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Member will ask the question in this language
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Integrity and credibility of the Chief Executive
and his governing team
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Measures to assist the logistics industry
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Policy on retirement protection
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Use of Long Range Acoustic Device by the
Hong Kong Police Force
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Command and Control Communications System of the
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Hong Kong Police Force
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Measures to ensure employment of local workers to

fill new posts created by local airlines
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Measures to facilitate media coverage in the
new Central Government Complex
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Measures to combat the problem of pregnant mainland women
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whose spouses are not permanent residents of
Hong Kong giving birth in Hong Kong
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Extradition of a Liberian in 2004
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Application for HKSAR passports
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Control of unauthorized extension of shops and food business
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Management of pleasure grounds
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Measures to combat smuggling of rare earth
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Law enforcement actions against unauthorized building works
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# (15) Hon Kenneth LEUNG (Written reply)

The use of dark liquidity for the trading of equities and
the development of so-called dark pools and dark orders
has increased as higher efficiency in handling dark
liquidity can be achieved through the use of new
technology. Dark Pools, as an alternative trading
platform, allow trading of stocks to take place away
from the eyes of general public. Financial institutions
could then transact large volume of shares away from
public exchanges, trades are anonymous and trading
fees are low. The 2011-2012 annual report of the
Securities & Futures Commission of Hong Kong
(“SFC”) suggests that trades executed in dark pools
(under a voluntary flagging requirement introduced by
SEHK on 1 February 2011) accounted for about 1.5% of
the total turnover on the Hong Kong securities market
between 1 February 2011 and 29 February 2012. In
response to the growth on technology-driven trading
activities, the SFC has issued a consultation paper
containing draft guidelines on electronic trading entitled
“Consultation Paper on the Regulation of Electronic
Trading” for public consultation in July 2012. In this
connection, will the Government inform this Council:

(@) what is its official stance towards dark pool
trading, will it be prohibited, regulated or
encouraged,;

(b) when will SFC release the results and the
conclusions of their recent consultation on the
regulation of electronic trading; and

(c) and apart from the guideline issued by the SFC,
whether the Government will  consider
introducing legislation to regulate dark pool



trading in Hong Kong with a view to increasing
its transparency, preserving the integrity of the
local stock market and giving better protection
to the retail investors? If yes, what is the
targeted timetable for the legislative process, and
whether a separate public consultation will be
conducted?



Measures to strengthen law enforcement against computer crime
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Overseas duty visits conducted by principal officials
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Review of the policies on higher education and
early childhood education
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Regulation of telecommunications operators
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Section 39E of the Inland Revenue Ordinance
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