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Purpose 

 

At the meeting of the Sub-committee on 30 March 2012, 

Members requested information on the governance structure of the Hong 

Kong Internet Registration Corporation Limited (HKIRC), the rationale 

of its proposed inclusion in Schedule 2 of the Prevention of Bribery 

Ordinance (Cap. 201) (POBO) and details of the corruption prevention 

study mentioned in paragraph 6 of the Legislative Council Brief on this 

subject.  This paper provides the requisite information. 

 

Background 

 

2. HKIRC is a non-profit and non-statutory organisation designated 

by the Government to administer the registration of country-code top 

level Internet domain names “.hk” and “.香港”.  The management of 

HKIRC is vested with its Board of Directors, which comprises four 

Directors appointed by Government and four Directors elected by 

HKIRC members.  Among the elected Directors, two are elected by 

members of the Supply Class (i.e. Internet-related service providers 

maintaining “.hk” and “.香港” domain names who opt to be members) 

and two by members of the Demand Class (i.e. other “.hk” and “.香港” 

domain name holders who opt to be members). 

 

Governance of HKIRC 

 

3. The Board of Directors, which meets quarterly, is responsible for 

the governance of HKIRC on behalf of its members and stakeholders.  

Issues considered at the Board are matters that concern HKIRC as a 
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whole, e.g. registration of the Chinese domain name “.香港”, and 

implementing the back-up site of computer equipment to enhance 

resilience of services, etc.  

  

4. Matters concerning individual applications for registration or 

domain names are handled by the HKIRC management team in 

accordance with the policies and guidelines set out by the Board.  In 

case of disputes such as alleged infringement of brand names, domain 

name squatting, etc., HKIRC has appointed the Hong Kong International 

Arbitration Centre as the dispute resolution service provider to arbitrate 

between the parties in dispute.  The Board, individual Directors and staff 

members of HKIRC do not play any part in dispute resolution, nor can 

they exert any influence in this independent process. 

 

Inclusion of HKIRC in Schedule 2 

 

5. The Sub-committee asked the rationale of including HKIRC in 

Schedule 2 of POBO, which will make its Directors and employees, but 

not its ordinary members, public servants.  The ordinary members of 

HKIRC are “.hk” and“.香港” domain name holders maintaining a 

valid registration with HKIRC
1
.  They have no responsibility for the 

management of HKIRC, the administration and allocation of domain 

names, or dispute resolution.  As members, they have a right to attend 

the Annual General Meeting (AGM) held every year to consider the 

accounts, balance sheets and the reports of the Directors and auditors, as 

well as to elect Directors and appoint and fix the remuneration of the 

auditors.  They can also move resolutions in accordance with the 

Memorandum and Articles of Association for consideration and decision 

at Extraordinary General Meeting (EGM), which can only be passed by a 

majority of members present.  Given their indirect and limited role in 

HKIRC’s affairs, they should not be made public servants under POBO.  

This arrangement applies to eight public bodies set out in Schedule 2 of 

POBO, a list of which is at Annex A.  In effect, the eight Directors on 

the HKIRC Board and 25 staff members of HKIRC and its wholly owned 

subsidiary, Hong Kong Domain Name Registration Company Limited 

(HKDNR), who are responsible for the management and operation of 

                                                      
1
 As at 4 April 2012, ordinary members comprise 365 Internet-related service 

providers and 2 566 Internet users who have opted to be HKIRC members. 
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HKIRC, will become public servants after designation of HKIRC and 

HKDNR as public bodies. 

 

Corruption Prevention Department’s Recommendations 

 

6. To bring in best practices in corporate governance, HKIRC 

invited the Corruption Prevention Department (CPD) of the Independent 

Commission Against Corruption (ICAC) in 2007 to advise it on its 

procedures for vendor selection, procurement and engagement of unpaid 

advisors, and recommended a series of corruption prevention measures.  

A summary of CPD’s recommendations is at Annex B.  Separately, CPD 

also suggested to the Government to make HKIRC and HKDNR, public 

bodies under POBO, given that the “.hk” domain name is an important 

public resource and HKIRC is designated by the Government as the sole 

service provider.  HKIRC has implemented all the recommendations 

concerning operational procedures tendered to it by CPD.  We consulted 

HKIRC in October 2009 on the proposal to designate it and HKDNR as 

public bodies under POBO after its re-organisation from 2007 to 2009. In 

May 2010, HKIRC confirmed its agreement to be included in both 

Schedules 1 and 2.  Legislative amendment is now in progress. 
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Annex A 

 

 

Public Bodies in  

Schedule 2 of the Prevention of Bribery Ordinance (Cap. 201) 

 

1.  The Stock Exchange of Hong Kong Limited 

2.  Hong Kong Futures Exchange Limited 

3.  Hong Kong Securities Clearing Company Limited 

4.  The SEHK Options Clearing House Limited 

5.  HKFE Clearing Corporation Limited 

6.  Hong Kong Exchanges and Clearing Limited 

7.  A company recognized as an investor compensation company 

under section 79(1) of the Securities and Futures Ordinance (Cap 

571) * 

8.  Financial Reporting Council 

 

 

Note: 

* The Investor Compensation Company Limited has been recognised as 

an investor compensation company. 

 

 












