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Work of the Central Policy Unit

Hon Albert HO Chun-yan (Oral reply)

The Head of the Central Policy Unit (“CPU”) has
reportedly said in a recent television interview that, in
future, CPU will deploy more resources and manpower
to closely attend to messages posted on social
networking web sites and discussion forums on the
Internet. In addition, CPU has been assigned a new
duty of identifying talents for hundreds of advisory
bodies and committees. It has also been reported that
some Administrative Officers have recently been
informed that all appointments to public offices of
important statutory and advisory bodies are required to
be reported to a newly appointed full-time member of
CPU. In this connection, will the Government inform
this Council:

@) of the resources and manpower that CPU will
deploy in the next five years for monitoring the
opinions on public affairs expressed by members
of the public on social networking web sites and
discussion forums on the Internet; whether it
will recruit additional manpower to post
comments on these social networking web sites
and discussion forums; if it will, of the
additional manpower to be recruited;

(b) whether various policy bureaux were previously
required to report to CPU’s members
appointments to the public offices of statutory
and advisory bodies; of the total number of
candidates for appointment to public offices
which have been reported by various policy
bureaux since the implementation of the
measure, and whether the CPU member
concerned has raised objection to any of these
candidates; if objections have been raised,
whether the candidates concerned have been
appointed eventually; and

(c) whether it has assessed if CPU’s new function
concerning appointments to public offices of



statutory and advisory bodies will undermine the
power of policy bureaux in appointing members
of the community to public offices; if the
assessment outcome is in the affirmative, of the
details; if the assessment outcome is in the
negative, the reasons for that?
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Measures to prevent conflict of interests on the part of

senior government officials

Hon Alan LEONG Kah-kit (Oral reply)

On the day after assumption of office, the Chief
Executive (“CE”) indicated that the Government hoped
to achieve the goal of “zero food waste” eventually.
The Secretary for the Environment has also said that the
Government will “actively support reduction of food
waste”. It has been reported that CE’s wife has set up
a company in the middle of this month to promote the
reduction of food waste. According to its proposal, the
company will deploy manpower resources to undertake
such work as food distribution, public education and
research, etc., and it plans to collaborate with various
organizations in its work, lobby the Government to
introduce legislation in this regard and solicit funds
from the business sector. In this connection, will the
Government inform this Council:

@) according to the -current requirements on
declaration of interests, whether CE is required
to declare the companies set up by his spouse
which are directly related to the policies actively
promoted by the Government; if such
declarations are required, of the details and
whether such declarations are available for
public inspection; if such declarations are not
required, of the reasons for that;

(b) whether it has assessed if it will give rise to
perceived or real conflict of interests when on
the one hand the Government actively promotes
the policy of food waste reduction and, on the
other hand, CE’s wife has set up a company
engaged in food waste treatment; if the
assessment result is in the affirmative, of the
details; if the assessment result is in the
negative, the reasons for that; and

(c) whether the operation of companies by the
spouses and immediate family members of CE
and politically appointed officials (“PAQOs”) as



well as their acceptance of government subsidies
or donations from the business sector through
such companies are subject to regulation by
existing legislation or codes for CE and PAOs
on prevention of conflict of interests; if so,
whether it has assessed if the aforesaid case
violates the relevant requirements; if such
regulation is not in place, whether the
Government has considered expanding the scope
of the relevant legislation or codes to cover the
aforesaid situation to prevent conflict of
interests?
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Buyer’s Stamp Duty

Dr Hon LAM Tai-fai (Written Reply)

The Government announced on 26 October 2012 the
launching of further measures to address the overheated
property market. Such measures include the
introduction of a Buyer’s Stamp Duty (“BSD”) under
which all companies and non-Hong Kong permanent
residents acquiring residential properties are required to
pay a tax of an amount equivalent to 15% of the prices
of the properties. The Government has explained that
BSD applies to all companies and exemption cannot be
granted because it is difficult to plug the loophole that
the duty may be evaded by effecting property
transactions through the transfer of shares. However,
some people from the legal sector have suggested that
the authorities may exempt those companies registered
in Hong Kong whose shareholders are all Hong Kong
permanent residents (“HKPRs”) from paying BSD on
the conditions that all shareholders of the company
concerned have made a statutory declaration to confirm
that they hold the full beneficiary interest of the shares
under their names (and the making of false declaration
entails criminal liabilities), and an undertaking that they
will not transfer any shares within certain years from the
company concerned being exempted from paying BSD,
reneging which the transferor and the transferee are
required to render a make-up payment for BSD
immediately. In this connection, will the Government
inform this Council:

@) whether the Government will consider the
aforesaid suggestion to exempt those eligible
Hong Kong-registered companies from paying
BSD; if it will, of the details; if not, the reasons
for that;

(b) as the Government has indicated that the
aforesaid measure is “an extraordinary measure
introduced under exceptional circumstances”
and it will consider cancelling the measure after
“the demand-supply situation of the property
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market has regained its balance”, whether the
Government has specific criteria for evaluating
if the property market has reached the state in
which “the demand-supply situation has
regained its balance”; if it has, of the details; if
not, the reasons for that;

how the Government determined that BSD
should be set at the level of 15% of the prices of
properties;

as the information of the Land Registry shows
that there were 71012 residential property
transactions in the first 10 months of 2012,
whether the Government has assessed the impact
of BSD on the number of transactions and prices
of residential properties; if it has, of the details;
If not, the reasons for that;

whether it has, prior to introducing BSD,
assessed how this duty will affect the number of
cases of foreign investors making investments in
Hong Kong; if it has, of the details; if not, the
reasons for that;

as the Government expects that the aforesaid
measures will enable the residential property
market to “accord priority to meeting the
housing needs of HKPRs”, whether the
Government has assessed the number of HKPRs
who will be benefited from the implementation
of BSD and acquire residential properties; if it
has, of the details; if not, the reasons for that;

whether the Government has considered
exempting charities, non-profit-making
organizations and public organizations from
paying BSD for acquisition of residential
properties; if it has, of the details; if not, the
reasons for that;

as the Government has indicated that it has
arranged to meet with the consuls of various
countries in Hong Kong, the Law Society of
Hong Kong, the Real Estate Developers’
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Association of Hong Kong, the Estate Agents
Authority, the estate agency trade, as well as
local and foreign chambers of commerce, etc. to
brief them on the new measures, of a name list
of the persons whom the Government has met,
together with the dates of the meetings; if it
cannot provide such information, the reasons for
that; whether those persons have expressed
support for the Government’s implementation of
BSD; if they have, of the details; if not, the
reasons for that;

whether it has assessed the impact of BSD on
the employment and income of estate agents and
staff in the mortgage departments of banks; if it
has, of the details; if not, the reasons for that;
and

as the Secretary for Financial Services and the
Treasury indicated in the reply to a Member’s
question at the Legislative Council meeting of
14 November this year that the Hong Kong
Monetary Authority (“HKMA”) was aware that
more funds may flow to the purchase of vehicle
parking spaces or non-residential properties after
the introduction of BSD, and HKMA would thus
give “reminders” to banks, and the banks would
also take measures to offer loans under stringent
loan-to-value ratios to those investing in vehicle
parking spaces so that the overall macroscopic
risks might be lowered, whether the Government
has assessed if this remark will cause banks to
tighten up their vetting and approval of
mortgage applications for residential properties;
If it has, of the details; if not, the reasons for
that?



