to
save them the need to apply for renewa once
every five years; and

given that some residents have relayed that the
existing community facilities in STK are
inadequate, for example, not having fresh mesat
stals in the area, which has caused much
inconvenience to the residents who want to buy
fresh meat, as they seldom go to the North
District to buy meat due to the high transport
fares, and if they travel to markets on the
Mainland via Chung Ying Street to buy meat,
the meat will be confiscated by the Customs
and Excise Department when they bring it back
to Hong Kong, whether the authorities will
consider exercising discretion in handling
cases of FCA residents bringing fresh meat
back to Hong Kong, or providing new facilities
such as markets or shopping malls in the area
to improve the livelihood of the residentsin the
district?



