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Development of Hong Kong's electricity market

Hon KAM Nai-wal (Ordl reply)

The surge in energy prices in recent years raises the
chance of upward adjustment in Hong Kong's electricity
tariff in the future, and members of the public may face
a substantial level of increase in eectricity tariff. The
new-term Government will commence negotiation with
the two power companies next year in respect of the
Interim Reviews of the Scheme of Control Agreements
(“ SCAs’) and the Five-year Development Plans, which
are closely related to people's livelihood, the
environment and the economy and will affect the
sustainable development of Hong Kong in the future.
In this connection, will the Government inform this
Council:

@ of the timetable for conducting the Interim
Reviews of SCAs and formulating the Five-year
Development Plans next year with the two
power companies, as well as the contents of the
Interim Reviews proposed by the Government;
whether the authorities will consult the public on
SCAs and the Five-year Development Plans of
the two power companies, whether the
authorities will make public the background
information (including data on projected
electricity sales and maximum electricity
demand in Hong Kong for the next decade) on
Hong Kong's electricity market; if they will, of
the details; if not, the reasons for that;

(b) given that it has been reported that CLP Power
Hong Kong Limited has claimed that with the
signing of the Memorandum of Understanding
on Energy Co-operation between the SAR
Government and the National Energy
Administration in 2008, Hong Kong’'s long-term
reliance on natural gas supply from the
Mainland and uncompetitive fuel prices would
result in drastic increases in local electricity
tariff, whether the authorities have assessed the
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impact of the increasing use of natural gas for
power generation on the investment on fixed
assets of the two power companies in the next
decade; if they have, of the details, whether the
authorities have estimated if the two power
companies need to install additional new natural
gas-fired generation units and transmission and
distribution networks as well as the expenditure
involved; if they have, of the details;, and the
other impact of the contents of the Memorandum
of Understanding on Energy Co-operation on
Hongkong Electric Company Limited; and

whether the authorities will make reference to
the experience of overseas electricity markets
and introduce a new hill to determine the
charges to be imposed by an electricity network
owner on athird party for hiring its transmission
facilities, with a view to implementing the
segregation of the generation sector from the
network sector in the electricity market; whether
the authorities have assessed the feasibility of
making direct government investment in
facilities for full interconnection of the networks
of the two power companies or in the installation
of energy-saving equipment in the buildingsin
Hong Kong to reduce the expenditure on
electricity tariff?
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Politically appointed officials of the
Chief Executive-elect’s Office

Hon WONG Sing-chi (Ordl reply)

The Chief Executive-elect’'s Office (“CEEQ”) has
recently announced the appointment of Ms Fanny LAW
as the Head of CEEO, the rank of which is equivalent to
that of a Director of Bureau. According to the Code
for Officials under the Political Appointment System
(“the Code”), politically appointed officials who step
down from office have to observe the following three
rules: first, within one year after stepping down from
office, they shall seek the advice of a committee
appointed for this purpose by the Chief Executive
(“CE”) before commencing any employment; second,
within one year after stepping down from office, they
shall not represent any person in connection with any
claim, action, demand, proceedings, transaction or
negotiation against or with the Government; and third,
within one year after stepping down from office, they
shall not engage in any lobbying activities on matters
relating to the Government. It has been reported that
the Government has exempted Ms Fanny LAW, who is
a politically appointed official, from certain provisions
under the Code, so that she will not be subject to part of
the Code after stepping down from office. In this
connection, will the Executive Authorities inform this
Council:

@ of the provisions of the Code from which Ms
Fanny LAW has been granted exemption by the
Government; the justifications for such
exemption; whether the consent of the Secretary
for the Civil Service to grant such exemption has
been given; if not, whether CE-elect has
exercised the power of exemption to enable her
to enjoy such privilege of exemption; if not, who
has exercised the power of exemption;

(b) as it has been reported that recently, in the cases
of Miss Ran CHEN and MsFanny LAW, the
Government has exceptionaly exercised the
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power of exemption, whether the authorities
have assessed if the granting of such exemption
one after another will cause the public to think
that CEEO possess the privilege to incessantly
grant exemption without being subject to any
regulation; and

given that society has queried and expressed
objection to the granting of exemption to Ms
Fanny LAW, and there are concerns that
personal interests and transfer of benefits may be
involved, whether the authorities will re-assess if
the granting of exemption this time is correct,
and whether they will consider withdrawing it?



# (6)

HURHE E 1

R B (HBE%EE)

RENHHEEEKS D  EEFF LA X
RErESHMOMBREEST BN - —H
S S8 BT 1) 3 m DLV R RS B AR
TIREMT L EFE TR o MMM R IR R
Mo GERHEHER) » BORARERSF
wHOoREHE  EEVEMEREG L4500
CofEENAEMEEE THBEEZETISR <
M HFREEFRAR S HRERF 2 F
Al Z AR - BB T EEMNAE - Bt - X
RIS H A -

(—) EBERAEBEGH R RAFEER
HR R E - BUF 2 & B E & E
e BRI EEKRE RER UL
EE N BUT & & =85 e KA G
g BERFEMES —(H#EE

(Z) ERFERAEFELETHHRES
5 NEAST A T R R BRI
ARENERE HFASEE -E|/T
AR E 20145 ik 7 B R KA
Z O DL e R R & E E T
Z /Y E R K

(=) RFEEZENEE I SHEEY
EEFEBEARE



(6)

Prices of textbooks

Hon CHEUNG Hok-ming (Oral Reply)

The high textbook prices in Hong Kong keep on rising
every year, and some parents have indicated that this
imposes additional financial burden on them, and
therefore, they have al aong hoped that the
Government will strive with textbook publishers to
implement the “debundling of textbooks from learning
and teaching materials for pricing”, so as to bring down
textbook prices. However, they have indicated that
according to the newly released Recommended
Textbook List, 60% of the textbooks are not debundled
for pricing, and the average increase of the textbook
prices is 4%; and for those textbooks which are
debundled for pricing, the drop in their pricesis limited,
making them feel very angry and disappointed that the
Education Bureau (“EDB”) has been negotiating with
the textbook publishers on textbook pricing for years
but no progress has been made. In this connection,
will the Government inform this Council:

@ given that EDB has considered publishing
textbooks through central tendering, whether the
Government has shelved the plan; if so, given
that the strategy of debundling for pricing has
failed to effectively bring down textbook prices,
whether the Government will consider afresh
adopting the plan, with a view to providing
parents with an additional choice;

(b) given that EDB plans to develop the electronic
textbook (“e-textbook”) market, with a view to
introducing competition and increasing the
choices of textbooks available to parents and
schools, whether the Government has estimated,
upon the launching of e-textbooks in 2014, the
savings that may be brought to parents, as well
as the percentage of downward adjustment in
textbook prices that may be brought about; and



(c) whether the Government will consider
subsidizing al parents in Hong Kong in buying
textbooks to aleviate their burden?



# (15)

W R BURF ) B R B E A

i {5 P 3 B (FH%EHE)

FRERAEBITHREEENNAEEZERD
T EBEEEERZ AN EE KA KRN
NREVDRERBRREHFEREREEDER
AR RS FEEZ - HAE LRGSR T
o M7 AT 1T AR A0 5 | B0k i 88 T AR B 2 - DA R
RN ERERLIFN EEMESEE ADK
RIEEBZE) . BUF IS EHMAT ¢

(—)  HEBUS M IEAE S M8 E BT B %
ETBEE B4 L Lk - Ik
b S 7T R R R AT AR

(=) BEROH — & BT 2 AR A 2R g AL HT O
702 {ii B (5L 1o TH 5 & 7AW & 7,000%
EIUTWH BEGMEETELEEA
T DUGR S — J& BUR A2 BT 78 K BT BUR
STz Hgh Ik S 17 E A HA R R R B P
K H At A ] E B BT BUSK e R R B
1% B9 N = foh 38 R A RS - DA 28 B Ol A i
BF AR R B — JE BUE
Jith B S AR AE R - DA R BH MR S R Y T
gett s /A - ST EI R A0 MR T AE R B
VAR {18 R fRy R TR £ 5T 8 B9 N T e B
oAl SEREILEG FEREETHRE
B E R O 2R R B 5 AT EOR MR R
HETHIE 5 K

(= A AT BUOR {2 (5 = i B R PR I Y (]
i B PRI R B - DL HoAh
17 B it » DAk 98 o 5 BX i B R R R A
Wy T AF & LR 3k & D e F B3 4E ]
1R P 3 B BRCSR B B R 5 R HY R

B ANTEERE Y



(15)

Judicial review cases involving the Government

Hon Paul TSE Wai-chun (Written reply)

Regarding the impacts of the judicia review (*JR")
cases during the term of office of current-term Chief
Executive (“CE”), including as reported, the delay of
the Hong Kong-Zhuhai-Macao Bridge (“HZMB”)
project and the additional public expenditure of more
than $8.8 hillion thus incurred, as a result of the JR case
on the Environmental Impact A ssessment reports for the
HZMB project filed by a senior citizen allegedly under
the instigation by the Civic Party, the core members of
which are severa counsel, as well as the impact brought
by supporting foreign domestic helpers in seeking the
right of abode in Hong Kong, etc., will the Government
inform this Council:

@ whether the current-term Government and the
CE-élect, who is forming a new governing team,
have addressed the aforesaid issue seriously, and
initiated communication and discussion on
formulating counter-measures in this regard,

(b) given that the new-term Government has
proposed re-organization of its structure and
creation of some 70 posts involving an estimated
annual expenditure of more than $70 million,
whether it knows if manpower has been set aside
for the new-term Government, in the process of
studying and formulating policies and initiating
relevant consultation, to coordinate and discuss
as early as possible with the aforesaid political
party as well as other individuals who may file
JR applications against the polices proposed by
the Government, so as to minimize or avoid
delaysin policy implementation by the new-term
Government and additional spending of public
money that may possibly be caused by
individuals filing JR applications; if so, of the
plan; which bureau and newly added manpower
will be responsible for the relevant work; if not,
whether it can ask CE-elect to conduct study in
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this regard as soon as possible before the
current-term Legidative Council scrutinizes his
proposal on re-organization of the government
structure; and

of the policies to facilitate the Judiciary to adopt
appropriate measures of cases management,
prioritizing the listing of hearing, as well as
other administrative measures, to reduce the
workload of the Judiciary which is operating
under tight resources, and to minimize as far as
possible the adverse impact on the
implementation of government policies and the
wastage of public money caused by abusing or
delaying judicia proceedings?
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Regulation of callable bull/bear contracts

Hon Starry L EE Wai-king (Written reply)

The Hong Kong Exchanges and Clearing Limited
(“HKEx”) launched calable bull/bear contracts
(“CBBCs’) on 12 June 2006. According to the
information provided by HKEX, the number of newly
listed CBBCs increased from 391 in 2007 to 6541 in
2010, and the turnover reached $1,460 billion. In the
past three years, amost three quarters of CBBCs were
mandatorily called. In this connection, will the
Government inform this Council:

@ whether it will consider requiring issuers to
provide collaterals for their CBBC products (and
setting up  flexible and  reasonable
collateralization requirements with reference to
the issuers credit ratings, changes of credit
ratings or other reference data), so that investors
will stand a greater chance of getting
compensation when the credit conditions of
issuers change significantly or even when
issuers breach the contracts;

(b) whether it knows if the regulatory authorities
regularly conduct investigation into the issuers
statements on their products, so as to ensure that
investors will not be midled; if they do, the
details; if not, the reasons for that;

(©) whether it knows if the regulatory authorities
will require issuers to add explicit warning
clauses for reminding investors that such
products may cause significant losses, and if
they will step up their efforts in monitoring and
regulating media advertisements and soft-selling
activitiesrelating to CBBCs; and

(d) whether it will consider producing more targeted
media publicity programmes on CBBCs to
explain the risks concerned through illustration
by cases involving investment losses, so as to
enhance investor education?



