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Dear Sir,
Solicitor Corporation Rules and consequential amendments

The Panel on Administration of Justice and Legal Services (“AJLS Panel”) has
invited the Law Society to consider the question of whether to allow solicitor

Michael J. Lintern-Smiticorporations to form partnerships.
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The Working Party on Solicitor Corporation Rules (“Working Party”) has
considered the question.

The Working Party notes the concerns of the AJLS Panel that solicitor corporations
might want to form partnerships. However, the Working Party opines it does not
appear there is any commercial benefit for solicitor corporations to do so. The
Working Party therefore does not envisage such a new creation would likely be
formed by solicitor corporations.

The AJLS Panel should also note that rule 8(3) of the draft Solicitor Corporation

& W Rules prohibits a member of a solicitor corporation or an employee of a solicitor
gﬂaéné- Nesbitt corporation who is a solicitor to hold in any capacity (including that of trustee) or
Denis G. Brock beneficially own any interest in, any share in any other solicitor corporation,
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without the prior written consent of the Council. Rule 8(3) of the 11" draft of the
Solicitor Corporation Rules is enclosed for your reference.
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Part 3

Section 7

Solicitor Corporation Rules

Part 3

Conduct of Solicitor Corporation and its Members, etc.

7.

Conduct of solicitor corporation

(D)

)
€)
(4)

A solicitor corporation must not engage in any activity that
does not form part of, or is not incidental to, the business of
practising as a solicitor or as solicitors.

A solicitor corporation must at all times be managed and
controlled by a solicitor or solicitors.

A solicitor corporation must not conduct its business in any
name other than that approved under these Rules.

Within 14 days after delivering any document to the Registrar
of Companies in purported compliance with the Companies
Ordinance (Cap. 32), a solicitor corporation must provide the
Society with a copy of the document.

Conduct of member and employee

(D)

)

€)

A member of a solicitor corporation must not create any
charge or other third party interest over any share in the
corporation.

For the purpose of attending and voting at any meeting of a
solicitor corporation, a member of the corporation must not
appoint as a proxy any person other than a solicitor who is a
member or employee of the corporation.

A member of a solicitor corporation, or an employee of a
solicitor corporation who is a solicitor (whether the member
or employee holds a current practising certificate or not), must
not without the prior written consent of the Council—

(a) hold in any capacity (including that of trustee), or
beneficially own any interest in, any share in any other
solicitor corporation;
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be or act as an officer, consultant or employee of any
other solicitor corporation;

be or act as a partner, consultant or employee of a firm;
or

practise as a solicitor on the member’s or employee’s
own account.




