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LEGISLATIVE COUNCIL BRIEF

2012-13 CIVIL SERVICE PAY ADJUSTMENT

INTRODUCTION

At the meeting of the Executive Council on 12 June 2012, the
Council ADVISED and the Chief Executive ORDERED that civil service pay
for 2012-13 should be adjusted in accordance with the pay offers made to
the staff sides of the four central consultative councils!, viz. with effect from
1 April 2012 —

(@) pay for civil servants in the upper salary band and the
directorate should be increased by 5.26% (equal to the net
Pay Trend Indicator (PTI) for the upper salary band);

(b) pay for civil servants in the middle salary band should be
increased by 5.80% (equal to the net PTI for the middle
salary band); and

(c) pay for civil servants in the lower salary band should be
increased by 5.80% (equal to the net PTI for the middle
salary band), by invoking the “bring-up” arrangement.

JUSTIFICATIONS

(A) Staff Sides’ Responses to the Pay Offers

2. Pursuant to the decision of the Chief Executive-in-Council (CE-in-
Council) on 5 June 2012, the Administration has put the pay offers in
paragraph 1 above to the staff sides of the four central consultative councils.
All the staff sides, except the Hong Kong Chinese Civil Servants’ Association

1 The four central consultative councils are the Senior Civil Service Council, the Police
Force Council, the Disciplined Services Consultative Council and the Model Scale 1
Staff Consultative Council.
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(HKCCSA) of the Senior Civil Service Council?, have accepted the pay offers.
Their responses are at Annexes A to D.

3. The HKCCSA reiterates its claim of a pay increase of 5.8% (i.e. the
pay offers for the middle and lower salary bands) for the whole civil service.
It has submitted that the pay offer for civil servants in the upper salary band
fails to catch up with inflation and will not allow these civil servants to share
the fruit of economic growth. It has also alleged that it was “unreasonable”
to subject civil servants in the upper salary band to a pay reduction of as
high as 5.38% in 2009-103, and that the negative sentiment arising from the
excessive reduction would be relieved by a higher pay increase pegged to
that for civil servants in the middle salary band in 2012-13 (i.e. 5.8%).

4. The staff side of the Police Force Council (PFC) emphasises that it
only accepts the pay offers most reluctantly. It has expressed
disappointment that its pay claim of not less than 7% for civil servants in the
upper and middle salary bands has not been acceded to. It has also asked
for a second Grade Structure Review (GSR) subsequent to the one completed
by the Standing Committee on Disciplined Services Salaries and Conditions
of Service (SCDS) for the disciplined services in November 2008.

(B) The Administration’s View

S. We do not agree with the views expressed by the HKCCSA and do
not support its request. Its claim that the pay offer for the upper salary
band fails to catch up with inflation is not substantiated, since the offer
(5.26% pay rise) exceeds the forecast headline inflation of 3.5% for 2012 as a
whole. Furthermore, in 2009-10, after considering all the relevant factors
under the annual civil service pay adjustment mechanism (see paragraph 7
below), the pay for civil servants in the upper salary band was reduced in
line with the net PTI for that band as derived from the 2009 Pay Trend
Survey (PTS), and the findings of this PTS were validated and accepted by
the majority (12 out of 16) of the tripartite PTS Committee*. In any case,

2 The other two constituent associations of the staff side of the Senior Civil Service
Council, namely the Hong Kong Senior Government Officers Association and the
Association of Expatriate Civil Servants of Hong Kong, have accepted the
Administration’s pay offers.

3 The CE-in—-Council decided in June 2009 that, subject to the enactment of legislation,
the pay of civil servants in the upper salary band and the directorate should be
reduced by 5.38%, which was equal to the net PTI of the upper salary band as derived
from the 2009 PTS. Following the enactment of a pay reduction ordinance by the
Legislative Council, the pay of these civil servants was reduced by 5.38% with effect
from 1 January 2010.

4 The PTS Committee comprises representatives of the staff sides of the four central
consultative councils, representatives of the Administration as well as members from
the Standing Commission on Civil Service Salaries and Conditions of Service and the
SCDS.



each year’s civil service pay adjustment is a separate and independent
exercise.

0. We also note the reluctant acceptance of the pay offers by the staff
side of the PFC. On its request for the conduct of another GSR, we have
already briefed the Legislative Council Panel on Public Service on the
mechanism approved by the CE-in-Council for deciding whether and when a
GSR for a disciplined service should be conducted at the meeting held on 2
November 2009 (vide Legislative Council Brief CSBCR/PG4-085-001/57-58)5.
The mechanism should be adhered to in requesting for the conduct of GSRs
for the disciplined services.

7. Having considered the staff sides’ responses to the pay offers and
after taking into account all the relevant factors under the annual civil
service pay adjustment mechanism (viz. the net PTIs, state of Hong Kong’s
economy, changes in the cost of living, the Government’s fiscal position, staff
sides’ pay claims and civil service morale), the CE-in-Council decided that
civil service pay for 2012-13 should be adjusted in accordance with the pay
offers made.

IMPLICATIONS

8. The decision on the 2012-13 civil service pay adjustment is in
conformity with the Basic Law, including the provisions concerning human
rights. It has no sustainability, human rights, productivity or environmental
implications. The financial and economic implications of the decision are
the same as those set out in the Legislative Council Brief on this subject
issued on 5 June 2012.

PUBLICITY

0. The Secretary for the Civil Service has informed the staff sides of
the decision on the 2012-13 civil service pay adjustment earlier today (12
June 2012). A press release will be issued later today, and a spokesman will
be available to answer media enquiries.

5 The CE-in-Council decided in October 2009 that, for greater flexibility, GSRs of the
disciplined services should only be conducted as and when necessary having regard to
significant changes in the job nature, responsibilities, proven recruitment and
retention problems, etc. of the disciplined services. The Administration, or individual
concerned departmental management, or the staff side of each disciplined services
may request the conduct of a GSR with justifications; the request should be put to the
SCDS for advice; and the request should then be submitted to the Executive Council
for decision.



ENQUIRIES

10. Enquiries on this brief should be addressed to Miss Winnie Chui,
Principal Assistant Secretary for the Civil Service (Tel: 2810 3112).

Civil Service Bureau
12 June 2012



Chinese version only Annex A

IR firt A

E 3/ HONG KONG CHINESE CIVIL SERVANTS' ASSOCIATION
: bof PEIFEARTIWIBELS 8 Wylie Road, King's Park, Kowlaon, Hong Kong, China

=& Tel: (852) 23001.066 BZE Fax: (852) 2771 1138 gkt Wabsite : hitp:ifwww.hkeosa.org.hk
ETEE | (91) in 2/7/ICCSAXY) '

RE#ELE | CSBCR/PG/4-805-001/70

(BERER)

RSB
NEEEBREE
Rl

EEREEE -

PRHINER A AT B S TS B S e iR 201213 &
EABRFHRESE -

e CE A GRFAEESCHEAS

ERBNE SRR E R EEF RS IEE 5.8%  BRig "4 -
BE  LMEREEFRRGIEE  IREEEHNRRAR BN ERZEY
= MRS ER A RRFENE LB - B SRR R S B A B
R CRIFETHEAH? |

EAGUAEL - BESFERLSETEERT » B 1988 FERERZSY “F
=~ ZHR(Bring-up" arrangement)  EHEBAK SFMEMIEEIERTE - 0FS2
FIERRBREAEGR o “IIE” BRI - (EE R — B R DTS
BR "RHE WRGES 5 TSR HBREERE -

ERAERTISESTE "EY MRARMERTE
L FEGR BRI  THERETHRERRARSER - ERINTEIES
GHTERIE 1974 F5| ALK - ABEEEHNRY  TRENTATROREEYE
HRERER  SRBUTCHBRHIEFEESNG - THEZET  BRIERES
HER - B 1980 ERIREEFHRINUSELETE EY ik ISE8ERY
— TR LESEERE R REAR ESEFMNE LR TH s
: f@ﬁ; BEHE ~ TR - ERUZISRAGEFTHATRERROERES—% X

R A SRR , | -

FEUERRIEH » 1988 EAY EFHHE R ANSERAZE S (Commites of
Inquiry into the 1988 Civil service Pay Adjustment and Related Matiers » BATERY Mk
BEEE’ ) EHATHHESTHEREN S 725 198943 Hi#Y ( EREE
FRTERHERBAIHER TER | “WERERME I8 (unless there are
overriding reasons for not doing so) + TR » EEH{EL BRI A SIBE e HE »
BHEESHRIMRE  ERECEEEESKE” - BRRERITRESMTEN
1988 FEXETRS « it 234K & ‘i SHHCRBRRAKETRE
BRI N n - ERET R nHEEREs |



BE L 24 FR{FILERN 3 RERPETEERAREE B

© HiZ— BFRE “ESBHERNEEZT(be among the better paying
employers in relation to the lowest paid)* —J$3ESEHIFNSAETERETUEE
ETENAR TR  THE ‘BEEHRENEEI -

© Efz=  ‘BEGHBIIMETET S—EFRAS  WFZ T 80%E
BEHFRRIRR:  WEARTRRRILET » SEEL  ESHER

REHRET LR

RPETERIE » IREETREAEENE BFMRR 5K - 5.26%8= BHRIIR
ARGETER  BEIRET b - TMERHETAfIRVEEED « IRE B ERIEA ES AR
BYBCR o MEARTRRBDATAE 2000 ERERIEATRT BN AGTIESAEERZ
o BEFTSR T SRS 3.2% [BEITE -

FOFIBRERER W AR E TR A SR ERIEE 0. 54%5
5.8% -

2012@6}%6 H



English version only ) Annex A

ff A

AR

.Hong Kong Senior Government Association of Expatriate Civil

Officers Association Servants of Hong Kong
Room 328, Central Government Offices Room 327, Central Government Offices
East Wing, 2 Tim Mei Avenue, Tamar, East Wing, 2 Tim Mei Avenue, Tamar,
Hong Kong Hong Kong

Miss Denise YUE

Secretary for the Civil Service
9/F, West Wing,

Central Government Offices,
2 Tim Mei Avenue,

Tamar, Hong Kong

Dear Miss YUE, , 6 June 2012

2012/13 Civil Service Pav Adjustment

The HKSGOA and AECS wish to inform you that we accept the pay
offers made by the Chief Executive-in-Council that, with effect from 1 April
2012, a pay increase of 5.80% for civil servants in the lower and middle salary

bands and a pay increase of 5.26% for civil servants in the upper salary band
and the directorate.

We understand that the proposed pay adjustments are subject to the
final decision of the Chief Executive-in Council.

Yours sincerely,

A2 R B

(Philip KWOK) (Rebecca DRAKE)
for Hong Kong Senior - for Association of Expatriate
Government Officers Association Civil Servants of Hong Kong
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PoLICE FORCE COUNCIL
STAFF ASSOCIATIONS

39/F, ARSENAL HOUSE,
PoLICE HEADQUARTERS,
| ARSENAL STREET, HONG KoNG.
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R Fox: 2200 4355

Cur REF: CP PER 88 C/4-85/2

Your Rer: CSBCR/PG/4-085-001/70
6 June 2012
The Hon Denise YUE Chung-yee, GBS, JP
Secretary for the Civil Service .
S/F., West Wing, Central Government Offices,
2 Tim Mei Avenue,
Tamar, Hong Kong.

Dear Miss YUE,
2012-13 Civil Service Pay Adjustment

This letter sets out the Police Force Council Staff Side (PFC SS) response to
the pay adjustment offers made to us in your letter dated 5™ Tune 2012. The pay
increase offers of 5.26% for Upper Salary Band and 5.80% for Middle Salary Band,
with effect from 1% April 2012, are most reluctantly accepted by the PFC SS.

We note the adjustment will go forward to CE-in-Council for consideration
of our response and a final decision being made on the 2012-13 Civil Service Pay
Adjustment.

Please be advised that this has not been a unanimous decision. A not
insignificant number of Police Officers remain most displeased with the result seeing
it as yet one more year where Officers fall further behind in real terms from the true
cost of living and in deficit of their due and warranted remuneration.

We express great disappointment that our pay claim of not less than 7% has
not been fulfilled. - In addressing pay for the disciplined services, including Police
Officers, we call for a Grade Structure Review in the coming year to address our
concerns as outlined in our letter under reference SF(8) in SS/C 1/12 Pt. 20 dated 6™
December 2011.

Yours sincerely,
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¢c.c.
Commissioner of Police

Chairman of Standing Committee on Disciplined Services Salaries and Conditions of Service
Chairmen of the Staff Side of the Central Staff Consultative Councils
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‘Tamar, Hong Kong

Tel, No. 2810 2703
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