e — 20128&E6H19H
LEGISLATIVE COUNCIL — 19 June 2012 699

g & iE 12 E AT $%
OFFICIAL RECORD OF PROCEEDINGS

2012619 EH—
Tuesday, 19 June 2012

THFARFII0N T EMRIF
The Council continued to meet at
half-past Four o'clock
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HEEE
Second Reading of Bills

MR R B R

Resumption of Second Reading Debate on Bills
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(011 F M A EBEN(E2R)EHERE)
MANDATORY PROVIDENT FUND SCHEMES (AMENDMENT) (NO. 2)
BILL 2011

MERWER201IFI2RAIARBEMNEAERE _BEE
Resumption of debate on Second Reading which was moved on 14 December
2011
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NEXT MEETING
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2012426 420 L7111 EH S -

TEEF R LI0FZE2 510 -
Adjourned accordingly at two minutes past Ten o'clock.
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Annex 11

Mandatory Provident Fund Schemes (Amendment) (No. 2) Bill 2011

Committee Stage

Amendments moved by the Secretary for Financial Services and the Treasury

Clause Amendment Proposed

7(2) In the proposed section 6H(8), by deleting “the Securities and Futures
Commission, the Monetary Authority, and the Insurance Authority,” and
substituting “the Insurance Authority, the Monetary Authority, and the

Securities and Futures Commission,”.

8 In the proposed section 6KA(5), in the Chinese text, by deleting “BE%{&
SCHREAT I FHEZEE 24" and substituting “E% 88 T A% 5 546
EAY A T T AR5 R .

8 In the proposed section 6KA(6), in the Chinese text, by deleting “{# FH5

TEETAHE” and substituting “fi§ E B T2 M fE 5 FH”.

9(2) By deleting “Part IVA)” and substituting “sections 34L, 34ZL and
347ZM), the requirements imposed under this Ordinance, or the conditions

imposed under this Ordinance (except section 34X),”.

10 By deleting “Part IVA)” and substituting “sections 34L, 34ZL and
347ZM), the requirements imposed under this Ordinance, or the conditions

imposed under this Ordinance (except section 34X),”.

11 By deleting “Part IVA)” and substituting “sections 34L, 34ZL and
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34ZM), the requirements imposed under this Ordinance, or the conditions

imposed under this Ordinance (except section 34X),”.

By deleting “Part IVA)” and substituting “sections 34L, 34ZL and
34ZM), a requirement imposed under this Ordinance, or a condition

imposed under this Ordinance (except section 34X),”.

In the proposed section 34E, in the definition of industry regulator, by
deleting paragraphs (a), (b) and (c) and substituting—
“(a) the Insurance Authority;
(b) the Monetary Authority; or

(c) the Securities and Futures Commission;”.

In the proposed section 34E, in the definition of prescribed person, by
deleting paragraph (a) and substituting—

“(a) inrelation to the Insurance Authority, means a public officer
employed in the Office of the Commissioner of Insurance;”.

In the proposed section 34E, in the definition of prescribed person, by
deleting paragraph (c) and substituting—

“(c) in relation to the Securities and Futures Commission, means
an employee of the Commission;”.

In the proposed section 34E, in the definition of relevant insurance body,

by deleting “body (5 Ri{RFEEZE" and substituting “broker body (5 Fi{%

Biie.

In the proposed section 34E, in the definition of Type B regulatee, in

paragraph (a)(iii) and (iv), by adding “broker” after “relevant insurance”.
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13 In the proposed section 34F(5)(c), in the English text, by deleting

“particular registered scheme;” and substituting “registered scheme;”.

13 By deleting the proposed section 34F(5)(d), (e) and (f) and substituting—

“(d) the amount of contributions (including voluntary
contributions) to be paid to a particular registered scheme, or
the amount to be invested in a particular constituent fund of a
registered scheme;

(e) whether, or when, to transfer accrued benefits from a
particular registered scheme to another particular registered
scheme, or from a particular constituent fund of a registered
scheme to another particular constituent fund of the
registered scheme;

(f) the amount of accrued benefits to be transferred from a
particular registered scheme to another particular registered
scheme, or from a particular constituent fund of a registered
scheme to another particular constituent fund of the
registered scheme;”.

13 In the proposed section 34F(5)(g), in the Chinese text, by adding “Z[t;”

after “{r]HF>.

13 By deleting the proposed section 34F(5)(h) and substituting—

“(h) the amount of benefits to be transferred from an occupational
retirement scheme to a particular registered scheme;”.

13 In the proposed section 34F(5)(j), by deleting “such a claim” and

substituting “a claim mentioned in paragraph (i)”.

13 In the proposed section 34G(l)(b), by deleting “except in section
34M(1)” and substituting “subject to section 34M(9)(a)”.

13 In the proposed section 34G(2)(b), by deleting “except in section
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34M(1),”.

13 In the proposed section 34H(1)(a), by deleting “34T(5)(b)(i) or”.

13 In the proposed section 34H(1)(b), by deleting “except in sections
34T(2)(a) and 34V(1)” and substituting “subject to section 34V(6)”.

13 In the proposed section 34H(2)(a), by deleting “34T(5)(b)(i) or”.

13 In the proposed section 34H(2)(b), by deleting “except in sections
34T(2)(a) and 34V(1),”.

13 In the proposed section 34H(3)(a), by deleting “34T(5)(a)(i) or (b)(ii),
34U(7) or”.

13 In the proposed section 34H(3)(b), by deleting “except in sections
34M(1)(b) and 34W(3)(a)” and substituting “subject to sections
34M(9)(b) and 34W(6)”.

13 In the proposed section 34H(4)(a), by deleting “34T(5)(a)(i) or (b)(ii),
34U(7) or”.

13 In the proposed section 34H(4)(b), by deleting “except in sections
34M(1)(b) and 34W(3)(a),”.

13 In the proposed section 34I(1)(a), by deleting “34T(5)(a)(ii) or (b)(iii)
or”.

13 In the proposed section 34I(1)(b), by deleting “except in section

347ZD(1)” and substituting “subject to section 34ZD(5)”.
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13

13

13
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13
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In the proposed section 34I(2)(a), by deleting “34T(5)(a)(ii) or (b)(iii)

93

or-.

In the proposed section 34I(2)(b), by deleting “except in section
347D(1),”.

In the proposed section 34I(3)(b), in the English text, by adding

“principal” after “uses the”.

In the proposed section 34J(2)(b)(i), by deleting “of the Securities and
Futures Ordinance (Cap. 571)” and substituting “or 197(1) of the
Securities and Futures Ordinance (Cap. 571), or is deemed to be

suspended under section 197(4) of that Ordinance,”.

In the proposed section 34J(2)(b)(ii), by deleting “that section” and
substituting “that section 196(1)(i}(B) or 197(1), or is deemed to be
suspended under that section 197(4),”.

In the proposed section 34J(2)(c)(i), by deleting “of the Securities and
Futures Ordinance (Cap. 571)” and substituting “or 195(1) of the
Securities and Futures Ordinance (Cap. 571), or is deemed to be

suspended under section 195(4) of that Ordinance,”.

In the proposed section 34J(2)(c)(ii), by deleting “that section” and
substituting “that section 194(1)(i)(B) or 195(1), or is deemed to be
suspended under that section 195(4),”.

In the proposed section 34K(1)(a) and (b), in the Chinese text, by deleting
“rf |- and substituting “#& 11",
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13

13
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In the proposed section 34K (2)(f)(i), by deleting “of the Securities and
Futures Ordinance (Cap. 571)” and substituting “or 195(1) of the
Securities and Futures Ordinance (Cap. 571), or is deemed to be

suspended under section 195(4) of that Ordinance,”.

In the proposed section 34K(2)(f)(ii), by deleting “that section” and
substituting “that section 194(1)(i)(B) or 195(1), or is deemed to be
suspended under that section 195(4),”.

In the proposed section 34M(5)(a)(i), by deleting “otherwise than on
subscription” and substituting “(excluding one that is made available on

subscription only)”.

In the proposed section 34M, by adding—
“©) Insubsection (1)—

(a) areference to a principal intermediary does not include
a person whose registration as a principal intermediary
is suspended under this Part; and

(b) a reference to a subsidiary intermediary attached to a
principal intermediary does not include a person—

(i) whose registration as a subsidiary intermediary is
suspended under this Part; or

(ii) the approval of whose attachment to the principal
intermediary is suspended under this Part.”.

In the proposed section 34N(1), by deleting everything after “an offence”
and substituting a full stop.

In the proposed section 34N, by adding—

“(1A) Subject to subsection (1B), a person who commits an offence
under subsection (1) is liable—

(a) on conviction on indictment to a fine of $5,000,000 and
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13
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to imprisonment for 7 years and, in the case of a
continuing offence, to a further fine of $100,000 for
each day on which the offence is continued; or

(b) on summary conviction to a fine of $500,000 and to
imprisonment for 2 years and, in the case of a
continuing offence, to a further fine of $10,000 for each
day on which the offence is continued.

(1B) If a person contravenes section 34L(1) or (2) by carrying on
regulated activities for another person in the course of acting
as an employee, agent or representative of that other person,
or for holding themselves out as so carrying on regulated
activities, the person is liable—

(a) on conviction on indictment to a fine of $1,000,000 and
to imprisonment for 2 years and, in the case of a
continuing offence, to a further fine of $20,000 for each
day on which the offence is continued; or

(b) on summary conviction to a fine at level 6 and to
imprisonment for 6 months and, in the case of a
continuing offence, to a further fine of $2,000 for each
day on which the offence is continued.”.

In the proposed section 34Q(5)(a), by deleting “registered intermediary”

and substituting “regulated person”.

In the proposed section 34Q(5)(b), by deleting everything after

“particulars of” and substituting—

[13

(i) the registration of a person as a principal or subsidiary
intermediary; or

(i)  the approval of an individual as a responsible officer.”.

In the proposed section 34Q(6)(b), in the Chinese text, by adding “J&”
before “IEHN”.

In the proposed section 34Q(6)(b)(i) and (ii), in the Chinese text, by
deleting “Jii” and substituting “#§ 2.
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13 In the proposed section 34Q(6)(b)(iii), in the Chinese text, by deleting
“Z818” and substituting “Z&EHA”.
13 In the proposed section 34R, in the heading, by deleting “as on-line
record” and substituting “through internet”.
13 In the proposed section 34R, by deleting “in the form of an on-line
record” and substituting “through the internet”.
13 In the proposed section 34S(1)(e), by deleting “Division 5 or 6” and
substituting “this Part”.
13 In the proposed section 34S(2)(b)(ii), by deleting “and”.
13 In the proposed section 34S(2)(b), by adding—
“(iia) if the registration of the principal intermediary as such is
suspended under this Part—
(A) anote to that effect; and
(B) a note to the effect that section 34M(1)(b) does not
apply to the subsidiary intermediary; and”.
13 In the proposed section 34S(2)(b)(iii)(C), by deleting “Division 5 or 6”
and substituting “this Part”.
13 In the proposed section 34T(2)(a)(i), by deleting “to the Authority” and
substituting “under section 34V(1)”.
13 In the proposed section 34T(2)(a)(ii), by deleting “to the Authority” and
substituting “under section 34W(1)”.
13 In the proposed section 34T(2)(b)(i), by deleting “to the Authority” and

substituting “under section 34U(1)”.
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In the proposed section 34T(2)(b)(ii), by deleting “to the Authority” and
substituting “under section 34V(1)”.

In the proposed section 34T(2)(b)(iii), by deleting “to the Authority” and
substituting “under section 34W(1)”.

In the proposed section 34T(3), by deleting “or (2)(a) or (b)”.

By deleting the proposed section 34T(4)(b)(i)(A), (B) and (C) and
substituting—

“(A) an accompanying application is made for the purposes of
subsection (2)(a)(i), and the criteria for approval under
section 34V(3) are satisfied; and

(B) an accompanying application is made for the purposes of
subsection (2)(a)(ii), and the criteria for approval under
section 34W(3)(b), (¢) and (d) are satisfied; or”.

By deleting the proposed section 34T(4)(b)(ii)(A), (B) and (C) and
substituting—

“(A) an accompanying application is made for the purposes of
subsection (2)(b)(i), and the criteria for approval under
section 34U(4) (except paragraph (g)) are satisfied;

(B) an accompanying application is made for the purposes of
subsection (2)(b)(ii), and the criteria for approval under
section 34V(3)(a), (b) and (c) are satisfied; and

(C) an accompanying application is made for the purposes of
subsection (2)(b)(iii), and the criteria for approval under
section 34W(3)(b), (c) and (d) are satisfied.”.

In the proposed section 34T(5), by deleting everything after «, the
Authority” and substituting “must also grant the accompanying

applications made for the purposes of subsection (2)(a) or (b).”.

In the proposed section 34T(6), by deleting “under subsection (2)(a)” and
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substituting “for the purposes of subsection (2)(a)”.
13 In the proposed section 34T(7), by deleting everything after “Authority”
and substituting “must give the principal applicant a notice in writing of
the results of the application made under subsection (1).”.
13 In the proposed section 34T(8), by deleting “(a) or (b)”.
13 In the proposed section 34T(8), by deleting “or accompanying
applications”.
13 In the proposed section 34U(2), by deleting “to the Authority” and
substituting “under section 34V(1)”.
13 In the proposed section 34U(3), by deleting “or (2)”.
13 In the proposed section 34U(4)(g)(i), by deleting “under” and substituting
“for the purposes of”.
13 In the proposed section 34U(4)(g)(ii), by deleting “subsection (6)” and
substituting “section 34V(3)(a), (b) and (¢)”.
13 In the proposed section 34U(5), by deleting everything after “if” and

substituting—

(14

(a) within 3 years immediately before the date of the application,
the principal applicant has been registered as a subsidiary
intermediary and that registration has been revoked; and

(b) the revocation, or the last revocation (if there is more than
one), is not made under section 34ZP(4).”.
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13 By deleting the proposed section 34U(6).
13 In the proposed section 34U(7), by deleting everything after “also” and

substituting “grant the accompanying application made for the purposes

of subsection (2).”.

13 In the proposed section 34U(8), by deleting “under subsection (2)” and

substituting “for the purposes of subsection (2)”.

13 In the proposed section 34U(9), by deleting everything after “results of”

and substituting “the application made under subsection (1).”.

13 By deleting the proposed section 34U(10).
13 In the proposed section 34U(11), by deleting “or (10)”.
13 In the proposed section 34U(1l), by deleting “or accompanying

application (as may be applicable)”.

13 By deleting the proposed section 34V(1) and substituting—

“(1) A person specified in subsection (1A) may apply to the
Authority for approval of attachment of another person to the
specified person for the purpose of carrying on regulated
activities.

(IA) The person is—
(a)  aprincipal intermediary; or
(b) a person who applies under section 34T(1) for

registration as an intermediary for carrying on
regulated activities.”.

13 In the proposed section 34V(3), in the Chinese text, by deleting “[{f &
ITARBERREETNA - [HFTFEZE” and substituting “H755— A5
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BHEA > HERREFEMN.
13 In the proposed section 34V (3), by adding before paragraph (a)—

“(aa) that the other person is a subsidiary intermediary;”.

13 In the proposed section 34V(3)(a), (b) and (c¢), by deleting “subsidiary
intermediary” and substituting “other person”.

13 In the proposed section 34V(3)(a), by deleting “principal intermediary”
and substituting “applicant”.

13 In the proposed section 34V(4), by deleting “subsidiary intermediary”
and substituting “other person”.

13 In the proposed section 34V, by adding—

“(6) In subsection (3)(aa), a reference to a subsidiary intermediary
does not include a person whose registration as a subsidiary
intermediary is suspended under this Part.”.

13 By deleting the proposed section 34W(1) and substituting—

“(1) A person specified in subsection (1A) may apply to the
Authority for approval of an individual as an officer with
specified responsibilities in relation to the specified person.

(1A)  The person is—

(a)  aprincipal intermediary; or
(b) a person who applies under section 34T(1) for
registration as an intermediary for carrying on
regulated activities.”.
13 In the proposed section 34W(3), by deleting “principal intermediary if”

and substituting “applicant if”.
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13 In the proposed section 34W(3)(a) and (b), by deleting “principal

intermediary” (wherever appearing) and substituting “applicant”.

13 In the proposed section 34W(3)(b), in the Chinese text, by deleting “=7

F5” and substituting “X7 $5”.

13 In the proposed section 34W, by adding—

“(6) In subsection (3)(a), a reference to a subsidiary intermediary
attached to the applicant does not include a person—

(a)  whose registration as a subsidiary intermediary is
suspended under this Part; or

(b)  the approval of whose attachment to the applicant is
suspended under this Part.”.

13 In the proposed section 34Y, in the heading, by deleting “processing
application etc.” and substituting “rejecting application, or imposing

or amending conditions”.

13 In the proposed Division 5, in the heading, by deleting “Status or”.
13 In the Chinese text, by deleting the proposed section 34ZC(1)(b)(ii) and
substituting—
“(i)  AEAERETHEE N EZHRE F SRS R
5H 5 K.
13 In the proposed section 34ZD, by adding—

“(5) In subsection (1), a reference to a responsible officer does not
include an individual whose approval as a responsible officer
of the principal intermediary is suspended under this Part.”.

13 By deleting the proposed section 34ZE(1)(d) and substituting—

“(d) a responsible officer of a principal intermediary ceases to be
an officer with specified responsibilities in relation to the
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principal intermediary.”.

In the proposed section 34ZE, by adding—

“(3A)

The Authority may revoke the approval of an individual as a
responsible officer of a principal intermediary if the Authority
is given a notice under subsection (2) that the individual
ceases to be an officer with specified responsibilities in

va’
iClL

atinnm tn

+h 1 1 intarmoadiaorm: ®
LIULL WU UaC priliCipal lneiincuiary. .

e xR aTas ot

By deleting the proposed section 34ZF(2), (3) and (4) and substituting—

“()

3)

The approval of the attachment of the person to the principal
intermediary—

(2)
(b)

in the case of subsection (1)(b)(i), is revoked at the
time the person ceases to be such a Type B regulatee; or

in the case of subsection (1)(b)(ii), is suspended for the
period during which that suspension is in force.

Where the person is not approved as being attached to any
principal intermediary after a revocation under subsection
(2)(a), the Authority may revoke the registration of the person
as a subsidiary intermediary if—

(a)

(b)

no application has been made under section 34V(1) for
approval of attachment of the person to a principal
intermediary within 90 days after the date on which the
revocation under subsection (2)(a) takes effect; or

such an application has been made within 90 days after
the date on which the revocation under subsection
(2)(a) takes effect, and the Authority has rejected the
application.”.

In the proposed section 34ZG(4)(a) and (b), in the Chinese text, by
deleting “PY4 % and substituting “4= XL

In the proposed section 34ZG(4)(a), in the Chinese text, by deleting “fz
H” and substituting “HgH{ Y.

In the proposed section 34ZH(3)(a) and (b), in the Chinese text, by
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deleting “HY4E38 and substituting “A= 5K HY”.

13 In the proposed section 34ZH(3)(a), in the Chinese text, by deleting “$¢
H{” and substituting “¥&HHJ”.

13 In the proposed section 34ZK(2), in the Chinese text, by deleting “F1%
5 and substituting “ai 7 8",

13 In the proposed section 34ZK, by adding—
“(3) The power under subsection (2) is not exercisable unless,
before exercising the power, the Authority—

(a) has given the individual a notice in writing of its
intention to do so and the reasons for doing so; and

(b)  has given the individual an opportunity to make oral or
written representations, or both, on those reasons.

(4) A notice under subsection (3)(a) must also include a statement
describing—

(a)  theright of the individual to make representations; and

(b) how and when the individual may make
representations.”.

13 In the proposed section 34ZL(1)(c) and (f), by adding “(as the case may

be)” after “subsidiary intermediary”.

13 In the proposed section 34ZL, by adding—

“(1A) A principal intermediary must keep such records of activities
carried out by the principal intermediary, and of those carried
out by every subsidiary intermediary attached to the principal
intermediary, as may be necessary for enabling the frontline
regulator of the principal intermediary to ascertain—

(a) whether or not the principal intermediary has complied
with subsection (1); and

(b) whether or not every subsidiary intermediary attached
to the principal intermediary has complied with
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subsection (1).”.
13 By deleting the proposed section 34ZN(2).
13 In the proposed section 34ZN(5), by deleting “10” and substituting “15
working”.
13 In the proposed section 34ZN(8), by deleing the definition of chargeable
period and substituting—
“chargeable period (Ix & Hf|), in relation to a person who is a
registered intermediary, means—

(a) the period beginning on the date of the registration of
the person as such registered intermediary and ending
immediately before the specified date next following;
or

(b) each successive period of 12 months;”.

13 In the proposed section 34ZN(8), by adding—
“specified date (1§79 H #f) means the date specified by the

Authority under subsection (7)(a).”.

13 In the proposed section 34Z0(4), by deleting “10” and substituting “15
working”.

13 In the proposed section 34ZR(1)(c), in the Chinese text, by adding “AJ”
before “#& 5.

13 In the proposed section 34ZR(3)(a) and (b), by deleting “frontline
regulator” and substituting “inspector”.

13 In the proposed section 34ZR(4), in the Chinese text, by deleting ““~A]”
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=L

and substituting ““ 5.

In the proposed section 34ZU(2)(a), in the Chinese text, by adding “HJ

£” before “33HF”.

In the proposed section 34ZV(1), in the Chinese text, by deleting “5% A

¥4 and substituting “£% A FIEEIR B

In the proposed section 34ZW(7)(b)(i), by adding “or such a person” after

“regulator”.

In the proposed section 34ZW(8), by adding “specified for the purposes
of subsection (7)(b)” after “The matters”.

In the proposed section 34ZW, by adding—

“(8A)  If the Authority exercises a power under subsection (1) or (2)
to make a disciplinary order against a regulated person, the
Authority may disclose to the public details of the decision,
including the reasons for it and any material facts of the
case.”.

In the proposed section 34ZX(4)(c), in the Chinese text, by adding “& 5
IRET” after “HRT.

In the proposed section 34ZY(2)(b)(i), by adding “or such a person” after

“regulator”.

In the proposed section 342Y(3), by adding “specified for the purposes of
subsection (2)(b)” after “The matters”.
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13 In the proposed section 34Z7(4)(a), by deleting “(a)(i) or (ii) or (b)”
(wherever appearing).

13 In the proposed section 34ZZC(6), by deleting “specified requirement
imposed” and substituting “requirement imposed under section 34P or
347U

13 In the proposed section 34ZZC(7)(b), in the Chinese text, by deleting
“Z&” (wherever appearing).

13 In the proposed section 34Z2ZD(5), by deleting “(2)(b)” and substituting
“(3)(b)”'

13 In the proposed section 34Z7ZE(1), by deleting “inspector or” (wherever
appearing).

13 In the proposed section 34ZZE(1), by deleting *“, 34ZR”.

13 In the proposed section 34ZZE(2)(a), by deleting “inspector or”.

13 In the proposed section 34ZZE(2)(a), by deleting “, 34ZR”.

13 In the proposed section 34ZZF(1)(b), in the Chinese text, by deleting
everything after “f%E” and substituting “ iR B HE : B%F5 0T
IR A & H R HTHE 2 RIZEEE34P ~ 34ZRE34ZUB(TIR B B
0 28 ) P B IR AL HH AT #R B © 7.

13 By deleting the proposed section 34ZZF(3), (4) and (5).
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13

13

13

13

13

13

13

13

13

13

In the proposed section 34ZZF(6), by deleting “an authorized” and

substituting “a relevant”.

In the proposed section 34ZZF(6), by deleting “the authorized” (wherever

appearing) and substituting “the relevant”.

In the proposed section 34ZZF(7), by deleting “An authorized” and

substituting “A relevant”.

In the proposed section 34ZZF(7)(b), by deleting “the authorized” and

substituting “the relevant”.

In the proposed section 34ZZF(8)(b), in the Chinese text, by deleting

[13axa ]
~F .

In the proposed section 34ZZF(9), by deleting “an authorized” and

substituting “a relevant”.

In the proposed section 34ZZF(9), by deleting “the authorized” and

substituting “the relevant”.

In the proposed section 34ZZF(11)(b), by deleting “an authorized” and

substituting “a relevant”.

In the proposed section 34ZZF(13), in the definition of authorized
person, by deleting “authorized person (JEHE N)” and substituting

“relevant person (G A1)

In the proposed section 34ZZF(13), in the Chinese text, in the definition
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13

15

15

15

of relevant person, by deleting “#7” and substituting “#£17”.

In the proposed section 34ZZJ, in the heading, by deleting “Fees
sharing” and substituting “Payment by Authority to industry regulator

in relation to expenditure or cost for services”.

By deleting the proposed section 42AA(1) and substituting—

“(1) Section 41 does not prevent the Authority or an entity
specified in subsection (4) from disclosing the information to
another entity so specified if, in the opinion of the Authority
or the entity disclosing the information—

(a) the disclosure will enable or assist the recipient of the

information to perform the recipient’s functions under
Part IVA;

(b) the disclosure will enable or assist the recipient of the
information to perform the recipient’s functions (other
than those under Part IVA) and it is not contrary to the
interest of the investing public or to the public interest
that the information should be so disclosed; or

(c) it is desirable or expedient that the information should
be disclosed in the interest of the investing public or in
the public interest.

(1A) Section 41 does not prevent an entity specified in subsection
(4) from disclosing the information to the Authority if, in the
opinion of the entity, the disclosure will enable or assist the
Authority to perform its functions.”.

In the proposed section 42AA(2)(d), in the Chinese text, by deleting
everything after “ N #¢H¢E8” and substituting “ » DIEr R /A R AT
% BERALBEARIEREHHEER » MARERC R EWIM
BIEiZN 7O N CC

In the proposed section 42AA(2)(e), by deleting “a liquidator appointed
under the Companies Ordinance (Cap. 32), the Authority or another entity
specified in subsection (4), but only if the entity disclosing the
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information” and substituting “or a liquidator appointed under the

Companies Ordinance (Cap. 32), but only if the entity”.

15 By deleting the proposed section 42AA(4)(a), (b) and (¢) and
substituting—
“(a)  the Insurance Authority;
(b)  the Monetary Authority; or

(¢)  the Securities and Futures Commission.”.

15 In the proposed section 42AB, in the heading, by deleting “or

investigation” and substituting “, investigation or disciplinary action”.

15 By deleting the proposed section 42AB(1) and (2) and substituting—

“(1) This section applies to—

(a) a person on whom a requirement under section 34P,
347R or 347U has been imposed by—

(i) the Authority or a person directed by the
Authority under section 340(1)(a)(ii); or

(i)  an industry regulator or a person directed by an
industry regulator under section 340(2)(b),
34ZQ(1)(b) or 34ZT(1)(b); or

(b) a person who has been given a notice under section

34727(2)(a) or 34Z7ZH(2).

(2) The person specified in subsection (1)(a) must not disclose
any information obtained in the course of the requirement
being imposed, or in the course of a compliance or purported
compliance with the requirement, to any other person unless—

(a) the following consents to the disclosure—
(1)  inthe case of subsection (1)(a)(i), the Authority;

(i)  in the case of subsection (1)(a)(ii), the industry
regulator; or

(b) any of the conditions specified in subsection (2B) is
satisfied.
(2A) The person specified in subsection (1)(b) must not disclose

any information obtained from the notice, or from any
communication with the Authority in relation to the subject
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15

15

15

16(2)

19

19

matter of the notice, unless—
(a) the Authority consents to the disclosure; or

(b) any of the conditions specified in subsection (2B) is
satisfied.

(2B) The conditions specified for the purposes of subsections (2)(b)
and (2A)(b) are—

(a) the information has already been made available to the
public by virtue of being disclosed in any circumstances
in which, or for any purpose for which, disclosure is not
precluded by section 41;

(b) the disclosure is for the purpose of seeking advice from,
or giving advice by counsel, a solicitor, or any other
professional advisor, acting or proposing to act in a
professional capacity in connection with any matter
arising under a provision of Part IVA;

(c) the disclosure is in connection with any judicial or other
proceedings to which the person is a party; and

(d) the disclosure is in accordance with an order of a court,
or in accordance with a law or a requirement made under
alaw.”.

In the proposed section 42AB(3), by adding “by it” after “given”.
In the proposed section 42AB(3), by adding “or (2A)(a)” after “(2)(a)”.
In the proposed section 42AB(4), by adding “or (2A)” after “(2)”.

By deleting the proposed section 42B(3)(a), (b) and (¢) and substituting—
“(a)  the Insurance Authority;
(b)  the Monetary Authority; or

(c)  the Securities and Futures Commission.”.

In the proposed section 44A(1)(b)(iii), (2)(b)(iii), (3)(b)(ii), (4)(b)(ii) and
(5)(b)(ii), in the Chinese text, by deleting “5&{8” and substituting “Z&HH”.

In the proposed section 44A(2)(a), in the Chinese text, by deleting “B;
(8)” and substituting “52(8)”.
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21

21

21

21

21

21

21

21

In the proposed Schedule 5B, in the Chinese text, in section 1(2), by

deleting “E%ER)HY” and substituting “E%zrAJHY”.

In the proposed Schedule 5B, in section 2(4)(b)(ii)(A), by deleting
“196(1)(1)(B) of that Ordinance” and substituting “196(1)(i)(B) or 197(1)
of that Ordinance, or is deemed to be suspended under section 197(4) of

that Ordinance,”.

In the proposed Schedule 5B, in section 2(4)(b)(ii)(B), by adding “or
197(1), or is deemed to be suspended under that section 197(4),” after
“196(1)(1)(B)”.

In the proposed Schedule 5B, in section 2(4)(c)(i), by deleting “of the
Securities and Futures Ordinance (Cap. 571)” and substituting “or 195(1)
of the Securities and Futures Ordinance (Cap. 571), or is deemed to be

suspended under section 195(4) of that Ordinance,”.

In the proposed Schedule 5B, in section 2(4)(c)(ii), by deleting “that
section” and substituting “that section 194(1)(i)(B) or 195(1), or is
deemed to be suspended under that section 195(4),”.

In the proposed Schedule 5B, in section 3(1)(c) and (d), by adding
“broker” before “body”.

In the proposed Schedule 5B, in the Chinese text, in section 3(2)(a)(i) and
(ii), by deleting “H [|-” and substituting “#& 1"

In the proposed Schedule 5B, in section 3(4)(d)(i), by deleting “of the
Securities and Futures Ordinance (Cap. 571)” and substituting “or 195(1)
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21

21

21

21

21

21

21

21

of the Securities and Futures Ordinance (Cap. 571), or is deemed to be

suspended under section 195(4) of that Ordinance,”.

In the proposed Schedule 5B, in section 3(4)(d)(ii), by deleting “that
section” and substituting “that section 194(1)(i)(B) or 195(1), or is
deemed to be suspended under that section 195(4),”.

In the proposed Schedule 5B, in the Chinese text, in section 4, in the

heading, by deleting “;%[@” and substituting “/A&]”.

In the proposed Schedule 5B, in the Chinese text, in section 4(1)(a), by
deleting “JEE]” and substituting “/\&)”.

In the proposed Schedule 5B, in section 4(1)(b), by deleting “an
authorized financial institution” and substituting “a holder of a Type A

qualifying capacity”.

In the proposed Schedule 5B, in the Chinese text, in section 5, in the

heading, by deleting “;%kH” and substituting “/AF]”.

In the proposed Schedule 5B, in the Chinese text, in section 5(1)(a), by
deleting “y£[E]” and substituting “/\&]”.

In the proposed Schedule 5B, in section 5(1)(b), by deleting “an
authorized financial institution” and substituting “a holder of a Type A

qualifying capacity”.

In the proposed Schedule 5B, in section 5(2)(b), by deleting “34U(7)”
and substituting “34V(3)”.
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21

21

21

21

21

21

In the proposed Schedule 5B, in section 6(1), by deleting “specified in

subsection (2)”.

In the proposed Schedule 5B, by deleting section 6(2).

In the proposed Schedule 5B, in section 6(3)(b), by deleting “34U(7)”
and substituting “34V(3)”.

In the proposed Schedule 5B, in the Chinese text, in section 7(2)(a), by
deleting “y%[E]” and substituting “/\ 5],

In the proposed Schedule 5B, in section 7(2)(b), by deleting “an

authorized financial institution” and substituting “a holder of a Type A

qualifying capacity”.

In the proposed Schedule 5B, in section 9(3), by deleting subsection (1)
of the replacement section 34ZF and substituting—

“(1) This section applies—
(a) if a person is a subsidiary intermediary attached to a
principal intermediary; and
(b) if—
(i)  the person—
(A) ceases to hold the relevant Type B
qualifying capacity; or
(B) ceases to hold a Type B qualifying capacity
(other than the relevant Type B qualifying
capacity), and on the cessation no longer
holds any Type B qualifying capacity; or
(i)  the person—
(A) has the relevant Type B qualifying capacity
suspended; or

(B) has a Type B qualifying capacity (other than
the relevant Type B qualifying capacity)
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suspended, and on the suspension no longer
holds any Type B qualifying capacity that is
not under suspension.”.

21 In the proposed Schedule 5B, in section 9(3), by deleting subsection (2)

of the replacement section 34ZF.

21 In the proposed Schedule 5B, in section 9(3), by deleting subsections (3),
(4) and (5) of the replacement section 34ZF and substituting—

“(3) The approval of the attachment of the person to the principal
intermediary—

(a) in the case of subsection (1)(b)(i), is revoked at the time
the person ceases to hold the relevant Type B qualifying
capacity or the Type B qualifying capacity; or

(b) in the case of subsection (1)(b)(ii), is suspended for the
period during which that suspension is in force.

(4) Where the person is not approved as being attached to any
principal intermediary after a revocation under subsection
(3)(a), the registration of the person as a subsidiary
intermediary is revoked if—

(a) no application has been made under section 34V(1) for
approval of attachment of the person to a principal
intermediary within 90 days after the date on which the
revocation under subsection (3)(a) takes effect; or

(b) such an application has been made within 90 days after
the date on which the revocation under subsection (3)(a)
takes effect, and the Authority has rejected the
application.”.

21 In the proposed Schedule 5B, in section 9(4), by deleting everything after

“following” and substituting—

(13

“(c) asubsidiary intermediary—
(i) acquires any qualification as a Type B regulatee;
(ii)  ceases to hold any Type B qualifying capacity; or

9% 9%

(iii)  has any Type B qualifying capacity suspended; or”.”.
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22

New

27(1)

27(2)

27(2)

In the proposed item 15(f), in the Chinese text, by deleting “Z5”.

By adding immediately before clause 24—
“23A. Section 2 amended (interpretation)
Section 2—
Repeal the definition of authorized financial

institution.”.

In the proposed item 6A(a) and (b), by deleting “or extract of the

Register” and substituting “the Register or of an extract of such an entry”.

By deleting the proposed item 8 and substituting—

“8. 34T  Fee payable when an application is lodged Nil”.
with the Authority for registration as an
intermediary for carrying on regulated
activities

By deleting the proposed item 9 and substituting—

“9. 34U Fee payable when an application is lodged Nil”.
with the Authority for registration as an
intermediary for carrying on regulated
activities for a principal intermediary



