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while perfectly competitive and perfectly contestable markets are both ideals, the latter is more ideal than
the former. After all,one must be tempered in one’s praise of the many-firm structure of perfect competition in
those cases in which the availability of economies of scale and scope means that an oligopoly structure

can (perhaps) achieve far lower costs and offer far lower prices to consumers.”

Bailey, Elizabeth E. and William J. Baumol “Deregulation and the theory of contestable markets,” Yale
Journal of Regulation 1 1984, pp. 119
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