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TABLING OF PAPERS

TR RIS (REHA) H21Q 6B E R :
The following papers were laid on the table under Rule 21(2) of the Rules of
Procedure:
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(2012 & B Sy (S SEDER B ) e 56/2012
(201248 ¥ i il 55 CK 2 /N A PR 2 =] (it & 78 E)
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(20124 P BR BT (B RT B R2VMBT) oo 58/2012
(012 EZL (A BB ) o 59/2012
012 BERN(EEDFHAT) 60/2012
(20124 BUF FRAT iR 25 B e (B RDFLBT) ... 61/2012
(012 2B B H S GEE)ERDRM) 62/2012
(QON2EFHBFERGEIEFTDHA) 63/2012
(2012 JEER MR AL (B RTDF BT ) oo, 64/2012
(20124 k28 e S (BEDHEFT ) oo 65/2012
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(012 E G (BEDFRB ) o 67/2012

(012 3Z FEFZ (BETFR B ) o 68/2012
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(EABGEEEFRBHIER)AE) 69/2012
(20124 (2010 E R EZ (BEDERM ) (ER

HEA)ZN ) oo 70/2012

Subsidiary Legislation/Instruments L.N. No.

Dangerous Goods (Application and Exemption) Regulation
20012 e e 55/2012

Dangerous Goods (Shipping) Regulation 2012.................. 56/2012
Ferry Services (The "Star" Ferry Company, Limited)
(Determination of Fares) (Amendment) Order

2002 e 57/2012

Fire Services Ordinance (Amendment of Second Schedule)

Regulation 2012.........oevviiiieeiieeeiee e, 58/2012
Police (Discipline) (Amendment) Regulation 2012 ........... 59/2012
Prison (Amendment) Rules 2012...........cccoeevvieeeiiieiniienn, 60/2012

Government Flying Service (Discipline) (Amendment)
Regulation 2012.........ooeveiiieiiiieeiee e, 61/2012

Traffic Wardens (Discipline) (Amendment) Regulation
2002 o 62/2012

Customs and Excise Service (Discipline) (Amendment)
RUIES 2012 ..ottt 63/2012

Dutiable Commodities (Amendment) Regulation 2012..... 64/2012

Firearms and Ammunition (Amendment) Regulation
2002 o 65/2012
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Firearms and Ammunition (Storage Fees) (Amendment)
Order 2012 ..o

Pawnbrokers (Amendment) Regulation 2012....................

Massage Establishments (Amendment) Regulation

Genetically Modified Organisms (Control of Release)
(Exemption) NOICE......ccccvveeerireeeriieeeriiee e

Legal Practitioners (Amendment) Ordinance 2010
(Commencement) Notice 2012..........ccceeeevveeennnenn.
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Other Papers

No. 89

No. 90

Language Fund

66/2012

67/2012

68/2012

69/2012

70/2012

] 38

Tul
+
i

Financial statements together with the Report of the
Director of Audit for the year ended 31 August 2011

Vocational Training Council
Annual Report and Financial Report 2010/2011

Report of the Bills Committee on Legislative Council (Amendment) Bill

2012
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mEHMNORES
ORAL ANSWERS TO QUESTIONS

R HE#H - F-HESH -
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Improvement to Employees' Compensation Insurance System
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Bill read the First time and ordered to be set down for Second Reading pursuant
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(2012F 75 g (BEDEBAERE)
LEGISLATIVE COUNCIL (AMENDMENT) BILL 2012
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Resumption of debate on Second Reading which was moved on 8 February
2012
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Meeting suspended.
TR 2957
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THE PRESIDENT announced that there were 49 Members present, 29 were in
favour of the motion and 19 against it. Since the question was agreed by a

==

p=q44

majority of the Members present, he therefore declared that the motion was
passed.
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SUSPENSION OF MEETING

ERRBREEMEESR  WREFIRLERETE -

75 B F g L OFFSO 77 B IF B
Suspended accordingly at one minute to Ten o'clock.
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Appendix |
WRITTEN ANSWER

Written answer by the Secretary for Commerce and Economic Development
to Dr Samson TAM's supplementary question to Question 2

Assistance provided by HKSAR Government to Hong Kong-funded Enterprises
in Exploring the Domestic Sales Market of the Mainland

There are various channels for Hong Kong enterprises to engage in domestic sales
in the Mainland market. Some enterprises may export goods and services from
Hong Kong to the Mainland, while some may invest directly in the Mainland, and
sell their products in the domestic market. Hong Kong enterprises have made a
lot of investments in the Mainland, especially in the Guangdong Province, which
involve different businesses.

Against the above background, we are not able to provide a comprehensive and
accurate set of figures relating to Hong Kong enterprises engaging in domestic
sales in the Mainland market. Nonetheless, there are some statistics which could
give us a general picture. For example, according to the information provided
by the Census and Statistics Department, the value of domestic exports from
Hong Kong to the Mainland have increased from around $26.7 billion in 2009 to
around $31.2 billion in 2010 and $30.7 billion in 2011. In addition, based on the
information provided by the Department of Foreign Trade and Economic
Cooperation of Guangdong Province, of the about 11 000 enterprises engaging in
processing trade in the Guangdong Province (which are not legal persons), 4 450
had successfully been restructured into one of the three types of foreign-funded
enterprises with legal person status by end 2011 (about 90% of them are Hong
Kong-funded enterprises), hence fulfilling the basic requirements for engaging in
domestic sales in the Mainland market. As compared with end 2010 and end
2009 when there were only about 2400 and 960 of such three types of
foreign-funded enterprises in Guangdong Province (about 90% of them were
Hong Kong-funded enterprises), the number of Hong Kong-funded enterprises
fulfilling the requirements for engaging in domestic sales in the Mainland market
has been rising.
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WRITTEN ANSWER — Continued

Apart from the above, we have to emphasize that Government's support measures
aim at enhancing the competitiveness of Hong Kong enterprises. Whether these
enterprises ultimately can successfully open and develop the domestic market
also depends on other factors, including their marketing strategies, the quality of
their products/services and the economic situation, and so on. Therefore, in
considering the effectiveness of the measures implemented by the Government,
we should take into account not only the figures on domestic sales, but also the
number of persons and enterprises benefited from the measures. Relevant
information of the Small and Medium Enterprises (SME) Development Fund,
SME Export Marketing Fund (EMF) and The Support and Consultation Centre
for SMEs (SUCCESS) of the Trade and Industry Department (TID) is as follows:

(a) SME Development Fund (SDF)""

From 2009 to April 2012, the TID approved 18 applications relating to
development of brands and domestic sales under the SDF, involving
funding support of around $25 million. For example, funding was
provided to the Hong Kong Auto Parts Industry Association for setting up
the "Hong Kong Auto Parts Product Showcase Gallery" in Guangzhou, so
that manufacturers of automotive parts and accessory systems (APAS)
could establish contacts with potential buyers and distributers in the
Mainland, and promote various Hong Kong products relating to APAS.
The project lasted for 16 months, involving funding support of
$1.45 million. It was estimated that over 1 500 SMEs had benefitted from
the project.

In addition, the SDF also provided funding support for the Federation of
Hong Kong Industries to organize "2012 Hong Kong Shopping Festival in
Chongqing". The project provided Hong Kong SMEs with the
opportunities to showcase their brands, gain experience in brand promotion
and domestic sales, as well as establish sales channels and expand their
business network. SMEs could also share their deliverables and
experiences through the project's supporting activities including experience
sharing session, seminar and webpage. Around 30 Hong Kong SMEs

(1) SDF provides financial support to non-profit-distributing organizations, such as trade and industrial
organizations, professional bodies and research institutions, to implement projects which aim at enhancing
the competitiveness of SMEs in general or in specific sectors. The maximum amount of funding support
for each approved project is $2 million or 90% of the total approved project expenditure, whichever is
lower.
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(b)

(©)

WRITTEN ANSWER — Continued

participated in the shopping festival held in Chongqing early this year,
which attracted some 60 000 visitors, and over 14 000 SMEs participated
in the relevant activities. The entire project received a total amount of
funding support of $2 million from SDF.

SME EMF®

From the implementation of the EMF in 2001 to April 2012, the TID
approved about 16 900 funding applications for participating in activities to
explore the Mainland export market. The funding support amounted to
over $260 million, benefiting over 7 200 enterprises.

The SUCCESS

From 2009 to April 2012, SUCCESS organized, co-organized or supported
82 programmes relating to brand development and promoting domestic
sales in the Mainland. More than 15 000 people participated in these
activities.

Whether to explore the domestic market is a commercial decision of individual
enterprises after taking into account various factors. The Government will

continue to implement different measures to provide support to those enterprises
interested in developing the Mainland market. We will also review the relevant
measures from time to time, with a view to providing appropriate assistances to
the enterprises.

2

EMF aims at helping SMEs expand their business through participation in export promotion activities such
as exhibitions, trade missions, placing advertisements on trade publications and eligible websites. The
fund subsidizes 50% of the approved expenses, subject to a ceiling of $50,000 per application. The
cumulative funding ceiling for each SME is $150,000.
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Appendix 11
WRITTEN ANSWER

Written answer by the Secretary for Financial Services and the Treasury to
Ms Starry LEE's supplementary question to Question 2

As regards "mould", section 39E of the Inland Revenue Ordinance (IRO) is a
specific anti-avoidance provision, which aims at limiting tax avoidance
opportunities in various forms of machinery or plant leasing arrangements.
According to that provision, taxpayers will be denied Hong Kong's depreciation
allowance if the machinery or plant owned by them are used outside Hong Kong
by other parties. The abovementioned machinery or plant include "mould".
Nevertheless, if the "mould" is embedded with any intellectual property rights
(IPRs) specified by sections 16E or 16EA of the IRO (namely, patents, rights to
any know-how, copyrights, registered designs and registered trade marks) and
such IPRs have fulfilled the relevant conditions stipulated in the provisions, the
relevant Hong Kong enterprises could apply for tax deduction under sections 16E
or 16EA for the capital expenditure incurred in the purchase of the relevant IPRs
embedded in the "mould".



