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Profile

A statutory body established in 1966, the Hong Kong Trade Development Council (HKTDC)
is the international marketing arm for Hong Kong-based traders, manufacturers and
services providers. With more than 40 offices worldwide, including 13 on the Chinese
mainland, the HKTDC promotes Hong Kong as a platform for doing business with
China and throughout Asia. The HKTDC also organises trade fairs and business missions
to connect companies with opportunities in Hong Kong and on the mainland, while
providing information via trade publications, research reports and the Internet.

Mission

The HKTDC's mission is to create opportunities for Hong Kong companies. We focus on

delivering value by promoting trade in goods and services, while connecting the world’s
small and medium-sized enterprises (SMEs) through Hong Kong’s business platform.

In striving to be the best trade promotion organisation in the world, the HKTDC is
committed to:

¢ developing and expanding new frontiers by exploring, learning and innovating

e creating and delivering value to our customers

¢ building on Hong Kong’s economic success through global business

e maintaining trust, respect and openness in all our relationships
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The Council
BES

The HKTDC governing body is a
19-member Council of leaders from
trade, industry, commerce and
government in Hong Kong. HKTDC
Executive Director Fred Lam reports to the
Council, which plans and supervises the
HKTDC's global operations and services.
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From the
Chairman

Jack So, GBS, OBE, JP
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While the global recovery will take
some time, fresh opportunities arising
from the Chinese mainland’s economic
development and new reform initiatives
augur well for local businesses in the
medium to long term. There are several
areas where Hong Kong companies are
well positioned to benefit from priorities
identified by the Central Government.

Beyond the mainland, opportunities are
also found in recovering mature economies
and emerging markets.

URBANISATION AND DOMESTIC
SALES OPPORTUNITIES

By 2020, the mainland’s urban population
ratio is expected to reach about 60
per cent, from 53.7 per cent in 2013.
This is expected to stimulate demand
for a wide range of products and
services. For instance, opportunities

relating to investments in infrastructure,

transportation networks, housing and

environmental services, as well as other
city management and planning services,

are expected to increase.

Urbanisation will also stimulate consumer
demand for household equipment,
home electrical appliances, retailing,
transportation, education and medical
services, entertainment, tourism,
culture, catering and beauty services.
Such developments signal opportunities
for Hong Kong's professionals in the
aforementioned areas, as well as urban

planning and property management.

To create more balanced, long-term
population growth, the mainland is easing
its one-child policy. According to Chinese
Academy of Social Sciences estimates,
easing one-child restrictions will result in
an additional one million babies annually.
This policy will boost demand for baby

products, toys and related services.
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Left: TDC Chairman Jack So addresses the opening
of the January 2014 Asian Financial Forum, which
drew more than 2,500 participants from 41
countries and regions. The AFF underlines Hong
Kong's role as Asia’s financial services centre

T BRBEFEENN2014F1 B NS BWE B
BB o |2 500 AHEAERE - ARE4MEBRRK
& - wEHREEEBERMNESRRB PO




INDUSTRY TRANSFORMATION
HOLDS PROMISE

China’s Third Plenum, in November
2013, pledged that mainland authorities
will undertake industrial restructuring
to transform and upgrade industries.
According to a recent TDC survey of
mainland enterprises, the vast majority
of respondents indicated they wanted to
transform themselves through increased
investments, investing in their own brands,
and upgrading their product design
capabilities. They would also seek services
support in areas such as brand design,
product development, marketing, law and
accounting, finance and other professional
services. More than half the respondents
said they would use services provided by
Hong Kong or overseas suppliers.

The strengths of Hong Kong companies
are not limited to support services in
relation to production. Other services, such
as product design, brand development,
international marketing and new

Right: The Chairman (right) hosts a luncheon
to welcome a Yunnan mission led by provincial
Governor Li Jiheng in May 2013. The delegation of
50 came to Hong Kong to promote the first China-
South Asia Expo and forge closer economic ties
between Hong Kong and Yunnan
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technology applications, are also required.
The increasing demand from mainland
companies for external support to
transform and upgrade their businesses
represents solid opportunities for relevant
Hong Kong companies.

FOOD SAFETY, ENVIRONMENTAL
PROTECTION OPEN DOORS

The Central Government has promised to
tighten the management and regulatory
regime for food safety. Modernisation of
the agricultural sector will also strengthen
controls in this area. Efforts are to be made
to introduce more advanced equipment
and management systems, and enhance
technology and connectivity within the
supply chain, including product storage,
preservation, processing, packaging,
transportation and sales.

The advantages of Hong Kong's food
processing enterprises in areas such
as product development, marketing

and management are well suited to
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support the agricultural modernisation
programme. Hong Kong companies’
expertise in cold-storage logistics and
the ability to track the food supply chain
should also contribute to improving food
safety. Imports of food may also continue
to increase as mainland consumers
seek better quality food products. The
mainland’s imports of processed food
grew by an average of 27 per cent
annually from 2010 to 2013, and Hong
Kong, with its strong connections with
overseas food-producing companies,
stands to benefit here as well.

The Third Plenum also vowed to respond
to the mainland’s worsening natural
environment, but local governments
generally lack the necessary technologies

crucial to environmental protection.

Hong Kong Dinner
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Above: The Chairman (left) shares a moment with
Hong Kong SAR Financial Secretary John Tsang
(centre) and United Kingdom Secretary of State
for Business, Innovation and Skills Dr Vince Cable,
guest of honour at the November 2013 Hong Kong
Dinner in London, the event’s 30" anniversary
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Right: Reflecting the growing importance of the
African market, the Chairman signs an MOU with
Kenya's National Chamber of Commerce and
Industry during a visit there in July 2013
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Hong Kong also provides a convenient
platform for local and overseas players
to import renewable energy technologies
and waste-water and air-pollution control
equipment. Aside from its geographic
proximity, Hong Kong offers a range of
financial facilities, while functioning as a
technology transfer centre for overseas
enterprises and mainland clients, relying
on its excellent record in the protection
of intellectual property rights and its
comprehensive range of professional

services.

INFRASTRUCTURE SERVICES NEEDED

Allocating more public resources to
promote development of the rural
areas, encouraging innovations in
urban construction and management,
and relaxing market access for foreign
investment are also declared Plenum
goals. To encourage cooperation, the
government will further reduce restrictions
on foreign access to services sectors,

Memorandum of Understanding
Signing Ceremo
HKTDC and KNC
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including architectural design, accounting,

logistics and e-commerce.

With rich experience in urban planning and
infrastructure development, Hong Kong
professionals in architecture, construction,
engineering and surveying can play a
useful role in the mainland’s urbanisation
drive and rural development. Hong Kong
services providers can gain even better
connections to the mainland market
through the Closer Economic Partnership
Arrangement (CEPA), which provides
Hong Kong companies with preferential
access. Moreover, as an international
financial centre and the mainland’s largest
offshore renminbi hub, Hong Kong can
become an effective fund-raising platform
for mainland enterprises, as well as local

governments.

GOING OUT, INTERNATIONALISING
THE RENMINBI

The Third Plenum clearly states that
outward investment by enterprises and
individuals will be further encouraged.
Investors will be allowed to engage in
overseas investments in greenfield projects,

mergers and acquisitions, and securities.

Hong Kong services providers have already
proven capable of expediting outward
investment transactions. We expect great
demand for such services based on our
expertise as an international financial
centre, wealth-management centre and
business-services platform.

The Third Plenum resolved that China
will accelerate convertibility of the
renminbi under the capital account, along
with interest rate and exchange rate
liberalisation.

While other centres have been given
renminbi clearing rights, Hong Kong
commands clear first-mover advantages,
hosting the largest pool of offshore
renminbi liquidity.

GLOBAL PROMISE BECKONS

Beyond the mainland, growth is gradually
coming back in both the developed and
emerging economies. Among the traditional
markets, the United States looks the
strongest and most resilient. Its economy
should remain on track for recovery against
a backdrop of stronger employment and an

improving housing market.

The European Union is also showing signs
of recovery, given its generous monetary
policies, widespread fiscal consolidation
and structural reforms in a number of
countries. Germany remains the bright
spot, although gains are now spreading
to France and even to the more debt-
ridden nations, notably Italy. As for Japan,
aggressive monetary easing should keep
the yen weak, supporting Japan's exports
and asset prices.

Although growth is likely to be over-
shadowed by the tapering of quantitative
easing in the US, Asia is now on a
stronger footing. Continuing growth on
the Chinese mainland should provide a
stabilising force.

Although the mainland market holds the
most potential, the TDC's promotional
strategy is not single-focused, but keeps
an eye on opportunities around the globe.

MY TIME WITH THE TDC

| first joined the TDC as Executive Director
in 1985 and rejoined in 2007 as Chairman,
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a total of 14 years working full time or
part time for the organisation. Even in
the intervening years, when | was outside
managing the MTR Corporation and
PCCW, | kept my interest and conviction
in the mission of the Council — to promote
Hong Kong business worldwide and to
create opportunities for small and medium-

size enterprises.

Below: The Chairman and Hong Kong SAR Secretary
for Commerce and Economic Development Gregory
So (second from right) join (left to right) German
Olympic gold medalist Marcel Nguyen, Hong Kong
singer Coco Lee and Hong Kong actress Gigi Leung
at the Hong Kong Fashion Extravaganza, held in
January 2014. The gala evening attracted more
than 1,600 guests
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The TDC's progress over nearly 50 years
is a reflection of Hong Kong’'s economic
development: from manufacturing centre
to re-export hub to services-oriented
economy. The Council is not only adapting
to change but in many ways anticipating
and pioneering change. In the process, the
Council kept reinventing itself with new
initiatives: building the Convention and
Exhibition Centre, creating and constantly
expanding the many trade fairs, setting
up representative offices and Hong Kong
associations worldwide and launching the
computerised trade enquiry service, which
has since been converted to the B2B portal

www.hktdc.com, just to name a few.

What is the future for the Council? As

Hong Kong's economy has changed to

a focus on services, TDC's strategy has
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Right: The Chairman is joined at the opening
ceremony for Entertainment Expo, in March 2014,
by Hong Kong SAR Chief Executive CY Leung
(centre) and the Council’s Executive Director Fred
Lam
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been adjusted accordingly, to promote
services: banking and finance, law and
accounting, logistics and transport, etc.
Such a move will further enhance Hong
Kong’s role as the gateway for the world
to enter the mainland market, and for
mainland enterprises to go out to the rest
of the world. China’s increasingly open and
market-oriented policies will give Hong
Kong companies a new and bigger role,
and TDC, like a good facilitator, will make
sure we do not miss the opportunity.

I am proud of my association with the
Council; it is perhaps one of Hong Kong’s
unsung heroes, only fully appreciated by
its users, most of which are small and
medium-size enterprises. However, it is
the SMEs that contribute the most to our
prosperity and provide employment to

more than one million.

I'm grateful to my colleagues, government
bureaus, Council members, past and
present, and all of our advisers and
supporters from different industries. They
have all contributed to the nearly five
decades of glorious history of the TDC and,
on the personal level, given me one of the
most enjoyable and rewarding experiences
of my life.
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From the

Executive

Director

“In Hong Kong, our services
events brought the world to our
city to reaffirm our role as Asia’s
central business district.”
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Fred Lam, Jp
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The past year saw our organisation place
more emphasis on promoting Hong Kong
services here in our city and around the
world.

Promoting Hong Kong's services is an
effective way to establish our city as Asia’s
business hub, particularly as the global
economy continues to rebalance towards
the relatively strong Asian region.

This focus on services promotions,
however, has not come at the expense of
our product promotions. Our exhibitions
continued to grow in spite of stiff
competition among the world’s trade-
fair competitors. While many organisers
faltered, we managed to increase our
exhibitor and buyer numbers in 2013/14,
which in turn brought more business to
Hong Kong SMEs.
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Below: HKTDC Executive Director Fred Lam hosts
a press conference announcing details of the 10™
Entertainment Expo Hong Kong, which includes
the Hong Kong International Film & TV Market
(FILMART). A record-breaking 772 exhibitors
from more than 50 countries and regions took
part in FILMART. Mr Lam is joined by Hong Kong
SAR Secretary for Commerce and Economic
Development Gregory So (centre) and HKTDC
Entertainment Industry Advisory Committee
Chairman Peter Lam
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Right: The Executive Director was on hand to
open a new Design Gallery shop in Qingdao in
August 2013. Design Gallery shops help Hong
Kong manufacturers build lifestyle brands on the
mainland by providing a platform from which to
gather market insights and establish distribution
networks
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PROMOTING HONG KONG SERVICES
ABROAD

The largest and most ambitious of our
services promotion events was “Think
Asia, Think Hong Kong” (TATHK) in New
York and Los Angeles, in June 2013. This
initiative gathered the cream of Hong
Kong’'s business community to market
our advantages and opportunities to both

coasts of the United States.

The two events attracted more than
3,800 participants, who heard how US
companies can expand their business to
Asia, particularly the Chinese mainland,
through Hong Kong. Hong Kong SAR
Chief Executive CY Leung hosted the New
York promotion, the largest Hong Kong
campaign ever organised in the US. The
Hong Kong mission numbered more than

200 business leaders and government

officials representing 12 sectors. We were
supported by 14 Hong Kong partners and
118 US organisations. TATHK featured
66 high-profile speakers and received
extensive news-media coverage, producing
about 1,000 reports.

Alongside TATHK, we organised missions
to the US covering technology, fashion,
wine and food, Hong Kong-Guangdong
investment and ICT to introduce our city’s
role as an intermediary for business in Asia.
In all, more than 900 business-matching
meetings were arranged.

The business generated from our US-
focused efforts was recognised by the
US Commercial Service, which renewed
for three years the Pacific Bridge Initiative
agreement with the Council. The PBI, as it
is known, has produced strong results since
it started in 2010. The value attributed to
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new-to-market export successes in 2013
by the Commercial Service, for example,
was US$10.6 million, up 308 per cent
over the previous year. The number of
US companies participating in HKTDC
outreach events also rose dramatically,
from 1,837 companies in 2012 to 5,994
companies in 2013.

CONNECTING CHINATO
THE WORLD

We believe that the mainland’s outbound
investment trend holds opportunities for
Hong Kong services providers. Already one
of the world’s biggest overseas investors,
the mainland is expected to invest some
US$150 billion yearly by 2015. Much of that
will come through Hong Kong. Up to 2012,
Hong Kong has accounted for almost 58
per cent (US$306 billion) of the mainland’s
total cumulative outward investment.

To promote the Hong Kong intermediary
role, we organised an investment mission
to the US in June 2013. Coinciding with
our TATHK event, we brought Guangdong
investors to several North American cities,
which resulted in 67 potential deals valued
at nearly US$2 billion. Shortly after, we
signed an MOU with Guangdong Province
for more investment missions and, in
November 2013, arranged an investment
mission to Europe for a Ministry of
Commerce delegation.

We also helped Hong Kong services
providers on the mainland via our
SmartHK event in August 2013. Then
we brought more than 200 Hong
Kong services providers to meet with
Guangzhou businesspeople, who were
seeking guidance in applying international-
standard practices to their operations.

Almost 10,000 attended the event, which
featured a trade exhibition, a plenary
conference and thematic seminars.
Business matching was the most popular
activity over the two-day event, with
785 appointments arranged to introduce
Hong Kong services suppliers to mainland
enterprises.

ATTRACTING BUSINESS TO
HONG KONG

In Hong Kong, our services events brought
the world to our city to reaffirm our role as
Asia’s central business district. The forums
centred on key sectors where Hong Kong’s
strengths are well known and provide
opportunities for local, mainland and
overseas firms to do business.

An example was our seventh Asian
Financial Forum, which set a new
attendance record. The January 2014
event attracted 2,559 financial players and
government leaders from 41 countries and
regions. Notable international speakers
are a mainstay of AFF, and 2014 was no
exception.

Led by Timothy Geithner, former US
Secretary of the Treasury, AFF 2014
speakers also included Dr Alan Bollard,
Executive Director of the APEC Secretariat;
Paul M Achleitner, Chairman, Supervisory
Board, Deutsche Bank AG; Ding Xuedong,
Chairman & CEO, China Investment
Corporation; and Robin Li, Chairman &
CEQ, Baidu Inc. It also featured about
450 business-matching meetings for 226
participants, the most to date.

Our other services forums continued to
grow as well. The Asian Logistics and
Maritime Conference, the Asian Licensing
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Conference and the Business of IP Asia
Forum featured year-on-year participant
growth of 25 per cent, 14 per cent and 20
per cent respectively.

FAIRS EXPAND TO THE COMMUNITY

HKTDC trade fairs recorded year-on-year
exhibitor growth of about four per cent, to
35,131, and buyer growth of 10.5 per cent,
to 755,488. Of our 35 fairs, 23 enjoyed
record buyer participation this fiscal year,
while 19 fairs set records for exhibitor
attendance. Three of our fairs remain the
largest of their kind in the world, and nine
are the largest in Asia.

Aside from bringing global traders to
Hong Kong, we continued to organise
fair-related events in and around the
community. For the 2013 Hong Kong Book
Fair, we staged some 120 reading-related
public activities outside the fair venue,
while for the 2014 Fashion Week for
Fall/Winter, we held promotions in 175
retail outlets.

Our fairs are also becoming more
marketing-focused events. The HKTDC
World Boutique, Hong Kong, for example,
featured 657 brands, up 16 per cent over
the previous year. The premium brand zone
at the 2013 HKTDC Hong Kong Watch
& Clock Fair, Salon de TE, featured more
than 140 high-end brands and designer
collections, a 13 per cent increase over
2012.

A welcome addition to our fairs has been
the Small-Order Zone (SOZ), launched
in 2012. The SOZ was extended to all
major HKTDC trade fairs in 2013/14,
and is available online as well, serving
the growing number of buyers seeking
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small orders. The SOZ initiative generated
620,000 enquiries for more than 5,000
SMEs this fiscal year.

The SOZ also caught the eye of the
global association of the exhibition
industry, winning the UFI Marketing
Award 2013. Speaking of awards, our
HKTDC Mobile and HKTDC Product
Magazines apps received four Best
Mobile Application Awards in the 2013
MobileWebAwards.

HELPING HONG KONG SMES

All these efforts help Hong Kong
companies succeed in a fast-changing
world. While we increasingly focus
on marketing Hong Kong’s business
services and the local companies that
provide them, we cannot neglect the
many thousands of locally based product
manufacturers that must compete with
a growing number of global, low-cost
production centres.

The mainland, with its consumers
increasingly seeking innovative products

beyond those of big international
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Left: The Executive Director addresses a packed
audience at the third Asian Logistics and Maritime
Conference, held in Hong Kong and organised by
the HKTDC. More than 1,600 participated in the
November 2013 event, which brought together
services providers and users from 27 countries and
regions to discuss trends in the regional logistics
and maritime services industries
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Below: The Executive Director leads Hong Kong
SAR Chief Executive CY Leung (left) on a tour of
the new HKTDC office in Chongging. Opened
in September 2013, the office promotes trade
between Chongging and Hong Kong
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companies, is an obvious market for Hong
Kong companies. To stand apart from so
many others rushing in, we have been
developing our mainland Design Gallery
(DG) offerings. The retail shops enable
Hong Kong brands to find a toehold in this

dynamic environment.

DG provides shelf space for Hong Kong
brands to test mainland markets with
lifestyle offerings. In August 2013, we
opened a DG store in Qingdao, followed by
a store in Shanghai in March 2014. These
were in addition to earlier stores in Beijing
and Guangzhou. Through last year, we
also opened five DG outlets in department
stores in select mainland cities. Mindful that
mainlanders love to shop online, we are also
building our online DG offerings.
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Our Style Hong Kong shows are another

vehicle by which we help Hong Kong
companies build brands on the mainland.
In 2013/14, we staged two such shows
in Qingdao and Changsha, while a
Hong Kong Pavilion was organised in
Changchun’s Northeast Asia Expo. The
three shows together featured more than
900 Hong Kong brands and attracted over
750,000 mainland consumers.

In Hong Kong, we continued to build the two
key events of our SME Start-up Programme.
In December 2013, our annual HKTDC
World SME Expo featured some 9,160
visitors from 54 countries and regions, up
more than 25 per cent over 2012. The
expo has recently spotlighted franchising,
which is becoming popular in Asia. In
2013, our Franchising Zone attracted 61

participants, an increase of 56 per cent
over the previous year.

Our other main Start-up Programme
event is the annual HKTDC Entrepreneur
Day. The May 2013 event saw increased
exhibitor numbers: 126 organisations, up
5.8 per cent, and 13,600 visitors, up three
per cent, year-on-year.

Numbers are just part of how we measure
our work on behalf of Hong Kong. More
difficult to quantify is the dedication and
passion that Council employees invest on
behalf of Hong Kong SMEs. | invite readers
to learn more about the HKTDC and the
companies we serve from our annual
report, particularly our online edition,
which features videos, photo slide shows
and interactive graphics.

Left: The Executive Director led trade missions
to Japan in 2013/14, opening doors to deeper
connections with Japanese companies and
governments from various prefectures. Mr Lam is
shown here with Wakayama Governor Yoshinobu
Nisaka, in Hong Kong for a July 2013 MOU signing
with the HKTDC
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Helping

Hong Kong SMEs
Find New Markets
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The HKTDC turned its attention to emerging markets
this fiscal year, helping Hong Kong companies adapt
to the rapidly changing global economic landscape.
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Helping

Hong Kong SMEs
Find New Markets
XERNE
SRF™E

Above: Miss Hong Kong 2013 Grace Chan wears
a cocktail dress from Hong Kong fashion designer
Mountain Yam during a product parade at Lifestyle
Expo in Istanbul. The November 2013 event took
place at the Istanbul Lutfi Kirdar Convention and
Exhibition Centre
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EMERGING MARKET ENERGY

Diversification was the driving factor in
the HKTDC's business missions this year to
promising markets in Africa, Latin America,
the Middle East and Asia.

One highlight was the inaugural Lifestyle
Expo in Istanbul, which brought more than
170 exhibitors from Hong Kong and the
Chinese mainland’s Guangdong Province
to Turkey’s largest city in November
2013. The three-day event promoted
an impressive range of award-winning
Hong Kong fashion and lifestyle products.
The expo welcomed more than 3,000
trade buyers and generated some 1,800
customised business-matching sessions.

CALLING JAKARTA

Lifestyle Expo was also held, for the
third year in a row, in the Indonesian
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“During the past year, we devoted substantial efforts to help Hong Kong SMEs open new
overseas markets. Here at home, we helped Hong Kong SMEs learn more about new markets
through our World SME Expo and our year-round market seminar series."”

Margaret Fong, Deputy Executive Director, HKTDC
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capital city of Jakarta. The March 2014
event involved nearly 170 Hong Kong
companies and showcased lifestyle
products ranging from fashion and
accessories to consumer electronics, as
well as watches and clocks, gifts and
houseware items.

The Jakarta show was enhanced with new
product sectors for baby products, DIY
home furnishing and health and beauty
offerings — items increasingly in demand
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Left: Guests arrive at Lifestyle Expo Jakarta in March
2014. Home furnishings and accessories were
among the nine product categories featured at the
expo, which was held for the third consecutive year
in the Indonesian capital
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in Indonesia, which boasts a young
population and thriving middle class. Hong
Kong's creative capabilities also shared
the spotlight, with work from more than
45 companies featured in Hong Kong
Design Avenue, a zone showcasing award-
winning toys, footwear and fashion items.

Online retailers and major distributors from

28

Indonesia engaged in nearly 90 business
meetings with exhibitors at the event.

OPENING DOORS

Other Association of Southeast Asian

Nations (ASEAN) markets were explored on
behalf of SMEs through HKTDC business
missions. In March 2014, a Hong Kong

.
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Left: Hong Kong SAR Financial Secretary John Tsang
visits a factory while leading a June 2013 HKTDC
business mission to Myanmar and Cambodia
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Below: Indonesian buyers view products offered by
a Hong Kong handbag manufacturer at the March
2014 Lifestyle Expo in Jakarta
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mission visited Myanmar’s Yangon and
Bago regions, looking at factory-relocation
possibilities and joint-venture opportunities.

That visit followed a June 2013 business
mission to Myanmar and Cambodia.
Organised by the HKTDC, it counted
27 Hong Kong businesspeople. Led by
Hong Kong SAR Financial Secretary John
Tsang, the mission helped to increase
understanding about these promising
markets and build closer business ties.

ASEAN was also on the agenda at the
Hong Kong-ASEAN Business Partnership
Symposium, jointly organised by the Hong
Kong SAR Government and the HKTDC.
The high-level gathering, in October
2013, promoted Hong Kong’s role in the
economic integration of ASEAN, and
featured 10 economic ministers and senior
trade officials from ASEAN. The half-
day panel discussion attracted some 330
business representatives.

Above: Jenny Lu (left), from Hong Kong's Microhm
Electronics Ltd, speaks with potential buyers as part
of a May 2013 business mission to Kazakhstan. The
mission included 36 company representatives, who
conducted business-matching meetings like this
one during the trip
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LATIN AMERICA, CENTRAL ASIA

In July 2013, a Hong Kong business
mission visited Mexico City and, for the
first time, Colombia and its capital, Bogota.
The mission featured 23 companies
and more than 30 members from the
electronics, fashion and accessories,
gift and household product sectors.
The group networked with hundreds of
businesspeople in Mexico and Colombia.
Some 320 one-on-one business-matching
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meetings, involving more than 180 local
companies, took place during the mission.

Two countries offering great potential were
on the agenda in November 2013, when
17 companies sent senior representatives
to Russia and Turkey. The group visited
local retail areas and held business-
matching meetings. Members also visited

Above: HKTDC Regional Director, Middle East &
Africa, Dubai Office Perry Fung (second from left)
uses an iPad to illustrate a point to Nigerian traders
at a business networking gathering for the Nigerian
Business Council in Dubai, in June 2013. The
HKTDC is working to help SMEs explore Dubai as
a business gateway for export to Middle East and
African countries
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Right: Raymond Tsui (left), Managing Director of
Hong Kong-based Yowa Stylish Company Ltd,
meets with businessmen during a December
2013 consumer products mission to Jeddah,
Saudi Arabia, featuring Hong Kong fashion, gifts,
electronics, jewellery and food items
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Lifestyle Expo in Istanbul, which was
underway during their trip.

Kazakhstan was explored as a business
partner for Hong Kong SMEs, with an
HKTDC mission to the country’s two
largest cities, Almaty and Astana, in May
2013. The 36 Hong Kong businesspeople
from 30 companies gathered information
about the country’'s economy, which
had recently been enhanced, thanks to
the establishment of a Russian customs
operation in Kazakhstan and Belarus.

MAINLAND MISSIONS

Closer to home, SMEs explored the
Chinese mainland with a series of Style

Hong Kong events, including one held
in Qingdao in late August 2013. The
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five-day event drew more than 270,000
visitors, eager to see the nearly 400

brands on offer from some 215 Hong

Kong companies.

In September 2013, a Style Hong Kong
Pavilion was set up at Changchun’s
Northeast Asia Expo. Nearly 200 Hong
Kong brands from more than 150
exhibitors displayed products ranging
from watches and clocks, fashion and fine
jewellery to food during the show-in-show
event. More than 300,000 people visited
the pavilion during its six-day run.

Rounding out the Style Hong Kong
programme was Changsha, where more
than 185,000 visitors viewed a range of
products and more than 300 brands from

170 Hong Kong exhibitors.
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Above: At Style Hong Kong Qingdao, a
representative from Vtech welcomes HKTDC
Executive Director Fred Lam (left) and Sun Jianbo
(right), Deputy Director-General of the Department
of Commerce of Shandong Province. Vtech was
among the 215 Hong Kong exhibitors at the five-
day product show in the Chinese mainland city. The
August 2013 event attracted more than 270,000
visitors
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SUCCESS BY DESIGN

Hong Kong products were given greater
exposure on the mainland through the
development of the HKTDC Design Gallery
(DG). The Council’s retail business initiative
took a major step forward on its mission to
help SMEs with a new store, which opened
in March 2014 inside Shanghai’s Grand
Gateway shopping complex.

The Shanghai shop followed the successful
opening, in August 2013, of a DG store
in Qingdao’s Marina City. Along with
shops in Beijing and Guangzhou, and
outlets in five department stores, DG helps
Hong Kong lifestyle product designers
and manufacturers build brands on the
mainland.

ONLINE AMBITIONS

There was also rapid growth for DG’s
online shop, which now hosts more
than 370 companies — 60 per cent more
than the previous fiscal year. The range
of products covers fashion and fashion
accessories, jewellery and watches,
gifts and household items, electronics
and electrical appliances, and food and
beverages. The online store works with
such mainland shopping platforms as
TMall.com, Taobao.com and JD.com,
which was added at the end of the fiscal
year.

Right: HKTDC Executive Director Fred Lam joins
actress and musician Karen Mok in Shanghai at the
March 2014 opening of an HKTDC Design Gallery.
The new Shanghai retail outlet features hundreds
of products created by Hong Kong designers
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Building Hong Kong
Brands on the
Mainland:

HKTDC Design Gallery
Openings
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STREET SMARTS FOR SMES

The HKTDC Research Department
supported Hong Kong SMEs, visiting
key markets for a series of reports in
print and on the recently enhanced
hktdc.com/Research website. Reports
detailed South Korea’s logistics and
electronics sectors, as well as consumer
demand in France. Emerging-market
opportunities were highlighted in reports
on Colombia, Hungary and India, as well
as on ASEAN markets, including Indonesia,
Malaysia and Vietnam.

The Research Department also focused
on mainland business opportunities, with
reports on the environment, agricultural
modernisation, urbanisation, the
mainland’s “going-out” policy and the
development of the China-ASEAN Free
Trade Area (CAFTA). Surveys of mainland
consumers offered intelligence on the
middle class and consumer buying habits.

GROWING READERSHIP

Hong Kong Trader, the Council’s flagship
business e-newsletter, continued to
keep SMEs informed about market
trends and business developments. The
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e Growth in Hong Kong Trader

subscriptions
* (BB ERFEM) T HEAIEIE

1,200

e Consultations done by the China
Business Advisory Service

o HEE KRR R EENEARE

3,000

e Number of SME representatives
joining SME Centre workshops
this fiscal year

o MABBFESEP/NERRHEE O
THEFHHNERTRAR

50,050

e Companies taking part in HKTDC
overseas promotions

c ZEERFEMNERETHNQF
A

11,450,000

e Page views recorded by Design
Gallery’s online shop this fiscal
year
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Nicholas Kwan Pansy Yau
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Above: As seen in a recent promotion, the HKTDC's
senior Research team, led by Director of Research
Nicholas Kwan, produces reports offering practical
advice for SMEs
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online publication this year expanded
its multimedia offerings, driving double-
digit growth in online subscriptions. By
the end of March 2014, about 202,500
people had subscribed to customised
editions of the online publication,
allowing Hong Kong Trader to reach 1.4

million readers.

CENTRE OF ACTION

The HKTDC SME Centre extended
its reputation as a key resource and
networking centre for companies
looking to adapt to rapid changes in

Dickson Ho

Az

Deputy Director of Research Principal Economist

(Asian and Emerging Markets)
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global business. Market intelligence
and business services over the fiscal
year included a series of 28 workshops.
Surveys of some 3,000 people who
participated in the workshops indicated
that 91 per cent found the sessions
“useful and practical.”

Growing SME interest in mainland
business opportunities was reflected in the
popularity of the centre’s China Business
Advisory Service. About 1,200 people took
advantage of one-on-one professional
consultations with mainland government
officials, industry players and local business
specialists.

FOCUS ON START-UPS

For entrepreneurs in the early stages
of setting up a business in Hong Kong,
HKTDC business-support services
continued to be a welcome resource.
Export marketing solutions were
offered at affordable prices to start-
up companies, providing them with
economy booths, product displays at
the Small-Order Zone during HKTDC
exhibitions, and online promotion via
hktdc.com. Some 2,150 companies,
about 66 per cent more than in the
previous year, took advantage of the
marketing packages during the fiscal
year.

World SME Expo, held in December 2013,
also grew in exhibitor and visitor numbers.
The event reflected the increasing
popularity of franchising in Asia, with the
Expo’s Franchising Zone attracting 56 per
cent more participants in 2013 than it did
the previous year.
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Below: Chief Executive of The1*Movement, Ming
Chan, discusses digital marketing trends at a May
2013 seminar organised by the HKTDC SME Centre.
The event attracted some 150 businesspeople
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Promoting
Hong Kong Services

HEERREX

HKTDC flagship events helped showcase Hong Kong'’s
wide range of business services to the world.
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Promoting
Hong Kong Services

HEETERKEE

"f—\-\‘\, think

) ASIA

[

Top: Hong Kong SAR Chief Executive CY Leung
was guest of honour at the June 2013 “Think Asia,
Think Hong Kong” promotion staged in the United
States
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Above: More than 3,800 businesspeople attended
Think Asia, Think Hong Kong in New York and Los
Angeles to hear about Hong Kong’'s advantages
for American companies looking to do business in
Asia, particularly the Chinese mainland
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Hong Kong’'s advantages for businesses
seeking opportunities in Asia were
highlighted at this year’s “Think Asia,
Think Hong Kong,” the largest Hong
Kong promotion ever organised in
the United States. The events, held
in New York and Los Angeles in June
2013, attracted more than 3,800
businesspeople from the US.

The campaign featured Hong Kong SAR
Chief Executive CY Leung as guest of
honour. Mr Leung was among the more
than 200 senior business leaders and
government officals from Hong Kong
and the Chinese mainland in New York
to open Think Asia, Think Hong Kong.
Five outbound business missions were
organised alongside Think Asia, Think
Hong Kong, covering technology, wine
and food, Hong Kong-Guangdong
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“We organised major forums that helped Hong Kong gain recognition as a leading hub
for regional business services. Events that focused on licensing, logistics, maritime services,
entertainment and IP trading all showed strong growth and brought leading industry players

to our platform.”
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investment, fashion and ICT. Hong Kong
services providers and industry associations
also took part in the promotion in New
York and Los Angeles, providing business
consultations to US participants interested
in exploring global markets, especially the
Chinese market. In all, more than 900
business-matching meetings took place
during the event and related missions.

Raymond Yip, Assistant Executive Director, HKTDC
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Left: Hong Kong film star Jackie Chan entertains
the crowd at the June 2013 Hong Kong Dinner
in New York, which welcomed more than 480
high-profile guests from Hong Kong and the US
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POWERING WORLD GROWTH

US interest in Hong Kong continued at
the January 2014 Asian Financial Forum,
which featured the largest US mission
ever to take part in the forum. Under the
theme, “Asia: Powering World Growth,”
the seventh edition of AFF welcomed more
than 100 notable speakers and 2,559
key financial players and business leaders
from 41 countries and regions, a record
attendance.

Former US Secretary of the Treasury
Timothy Geithner was among the high-
powered speakers at the event, which also
welcomed Paul M Achleitner, Chairman of
the Supervisory Board, Deutsche Bank AG;
Jeroen Dijsselbloem, Finance Minister of
the Netherlands; Robin Li, Chairman and
CEO, Baidu Inc; and Carlo Mazzi, Deputy
Chairman, Prada SpA.
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Dijsselbloem)

Above: HKTDC Chairman Jack So welcomes
government and business leaders at the opening
session of the seventh Asian Financial Forum, which
took place over two days in January 2014
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Left: Timothy Geithner (right), former US Secretary
of the Treasury, addresses relations between the
US and China during the seventh Asian Financial
Forum in January 2014
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PROMOTING LOGISTICS AND IP

The third Asian Logistics and Maritime
Conference cemented Hong Kong'’s status
as a regional logistics hub. The November
2013 event attracted 1,616 participants
from 27 countries and regions, a 25 per cent
increase over the previous year. Participants
included logistics providers and users, who
heard from 37 high-profile speakers.

Together with the conference, 54
exhibitors showcased their offerings in
e-logistics, logistics services and maritime
and shipping services. Logistics and
Maritime Week was also introduced, with
12 industry events taking place alongside
the conference.

Tapping the power of innovation was the
focus of the Business of IP Asia Forum,
featuring 60 speakers from 15 countries
and regions. More than 1,700 IP buyers
and sellers, R&D professionals, and
finance and legal intermediaries, as well
as design and technology practitioners,
from 24 countries and regions took part
in the show’s third edition, a 20 per cent
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Above: Speaking at a plenary session of the
third Asian Logistics and Maritime Conference,
in November 2013, are (left to right): Ronald
Widdows, Chairman, the World Shipping Council;
Chackrit Duangphastra, Director, BBA International
Programme, Chulalongkorn University; George Yeo,
Chairman, Kerry Logistics Network

b BZETNYRRMESEN2013F 11 ART £
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Left: More than 50 logistics services providers
showcased their services at an exhibition held
alongside the Asian Logistics and Maritime
Conference in November 2013
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Above: Ho Kai-Chiu (right), Director, Research
and Development, Hong Kong Research Institute
of Textiles and Apparel, moderates a panel on
“Innovation and Creativity of Future Clothing”
at the December 2013 Business of IP Asia Forum.
Session speakers are (left to right): Steve Leftly,
CEO Fibretronic Ltd; Liu Yan Ping, Researcher, Hong
Kong Polytechnic University; and Aaron Wang,
Managing Director, Advan Pro Ltd
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Right: The Asia IP Exchange, launched in December
2013, is a trading site that connects IP owners and
prospective buyers. The site lists more than 25,000
tradable IP assets from some 20 countries and
regions
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growth in attendance over the previous

event.

The Asia IP Exchange was officially
launched at the conference. Established as
an intellectual property information site,
the exchange was relaunched as a trading
site, connecting IP owners and prospective
buyers. With more than 20 partners from

Asia, Europe and North America, it lists
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over 25,000 tradable IP assets from about
20 countries and regions.

LICENSING THE FUTURE

Hong Kong’'s potential as the region’s
IP trading hub was also reinforced by
the tremendous growth in the region’s
licensing industry. The 12" Hong Kong
International Licensing Show, Asia’s
largest, attracted more than 18,000
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buyers, with a significant increase in
overseas buyers.

The January 2014 event featured more
than 700 brands and properties from
over 230 exhibitors; they came from 19
countries and regions. Featured displays
included the Lifestyle Pavilion, as well as
sports brands ranging from Arsenal FC
to Spalding and the 2014 FIFA World
Cup Brazil. The show also spotlighted
art licensing, with brands specialising in
merchandise from Amsterdam’s Van Gogh
Museum and Taiwan’s National Palace
Museum, while the Hong Kong Creative
Gallery highlighted more than 40 local
characters and designs.

Licensing opportunities were also discussed
at the third Asian Licensing Conference,
the largest of its kind in the region. More
than 1,200 participants from 26 countries
and regions attended the event, which
focused on Asian opportunities, particularly
on the Chinese mainland. Some 30
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Tapping
the Power of IP

Growth in Attendance at
the BIP Asia Forum
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Left: Warner Brothers was among several global
brand licensors to exhibit at the Hong Kong
International Licensing Show in January 2014
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speakers, including executives from Mattel
and Ferrari, offered their insights on Asia’s
promise for the industry.

The 18" Hong Kong International Film
& TV Market (FILMART), in March 2014,
underlined the city’s standing as Asia’s
leading film and entertainment hub.
The four-day event attracted a record-
breaking 772 exhibitors and some 6,750
visitors from 50 countries and regions.

Below: David Wang, Vice President, Global
Merchandising Group, NBA China, was among
the noted speakers at a January 2014 Asian
Licensing Conference session discussing licensing
opportunities on the Chinese mainland
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Above: The 18" FILMART, in March 2014, attracted
record numbers of exhibitors and buyers from
around the world
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First-time exhibitors included companies
from Brunei and Malta.

Held concurrently with the World SME
Expo and the Business of IP Asia Forum,
Inno Design Tech Expo offered design
services, business technology and IP trading
solutions. With Belgium as Partner Country
in 2013, the December fair featured more
than 370 exhibitors and attracted close to
17,000 trade visitors from around the world.
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Above: Visitors check out the display at the
Hangzhou pavilion during the Inno Design Tech
Expo in December 2013
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SERVICING MAINLAND INVESTMENT

The Council organised two joint investment
missions with mainland provincial
governments in 2013 to promote Hong
Kong as the ideal conduit for mainland
outbound investment.

One, jointly organised with the Economic
and Information Commission of
Guangdong Province, visited New York,
Toronto and Los Angeles in June 2013.
Eight Hong Kong services providers and
16 Guangdong enterprises took part in
the mission. They met about 540 North
American owners of clean and automated
manufacturing technology projects,
while Hong Kong intermediaries offered
advice to Guangdong businesspeople
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on managing their investments through
Hong Kong.

Another mission, held in November 2013,
explored green and automated technology
sectors in France, Italy and the United
Kingdom. Organised with the Central
Government’s Ministry of Commerce,
the mission included 14 Hong Kong
services providers and 14 enterprises
from Shandong and Zhejiang. Business-
matching meetings were arranged in
Milan, Bologna, Paris and London. Hong
Kong intermediaries also discussed trilateral
partnerships with European business.

Thanks to the two missions, 76 potential
deals, worth more than US$2 billion, were
identified. They included an August 2013
agreement between Dongguan Wuxin
Precision Machinery Equipment Manufactory
Co Ltd and Canada’s Fu Ming Investment
Ltd, setting up a joint venture to turn plastic
waste into eco-friendly crude oil.
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Right: The third SmartHK returned to Guangzhou in
August 2013, to help Hong Kong business capture
additional opportunities made available by the
latest Closer Economic Partnership Arrangement
(CEPA) measures between Hong Kong and the
Chinese mainland
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Below: HKTDC Deputy Executive Director Margaret
Fong (left) shows Guangdong Provincial People’s
Congress Standing Committee Vice Chairman Chen
Xiaochuan and Hong Kong SAR Financial Secretary
John Tsang some of the Hong Kong innovations on
display at SmartHK in Guangzhou

T [BEAR - FBEE] NEMNEST  BRFRER
FRX(E)RREAAEBREARNZEZZREERNIKR
BT HEMRARDRBREN R FENEBRA

SMART SERVICES

More than 200 Hong Kong services
providers expanded their business profile
on the mainland by taking part in the third
edition of SmartHK, which returned to
Guangzhou in August 2013. Nearly 10,000
visitors from Guangdong Province and
neighbouring cities attended the event.

To reinforce Hong Kong as the mainland’s
springboard to the global market,
the inaugural CEO Forum was staged

concurrently with SmartHK. Nearly 600

businesspeople attended. Close to 800
business-matching appointments were
arranged to introduce Hong Kong services
providers to mainland companies.

QOutreach seminars were organised
throughout the year to showcase the
strengths of Hong Kong’'s services
sector. They included road shows to
Budapest, Hungary, and Istanbul, Turkey.
Environmental technology and financial
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services were in the spotlight at a regional

promotion of “Think Global, Think Hong
Kong” in Fukuoka, Japan, in October
2013, while a seminar series was held
in the UK and Australia, in November
2013, highlighting Hong Kong’s financial,
professional and logistics services.

BILATERAL PARTNERSHIPS RENAMED

At the June 2013 Plenary meeting
between the Hong Kong/European Union
and European Union/Hong Kong Business
Co-operation Committees, it was agreed
that the partnership would continue
under a new name: the “"Hong Kong-
Europe Business Council.” The decision
was reached to strengthen economic
relations between Hong Kong and non-
EU countries and, ultimately, to encourage
their membership in the Business Council.

The 24" Plenary of the Hong Kong-United
States Business Council was held in New
York. The June 2013 session was attended
by Hong Kong SAR Chief Executive CY
Leung and United Nations Secretary-General
Ban Ki-moon.
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Above: This November 2013 seminar in London
was one in a series of UK forums promoting Hong
Kong's advantages
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e The record number of exhibitors

who took part in the 18" edition
of FILMART, in March 2014
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2,559

The number of key financial
players and business leaders
who attended AFF 2014
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9,767

The number of visitors who
attended SmartHK Guangzhou,
in August 2013
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167,190

The number of business
enquiries made by American
companies in the first eight
months following the June 2013
“Think Asia, Think Hong Kong”
promotion in the United States
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BUILDING TIES IN ASIA

The Hong Kong-Taiwan Business
Co-operation Committee Plenary was held
in Hong Kong, in September 2013. The
Council also organised the Hong Kong-
Korea Business Round Table in Seoul
during the same month. The meeting
focused on services and merchandise-trade
collaboration. Timed to coincide with the
meeting, a Hong Kong business mission,
comprising 12 Hong Kong SMEs, visited
Seoul to explore business opportunities in
fashion, cosmetics and food.

In addition, the Japan-Hong Kong and
Hong Kong-Japan Business Co-operation
Committees Plenary was held in
Tokyo, in March 2014. The Hong Kong
delegation also called on the Minister
of Agriculture, Forestry and Fisheries
and the State Minister of Economy,
Trade and Industry, as well as the newly
elected Governor of Tokyo.

Over the years, the Council has
established high-level cooperation with
five key mainland provinces and cities:
Beijing, Fujian, Guangdong, Ningbo and
Shandong. In 2013, joint meetings were
held with Fujian and Shandong, while
Jiangsu Province was added as a new
partner. The inaugural meeting, held in
February 2014, was timed to coincide
with the opening of the Council’s
Nanjing office.

The 14" Hong Kong Forum welcomed
more than 370 members, representing 22
countries and regions, from the Federation
of Hong Kong Business Associations
Worldwide. The December 2013 event
featured prominent speakers and included
a three-day side trip to Nanjing.

Above: Speaking at a panel of young business
leaders at the December 2013 Hong Kong Forum
are (left to right): HKTDC's Regina de Luna,
moderator; Oscar Chow, Executive Director,
Chevalier International Holdings Ltd; Brian Li,
Deputy Chief Executive, The Bank of East Asia Ltd;
and Paulo Pong, group founder and Managing
Director, Altaya Group International Ltd. More than
370 business leaders from 22 countries and regions
took part in the forum
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Bolstering
Hong Kong’'s Role as
Asia’s Fair Capital
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Despite continuing global economic challenges and
strong competition, HKTDC trade fairs attracted
record exhibitor and buyer numbers this year.
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Bolstering

Hong Kong’s Role as
Asia’s Fair Capital
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Above: The Hong Kong Toys & Games Fair
celebrated its 40" edition in January 2014. Asia’s
biggest toy fair drew more than 41,000 buyers from
121 countries and regions. Fair highlights included
the new Smart-Tech Toys zone
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BIGGEST IN THE WORLD

This fiscal year, the HKTDC's 35 fairs
welcomed 755,488 buyers, up 10.5 per
cent, year-on-year, and 35,131 exhibitors,
an increase of about 3.8 per cent. In all, 23
fairs had record buyer participation, while
19 enjoyed record exhibitor totals.

Three HKTDC fairs were the largest of their
kind in the world: the autumn edition of
the Hong Kong Electronics Fair, the Hong
Kong Gifts & Premium Fair and the Hong
Kong Watch & Clock Fair.

The April 2013 gift fair, the Council’s
biggest in terms of exhibitors, attracted
more than 4,100 vendors from nearly 40
countries and regions. The October 2013
electronics fair drew more than 68,000
buyers from some 140 countries and

regions.
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“Our trade fairs this year showed remarkable growth in the face of continuing global
economic challenges. In all, 23 shows had record buyer participation and 19 had best-ever

exhibitor numbers.”

Nine HKTDC fairs were the largest of their
kind in Asia. They included two April 2013
shows, the Hong Kong Houseware Fair
and the Hong Kong Electronics Fair (Spring
Edition), as well as the January 2014 Hong
Kong Toys and Games Fair. The toy fair
celebrated its 40™ edition with nearly 2,000

Benjamin Chau, Deputy Executive Director, HKTDC
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Below: In March 2014, the HKTDC presented the
inaugural Hong Kong International Diamond, Gem
& Pearl Show at AsiaWorld-Expo alongside the 31+
Hong Kong International Jewellery Show (below),
which took place at the Hong Kong Convention
and Exhibition Centre. Together, the jewellery
shows welcomed more than 74,000 buyers from
145 countries and regions
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exhibitors and more than 41,000 buyers
from 121 countries and regions taking
part.

DOUBLE THE PLEASURE

The March 2014 organisation of two
jewellery shows in two venues was an
HKTDC first. The inaugural Hong Kong
International Diamond, Gem & Pearl Show,
featuring loose stones and raw materials,
and the 31 Hong Kong International
Jewellery Show, offering finished jewellery
collections, welcomed more than
74,000 buyers from 145 countries and
regions. Nearly 46,000 visitors attended
the jewellery show, at the Hong Kong
Convention and Exhibition Centre, an
increase of nine per cent over the previous
year, while the Diamond, Gem & Pearl
Show, held the same week at AsiaWorld-
Expo, pulled in more than 28,000 buyers.

Above: The numbers were as good as the wine at
the November 2013 Hong Kong International Wine
& Spirits Fair. More than 1,000 exhibitors from 40
countries and regions, a new record, took part
in the three-day show, which featured 75 special
events

Lt BREREERMR2013F11ALT  H2REHEHR
EXEEZHAER - REAH=0 - HREET75EEES
B 2REE1,000% > 2BIRE40EERKIBE - AIFE
EFS

I it

BEBERFN2014F3A BRUMBE R 2
XERMEKRER -EEELEARER B
ARVHENEINEEBERKER A
EREFRARKERMHE > #EURTRTE
ZYIMBKER D > MSREWRS|I T RE145
BERRkitEBE74,0008 BE5RKE - &
REEE46,000RERHEEREASER
EROBITHEBERKER  BLE—FE
BIN9% » MAER — EH R T MNE R EEE
BITNEBEIRER - EARYKE > TR
3| T#8iB28,0008 B -

TRENDSETTING FAIRS

HKTDC fairs continued to promote Hong
Kong’s strengths as the region’s lifestyle
trendsetter. The Hong Kong International
Wine & Spirits Fair, in November 2013,
showcased the offerings of more than 1,000
exhibitors from 40 countries and regions,
and featured Spain as Partner Country. A
record number of Asian buyers took part,
underlining the show’s significance in the
Asian market and Hong Kong’s role as the
region’s wine-trading hub. The fair opened
to the public on the last day, welcoming
nearly 24,000 wine lovers, up 18 per cent
over the previous year.

The August 2013 Food Expo was similarly
popular. Its Gourmet Zone featured more
than 70 exhibitors and attracted nearly
73,000 public visitors.

CITY-WIDE SHOWS

From the fairgrounds to the streets of
Hong Kong, the HKTDC highlighted the
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Left: Spain, Partner Country at the 2013 wine fair,
featured more than 90 exhibitors and organised
a wide variety of activities, from seminars to this
wine-tasting session spotlighting choice selections
from Rioja
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Above: Fashion Extravaganza, among the highlights
of World Boutique, Hong Kong, featured the
collections of four international fashion designers.
They included Paris- and Shanghai-based Masha
Ma, shown here, and Hong Kong’s Henry Lau. The
January 2014 show took place alongside Hong
Kong Fashion Week for Fall/Winter. The two shows
presented more than 60 events, from house fashion
shows to parades, seminars and designer sessions
L BEBERREEEETHE T K [58 - £8
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Right: Held alongside the January 2014 fashion
shows, the Hong Kong in Fashion citywide
campaign featured promotions at more than 170
locations
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value that the fairs bring to the community
as well as to business. This year, both the
January fashion shows and the July 2013
Hong Kong Book Fair included citywide
promotions. “Hong Kong in Fashion”

staged 50 marketing activities in retail

.

RERR2013F7TARTHEBER 15
RE2BEMERETE > Hd [Hong Kong

in Fashion] E2 B ZHZERH - BYH
% -~ WNGESE 2217501855 8 » IR 535,000
2mE - ERERWEREZES [SULthR -
HEEZE | EPWT120B301FS - K3

outlets, shopping malls and coffee shops,
engaging more than 5,000 participants.
The book fair's “Cultural July” promotion,
meanwhile, presented 120 cultural events,
attracting about 25,000 readers, up about
110 per cent over the previous year.

BRAND SHOWCASES

HKTDC fairs continued to grow as product
marketing and brand showcases. The
September 2013 Watch & Clock Fair
included Salon de TE, which displayed
the offerings of more than 140 high-end
brands and designer collections, up 13 per
cent over the previous fiscal year.

The HKTDC's two January 2014 fashion
fairs, World Boutique, Hong Kong, and
Hong Kong Fashion Week for Fall/Winter,
presented some 1,850 exhibitors from
29 countries and regions. They attracted
nearly 38,000 buyers from 92 countries
and regions. Fashion Week remained
the largest fair of its kind in Asia. World
Boutique featured more than 650 fashion
brands from 18 countries and regions. Fair
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Above: The 24" Hong Kong Book Fair, in July 2013,
drew more than 980,000 visitors, a new attendance
record. More than 400 cultural events took place
during the fair and its Cultural July promotion
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Left: The book fair's two public forums attracted
some 1,200 book lovers, eager to hear from (left
to right): British author William Shawcross, United
States novelist Erica Jong, Hong Kong’s Sir David
Tang, forum moderator, and Britain’s Jung Chang,
whose books have been translated into more than
40 languages
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Above: In 2013/14, the HKTDC's Small-Order Zone
was a welcome addition to 12 trade fairs and
also available online, at hktdc.com, creating new
business opportunities for buyers and sellers alike.
The zone won the UFI Marketing Award 2013

£ 2013145 E - BRBENERESFIERIME
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Above, right: A buyer takes advantage of an
HKTDC fair's QR code feature at the Small-Order
Zone. This year, for the first time, the service was
extended from company to product level, allowing
buyers to collect detailed information on specific
products by scanning a product’s QR code

£/ ERERIMERBERN 4 (QR Code) 1
BE o AFE  ZRBEAAQRAEFAZEERER  HEXR
ERRHERN MR ZEREERNFE

highlights included Hong Kong Fashion
Extravaganza. The gala evening spotlighted
the collections of four celebrated
international designers, including Hong
Kong's Henry Lau.

SMALL GETS BIGGER

The HKTDC's Small-Order Zone, which
offers products in quantities from five
to 1,000 pieces, has proven increasingly

58

popular since its 2012 launch. Available
online and at select HKTDC fairs, the zone
collectively generated 620,000 enquiries
for more than 5,000 SMEs this fiscal year.

The Small-Order Zone won the UFI
Marketing Award 2013, in recognition of
its role in helping buyers and exhibitors
expand their business.

TECHNOLOGY BOOSTS TRADE

The HKTDC Mobile
and HKTDC Product
Magazines’ apps
mobilewebaward

2013
at the second annual

MobileWebAwards, organised by the United
States-based Web Marketing Association.

won four Best Mobile
Application Awards

Expanding its social media channels,
the HKTDC created an online buyer
registration app on Facebook and LinkedIn.
The Council also formed partnerships
with such social media sites as WeChat,
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e Number of HKTDC fairs enjoying
record exhibitor attendance this
fiscal year

s AU BMFESREHTFRANSHNE
BERRRESHE

1,730

eNumber of events and
networking activities organised
by the HKTDC's 35 fairs

s FEERRISERESHBE/MN
BREERXEBHE

980,000

e The record attendance at the
week-long Hong Kong Book
Fair, in July 2013

* 2013F 7R A —ANBBERE
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22,000,000

e Number of business connections
generated by the hktdc.com free
sourcing service, which brought
buyers and suppliers together
from all over the world
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HKTDC Fairs and
Asian Buyers: a
Decade of Growth
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OpenRice, AsiaXPAT.com and She.com. In
addition, marketing videos were uploaded
to such sites as Tudou, Youku and YouTube
to promote Hong Kong Fashion Week for
Fall/Winter and World Boutique, Hong Kong.

The HKTDC's QR code scanning feature
was extended from company to product
level this year. The innovation allows buyers
to collect detailed product information by
scanning a product’s QR code, then making
enquiries to fair exhibitors via hktdc.com.

MATCHMAKING BUSINESS
The HKTDC organised more than 8,000

one-on-one meetings and referrals at
HKTDC trade fairs this year. They included
such buyers as Zalora, an online regional
department store based in Singapore,
which took part in more than 40 hktdc.com
buyer meetings at the Watch & Clock
Fair and Fashion Week for Fall/Winter;
HMV Asia, which received more than
90 proposals from HKTDC suppliers at a
July 2013 sourcing event; and US-based
Kensington, a global office-products
company, which met with mobile
accessory suppliers at the spring edition
of the electronics fair.

2013/14

293,886

2010/11

230,485

2007/08

2004/05
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Developing
Our Organisation
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The HKTDC continued to invest in the professional
and personal development of its employees to help
them better serve Hong Kong SMEs.
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LEADERSHIP TRAINING

The HKTDC puts a premium on human
resource training to ensure that local SMEs
enjoy high-calibre services.

To develop future leaders for the Council,
the HKTDC's three-year Executive Trainee
Scheme recruited eight participants for its
17" class in July 2013. That month, the
14" class graduated, its members placed in
various departments. Apart from on-the-
job training, the trainees took an active
role in corporate functions and other
activities to develop their marketing and
communication skills, as well as creative
and strategic thinking, teamwork and

project management.

In addition, the HKTDC organised a
variety of in-house training programmes
for staff at various levels. In 2013/14,

Above: HKTDC Deputy Executive Director Margaret
Fong (fourth from right) joins the 14™ class of
executive trainees in toasting their July 2013
graduation from the Council’'s management training
programme
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more than 100 courses were conducted,
with enrolment exceeding 2,000. A
leadership series and organisational
coaching workshops were offered to
senior employees, while newly promoted
managers could take advantage of a
development programme. Other offerings
included best-practice sessions, market
seminars and language training, as well
as IT and interpersonal courses covering
communication, influencing people,
creative thinking and project management.

In addition, team-building events
and workshops tailored for specific
departments or functions were organised.
These included the “Contemporary China
Business Seminar” series and the “Business
Storytelling Workshop.” They were designed
to enhance market knowledge and
communication skills of employees to help
them better serve SMEs.

During the year, more than 560 students
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Below: HKTDC researchers, including Deputy
Director of Research Pansy Yau (second from right),
discover the benefits of teamwork at a March 2014
wilderness adventure outing near Hok Tau Reservoir
in Fanling. It was one of many team-building
activities designed to enhance trust, cooperation
and willingness to take risks
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Below, left: HKTDC Assistant Executive Director
Raymond Yip (second from right) and Service
Promotion Department members take part in a
blindfolded tent-building game at a May 2013
team-building workshop at the Hilltop Country
Club
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Above: Some 560 students participated in the
HKTDC Trade Ambassador Programme this fiscal
year, gaining insight on Hong Kong and global
trade

L E560ERESMERERBANHFENHEARE
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from tertiary institutions participated in the
HKTDC Trade Ambassador Programme,
organised in cooperation with local
educational institutions. The full-year
programme was developed to raise
student understanding of the importance
of trade to Hong Kong. It featured a
range of activities, including guided
tours of the HKTDC Exhibition Services
& Logistics Centre, “Meet the HKTDC
Economist” sessions, where researchers
discussed global market trends with
the participants, and “CEO Interview”
sessions, with business leaders recounting
their company success stories.

CORPORATE CULTURE

The HKTDC's core values — trust,
developing new frontiers, creating value
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and commitment — continued to unite
the Council with a common set of beliefs
designed to serve Hong Kong SMEs, help
it deliver on its brand promises and achieve
performance breakthroughs.

During the year, core-value workshops
were organised for new recruits,
introducing them to the culture of
corporate service, innovation and
commitment that drives the HKTDC.

Employees who exemplified these values
were recognised at the eighth HKTDC
Commitment Awards. At the presentation
ceremony, held in December 2013, seven
winners were honoured with Individual,
Customer Service, Team and Branch Office
Awards.

Winners included colleagues from branch
offices around the world, underscoring the
HKTDC's commitment to performance and
results. The Branch Office Award went to the

Los Angeles office for its pursuit of excellence
in challenging assignments. For the “Think
Asia, Think Hong Kong” promotion in the
United States, the office helped stage the
largest Hong Kong campaign to take place
in the country. Despite limited resources, the
Los Angeles office lived up to the HKTDC's
mission to create opportunities for Hong
Kong companies.

Other winners included the project team
behind the Holistic Promotion Plan for
Intellectual Property Trade. The group
identified niche sectors for IP trade
and raised international awareness of
the business in Asia. It also created the
online site Asia IP Exchange to encourage
intellectual property trade, supporting
Hong Kong’s development as Asia’s IP
trading hub. Trusted working relations
were built with a variety of strategic
partners for the site, creating new

opportunities for Hong Kong SMEs.
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Left: HKTDC Executive Director Fred Lam (right)
presents the Branch Office Award of the eighth
HKTDC Commitment Awards to Business Matching
Manager William Hung, who accepts it on behalf
of the Los Angeles office
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* The approximate number of
students who participated in
the HKTDC Trade Ambassador
Programme this fiscal year
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e The number of company visits
made this year under the
HKTDC’s Customer Relationship
Programme

s BERERREFEFATIETHD

2,000

* The approximate employee
enrolment for in-house training
courses this fiscal year

* B THEIIRREAIREBEANIR

3,170

eThe number of courtesy
phone calls made under the
HKTDC's Customer Relationship
Programme
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COMMUNITY OUTREACH

To strengthen ties with customers and
respond more effectively to their needs, the
HKTDC'’s Customer Relationship Programme
made 3,170 courtesy phone calls and
organised 880 company visits, as well as 11
outreach luncheons. The luncheons were
attended by nearly 550 representatives of
more than 450 companies.

HKTDC directors and top executives
also conducted a range of corporate
outreach initiatives to build closer
ties with stakeholders, understand
the business community’s needs and
promote Council services. These included
networking luncheons, dinners and
outings. Participants ranged from SMEs
and trade and industry players to consular
representatives.

The HKTDC once again sponsored the
“Wan Chai a la Carte” food map in
collaboration with the Wan Chai District
Council. The map featured about 130

restaurants, offering locals and visitors a
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Below: HKTDC Assistant Executive Director
Lawrence Yipp (left) talks with Toy2R President
Raymond Choy at the December 2013 HKTDC
World SME Expo luncheon, one of a range of
corporate outreach initiatives conducted by senior
executives

T R2013F12ARTHERTIEEEFS - HHBEH
BBEBATEKE () BToy2RATEERE S BHRA
TEE EEHERRSRITHRAEEE  AERRBIE
REBHPz— BUHEBHERYEREHE

handy and informative guide to dining in
the neighbourhood. Results of a “Wan
Chai Favourite Restaurants” public vote
were also published. The guide was
launched at the August 2013 HKTDC
Food Expo and distributed at other HKTDC
trade fairs, the HKTDC Design Gallery,
the HKTDC SME Centre, Wan Chai
District Councillors’ offices and St James'
Settlement. An electronic version was
made available on the HKTDC website.

The HKTDC contributed to charity through
its Reach-Out Campaign at the April 2013
Hong Kong Gifts & Premium Fair, the
January 2014 Hong Kong Toys & Games
Fair and the Hong Kong Baby Products
Fair. Staff volunteers collected some 300
boxes of toys and gifts from more than
50 exhibitors. The items were donated to

29 non-governmental organisations, with
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Above: Employees collect toys at the January 2014
toy fair for donation to charities as part of the
HKTDC Reach-Out Campaign
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the Hong Kong Council of Social Service’s
assistance.

CHARITABLE CAUSES

HKTDC employees also participated
in fitness activities for charity. Led by
Chairman Jack So, Executive Director
Fred Lam and Assistant Executive Director
Raymond Yip, 50 HKTDC employees ran
in the February 2014 Standard Chartered
Hong Kong Marathon.

Executive trainees formed a corporate
team to compete at the MTR Hong Kong
Race Walking, in October 2013, and the
Sowers Action Challenging 12 Hours
Charity Marathon the following month. At
the latter event, the HKTDC won the top
Fund-Raising Award in the “Team Open”
category, raising HK$28,800.

VOLUNTEER WORK

Employees, together with their families
and friends, engaged in a variety of
volunteer activities. These included the
May 2013 “HSBC Share-to-Care Volunteer
Campaign,” organised by the Agency
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Above: The Executive Director (centre) and other
HKTDC employees take part in the February 2014
Standard Chartered Hong Kong Marathon. Their
banner says: “Promote Hong Kong. Create Business
Opportunities”
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Above, right: HKTDC team members make strides
for charity at the October 2013 MTR Hong Kong
Race Walking
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for Volunteer Service, as well as the June
2013 fund-raising Daddy Daughter Ball,
organised by The Child Development
Centre to help Hong Kong children
with special educational needs and their

families.

In August 2013, volunteers helped with
operations at the Food Bank run by St
James’ Settlement. Its Valentine's Rose
Charity Sales Fundraising Campaign, in
February 2014, was supported by Council
employees, who bought roses to donate

funds to the charitable organisation.

HKTDC volunteers also sold flags at the
July 2013 Fun Flag Day, organised by
the Playright Children’s Play Association
to raise funds for children with chronic

illnesses and physical or mental disabilities.

Council staff took part in a range of
Community Chest fund-raising activities,
including the March 2014 Skip Lunch Day
and the September 2013 Dress Special Day.

In addition, HKTDC employees and their
families made mini-muffins and chocolates
with mentally disadvantaged children at
the August 2013 “Cookery with Special
Needs Children” event, organised by the

Hong Chi Association.

HEALTH AND RECREATION
The HKTDC believes that improving the

personal well-being of its employees leads

to better performance at work.

In 2013/14, more than 400 employees
attended 33 lunchtime workshops on
parenting, health, personal growth and

financial planning.

The August 2013 Staff Wellness Day
featured massages, health checks and
a talk on improving digestion and sleep
quality, as part of a general effort to
enhance well-being and encourage
employee interaction.

About 550 employees enrolled in 37 interest
classes, including yoga, fitness, calligraphy,
hand-crafting, cooking and oyster tasting.

Outings were also organised, including
visits to a fire boat and the ambulance
depot. An HKTDC team was first-runner-up
in the Plate category at a September 2013
basketball tournament organised by the
Hong Kong Electrical Appliance Industries
Association.

Below: Dedicated to serving the local community,
HKTDC volunteers help out at the June 2013 fund-
raising Daddy Daughter Ball, organised by The
Child Development Centre, which helps Hong Kong
children with special educational needs
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Corporate Governance &%

The Hong Kong Trade Development Council (HKTDC) is a statutory organisation
governed by the HKTDC Ordinance (Chapter 1114 of the Laws of Hong Kong). It
is committed to demonstrating high standards of corporate governance, both as a
statutory body in the public service and as an organisation with a responsibility to
show leadership in best practices to Hong Kong's business community. It places high
priority on accountability and responsible financial management that underpin good

corporate governance, as well as corporate social responsibility (CSR).

COUNCIL

The HKTDC benefits from the advice and direction of a 19-member Council
established under the HKTDC Ordinance. The Chairman and six members are
appointed by the Chief Executive of the Hong Kong SAR Government. Eight are ex-
officio appointments by virtue of their chairmanship of chambers of commerce and
business organisations or government positions. Four are nominated members from
leading business associations. The Council met four times during the financial year
2013/14.
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STAFF AND FINANCE COMMITTEE

The Council’s work is supported by a Staff and Finance Committee, whose
membership is drawn from senior members of the Council. The Committee reviews
and recommends to the Council on financial matters, including budget estimates,
financial management control and accounting procedures. It also reviews and
recommends to the Council on matters such as human resources policy, terms and
conditions of employment, and the appointment of senior management positions.

The Committee met four times in the past financial year.

AUDIT COMMITTEE

The Audit Committee assists the Council in ensuring high standards of financial
control and compliance. Comprising three senior members of the Council, the
Committee is responsible for directing and advising on the work of the HKTDC
Internal Audit Department, including the annual audit plan, assurance of adequate
audit coverage of internal operations, review of audit findings and monitoring
of implementation of actions arising from the audit reports. The Committee also
reviews the annual audited accounts. The Committee met two times in the last

financial year.

CORPORATE SOCIAL RESPONSIBILITY

Good governance is central to a broader commitment to corporate social
responsibility, which promotes better and more prudent management. As a
conscientious employer and a leading trade and services promotion organisation, the
HKTDC always strives to improve its CSR practices and policies, while contributing to

the encouragement of responsible and sustainable business processes.

To demonstrate our ongoing commitment to putting CSR into actual practice, the
HKTDC has continued with various initiatives in areas such as energy management,
supply chain management, recycling programmes, and caring for the community,
the environment and our staff. During the year, the Council began participating
as an Employer Organisation of the Talent-Wise Employment Charter and Inclusive

Organisations Recognition Scheme, spearheaded by the Labour and Welfare Bureau.
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Finances Bif&sRsE

INDEPENDENT AUDITOR’S REPORT

TO THE COUNCIL OF HONG KONG TRADE DEVELOPMENT COUNCIL
(Incorporated in Hong Kong under the Hong Kong Trade Development
Council Ordinance)

We have audited the consolidated financial statements of Hong Kong Trade
Development Council (the "HKTDC”) and its subsidiaries (collectively the
“Group”) set out on pages 72 to 134, which comprise the balance sheets of
the Group and HKTDC as at 31 March 2014, and the consolidated income
and expenditure account, the consolidated statement of comprehensive
income, the consolidated statement of cash flows and the consolidated
statement of changes in funds for the year then ended, and a summary of
significant accounting policies and other explanatory information.

COUNCIL'S RESPONSIBILITY FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Council of HKTDC is responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants, and Section 23 of the Hong Kong Trade
Development Council Ordinance, and for such internal control as the Council
determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with Section 24 of the Hong Kong Trade Development
Council Ordinance and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the Council, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view
of the state of affairs of HKTDC and the Group as at 31 March 2014, and of
the Group’s surplus and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 5 June 2014
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Consolidated Income and Expenditure Account 4rg

For the year ended 31 March

CLEE

BZ3A31HILZEE
2014 2013
Note Restated
(HK$'000) (B¥FT) B 7E ERdl
INCOME WA
Government Subvention from B Z R B SR BUTE R 5 389,537 383,867
Trade Declaration Charge
Income Generated from the Group’s AEEEHMETIHEE WA 2(d)
Operational Activities
— Exhibitions and Missions —BEoREERIHE 1,862,281 1,627,581
— Product Magazines and Online —Emas k@A LREYA 194,650 190,517
Marketplace
— HKCEC Operation —BAEBRERLEE 163,097 162,977
— Other Operational Income —H g A 44,146 38,290
2,264,174 2,019,365
Investment Income &M = 2(h) 70,543 83,534
Interest on Bank Deposits RITFERF B 2(d) 5,470 5,066
Miscellaneous Income EaElgs 9,945 7,475
2,350,132 2,115,440
TOTAL INCOME: WA 42 %E - 2,739,669 2,499,307
EXPENDITURE X
Staff Costs E B 2(n) & 6 675,876 645,395
Rent and Rates He k= 21,692 19,975
Other Office Expenses Eﬁﬂ%i‘%%ﬁﬁ 93,719 93,087
Exhibitions and Missions EoREGLIHEE 1,364,917 1,143,403
Other Promotional Activities E@f’i%?ﬂﬁiﬁb 406,591 357,417
Trade-related Activities S HEEEY 20,929 20,007
Exchange Differences FE N, =% 2(e) (699) 8,398
Depreciation of HKCEC Atrium EACHEEEROPEREEZEZNE 2() 77,261 77,510
Link Extension
Depreciation of Other Property, HabZ  BEREBVMZ2IERTHE 20 & (g) 71,812 71,326
Plant and Equipment and FA#E 2 B 5
Amortisation of Land Use Rights
(Gain)/Loss on Disposal of Property, EEME  REREMZ (k) BB 2(f) (76) 56
Plant and Equipment
TOTAL EXPENDITURE: T H4asE 2,732,022 2,436,574
Surplus before Finance Costs Bk B 75 & FH B & £ 7,647 62,733
Finance Costs on Bank Borrowings B E A 2(0) & 14 (7,439) (7,836)
Surplus for the Year REE REeh 208 54,897
Transfer to Other Specific Funds BREEMBETES 19 (57,747) (94,858)
Transfer from General Fund BrEaLRESe 16 57,539 39,961
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BZ3A31HLELZEE
2014 2013
Note Restated
(HK$'000) (B®FT) M3E E7I
Surplus for the Year REE R 208 54,897
Other Comprehensive Income: Hth2ERE -
ltem that will not be Reclassified TeEHsBEREMIER
to Income or Expenditure
- Actuarial Gain on Defined AERMBRGTEINBENSG 19 108,561 28,187
Benefit Retirement Scheme
ltems that may be Reclassified B AEEET D EERTHNIEE
Subsequently to Income or
Expenditure
— Realisation of Cash Flow Hedges -BaensfhER 19 15,612 14,835
— Fair Value Gain/(Loss) on Forward - FRIRHIEA YN TFERZ(EE) 19 1,921 (8,839)
Foreign Currency Contracts
at Year End
— Fair Value Loss on Interest Rate - FRMNEHPEHRFEEE 19 (1,475) (6,773)
Swap Contracts at Year End
16,058 (777)
Other Comprehensive Income AFEEHEMEE WD 124,619 27,410
for the Year
Total Comprehensive Income RFEEE2EBEESE 124,827 82,307
for the Year
75



Consolidated Balance Sheet Ze6E =B EE

~

-

AS AT 31 MARCH AS AT 1 APRIL
R3A31H »4A1H
2014 2013 2012
5 Noﬁe Restated Restated
(HK$' 000) (BEFIT) P 5 Edl sl
NON-CURRENT ASSETS ERBEE
Property, Plant and Equipment MmE - BB REM 7(a) 1,785,975 1,882,999 1,976,591
Land Use Rights T A 8 51,946 53,382 54,818
1,837,921 1,936,381 2,031,409
CURRENT ASSETS REEE
Accounts Receivable, Deposits and FEUERIE « 5T & RIEN FRIE 10 301,260 333,906 270,580
Prepayments
Fixed-income and Equity Securities & 7E W am ik AN B 5 11 1,681,338 1,621,210 1,516,522
Derivative Financial Instruments PTHEemIA 12 630 - -
Cash and Bank Balances Re RIRITETT 13 820,179 755,534 761,650
2,803,407 2,710,650 2,548,752
TOTAL ASSETS BERE 4,641,328 4,647,031 4,580,161
NON-CURRENT LIABILITIES FRBEE
Defined Benefit Retirement AERFIRIKFTEIGE 6(b)(ii) 55,775 138,846 141,231
Scheme Liabilities
Receipts in Advance FAU IR 15 75,624 110,520 145,416
Bank Borrowings RITEK 14 306,000 378,000 450,000
Derivative Financial Instruments TESmIA 12 - 1,355 6,218
437,399 628,721 742,865
CURRENT LIABILITIES REBEE
Accounts Payable, Accruals and FERTER T~ FEETIE B RTEMRIE 15 1,170,833 1,099,267 1,005,781
Receipts in Advance ]
Bank Borrowings IRITER 14 72,000 72,000 72,000
Derivative Financial Instruments MESRIA 12 1,475 12,249 7,028
1,244,308 1,183,516 1,084,809
TOTAL LIABILITIES BERE 1,681,707 1,812,237 1,827,674
NET ASSETS BEEZRE 2,959,621 2,834,794 2,752,487
Financed By: BeRIR
GENERAL FUND EEEE 16 1,349,401 1,340,965 1,329,097
RESERVE FUND HEES 17 1,121,819 1,119,826 1,099,095
EXHIBITION CONTRACTING RERKES 18 150,784 146,752 149,577
SERVICES FUND
OTHER SPECIFIC FUNDS HitsEES 19 337,617 227,251 174,718
TOTAL FUNDS ESEE 2,959,621 2,834,794 2,752,487

(Signed)

Jack So, GBS, OBE, JP
Chairman of HKTDC
(%%E)

HEXEE<SEMEE - OBE~ KFE#ML>

BEESERBTE

(Signed)

The Honourable Andrew Leung, GBS, JP
Chairman of Staff and Finance Committee

(#F)

REERE<TEAEET - KFH >

BERMBEZREELE

The Consolidated Financial Statements were approved by the Council on 5 June 2014.
N ERAEMBIRRN2014F6 ASABHAREBEEE ARG -
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AS AT 31 MARCH AS AT 1 APRIL
®3A31H »AA1H
2014 2013 2012
. Note Restated Restated
(HK$' 000) (BEEFT) M5 Edl Egdl
NON-CURRENT ASSETS ERBEE
Property, Plant and Equipment Y - R R EEM 7(b) 1,709,184 1,807,609 1,903,549
Land Use Rights =+ 3 AR 4 8 51,946 53,382 54,818
Investment in and Balances REN B R REEHFIE 9 49,160 50,360 68,235
with Subsidiaries
1,810,290 1,911,351 2,026,602
CURRENT ASSETS REBEE
Accounts Receivable, Deposits and FEUERTE - 3] & RTER IR 10 304,151 341,740 267,380
Prepayments
Fixed-income and Equity Securities B W = MBS AN 7 5 11 1,681,338 1,621,210 1,516,522
Derivative Financial Instruments TESRIAE 12 630 - -
Cash and Bank Balances BeRIETEF 13 807,941 741,368 759,358
2,794,060 2,704,318 2,543,260
TOTAL ASSETS BEHE 4,604,350 4,615,669 4,569,862
NON-CURRENT LIABILITIES EREBEE
Defined Benefit Retirement RERAMEKRFTEEE 6(b)(ii) 55,775 138,846 141,231
Scheme Liabilities
Receipts in Advance B UHKIR 15 75,624 110,520 145,416
Bank Borrowings RITER 14 306,000 378,000 450,000
Derivative Financial Instruments TETmIA 12 = 1,355 6,218
437,399 628,721 742,865
CURRENT LIABILITIES REEE
Accounts Payable, Accruals and FERTERSR - JERTIE B RTEMWGIE 15 1,162,095 1,094,855 1,009,687
Receipts in Advance )
Bank Borrowings RITER 14 72,000 72,000 72,000
Derivative Financial Instruments TEeRMIA 12 1,475 12,249 7,028
1,235,570 1,179,104 1,088,715
TOTAL LIABILITIES BELE 1,672,969 1,807,825 1,831,580
NET ASSETS BEEFE 2,931,381 2,807,844 2,738,282
Financed By: B HIR -
GENERAL FUND TBEES 16 1,272,610 1,265,575 1,256,055
RESERVE FUND HEES 17 1,071,587 1,070,163 1,052,373
EXHIBITION CONTRACTING RERBES 18 150,784 146,752 149,577
SERVICES FUND
OTHER SPECIFIC FUNDS HtieES 19 436,400 325,354 280,277
TOTAL FUNDS L& HEE 2,931,381 2,807,844 2,738,282
(Signed) (Signed)

Jack So, GBS, OBE, JP
Chairman of HKTDC
(%F)

BHEXLE<ERMNEE - OBE- KF#H 1>

BEEESRRBTE

The Consolidated Financial Statements were approved by the Council on 5 June 2014.

The Honourable Andrew Leung, GBS, JP
Chairman of Staff and Finance Committee

(#F)
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Consolidated Statement of Cash Flows R4

For the year ended 31 March

BRERER

BZE3A31ALZFE
2014 2013
o Restated
(HK$'000) (BT gl
OPERATING ACTIVITIES BEZHRED
Surplus for the Year NEEF A 208 54,897
Government Subvention from B 5 R B 713 BT (389,537) (383,867)
Trade Declaration Charge .
Investment Income 17E e (70,543) (83,534)
Interest on Bank Deposits BT FERFE (5,470) (5,066)
Finance Costs MiEER 7,439 7,836
Adjustments for Items not involving FERSEERAE
the Movement of Cash:
— Depreciation for HKCEC Atrium —ABCEEREPORERERCWE 77,261 77,510
Link Extension
— Depreciation of Other Property, —EMYE RERBIMZTERTHFERE 71,812 71,326
Plant and Equipment and 2B
Amortisation of Land Use Rights )
— (Gain)/Loss on Disposal of Property, —HEWE  RERSEMZ (KF) BB (76) 56
Plant and Equipment \
— Ineffective Portion of Cash Flow —BE RPN ERIH 3,299 (419)
Hedge
— Retirement Benefit Expenses —iRRE A T \ 3 25,490 25,802
Decrease/(Increase) in Accounts FEWERTE - sT& RTERM ZIER A, (1) 32,646 (63,326)
Receivable, Deposits and Prepayments \ )
Increase in Accounts Payable, FEISBRFN - FBETIE B MIBULERIELE N 36,670 58,590
Accruals and Receipts in Advance
Net Cash Outflow from Operating Activities & 5 #hE & B FH & 7t (210,801) (240,195)
INVESTING ACTIVITIES REED
Interest on Bank Deposits RITE R F B 5,470 5,066
Addition of Property, Plant and BEVE  SEREH (50,673) (53,884)
Equipment ‘
Proceeds from Disposal of Property, HEME - BB REMAEHRE 136 20
Plant and Equipment ~
Change in Fixed-income and Equity BEWmMBEAFELREH) 10,415 (21,154)
Securities
Decrease in Deposits held by Fund REKBRAEERERANRESEFRR D 5,157 8,451
Managers for Investments
Net Cash Outflow from Investing BEFBHFRER (29,495) (61,501)
Activities
Net Cash Outflow before Financing HEESRRATAFIES AL (240,296) (301,696)
Activities
FINANCING ACTIVITIES BRI
Government Subvention from Trade RESHREENESHBUTER 389,537 383,867
Declaration Charge N
Repayment of Bank Borrowings BEIRTEXR (72,000) (72,000)
Finance Costs UBBEA (7,439) (7,836)
Net Cash Inflow from Financing Activities & & HIRAFRERA 310,098 304,031
Net Increase in Cash and Cash Equivalents & &IR & S E I8 69,802 2,335
Cash and Cash Equivalents at beginning F#REMREEZED 663,137 660,802
of the Year
Cash and Cash Equivalents at end of the FREEL LIRS EEY 732,939 663,137
Year
Analysis of Balances of Cash and Cash ReRkReEBUNEFTIN:
Equivalents: ~
Cash and Bank Balances B MiRITHTF ) 820,179 755,534
Less: Deposits held by Fund Managers B RELERBEREANESER (87,240) (92,397)
for Investments
732,939 663,137
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Consolidated Statement of Changes in Funds Zr &

For the year ended 31 March

>§ %

LER B

BZ3A31HLELZEE
2014 2013
Note Restated
(HK$' 000) (B®FIT) B 5 =5
Total Funds at the beginning of the FYE AT  WHIZY
Year, as previously reported 3,053,780 2,982,514
Effect of Adoption of HKAS 19 (2011) HMBE B2 ERIZE195% (2011) 25822 2(a)i) (218,986) (230,027)
Total Funds at the beginning of the FECET  KEY 2,834,794 2,752,487
Year, as restated
Comprehensive Income 2HE
Surplus for the Year dealt with EGB T REEN 208 54,897
in the Consolidated Income REEHH
and Expenditure Account
Other Comprehensive Income H 2 m|mlas
— Realisation of Cash Flow Hedges —RenEHhEs 19 15,612 14,835
— Fair Value Gain/(Loss) on Forward *i%’é‘%&ﬂﬂ%[é}%@ NFEEWE (BE) 19 1,921 (8,839)
Foreign Currency Contracts
at Year End
— Fair Value Loss on Interest Rate —FRANEHAEHRFEEE 19 (1,475) (6,773)
Swap Contracts at Year End
— Actuarial Gain on Defined ATERMBRGTENBERE 19 108,561 28,187
Benefit Retirement Scheme
Total Comprehensive Income for the ANEEE2EWRZS AR 124,827 82,307
Year
Total Funds at the end of the Year FREGER 2,959,621 2,834,794
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GENERAL INFORMATION

Hong Kong Trade Development Council (the "HKTDC") was incorporated
in 1966 under the Hong Kong Trade Development Council Ordinance to
promote Hong Kong's external trade in goods and services. The address
of its registered office is 38/F, Office Tower, Convention Plaza, 1 Harbour
Road, Wanchai, Hong Kong.

PRINCIPAL ACCOUNTING POLICIES

(a) Basis of Preparation
The Consolidated Financial Statements included the Financial
Statements of HKTDC and its subsidiaries, HKTDC (Japan) Limited
and HKTDC Limited (collectively the “Group”).

The Consolidated Financial Statements of the Group have been
prepared in accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"”) and under the historical cost
convention, as modified by investments in fixed-income and equity
securities and derivative financial instruments, which are carried at
fair value.

The preparation of Consolidated Financial Statements in conformity
with HKFRSs requires the use of certain accounting estimates and
assumptions. It also requires management to exercise its judgement
in the process of applying the Group’s accounting policies. The
areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
Consolidated Financial Statements, are disclosed in note 4.

During the year, the Group has assessed the new or revised
standards, amendments and improvements to existing standards
(collectively the “new HKFRSs"”) that have come into effect and are
considered relevant to its operations.

Notes to the Consolidated Financial Statements #r& BARSERFTHIEE
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Notes to the Consolidated Financial Statements 4r& B ERFTHIET

2.

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(a) Basis of Preparation (Cont'd)
As at 31 March 2014, the following new HKFRSs have been
adopted by the Group for the financial year beginning on or after 1

2.

FTESTBER (R

(a) #wELEE(H)
2014563 H31H - K& B B 72013
FAANA S 2 B IR 2 MR FERR

April 2013 and are considered relevant to the Group’s operations:

HKAS 1 (Amendment)
BAGHERNZE 15 (BETA)
HKAS 19 (2011)

FR A ERZE195% (2011)
HKAS 27 (Amendment)

BB ERFE275 (BRI R)
HKFRS 7 (Amendment)

BB B WS ERETR (BFTAR)
HKFRS 9
BAVBREENENR

HKFRS 10

BB MwEERIZE 105

HKFRS 12

BB BmEERE1255

HKFRS 10, 11 and 12 (Amendment)

BBV BRESEREI105,E115E K
1258 (fB5TA)

HKFRS 13

BB BmEERE135

HKFRSs (Amendment)

BAVB®REER (BETA)

AT A B S EEEEEHETE
e EE TR

Financial Statements Presentation Regarding Other Comprehensive Income

MmN 2R -G HEMES WS

Employee Benefits

EERA

Separate Financial Statements

BB s

Disclosures — Offsetting Financial Assets and Financial Liabilities

BE-HiEHeREEREREE

Financial Instruments

TRITE

Consolidated Financial Statements

A MBmE

Disclosure of Interests in Other Entities

BENEMEENER

Consolidated Financial Statements, Joint Arrangements and Disclosure of
Interests in Other Entities: Transition Guidance

BEMBEmE SETHIBRENEMERNER  BEES

Fair Value Measurements
AT EE

Annual Improvements 2011
201V F 5 2 2 Bl

Excepted as described below, the adoption of these new HKFRSs
has no material impact on the Group's result.

HKAS 1 (Amendment) requires entities to group items presented
in Other Comprehensive Income on the basis of whether they are
potentially reclassifiable to income or expenditure subsequently
(reclassification adjustments). The Group's presentation of Other
Comprehensive Income has been amended accordingly.

BRan NPt s - U E ¥R BB M B
BELHEEL BEATE -

FEGTENE IR (BATX) BREBHE
[HEftra ksl FE2WWIER - RULFR
BEARGEMEET O BEL(EFHD
BHRB)MAARY - AEBECHEDHEHE
iR A W) 2 |IEHER] ©
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Notes to the Consolidated Financial Statements #r& BARSERFTHIEE

2.

82

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(a) Basis of Preparation (Cont’d)

HKFRS 10 defines the principle of control, and establishes controls
as the basis for consolidation. It sets out how to apply the principle
of control to identify whether an investor controls an investee
and therefore must consolidate the investee. It also sets out the
accounting requirements for the preparation of Consolidated
Financial Statements.

HKFRS 13 aims to improve consistency and reduce complexity by
providing a precise definition of fair value and a single source of
fair value measurement and disclosure requirements for use across
HKFRSs. The requirements, which are largely aligned between
HKFRSs and US Generally Accepted Accounting Principles (”US
GAAP"), do not extend the use of fair value accounting but provide
guidance on how it should be applied where its use is already
required or permitted by other standards within HKFRSs or US
GAAP.

HKAS 19 (2011) eliminates the “corridor method” under which the
recognition of actuarial gains and losses relating to defined benefit
schemes could be deferred and recognised in income or expenditure
over the expected average remaining service lives of members of the
schemes. Under the revised standard, all actuarial gains and losses
are required to be recognised immediately in Other Comprehensive
Income. HKAS 19 (2011) also changed the basis for determining
income from plan assets from expected return to interest income
calculated at the liability discount rate, and requires immediate
recognition of past service cost, whether vested or not.

As a result of the adoption of HKAS 19 (2011), the Group has
changed its accounting policy with respect to Defined Benefit
Retirement Scheme, for which the “corridor method” was
previously applied. This change in accounting policy has been
applied retrospectively by restating the balances for the financial
years ended 31 March 2012 and 31 March 2013 as summarised in
the below table:

TESFTHE (&)
(a) #mBLEE (H)

ERVBHELERF 105 R EEH B
RANSG RIS ERBHROEE - Z
2 | 1) B 10 {a] & PR 2 I 4 JR A1) A B TE
R-—BREERBEHNX—RIRERA
MMZREEVAGHZKRRERT] °
EEAMISFEREAVHERERNE
FHAE

BAMBRELENSIRENRES
RE—EIARENBHEENMERS
REAMBHRELAR QI AEFEM
WERENE—HR - AkE 3%
FMOBASEFENE » LR ERBEFER
BHELMER DR ST LEREZS -
Y AEMERARBEETARNER
BREESIGAZEEVHE RS EN
FEXBE ARG EINANFEMERD
FE A AR - JEAN{A] FE A UL AR R

EB G AR FE1958(2011)EB T[4
HEE] - BB A BRATET
HEBENGREBA TERE I
RIRFZETEIK B 2 TE B T R RS
FRAKWZ AR - RIBLERT 2%
Al FTERENGREBRYAENKER
Hih2EWmPHER - BB ER
FIRQNARNEEEEEE
WAZEE HEHEHREREZUE
BEZWREAERNBWA - RFE R
HWRBARBEA « THwmaZREK R

FRREE -

HREANE B G ERIE195%(2011)
REBE R ERFE R Z BT
BRRATEEREE] 2GFTHE - LEgs
BEZSHDRWPER  M2013F3A°
318 R2012F3A31R L2 BB FE
ZEBBEINT

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(a) Basis of Preparation (Cont'd)
(i)  Consolidated Balance Sheets

Notes to the Consolidated Financial Statements 4r& B ERFTHIET

2. FEETBERE)
(a) #wELEE(H)
() HEAERAEX

Before After Effect of
Adopting Adopting Adopting
HKAS 19 HKAS 19 HKAS 19
(2011) (2011) (2011)
RMEEBET BRNEBET EREBSH
Z BRI ZE195 ZERIE1958% ZE R %1958
(HK$'000) (BT (2011) Al (2011) #& (2011) 2%
As at 31 March 2014 M2014%3H831H
Defined Benefit Retirement REBMRKAEIEE 76,788 (55,775) (132,563)
Scheme Assets/(Liabilities) (BHE)
Other Specific Funds HEEES 470,180 337,617 (132,563)
As at 31 March 2013 M2013%F3H31H
Defined Benefit Retirement REBAMRKEEE 80,140 (138,846) (218,986)
Scheme Assets/(Liabilities) (BaflE)
Other Specific Funds HEEES® 446,237 227,251 (218,986)
As at 1 April 2012 M2012%4481H
Defined Benefit Retirement REBARKAEEE 88,796 (141,231) (230,027)
Scheme Assets/(Liabilities) (8f&)
Other Specific Funds HWEEESR 404,745 174,718 (230,027)
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Notes to the Consolidated Financial Statements #r& BARSERFTHIEE

2.

84

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(a) Basis of Preparation (Cont’d)

2. EESTEEGE
(a) #mBLEE (H)

Income

(i)  Consolidated Income and Expenditure Accounts (i) HEWST &
Before After Effect of
Adopting Adopting Adopting
HKAS 19 HKAS 19 HKAS 19
(2011) (2011) (2011)
For the Year ended HZE3A318 1t RAEEEH RENTBEH RHuFBEEH
31 March ZFE ZERI %1958 ZRIZE195% ZERIE1958%
(HK$"000) (BT (2011) Af (2011)#%& (2011) 2%
2014 2014
Staff Costs E B AR (653,738) (675,876) (22,138)
Actuarial Gain on FLE @ AR R &I /Y - 108,561 108,561
Defined Benefit BENE
Retirement Scheme
Total Comprehensive FHEMNEERE 86,423
Income
2013 2013
Staff Costs E B (628,249) (645,395) (17,146)
Actuarial Gain on AEBARIRETEN W - 28,187 28,187
Defined Benefit BERE
Retirement Scheme
Total Comprehensive FHEWEESE 11,041

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14
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Notes to the Consolidated Financial Statements 4r& B ERFTHIET

2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(b) New HKFRS which are NOT Yet Effective

2

2. FEETBERE)

(b)

As at 31 March 2014, the following new HKFRSs which are
considered relevant to the Group’s operations, are in issue but not

yet effective:

MAREMWHITE B BERE%EA
M2014F3A31H BAEEEEE
BB EAMERNREROHITE
BB REERET

Effective from period
beginning on or after

FER B 8
HKAS 19 (2011) (Amendment) Defined Benefit Plans 1 July 2014
EAEERE1957(2011) (BETA) AERHETE 201457 A1H

HKAS 32 (Amendment)

BESFHERFEI29 (BT A)
HKAS 36 (Amendment)

BB ERFE365E (BF]A)

HKFRS 9

BB HREREAFEIR

HKFRS 10, 12 and HKSA 27
(Amendment)

ERVBMEERFE10 12K
BB GEEARTH (BRI A)

HKFRS 14

BBV BWEERNE145

HKFRSs Amendment

BEREMBREER (BRTA)

Financial Instruments: Presentation — Offsetting

1 January 2014

Financial Assets and Financial Liabilities

ERTHE: 2R HEeREEREREE

Impairment of Assets on Recovera
Disclosures

BE-EERMENAKEEEE

Financial Instruments

eRIA

Consolidation for Investment Entit

o

KEEE it

a3

)

Regulatory Deferral Accounts
EERIERA

Annual Improvements 2012, 2013
2012%F ~ 20135 FF 2 i

The Group will apply the above new HKFRSs when they become

effective. The Group has already commenced an assessment of the

related impact to the Group. The Group is not yet in a position to

state whether any substantial financial impact will be resulted.

2014F1H81H

ble Amount 1 January 2014

201451 71H

To be determined

BRFER]

ies 1 January 2014

2014%F181H

1 January 2016
20165F1H1H

1 July 2014
2014%7H18

AEEBN LRFITBETHRSE
B TIARA - AEBEC AT
HHEENEREYE  HERRED
AREGHEREFNEATBHZE -
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Notes to the Consolidated Financial Statements #r& BARSERFTHIEE

2.

86

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(9]

(d)

Consolidation

A subsidiary is an entity (including a structured entity) over which
the Group has control. The Group controls an entity when the
Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those
returns through its power over the entity. Subsidiaries are
consolidated from the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases.

A subsidiary is fully consolidated from the date on which control is
transferred to the Group. Inter-company transactions, balances and
unrealised gains or losses on transactions between group companies
are eliminated. Accounting policies of the subsidiaries have been
changed where necessary to ensure consistency with the policies
adopted by the Group.

In HKTDC'’s own Balance Sheet, investment in subsidiaries is stated
at cost less provision for impairment loss.

Income Recognition

Income generated from exhibitions and missions, and trade
publications (product magazines and online marketplace) is
recognised when the relevant exhibition or mission is held and the
relevant trade publication is published. Government subvention is
recognised in the specific fiscal year as approved by the Government
of Hong Kong Special Administrative Region (the “HKSAR
Government”). Income generated from HKCEC operation and other
operational income is recognised when services are rendered. The
recognition of investment income is set out in note 2(h). Interest
on bank deposits is recognised on a time-proportion basis using the
effective interest method.

2. EE

(0

(d)

B BE (&)
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2.  PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(e) Foreign Currencies Translation

()

Items included in the Financial Statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional
currency”). The Consolidated Financial Statements are presented
in Hong Kong dollars (“HK$"), which is HKTDC's functional and
presentation currency.

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the
settlement of transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the Consolidated Income and
Expenditure Account.

Property, Plant and Equipment

Property, plant and equipment are stated at cost, less accumulated
depreciation and impairment losses. Historical cost includes
expenditure that is directly attributable to the acquisition of the
items. Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance costs are expensed in the
Consolidated Income and Expenditure Account during the financial
period in which they are incurred.

IR AR RE

n

2. FEETBERE)

(e)

()

ST E
AEBEEERBNMBRERMIIALS
NZEBEEMENEIZ2EEREN
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Notes to the Consolidated Financial Statements 4r&

2.

88

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Property, Plant and Equipment (Cont’d)
Property, plant and equipment are depreciated at rates sufficient to
write off their cost over their estimated useful lives on a straight-
line basis at the following annual rates:
Leasehold land classified as Shorter of remaining lease term
finance lease and useful life
Office buildings and staff 2%

quarters
Furniture, equipment and 20% to 33-1/3%
fittings

Motor vehicles and vessels 25%

Leasehold improvements Over the unexpired lease periods

HKCEC Atrium Link Extension Over the unexpired operating

periods
Operating assets and exhibition ~ Over the number of years
stand systems ranging from two to eight for
which the assets are expected

to be used

No depreciation is provided for freehold land. No depreciation is
provided for assets under construction until they are completed and
ready for use.

The assets’ residual values and useful lives are reviewed and
adjusted, if appropriate, at each balance sheet date. Where the
carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and are dealt with in the
Consolidated Income and Expenditure Account.

2.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

(9)

(h)

Land Use Rights

Land use rights represent operating lease prepayment for land less
accumulated amortisation and impairment losses. Amortisation is
calculated using the straight-line method to allocate the cost of
operating lease prepayment for land over the remaining lease term.

Fixed-income and Equity Securities

Fixed-income and equity securities including fixed-income securities,
equity securities and financial derivatives are stated at fair value at
the balance sheet date. The fair values of quoted investments are
based on current bid prices. The fair value of financial instruments
that are not traded in an active market is determined by using
valuation techniques. The Group uses a variety of methods and
makes assumptions that are based on market conditions existing at
each balance sheet date. Investment income comprising interest,
gain or loss on disposal of securities, and any increase or decrease
in portfolio valuation net of fees and charges is recognised in the
Consolidated Income and Expenditure Account.

Regular purchases and sales of investments are recognised on the
trade-date — the date on which the Group commits to purchase
or sell the asset. Investments are derecognised when the rights to
receive cash flows from the investments have expired or have been
transferred and the Group has transferred substantially all risks and
rewards of ownership.

Impairment of Investments in Subsidiaries and Non-financial
Assets

Assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’'s fair value
less costs to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash flows or cash-generating units.
Non-financial assets that suffered an impairment are reviewed for
possible reversal of the impairment at each reporting date.

2.
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2.

90

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

0

(k)

Derivative Financial Instruments

Derivative financial instruments include forward foreign currency
and interest rate swap contracts which are designated as effective
cash flow hedges. The Group documents at the inception of
the transaction the relationship between hedging instruments
and hedged items, as well as its risk management objective and
strategy for undertaking various hedge transactions. The Group
also documents its assessment, both at hedge inception and on an
ongoing basis, of whether the derivatives that are used in hedging
transactions are highly effective in offsetting changes in cash flows
of hedged items. Forward foreign currency and interest rate swap
contracts are initially recognised at fair value at inception and
subsequently re-measured at their fair value, using quoted forward
exchange rates and interest rates at the balance sheet date.

The effective portion of changes in the fair value of the cash flow
hedges which results in gains or losses is recognised in Other
Comprehensive Income and the Hedging Reserve. Any gain or
loss relating to the ineffective portion is recognised immediately
in the Consolidated Income and Expenditure Account. Amounts
accumulated in the Hedging Reserve are transferred to the
Consolidated Income and Expenditure Account in the periods when
the hedged items are expensed. However, when the hedged items
result in the recognition of non-financial assets or liabilities, the
gains and losses previously deferred in the Hedging Reserve are
transferred to the cost of the asset or liability.

When a hedging instrument expires or is sold, or when a hedge
no longer meets the criteria for hedge accounting, any cumulative
gain or loss existing in the Hedging Reserve at that time remains in
equity and is recognised when the forecast transaction is ultimately
recognised in the Consolidated Income and Expenditure Account.
When a forecast transaction is no longer expected to occur, the
cumulative gains or losses that were reported in the Hedging
Reserve are immediately transferred to the Consolidated Income and
Expenditure Account.

Cash and Cash Equivalents
Cash and cash equivalents include cash in hand, time deposits held
with banks and other short-term highly liquid investments that are
readily convertible into cash.
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2.  PRINCIPAL ACCOUNTING POLICIES (Cont'd)

0

(m)

(n)

Borrowings and Borrowing Costs

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently stated at amortised
cost. Any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the Consolidated Income
and Expenditure Account over the period of the borrowings using
the effective interest method.

Borrowings are classified as Current Liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the balance sheet date.

Loan interest and other borrowing costs are charged to the
Consolidated Income and Expenditure Account except for
those interest costs which are capitalised as part of the cost of
construction of a qualifying asset during the period of time that is
required to complete and prepare the asset for its intended use or
sale.

Income Tax
HKTDC is exempted under Section 87 of the Hong Kong Inland
Revenue Ordinance from all taxes payable under the Ordinance.

Employee Benefit

(i) Defined Benefit Retirement Scheme
The Group operates a Defined Benefit Retirement Scheme
which provides retirement benefits linked to final salaries for
its employees who have been members of the scheme before 1
December 2000. The assets of the scheme are held by a trustee
separately from those of the Group and are invested through
an investment manager.
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2.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(n) Employee Benefit

(i)

(ii)

(iii)

Defined Benefit Retirement Scheme

The net asset or net liability recognised in the Balance Sheets in
respect of Defined Benefit Retirement Scheme is the excess or
shortfall in fair value of scheme assets over the present value
of the defined benefit obligation at the end of the reporting
period. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows
using market yield of high-quality bonds that are denominated
in the currency in which the benefits will be paid, and that
have terms to maturity approximating to the terms of the
Group's retirement benefit obligation. The defined benefit
obligation is calculated annually by an independent qualified
actuary using the Projected Unit Credit Method.

Actuarial gains and losses arising from experience adjustments
and changes in actuarial assumptions are charged or credited
to equity in Other Comprehensive Income in the period in
which they arise.

Defined Contribution Retirement Scheme

The Group also operates a Defined Contribution Retirement
Scheme for employees who have joined the Group’s services
after 1 December 2000 in compliance with the Mandatory
Provident Fund Ordinance. The Group's contributions to the
Mandatory Provident Fund are expensed as incurred. For certain
overseas employees, the Group also contributed to respective
local Defined Contribution Retirement Schemes.

Employee Leave Entitlements

Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the
estimated liability for annual leave as a result of services
rendered by employees up to the end of the reporting period.
Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.
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(o)

(p)

(a)

(r)

(s)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Operating Leases

Leases where substantially all the rewards and risks of ownership
of the assets remain with the lessor are accounted for as operating
leases. Payments made under operating leases are expensed on a
straight-line basis over the lease term.

Provisions
Provisions are recognised when either a present legal or constructive
obligation, as a result of a past event, exists at the balance sheet
date and where the amount of the obligation can be reliably
estimated.

Receivables

Receivables are initially recognised at fair value and subsequently
measured at amortised cost using the effective interest method less
provision for impairment. If the collection of receivables is expected
in one year or less (or in the normal operating cycle of the business
if longer), they are classified as Current Assets. If not, they are
presented as Non-current Assets.

Payables

Payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.
Payables are classified as Current Liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as Non-currrent Liabilities.

Related Parties

A party is considered to be related to the Group if the party has the
ability, directly or indirectly through one or more intermediaries, to
control the Group or exercise significant influence over the Group in
making financial and operating policy decision, and vice versa. For
the purpose of the Consolidated Financial Statements, transactions
between the Group and the HKSAR Government departments,
agencies or HKSAR Government controlled entities, other than
those transactions such as payment of rent and rates, fees etc, that
arise in the normal dealings between the HKSAR Government and
the Group, are considered to be related party transactions.
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2.

3.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(t) Contingent Liabilities
A contingent liability is a possible obligation that arises from

past events and whose existence will only be confirmed by the

occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Group. It can also be a

present obligation arising from past events that is not recognised

because it is not probable that outflow of economic resources

will be required or the amount of obligation cannot be measured

reliably.

A contingent liability is not recognised but is disclosed in the notes

to the Consolidated Financial Statements. When a change in the

probability of an outflow occurs so that outflow is probable, they

will then be recognised as a provision.

FINANCIAL RISK MANAGEMENT
(a) Financial Risk Factors

(i)

Investment Risk and Credit Risk

The Group adopts a prudent and conservative investment
policy approved by the HKSAR Government. The management
regularly monitors the fair value of the investments and
performance of the portfolios reported by the Fund Managers
on a quarterly basis. The Group’s investment portfolio consists
mostly of fixed income and equity securities. As at 31 March
2014, most of the fixed income securities had high credit
ratings of A- or above as measured by Standard & Poor’s or
equivalent. In addition, the Group has closely monitored the
performance of their investments in equity securities. The
Group’s investment portfolio is also exposed to certain price
risk of equity securities which are diversified globally. The
foreign currency exposures in debt instruments are managed
using financial derivatives.

The Group engaged an external consultant to measure the risk
exposure of its investment portfolio at the balance sheet date
by adopting value-at-risk approach. It is a measurement of
volatility taking into account the historical and forecast returns,
expected standard deviation and correlation of the asset classes
in the investment portfolio. With a 95% confidence level, it
is measured that the maximum likely loss of the investment
portfolio is HK$53 million (2013: HK$51 million) over a one-
month period. The overall risk exposure is considered minimal.
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3.

FINANCIAL RISK MANAGEMENT (Cont'd)
(a) Financial Risk Factors (Cont’'d)

(i)

(ii)

(iif)

Investment Risk and Credit Risk (Cont’d)

The Group only places liquid funds with reputable banks with
sound credit rating. The Group does not expect any losses
from non-performance by the banks. As at 31 March 2014,
the Group’s placed deposits in banks with short-term credit
ratings of A-1 or above as measured by Standards & Poor’s or
equivalent. The Group is also exposed to credit risk in relation
to trade and other receivables. The Group’s maximum exposure
to credit risk is the carrying amounts of these financial
assets. To manage this risk, the management has monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the management reviews regularly
the recoverable amount of each individual trade receivables to
ensure that adequate impairment is made for the irrecoverable
amounts. The credit risk is considered minimal.

Foreign Exchange Risk

The Group carries out some promotional activities in overseas
countries and the related expenditure is principally paid in
foreign currencies. Forward foreign currency contracts are
entered into for hedging foreign currency payments and
foreign exchange risk exposure is considered minimal. For the
exchange risk between United States dollar and Hong Kong
dollar, it is considered to be minimal because Hong Kong dollar
is pegged to Untied States dollar.

Interest Rate Risk

The Group has interest-bearing assets, mainly, time deposits.
During the year, if the interest rate on the time deposits had
been 100 basis points per annum higher or lower with all
other variables held constant, interest income would have been
HK$5.6 million (2013: HK$5.1 million) higher or lower.

Other than the portion of bank loans hedged by the interest
rate swaps, the Group is exposed to interest rate risk arising
from floating rate borrowings. During the year, if interest rate
on the bank loans had been 100 basis points higher or lower
with all other variables held constant, interest costs incurred
would have been HK$1.1 million (2013: HK$1.9 million) higher
or lower.
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3. FINANCIAL RISK MANAGEMENT (Cont'd)
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B SERRMEE

3. BBEBRER(E)

(a) Financial Risk Factors (Cont'd) (a) BHEMREZE(E)
(iv) Liquidity Risk TEE)E % [ 8
The Group maintains sufficient cash and liquid assets including REBERFTROE FRAR
marketable securities to finance its operations and is not PEERREEESFEREER
exposed to significant liquidity risk. Balances due within e AWAREET FEZERR
12 months equal their carrying balances, as the impact of BECRRK BRBEHNTED
discounting is not significant. R B+ ZE A A BB A
PRAESNEREE ©
The following tables provide the undiscounted cash flows of LATSEHFEFERBHEERRREER
significant financial liabilities: HIREME :
Total
Within 1 Between Between Contractual
Year or 1and 2 and Over  Undiscounted
On Demand 2 Years 5 Years 5 Years Cash Flow
AR
1ENUT RERN
(HK$" 000) (B%F7) FEH 1225/ 2E5ER SENE BRERE
The Group A&EE
At 31.3.2014 2014538318
Accounts Payable, Accruals ENERY - BHERA R 492,832 - - - 492,832
and Other Payables E TR
Bank Borrowings RITER 77,335 715,726 221,216 18,124 392,401
Derivative Financial Instruments ~ {T4A£BTE
- Outflow -t 381,208 - - - 381,208
- Inflow (e (380,281) - - - (380,281)
At 31.3.2013 ®2013%3A318
Accounts Payable, Accruals ERERS - BHERA R 464,353 - - - 464,353
and Other Payables En TR
Bank Borrowings RITER 79,501 76,352 221,190 90,498 467,541
Derivative Financial Instruments T4 &BTA
- Outflow X 338373 1,665 - - 340,038
- Inflow -l [e (326,063) (287) - - (326,350)
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BB ERRMEE

FINANCIAL RISK MANAGEMENT (Cont'd)
(a) Financial Risk Factors (Cont’'d)
(iv) Liquidity Risk (Cont’d)
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3. MBERERE(HE)
(a) M mEBREZE(H)

REBET AR (&)

Total
Within 1 Between Between Contractual
Year or 1and 2 and Over  Undiscounted
On Demand 2 Years 5 Years 5 Years Cash Flow
= i
1EH)T REBH
(HK$'000) (BEFT) EEIN 1226R 2B5E R SEN L BReRE
HKTDC NG
At 31.3.2014 1#2014%€3A831R
Accounts Payable, Accruals ERER EAEER 485,008 - - - 485,008
and Other Payables it B
Bank Borrowings RITER 77,335 75,726 221,216 18,124 392,401
Derivative Financial Instruments {74 4@ T A
- Outflow ¥t 381,208 - - - 381,208
- Intflow -l (380,281) - - - (380,281)
At 31.3.2013 #2013%3A31R
Accounts Payable, Accruals RS EAEAR 460,033 - - - 460,033
and Other Payables Et Ry
Bank Borrowings RITER 79,501 76,352 221,190 90,498 467,541
Derivative Financial Instruments T4 & @I A
- Outflow -%if! 338,373 1,665 - - 340,038
- Intflow — = (326,063) (287) - - (326,350)
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FINANCIAL RISK MANAGEMENT (Cont’'d)
(b) Capital Management

The Group’s capital consists of the General Fund, Reserve Fund,
Exhibition Contracting Services Fund and Other Specific Funds,
which are set up for various designated purposes as described
in notes 16 to 19. The Group’s capital also consists of bank
borrowings. It is the Group’s objective to maintain sufficient Reserve
Fund and bank borrowing balances to safeguard the Group’s ability
to continue as a going concern and to support its current and
future capital and operating expenditure requirements.

In order to maintain the capital structure, the Group obtains
funding arrangement through government subvention agreed
between HKTDC and the HKSAR Government as set out in note 5
and bank borrowings as set out in note 14.

The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as total borrowings (including current and non-
current borrowings as shown in the Consolidated Balance Sheet)
divided by total capital. Total capital comprises total borrowings
plus total funds as shown in the Consolidated Balance Sheet.

As at 31 March 2014 and 2013, the Group's gearing ratio was as

Notes to the Consolidated Financial Statements #r& BARSERFTHIEE
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follows: HBELERET
2014 2013
Restated
(HK$'000) (BT El
Total Borrowings BB 378,000 450,000
Total funds BB 2,959,621 2,834,794
Total Capital AR 3,337,621 3,284,794
Gearing Ratio BELE 11.3% 13.7%
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FINANCIAL RISK MANAGEMENT (Cont'd) 3. HMEBEREE(E)
(c) Fair Value Estimation () DAFEEMG
Financial instruments that are measured in the Balance Sheets at eRMIAEEERBEREATEEAS
fair value required disclosure of fair value measurements by level of 2 HATRTIQTEAETERE
the following fair value measurement hierarchy: BEATEEFTSE
-  Quoted prices (unadjusted) in active markets for identical — HAEBEEXEGEEERETS
assets or liabilities (Level 1). BRE CRERAE) (F—R
Al e
- Inputs other than quoted prices included within Level 1 - BRIE—RANFABIENRE
that are observable for the asset or liability, either directly I REENMBEAUEBRS
(that is, as prices) or indirectly (that is, derived from prices) FHEMAE  THeEE
(Level 2). (BRI an & #%) sk (BDR
BER) (BE_H7) -
— Inputs for the asset or liability that are not based on - EBESEBNERLIEKIE
observable market data (that is, unobservable inputs) A B RS B M T I5 B (B
(Level 3). TAEBRBEMNME) (B=
®A) o
The following table presents the Group’s and HKTDC's assets and TERETAEEEEMAFER2014F
liabilities that were measured at fair value as at 31 March 2014 and 201353 A31HEEM AT (EE -
2013:
Level 1 Level 2 Total
(HK$'000) (BT % — &5l -t | e
31 March 2014 201443 AH31H
Assets BE
Fixed-income and Equity Securities @ 7F Wz & AR AN 78 5 1,686,880 (5,542) 1,681,338
Derivative Financial Instruments TTHEeRITE - 630 630
1,686,880 (4,912) 1,681,968
Liabilities =R
Derivative Financial Instruments MTEsmIE - 1,475 1,475
31 March 2013 2013%3H31H
Assets BE
Fixed-income and Equity Securities & 7E Yz 2 A7 5 1,614,004 7,206 1,621,210
Liabilities =R
Derivative Financial Instruments PTEemMIA - 13,604 13,604
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3.

100

FINANCIAL RISK MANAGEMENT (Cont'd)

(9]

Fair Value Estimation (Cont'd)

The fair value of financial instruments traded in active markets is
based on quoted market prices at the balance sheet date. A market
is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.
The quoted market price used for financial assets held by the Group
is the current bid price. These instruments are included in Level 1.
Instruments of the Group included in Level 1 are fixed-income and
equity securities.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques authorise the use of observable market data where it is
available and rely as little as possible on entity specific estimates.
If all significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on observable

market data, the instrument is included in Level 3.

Specific valuation techniques used to value financial instruments
include:

Quoted market prices or dealer quotes for similar
instruments.

—  The fair value of interest rate swap contracts is calculated
as the present value of the estimated future cash flows
based on observable yield curves.

—  The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the balance
sheet date, with the resulting value discounted back to
present value.

—  Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining
financial instruments.

3.

Bt % L B i 2R ()

(0

NP EE MG (F)

EEETEXSNERTANAFE
BREFEANMSEREIR - EHE
AARMERERZTE - LHE -
WA EFAAL RERBEESL
EEREES MREFRERRER
FREZEEETHNEEMERTIHR
Z RMBWERGR  AEERFA
MEREENTSREAERETR
B hETEABRE R -EE—
AP T AT RS E RS M IRAE

REERBRMBEENESRTA (F
WHEIMTETR)NAFEMNBGEE
RWEE - ERNEENRHATBRR
MHEE(WMAE) RELKBEEEY
FEMEr - MEtE—RERMTANR
FEEMBENMBEEARERAITERER
g BIZTAINAE &R -

IM—EHZEEX2HUIL IFRETE
RMISHEBEAEY  MZITANASE
=R e

RABESRTANFEGRERTE
&

- FEEETANMEHREIX

- MEEHEONQFEER
BB RS R AR R
SRR EREMNBREFE -

- EHSIMNERHONRFENMA
FHEAMNEHERERE M
FISEEFEERE-

il - Gl ER SR
o BABEEESGET R
LR NS SR

=

=<3
T

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The management makes estimates based on historical experience and
other factors, including expectations of future events that are believed
to be reasonable under the circumstances.

Impairment of HKCEC Atrium Link Extension

The impairment assessment of HKCEC Atrium Link Extension involves
significant accounting estimates. HKTDC tests whether the carrying
value of the HKCEC Atrium Link Extension has suffered any impairment
in accordance with the accounting policy stated in note 2(i). The
recoverable amount of the asset is determined based on discounted cash
flow projections which have been developed based on projected growth
rate, discount rate, etc as estimated and approved by the management.
As at 31 March 2014, if the projected growth rate and the discount
rate applied had been 1% lower and higher respectively with all other
variables held constant, the estimated recoverable amount would still be
higher than the carrying value of the HKCEC Atrium Link Extension.

GOVERNMENT SUBVENTION FROM TRADE DECLARATION CHARGE
In accordance with the funding arrangement agreed between HKTDC
and the HKSAR Government for the financial years ending 31 March
2014 to 2018, government subvention payable to HKTDC will be
determined having regard to the HKSAR Government'’s financial position,
HKTDC's funding requirements and by way of reference to the total
amount of trade declaration charge received in the preceding year but in
any case will not be less than the subvention level for the year ended 31
March 2007.

In January 2013, HKTDC was advised by the HKSAR Government that
the amount of government subvention from the trade declaration
charge payable to HKTDC for the year ending 31 March 2014 would
be HK$389.54 million (2013: HK$383.87 million), and that there
would be no subsequent reconciliation with the actual receipts from
the trade declaration charge. Of the total appropriation of HK$389.54
million, HK$20.93 million (2013: HK$20.01 million) was used to fund
trade-related activities organised by The Hong Kong Shippers’ Council,
the Hong Kong/Japan Business Co-operation Committee and the
governmental relations service, and the balance of HK$368.61 million
(2013: HK$363.86 million) was applied to fund the activities directly
under the Group.
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B e bt
EEEREBELRMEMARETHE
BREEHEBATHRRERMAELEE
HHIEE -

EAEERRERPLOPERENEE
ERECHEEPOPEREEZRENR Y
REBEEHE - AR REME200)A75 86
S EAAGNEEEERERLPEREE
MEEHERESHERE EEMNTEKE
HREEEEMG R ENENIERR
RIFBEE - UNBRBRESREDNETE -
M2014F3A318 - AFEF MG RE T &
1%MTIRE 1% TEEMEEZHFS
T8 BEECZEERLPERENTE
WeBNHERNEREE -

"E ZREAEFTSNWETER
BRABEEEBAM20145E201843 A
BHIEZHBREENEEIORGE XM
TARBHBATERE M ESBUNTMBMR
AWK EMRTE REBRMNE EFEEW
BREBMRSHENKE —OHEREE - MEEM
BRATTAELREE2007F3A318 L2 F
&2 BEFOK -

MR20135F1 7 BABNAEARAR  AFE
ABRREIRABMENRFERAAEE
3188,9548 T (20134 € : ##3188,3878
7o) BT ERBERE S ®REE KA A
A Hh o B2 0938 5T (201346 E ¢
BEH2,0018 ) BREBEBNEAZE
B BAKEBEEIEEZ 88 RIBUN @RS
FTamEg S HENTNEE BES
#3186,8618 7t (2013F [ : B %3186,386
B ARAEEETHES -
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STAFF COSTS (Cont'd)
(a) Directors’ Pay and Allowances (Cont'd)
The salaries and discretionary performance pay for all directors of

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

the Group fell within the following ranges:

EBERAE (F)

(a) #BEABFIRIER (&)

Notes to the Consolidated Financial Statements 4r& B ERFTHIET

XN THRBEBENFHFERPBER

BB FIAERN AT

2014
No. of
Directors

BERAH

2013
No. of
Directors

B AR AR

Hong Kong Dollars

1,000,001 to 1,500,000
1,500,001 to 2,000,000
2,000,001 to 2,500,000
2,500,001 to 3,000,000
3,000,001 to 3,500,000
3,500,001 to 4,000,000
4,000,001 to 4,500,000
4,500,001 to 5,000,000
5,000,001 to 5,500,000

B

1,000,001%1,500,000
1,500,001%2,000,000
2,000,001%2,500,000
2,500,0012%3,000,000
3,000,001%3,500,000
3,500,001%4,000,000
4,000,001%4,500,000
4,500,001%5,000,000
5,000,001%5,500,000

STAFF COSTS 6. EERAX
The total amount of staff costs (including directors’ pay and allowances) REFEREMNAEE (B S EERFE 2
comprises: BT :
2014 2013
Restated
(HK$"000) (BETFT) ER
Staff Salaries and Discretionary EEFHFEEMBZRREFEN 495,909 477,832
Performance Pay # % B
Accommodation and Other FEREAMER R EESHBE 129,349 116,570
Allowances, and Staff-related X
Expenses
Retirement Benefit Expenses ERREF X H 50,618 50,993
675,876 645,395
(a) Directors’ Pay and Allowances (a) HBRBFTFEKIER
The directors are key management of the Group and include RERTDAEEFTEERAS  BHE
the Executive Director, Deputy Executive Directors and Assistant BE BRI RDHEBELEYE  AAFE
Executive Directors. Their total salaries and allowances for the year e kRRMT
were as follows:
2014 2013
Restated
=7
Executive Other
Director Directors Total Total
Hit
(HK$'000) (B¥TT) BmE BER i B
Salaries and Discretionary — ¥1& REIBIERIFEN 5,390 13,372 18,762 18,169
Performance Pay # r B
Accommodation and Other {F78 & H /&8, « RIK 1,665 3,381 5,046 5,182
Allowances, Retirement AR EIMRABESH
Benefit and Staff-related
Expenses
7,055 16,753 23,808 23,351
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During the year, the Chairman and Council members of the Group
did not receive any remuneration for their services rendered to the

Group (2013: Nil).

RAFE  AEBEIEREEEKXKE
¥ 48 B H ) R & B R 4 89 AR 7% U ER
EAE4E (2013F % : £) -
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6.
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STAFF COSTS (Cont'd)
(b) Retirement Benefit Scheme - Defined Benefit Retirement

Scheme

The Group’s Defined Benefit Retirement Scheme (the “Scheme”) is
a defined benefit scheme that provides lump sum benefits based
on a factor of a member’s final salary and years of service upon
the member’s retirement, death, disability or leaving service. The
Scheme has been closed to new employees since 1 December 2000.

The Scheme was established under a trust arrangement. It is
registered under the Occupational Retirement Schemes Ordinance
of Hong Kong (the “"ORSO"”) and has been granted with MPF
Exemption by the Mandatory Provident Fund Schemes Authority.
HKTDC is the sole employer participating in the Scheme.

In accordance with relevant clauses of the Trust Deed of the
Scheme, the Council has an unconditional right to the surplus of the
Scheme. As a result, the asset ceiling under paragraph 64 of HKAS
19 (2011) and the minimum funding requirements of HK(IFRIC) —
Interpretation 14 do not apply to the Scheme.

The Scheme is administered by HSBC Trustee (Hong Kong) Limited
who acts as the trustee to the Scheme. The key responsibilities
of the trustee are to ensure that the Scheme is administered in
accordance with the trust deed and rules and to act on behalf of all
members impartially, prudently and in good faith.

The Scheme is mainly exposed to investment risk and interest rate
risk. The investment manager of the Scheme has been assigned an
investment mandate with the targeted asset allocation to achieve a
diversified portfolio. The Group’s management monitors the overall
position of the Scheme on a quarterly basis. Since the Scheme is
a final salary lump sum scheme, its exposure to longevity risk is
limited.

B SERRMEE

6. EEMZA (&)

(b)

RABRE-RERBFRKE

REERRERFRKETE (ATE
TBIaZEr8l]) R BRIK 6T - B
R BERR AR B VR B F & MR
FERFEEMOHATEANEE - %
HEIE R2000F 1281 BB K EE S
FTCE °

ZETEIRAGERET XKL A2 RIE
FRBERKEEGROIEM  BES
BHMEAEEHAEERRTRES
e  ARAZENE—28EE -

BIRZ T B E R LM MAB G
KBRHREZTENRBSBAE EKEEA
R - Bt BT ERIFE199%
QUIMNEBEABRIREMNEE LR EES
(ERMERERBLZEG)REE 14
FRENKEHRRERKETERANZ
ETEl .

Z it 2= 5 A BHSBC Trustee (Hong
Kong) Limited * st AWM EF EBRE 2
WIBZATEINE RO RBRAETZ
FEIRNAERENREEEDER
ZETEl -

ZEtElFZEERERR RFERRE -
BEKIREZR B EEENTE
EHRREREEFEREEAESZ T K
EEEEEGEREBENETER -
HRZTEERE—EREEET
BETE - AtAZHRSRABRER -
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BB ERRMEE

represented by the Retirement Benefit Scheme Fund were as

STAFF COSTS (Cont'd) EE R (&)
(b) Retirement Benefit Scheme - Defined Benefit Retirement (b) BARBRGFE-REEFENREE ()
Scheme (Cont’'d)
(i) Retirement benefit expenses recognised in the Consolidated () HEFREWRZRERRBRKEHN
Income and Expenditure Account were as follows: T
2014 2013
Restated
(HK$' 000) (BT =l
Current Service Cost NEARR T & A 37,144 37,131
Net Interest Cost FEMBER 1,277 1,564
Administrative Expenses THE A 1,807 1,754
40,228 40,449
(i) Net scheme libilities recognised in the Balance Sheets and (il EEEAGBRERNGEFAEE

NARREAF B ESRROT -

follows:
2014 2013
Restated
(HK$'000) (BT Xl
Fair Value of Scheme Assets FrEIEERNGREER 761,884 737,534
as at the end of the Year 7R 1E
Present Value of Benefit BAETREREEH (817,659) (876,380)
Obligation as at the end IR E
of the Year
Deficit &5 At (55,775) (138,846)
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6.
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STAFF COSTS (Cont'd)
(b) Retirement Benefit Scheme - Defined Benefit Retirement
Scheme (Cont’d)

(iii) Movement in the fair value of scheme assets of the year was as

EBERAE (&)

B SERRMEE

(b) BMKBFIF 8- ERARAGE (F)

(i) FEEENDFEZSHMOT

follows:
2014 2013
Restated
(HK$’000) (BEFT) =7
At the beginning of the Year F4 737,534 677,382
Interest Income on Scheme SFEIEEMNF B BA 7,310 8,155
Assets
Return on Scheme Assets, STEIEER R TEENE KA 61,827 52,956
excluding Amounts included
in Interest Income
Employer Contributions BEEH#HR 14,738 14,647
Employee Contributions & 8 H 3K 8,188 8,137
Actual Benefits Paid ERENEF (65,906) (21,989)
Administrative Expenses Bt EEXNINITHRER (1,807) (1,754)
paid from Scheme Assets
At the end of the Year Fi 761,884 737,534

Notes to the Consolidated Financial Statements 45

6.

STAFF COSTS (Cont'd)
(b) Retirement Benefit Scheme - Defined Benefit Retirement
Scheme (Cont’'d)

(iv)

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

Movement in the present value of benefit obligation of the

year was as follows:

EBERAE (F)

BB ERRMEE

(b) RBAKBEFE-FERBFRAKEE ()

(iv) BAEERENZEHMOT :

2014 2013
Restated
(HK$’000) (B¥TIT) =l
At the beginning of the Year F 1) 876,380 818,613
Current Service Cost REPRTS & 37,144 37,131
Interest Cost FEBHA 8,587 9,719
Employee Contributions BB #H% 8,188 8,137
Actuarial Loss arising from BRIBEERAZS|IHNBEEE 20,906 11,134
Experience Adjustment
Actuarial (Gain)/Loss arising BRI EHIIBNBE (FE (67,640) 13,368
from Change in Financial /E#E
Assumptions
Actuarial Loss arising from ANOERBRESE S| MBEE _ 267
Change in Demographic E18
Assumptions
Actual Benefits Paid BB EF (65,906) (21,989)
At the end of the Year FiR 817,659 876,380
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6.
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STAFF COSTS (Cont'd)
(b) Retirement Benefit Scheme - Defined Benefit Retirement
Scheme (Cont’d)

v)

The principal actuarial assumptions used as at 31 March were
as follows:

B SERRMEE

EBERAE (&)
(b) BMKBFIF 8- ERARAGE (F)

(v) M3A3TEFERAEXrEBRERRK
n

2014 2013
Discount Rate ARIR & 2.1% 1%
Expected Rate of Future R 2 i B 78 HA 3 & R 4.0% 4.0%

Salary Increase

The sensitivity analysis of the present value of benefit
obligation to changes in actuarial assumptions were as follows:

ArTEAECREHBEEBRIES X
IERUINE

Increase/(Decrease) in
Present Value of Benefit Obligation

REBANETHREEM CRD)
Change in Increase in Decrease in
Assumption Assumption Assumption
BREH R IG R
HK$' 000 HK$' 000
BT AT
Discount Rate ALER = 0.25% (14,264) 14,659
Expected Rate of Future Salary 7 2R3 BH 78 #f 1 & & 0.25% 11,332 (11,101)

Increase

The above sensitivity analyses are based on a change in an
assumption while holding all other assumptions constant.
The methods and types of assumptions used in preparing the
sensitivity analysis did not change compared to the previous
period.

ERBRESTDHRIE-BARRLRES
MmeAAEEMEBRAETTE - 8
RERESMPAARBEIERBRRER
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STAFF COSTS (Cont'd)
(b) Retirement Benefit Scheme - Defined Benefit Retirement
Scheme (Cont’'d)

6.

BB ERRMEE

EBERAE (F)
(b) RKEFFE-FERBFRMAKEE ()

(vi) The scheme assets were composed of: (i) FrEIEESHRHOT :
2014 2013
Equities N 53.9% 55.4%
Fixed-income Securities & F W= 7E 5 38.9% 44.6%
Cash and Other Net Assets HehHMFEE 7.2% 0.0%
100% 100.0%

(vii) There are no assets of the Scheme that were invested in the

Group's own financial instruments or properties as at 31 March
2014.

(viii) Currently, the Scheme has a benchmark asset allocation of

(ix)

50% in equities and 50% in bonds and cash. The long term
strategic asset allocations of the Scheme are set and reviewed
from time to time by the Group taking into account the
Scheme’s membership, liability profile, liquidity requirements,
and the risk appetite of the Group.

The expected Group's contributions to the Scheme for the year
ending 31 March 2015 are HK$14.26 million.

(vii) 72014538310 > &t 2 W&
ETEFRERAEBIFEEDN
ERMTANEE -

(viii) BAT - ZETEWEREENRER
50% & % = F150% /) (& & & 35
%°$§%@%J’5§U§i§+¥ﬂﬁﬁﬁié
BR BEBR RBELEX
&$EIE’JJ—L A IEE MY
ZETEM RN EEE DB E
TS BT ©

(ix) HREE201543A318 1t &F

B BT EMBEEHERAEEE
1,4268 JT ©
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STAFF COSTS (Cont'd) 6.
(b) Retirement Benefit Scheme - Defined Benefit Retirement

(c)

Scheme (Cont’d)

(x) The costs of benefits are jointly funded by the Group and
the members. Members’ contributions are based on a fixed
percentage of basic salary as stipulated by the Rules of the
Scheme. These Group’s contributions are determined with
reference to the funding valuation carried out by the Scheme’s
actuary in accordance with the ORSO requirements. The last
funding valuation of the Scheme was carried out as at 31
March 2012.

(xi) The weighted average duration of the defined benefit
obligation as at 31 March 2014 is 7.2 years.

(xii) The expected maturity analysis of the benefit payments from
the Scheme based on the adopted actuarial assumptions:

(xi)

(xii)

EBERAE (&)
(b) BMKBFIF 8- ERARAGE (F)

ZETEIRMAER KRR AR
EEMZET 2K B AR R IEE
B-REMHARKEZTEERE
WEHFeHNBESLEFTE - NEEHN
HARMKIBEZTE OB ERNIZR
BB BRI EE DI 8 2k P
EITHRBEGEMSER - &t
BB —RMBEEMERS A
201293A318B A EA -

MN2014€E3A310 AE@EME
TR IEFHFER AT 2F -

RAR AT R A B FE B R AR M IR A E
IR ZE BN 2 @M T :

(HK$' 000) (BT 2014
Within One Year —F AN 16,769
Between One and Two Years —E=-F 72,936
Between Two and Five Years “EhRF 250,109
Over Five Years HEFMNE 1,011,567
Retirement Benefit Scheme - Defined Contribution Retirement () EBAREBERE -REHFTRIKTE

Schemes

During the year, the Group’s contributions to the Defined
Contribution Retirement Schemes amounted to HK$10.39 million
(2013: HK$10.54 million).

RAREE  NEERRE

BRI T

B AE1,0398 T (20134F

i —

& BEE1,0548 1) o

PROPERTY, PLANT AND EQUIPMENT

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

BB ERRMEE

Notes to the Consolidated Financial Statements %z

7. ME-RERSEM

(a) The Group (a) X&EH
Furniture, Operating
HKCEC Land,  Equipment, Motor Assets and
Atrium Office  Fitting and Vehicles Exhibition
Link  Buildings and Leasehold and Stand
Extension Staff Quarters Improvements Vessels Systems Total
B
N E T R EE RegE
REHAL HEEEF RHEEET "E kRE
(HK$'000) (B¥T7) TERE REEES REEE R BuRE L
2013/14
Cost RE
At 1.4.2013 #20135F471R 1,481,419 778,808 449,617 5,880 149,751 2,865,475
Additions 2E - - 37,590 318 12,765 50,673
Disposals e = = (10,234) (510) (1,318) (12,062)
At 31.3.2014 201453 A31H 1,481,419 778,808 476,973 5,688 161,198 2,904,086
Accumulated Depreciation ZENE
At 1.4.2013 20135418 310,163 201,443 342,806 4,438 123,626 982,476
Depreciation of HKCEC RACERETLAE 77,261 - - - - 77,261
Atrium Link Extension BREMTE
Depreciation of Other Bt - R REH - 14,135 42,966 560 12,715 70,376
Property, Plant and B E
Equipment
Depreciation written back HEREE - - (10,220) (510) (1,272) (12,002)
on Disposals
At 31.3.2014 7201445374318 387,424 215,578 375,552 4,488 135,069 1,118,111
Net Book Value FHTE
At31.3.2014 #201453A318 1,093,995 563,230 101,421 1,200 26,129 1,785,975
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7.
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PROPERTY, PLANT AND EQUIPMENT (Cont'd)
(a) The Group (Cont’d)

7. WE-

RfERBEM (E)
(a) #&£ME (&)

Furniture, Operating
HKCEC Land, Equipment, Motor Assets and
Atrium Office Fitting and Vehicles Exhibition
Link  Buildings and Leasehold and Stand
Extension  Staff Quarters  Improvements Vessels Systems Total
fRAL
Ehes T R KB RegE
RETL hERET NEEET nE kEE
(HK$'000) (BT hEER  REEES nHEE R BuxE ag
2012/13
Cost RE
At 1.4.2012 201264418 1,481,419 778,808 423,669 5,080 136,970 2,825,946
Additions zE - - 35,571 800 17,513 53,884
Disposals & - - (9,623) - (4,732) (14,355)
At 31.3.2013 #2013F3A318 1,481,419 778,808 449,617 5,880 149,751 2,865,475
Accumulated Depreciation ZBEME
At 1.4.2012 #201264A818 232,653 187,308 307,604 3,976 117,814 849,355
Depreciation of HKCEC EREERETLTE 77,510 - - - - 77,510
Atrium Link Extension BEMTE
Depreciation of Other Ebm%  REREN - 14,135 44,815 462 10,478 69,890
Property, Plant and B E
Equipment
Depreciation written back HEREE - - (9,613) - (4,666) (14,279)
on Disposals
At 31.3.2013 2013434317 310,163 201,443 342,806 4,438 123,626 982,476
Net Book Value REFE
At 31.3.2013 2013434317 1,171,256 577,365 106,811 1,442 26,125 1,882,999

Notes to the Consolidated Financial Statements

7.

PROPERTY, PLANT AND EQUIPMENT (Cont'd)

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

7. WE-RBERSEIME)

IR AR RE

(b) HKTDC (b) &B
Furniture, Operating
HKCEC Land,  Equipment, Motor Assets and
Atrium Office  Fitting and Vehicles Exhibition
Link  Buildings and Leasehold and Stand
Extension Staff Quarters Improvements Vessels Systems Total
B
N E T R EE RegE
BERL HEREF REEET "E RRE
(HK$'000) (B¥T7) TERE REEES REEE R BuRE L
2013/14
Cost RE
At 1.4.2013 201354718 1,481,419 699,189 435,979 5,880 149,751 2,772,218
Additions BE - - 33,339 318 12,765 46,422
Disposals k2 - - (10,234) (510) (1,318) (12,062)
At31.3.2014 720144534318 1,481,419 699,189 459,084 5,688 161,198 2,806,578
Accumulated Depreciation ZENE
At 1.4.2013 201354718 310,163 194,129 332,253 4,438 123,626 964,609
Depreciation of HKCEC RACERETLAE 77,261 - - - - 77,261
Atrium Link Extension BREMTE
Depreciation of Other A% REREN - 13,741 40,510 560 12,715 67,526
Property, Plant and B E
Equipment
Depreciation written back HEREE - - (10,220) (510) (1.2712) (12,002)
on Disposals
At31.3.2014 7201445374318 387,424 207,870 362,543 4,488 135,069 1,097,394
Net Book Value FHTE
At31.3.2014 1201445374318 1,093,995 491,319 96,541 1,200 26,129 1,709,184
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PROPERTY, PLANT AND EQUIPMENT (Cont'd) 7. W¥ - ZERSEME)
(b) HKTDC (Cont'd) (b) Z&F (&)
Furniture, Operating
HKCEC Land, Equipment, Motor Assets and
Atrium Office Fitting and Vehicles Exhibition
Link  Buildings and Leasehold and Stand
Extension  Staff Quarters  Improvements Vessels Systems Total
fRAL
Ehes T R KB RegE
RETL HERET REEET nE kEE
(HK$'000) (BT hEER  REEES nHEE R BuxE ag
2012/13
Cost RE
At 1.4.2012 201264418 1,481,419 699,189 413,305 5,080 136,970 2,735,963
Additions zE - - 32,342 800 17,513 50,655
Disposals & - - (9,668) - (4,732) (14,400)
At 31.3.2013 #2013F3A318 1,481,419 699,189 435,979 5,880 149,751 2,772,218
Accumulated Depreciation ZBNE
At 1.4.2012 #201264A818 232,653 180,388 297,583 3,976 117,814 832,414
Depreciation of HKCEC EREERETLTE 77,510 - - - - 77,510
Atrium Link Extension BEMTE
Depreciation of Other Ebm%  REREN - 13,741 44,293 462 10,478 68,974
Property, Plant and B E
Equipment
Depreciation written back HEREE - - (9,623) - (4,666) (14,289)
on Disposals
At 31.3.2013 2013434317 310,163 194,129 332,253 4,438 123,626 964,609
Net Book Value RHSE
At 31.3.2013 2013434317 1,171,256 505,060 103,726 1,442 26,125 1,807,609

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

Notes to the Consolidated Financial Statements 4r& B ERFTHIET

8. LAND USE RIGHTS
The Group’s interests in land use rights in Hong Kong and outside of
Hong Kong represent prepaid operating lease payments. Their net book

values are analysed as follows:

8. i {EmRAE

REBREEREB AN R & B
BEDEANCEEETR - HREFE

DWWT -

The Group/HKTDC

TEBE KB
(HK$'000) (BT 2014 2013
On Leases of between 30 to 61 Years FH4302614F (20134FE : 30E614F) 51,946 53,382
(2013: 30 to 61 years)
At beginning of the Year F 1) 53,382 54,818
Amortisation 5 (1,436) (1,436)
At end of the Year F AR 51,946 53,382

INVESTMENT IN AND BALANCES WITH SUBSIDIARIES

9. MBLARKRERBRNE

HKTDC
wE

(HK$'000) (BETT) 2014 2013
Unlisted Shares, at Cost ELETIG - LA 22,800 22,800
Loan to a Subsidiary BERFHERA 51,400 52,600
74,200 75,400

Less: Impairment Wk ORVE (25,040) (25,040)
49,160 50,360

Amount due from a Subsidiary FEU KT B~ B 708 9,969 11,795
Amounts due to a Subsidiary N ENEIE S (108) (903)
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INVESTMENT IN AND BALANCES WITH SUBSIDIARIES (Cont'd)

(a)

(b)

HKTDC (Japan) Limited

HKTDC's wholly-owned subsidiary, HKTDC (Japan) Limited, was
incorporated in Hong Kong and holds a property in Japan which is
leased to HKTDC.

The authorised and paid-up share capital of HKTDC (Japan) Limited
directly held by HKTDC as at 31 March 2014 and 2013 was
HK$22,800,000, divided into 22,800,000 shares of HK$1 each.

The loan to HKTDC (Japan) Limited is unsecured, has no fixed terms
of repayment, denominated in Hong Kong dollars, and, for the year
ended 31 March 2014, interest was charged at a rate of 1.4% per
annum (2013: 1.6% per annum) and the carrying amount at the
year end approximates its fair value.

The amount due to HKTDC (Japan) Limited is unsecured, interest
free and repayable on demand. The carrying amount at the year end
is included in “Accounts Payable, Accruals and Receipts in Advance”
in the Balance Sheet and the balance approximates its fair value, is
denominated in Hong Kong dollars.

HKTDC Limited

HKTDC's wholly-owned subsidiary, HKTDC Limited, was
incorporated in Hong Kong to carry out promotional activities and
has established two branches, Design Gallery shops outside Hong
Kong and two wholly-foreign owned enterprises in The People’s
Republic of China (“PRC").

The authorised share capital of HKTDC Limited as at 31 March 2014
and 2013 was HK$100,000,000, divided into 100,000,000 shares
of HK$1 each. The issued and paid-up capital of HKTDC Limited
directly held by HKTDC as at 31 March 2014 was HK$1 (2013:
HK$1).

The amount due from HKTDC Limited is unsecured, interest free
and repayable on demand. The carrying amount at the year end is
included in “Accounts Receivable, Deposits and Prepayments” in
the Balance Sheet and the balance approximates its fair value, is
denominated in Hong Kong dollars.

9. MEBRAARERERNE(E)

(a)

(b)

HKTDC (Japan) Limited
K BHEE M E R FHKIDC (Japan)
Limited R B FTMAK YL - EAXRIFAE
—HEMETEABRHWE -

7201443 A31H K2013F3831H -
HKTDC (Japan) Limited®9;% & & &2
BRARE2,2808 7T - D REBREES
EATHRMDE H£2,2808 K A B
BE -

B FHKTIDC (Japan) Limited & 4 K
WEETERE AABEAEBEA
WHREE2014F3A31B L FEEF
FE14BH B (20135 F : 1.62) »
HIFAEHEEAFEES -

JE SFHKTDC (Japan) Limited7k 18 /& &
EH - 2FERTREER - FRE
EEEINEEEABERFNIEME
o EFTER RFBWGKIE]IA - BB
BHLAEE BEA - MEQFEMRS -

ERERRERAF
ARNZ2EMNBARBTEBRERER
REEEEZTMKEL  EEHREERE
HHNES UREBAIIRILT MH
ROTMZEREAE - ARRPEAR
A (VAT [ B ) A/ sh
HEERE -

7201494 3H318 %20134F3A31H -
EREBERARABNETRA A
1B D AEREAESEITHR
BmEHER - R2014F38318 » %
TREBERA BB (2013FE -
BEIT)  BABREE -

EUELBBERBARAARARELR
B RFABRFREFER - FRED
BEEIEEERBERTHOEERE
AIERBNREIA  EHREREER
FEEELIABERER -
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9. INVESTMENT IN AND BALANCES WITH SUBSIDIARIES (Cont'd) 9.

Details of the wholly-foreign owned enterprises of HKTDC Limited
as at 31 March 2014 are as follows:

Particulars of

IR AR RE

n

MBARRBRERGHKIE (E)
(b) HKTDC Limited (Cont’d) (b)

EHERRFEMRAT (A
MR2014F3R31HEAEERERA
AIMINEBECEMFBOT ¢

Registered Interest
Place of Incorporation and Paid Held
Name and Operations Up Capital Directly Principal Activities
ERTR E#
=L AR LR EE BEER HEER FEXK
HK$
Bk
Guangzhou Gang Mao Consultancy PRC 3,460,000 100% Consultancy and Business
and Management Company Limited Support
BMNBERAETERERAA P AANEE R
HKTDC Design Gallery (Guangdong) PRC 12,320,000 100% Wholesale and Retail
Trading Company Limited
BERFE (BE) BEARAF I HETE

10. ACCOUNTS RECEIVABLE, DEPOSITS AND PREPAYMENTS

10. EWERE FTEREMNRRE

The Group HKTDC
KEE ENS
(HK$"000) (BT IT) 2014 2013 2014 2013
Accounts Receivable JfE U BR 18 109,166 105,132 108,580 104,743
Deposits and Prepayments PSR 152,999 177,683 147,424 174,575
Other Receivables H {th jE W BR 1B 39,095 51,091 48,147 62,422
301,260 333,906 304,151 341,740
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10. ACCOUNTS RECEIVABLE, DEPOSITS AND PREPAYMENTS (Cont’'d)
The ageing analysis of the accounts receivable was as follows:

Notes to the Consolidated Financial Statements 4r&

B SERRMEE

10. EWRE FTEREMRK
EWERERRE DT -

i 15 (48)

The Group HKTDC
rEE Vi
(HK$"000) (BETT) 2014 2013 2014 2013
Performing — within Credit Term EEHR AR 102,447 100,170 101,861 99,781
Balances Past Due but not B BB N R R E B
Impaired EER
— Up to Three Months —ZEARNKT 6,719 4,275 6,719 4,275
— Three to Six Months —=ZXEA - 11 — 11
— More than Six Months —ZRNEA - 676 - 676
109,166 105,132 108,580 104,743

The amounts which were past due but not impaired relate to a number

of independent customers that have good track records and no history

of default.

The carrying amounts of accounts receivable, deposits and prepayments,

which approximate their fair values, were denominated in the following

BHETFRENEKER TRBERLY
RRERRELSBHRRANEBIEFPBR -

JE Ui AR 1A

Al RFEMR

EHREERA

NFEERE - WTIEERENL

currencies:
The Group HKTDC
NEE NG

(HK$" 000) (BEFT) 2014 2013 2014 2013
Hong Kong Dollars ikt 269,010 302,825 278,410 314,621
Euro EX T 6,521 9,317 6,521 9,317
United States Dollars ETT 6,974 8,124 6,974 8,124
Other Foreign Currencies H b oM 18,755 13,640 12,246 9,678

301,260 333,906 304,151 341,740
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11.

12.

FIXED-INCOME AND EQUITY SECURITIES

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

11.

BB ERRMEE

E E Wi R R A H 5

The Group/HKTDC

TEBE KB
(HK$' 000) (BETFT) 2014 2013
Fixed-income Securities Bl W mFESH 1,228,284 1,177,039
Equity Securities % A 3% % 458,596 436,965
Financial Derivatives SRLTAY (5,542) 7,206
1,681,338 1,621,210

The fixed-income and equity securities are designated and accounted
for as financial assets at fair value through income or expenditure,
mainly denominated in Hong Kong dollars and United States dollars.
Changes in fair value of fixed-income and equity securities are recorded
in “Investment Income” in the Consolidated Income and Expenditure

Account.

DERIVATIVE FINANCIAL INSTRUMENTS

12.

Bl kBAFELSBEAFEBEBRSE
EENSHEE TEUBBRETLAE
i e EAFEMNEBSELRE BRI RN AT
Bl o

TEERIA

The Group/HKTDC

rE®BKRF

(HK$’000) GB¥TIT) 2014 2013

Current Assets as per Balance Sheets XEEBRAZRBEE

Forward Foreign Exchange Contracts RHSMNES D 630 -
— Cash Flow Hedges -BE&mEH

Non-current Liabilities as per Balance EEEBRAZERBERE
Sheets

Interest Rate Swap Contracts F=iFHE = 1,355
— Cash Flow Hedges -ReMELHH

Current Liabilities as per Balance Sheets EEEBXAZRBAE

Interest Rate Swap Contracts F 245 B & 4 1,475 5,418
— Cash Flow Hedges -BEmEH

Forward Foreign Exchange Contracts = HASNE & 4 - 6,831
— Cash Flow Hedges -REeMEL A

Total st 1,475 12,249
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12. DERIVATIVE FINANCIAL INSTRUMENTS (Cont'd)

120

(a)

(b)

Forward Foreign Exchange Contracts

The notional principal amounts of the outstanding forward
foreign exchange contracts as at 31 March 2014 were US$48.66
million (equivalent to HK$379.54 million) (2013: US$42.53 million
(equivalent to HK$331.77 million)) would be exchanged into mainly
Renminbi, Euro, Swiss Franc and Japanese Yen of HK$139.16
million, HK$116.31 million, HK$56.30 million and HK$27.48 million
respectively at pre-determined rates.

The hedged highly probable forecast transactions denominated
in foreign currency are expected to occur at various dates during
the next 12 months. Gains and losses relate to effective hedges
recognised in the Hedging Reserve in equity (note 19) on forward
foreign exchange contracts as of 31 March 2014 and 2013, are
recognised in the Consolidated Income and Expenditure Account in
the period or periods during which the hedged forecast transaction
affects the Consolidated Income and Expenditure Account.

The ineffective portion recognised in the Consolidated Income and
Expenditure Account that arises from cash flow hedges amounted
to a gain of HK$3.30 million (2013: a loss of HK$0.42 million).

Interest Rate Swap Contracts

The notional principal amounts of the outstanding interest rate
swap contracts as at 31 March 2014 were HK$300 million (2013:
HK$300 million) with expiry date on 30 June 2014.

The fixed interest rates of interest rate swap contracts for the
year ended 31 March 2014 vary from 2.185% to 2.2175% (2013:
2.185% to 2.2175%). Gains or losses relate to effective hedges on
interest rate swap contracts as of 31 March 2014 are recognised
in the Consolidated Statement of Comprehensive Income and the
Hedging Reserve in equity (note 19). Such gains or losses will be
continuously released to the Consolidated Income and Expenditure
Account at each loan installment until the full repayment of the
bank borrowings (note 14).

There was no ineffective portion to be recognised in the
Consolidated Income and Expenditure Account from interest rate
swap cash flow hedges for the years ended 31 March 2014 and
2013.

12.

TTESRIA (&)

(a)

(b)

BENEESH

2014438318 AR EE EEH

EEHMBETAE S AL8668E

JL (HEE R B EE3187,9548 1) (20134

[Z :4,253&@ % (HERBE3ES,177

B WEFERUBRTHER
£

T DRI ABE1E3,9168 T B 1

81,6318 T ~ /B ¥5,6308 T f1 78 ¥
2,7488 7T °

AN EHEM EEE R = E T ae %
ERMEEHRZENRET @A A
%Z @ HHES - H20144%F %201343
A31H - gt HINES RK B R H
T2 72 25 1 /O 3 R (5 48 R RE SR D B 15 A0
BE(ME19)  SEHRZTHTEL
Gl RO —ENZ EBREAER -

EFARXKRTHERLRERESREY
SRR CER ) B U 5 BE R 0B 330

b —

BT (2013F[F « BB K4287T) °

MEREHEH

201463 A318 - DAL E R F X
BHAENNRTEACSEAEEIET
(20135 : B¥3EIL) - B HA A
20146 H30H

RAFE TEFENF2.185E
%£2.2175/2 (20134 : 2.185E2 &
2.2175[2) » 201438318 5 7
KBS M BB H RS EE
EfR & 2 W e & R wm R H) 5
R (ME19) - ZKEHE BB
EREENGARTIREETEEE
RITEE R (HE14) °

REE20145 %2013F3A318 1k 2
FE O VEANRBEHRSREYFHN
RO R IFEE R RPER -
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13. CASH AND BANK BALANCES

13. RERBRITER

The Group HKTDC
rEE xE

(HK$' 000) (B TT) 2014 2013 2014 2013
Time Deposits held at Banks RITTEHF R 602,495 522,435 602,495 522,435
Deposits held by Fund RELBRHEERE 87,240 92,397 87,240 92,397

Managers for Investments AR FR
Imprest Accounts for Overseas  /EIMNEET S FE 5 H 5,223 3,399 5,223 3,399

Promotional Projects B
Cash, Saving and Current EEFERE HERX 125,221 137,303 112,983 123,137

Accounts EEO&TF

820,179 755,534 807,941 741,368

As at 31 March 2014, the effective interest rate on short-term bank
deposits was 1.0% per annum (2013: 1.0% per annum). These deposits
have maturity periods ranging from 30 to 90 days (2013: ranging from

30 to 90 days).

The carrying amounts of the cash and bank balances were denominated

RHRITERN2014F3 31BN ER FF)
EA1.0FE (2013FF : 1.0E) - WEF K
BFEHEIEE AN T30 E90H (2013F F ¢
30H=90H) -

RekBOEFNREREATIERRE

in the following currencies: fiL :
The Group HKTDC
FEE ENG)

(HK$'000) (BEFIT) 2014 2013 2014 2013
Hong Kong Dollars B & 101,971 79,180 92,063 66,118
Euro BT 30,539 43,433 30,539 43,433
United States Dollars ETT 657,189 597,177 657,189 597,177
Other Foreign Currencies H Ao 30,480 35,744 28,150 34,640

820,179 755,534 807,941 741,368
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14.

122

BANK BORROWINGS AND FINANCE COSTS

HKTDC has entered into an unsecured bank loan facility arrangement for
HK$720 million to partly finance the construction of the HKCEC Atrium
Link Extension project. The bank loan is denominated in Hong Kong
dollars and carries floating interest rate. The effective interest rate at
balance sheet date was 1.8% (2013: 1.6%). The exposure of the bank
loan to interest-rate changes and the contractual repricing dates at the
end of the reporting period are as follows:

14.

B SERRMEE

RTERRMEEHR
KRABEERREFR O EERTEIE
HomhE - ER —IHEBEKT7(E2,0008 T
EEFORTERMERS - WRITER
INAEEREBEN  FEBMNE - RFEBD
BEERFFEA18E (2013FF 1 1.6/F) °
REFEBINEEHZE 2 RITERRHE
EHENEEBHNAT :

The Group/HKTDC

TEBKFH
(HK$' 000) (B FT) 2014 2013
One Month —{&A 78,000 150,000
Three Months =f@A 300,000 300,000
378,000 450,000

The bank loan is repayable in quarterly installments for a period of 10
years commencing from July 2009. The carrying amount at the year end
approximates its fair value and repayable as follows:

B H%EC2009¢7H;“L10¢W£§F%,HE{T§
t EEE HMERFEBHEAAFERESE &
EEBEMAT

The Group/HKTDC

FEB, AR
(HK$'000) (BT 2014 2013
Within One Year —F AT 72,000 72,000
Between One to Two Years —E2-FRK 72,000 72,000
Between Two to Five Years “ERFER 216,000 216,000
After Five Years HEFE 18,000 90,000
378,000 450,000

As at 31 March 2014, HK$300 million (2013: HK$300 million) of
HKTDC's total borrowings bore effectively a fixed rate under the interest
rate swap contracts (note 12), and the remaining bore floating interest
rates.

Interest expense recognised in the Consolidated Income and Expenditure
Account for the year ended 31 March 2014 amounted to HK$7.44
million (2013: HK$7.84 million).

M2014F3A310 BERBBEF MBS

7L (20134 [Z : B ¥E3E L) B 7| K5 5
A%@*%%Mﬂlumuﬁ:é(ﬁﬁmz) R
BHUAFBNEEE

f?é%iﬁzom@ﬂm EtZiF ERA W

[ %%84%%) o
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BB ERRMEE

15. ACCOUNTS PAYABLE, ACCRUALS AND RECEIPTS IN ADVANCE

Notes to the Consolidated Financial Statements 45

15. ENERR

- FERTIRE RE WA

The Group HKTDC
REE KEF
(HK$' 000) (BT IT) 2014 2013 2014 2013
Accounts Payable JE - BR X 8,681 3,400 8,681 3,400
Receipts in Advance due —FATIEYFKIA 678,001 634,914 677,087 634,822
within One Year
Accruals FEEFIE B 372,496 324,224 367,656 320,950
Other Payables H & - AR K 111,655 136,729 108,671 135,683
1,170,833 1,099,267 1,162,095 1,094,855
Receipts in advance comprised: B RIBBRIE
The Group HKTDC
ER bS]
(HK$' 000) (B FT) 2014 2013 2014 2013
Within One Year included in —FUTREEIE 678,001 634,914 677,087 634,822
“Accounts Payable, Accruals ERF - FERTIEE
and Receipt in Advance” K T8 W R
After One Year on Balance —FFREEBRE
Sheets as “Non-current RAE [EREAaE] 75,624 110,520 75,624 110,520
Liabilities"”
753,625 745,434 752,711 745,342
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15. ACCOUNTS PAYABLE, ACCRUALS AND RECEIPTS IN ADVANCE 15.

124

(Cont'd)

The carrying amounts of accounts payable and other payables, which

approximate their fair values, were denominated in the following

FE A RR X

FERT IR B & FE WA ()

NERREMENERNEREREELR
FERE  UTIEBEREML :

currencies:
The Group HKTDC
A EE B

(HK$' 000) (BEFT) 2014 2013 2014 2013
Hong Kong Dollars B 53,823 57,796 52,644 58,675
Renminbi AR 62,244 63,903 62,244 63,903
Euro BT 238 6,109 238 6,109
United States Dollars ETT 454 8,743 454 8,743
Other Foreign Currencies Hhontg 3,577 3,578 1,772 1,653

120,336 140,129 117,352 139,083

16. GENERAL FUND

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

Notes to the Consolidated Financial Statements

IR AR RE

16. BEES
(a) The Group (a) X&£H
2014 2013
HKCEC
Atrium
Link
Extension Others Total Total
EBER
BRE SO
(HK$' 000) (BEFT) FEEE Hib #EE 4z
Balance brought forward R 4 R 575,840 765,125 1,340,965 1,329,097
Transfer to Consolidated BEGAERETE - (57,539) (57,539) (39,961)
Income and Expenditure
Account
Transfer from Reserve Fund #BEFEEE S (HE17) 29,635 40,372 70,007 49,004
(Note 17)
Transfer (to)/from Exhibition # (F) BEZRKE - (4,032) (4,032) 2,825
Contracting Services Fund &% (Mf3%18)
(Note 18)
Balance carried forward N FE A 605,475 743,926 1,349,401 1,340,965
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16.

126

GENERAL FUND (Cont'd)

16. ZBESE (H)

(b) HKTDC (b) &=&EH
2014 2013
HKCEC
Atrium
Link
Extension Others Total Total
BERER
BE
(HK$'000) (B®FT) hEREE Hith e B
Balance brought forward 7B 45 B 575,840 689,735 1,265,575 1,256,055
Transfer to Income and BAKZ X - (59,509) (59,509) (45,250)
Expenditure Account
Transfer from Reserve Fund B EFEHEE S (H7E17) 29,635 40,941 70,576 51,945
(Note 17)
Transfer (to)/from Exhibition # (1£) /B EERE - (4,032) (4,032) 2,825
Contracting Services Fund &% (Bt5E18)
(Note 18)
Balance carried forward WS T FE A% 605,475 667,135 1,272,610 1,265,575

The General Fund represents the Group’s contribution to the
HKCEC Atrium Link Extension, other property, plant and equipment,
operating assets, exhibition stand systems and land use rights.

ERESEAEEMEDNEECHERE
TLOmERZ HEMBEWME RERS
M REBEE REBURERLHES

E -

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

Notes to the Consolidated Financial Statements 4r& B ERFTHIET

17. RESERVE FUND 17. H#EES
The Group HKTDC
TEH KEF
(HK$' 000) (BT IT) 2014 2013 2014 2013
Balance brought forward Z=IEEE 1,119,826 1,099,095 1,070,163 1,052,373
Transfer to General Fund BALEBEES (MsE16) (70,007) (49,004) (70,576) (51,945)
(Note 16)
Transfer from Convention BERAEeRREHRL 72,000 69,735 72,000 69,735
and Exhibition Centre Fund & (fF3E19)
(Note 19)
Balance carried forward [ NS S 1,121,819 1,119,826 1,071,587 1,070,163

Section 22(2) of Part VI on Financial Provisions and Reports of the Hong
Kong Trade Development Council Ordinance requires disclosure of all
unallocated balances and surpluses available for use during the year. The
Reserve Fund represents all such surpluses.

REBEEZERRBKIEVIEE D 522(2)
GEARABHBEEBRBENRE &R
AN E Y BFE AR AR AR DB
BHRhBR HEESHIRESTEHRH
B -
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18. EXHIBITION CONTRACTING SERVICES FUND

128

18.

B SERRMEE

RERBES

The Group/HKTDC

AEBKF
(HK$'000) (BE®FT) 2014 2013
Balance brought forward R 4 R 146,752 149,577
Transfer from/(to) General Fund B (F)EEE4e (HMite)
(Note 16)
— Acquisition of Operating Assets - BEKEEE (12,996) (17,653)
— Depreciation/Amortisation of —IREBRENE HH 16,982 14,762
Operating Assets
— Written-down Value of Operating —HELEEENMRE 46 66
Assets on Disposal
4,032 (2,825)
Balance carried forward ERTFELS 150,784 146,752

The Exhibition Contracting Services Fund represents the accumulated net

income generated from operating assets provided for support services to

trade fairs and exhibitions organised by the Group. This Fund is set aside

for future replacement and purchase of additional operating assets.

RERBESHEUNELEEEREIERS
TREEMENNESRESMSH R
FE - BERBAINBEIFRREEREE
B ERINEEEEMMA -
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19. OTHER SPECIFIC FUNDS

19. Hibig &S

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R E ZE#REBFR 2013/14

BB ERRMEE

(a) The Group (a) &K=
2014 2013
Convention
Retirement Exhibition And
Hedging Benefit Capital Stand  Exhibition
Reserve Scheme Assets Systems Centre Total Total
' RE ]
(HK$'000) (B%Fr) Wik BAGE EAREE BO%E  REFLD an x|
Balance brought forward, RIS MAIES (13,604) 80,140 80,426 56,243 243,032 446,237 404,745
as previously reported
Effect of Adoption of HKAS 19 RAEE &3 EIE19% - (218,986) - - - (218986)  (230,027)
(2011) (Note 2) (2011)2 &2 (WF2)
Balance brought forward, RA e EE7 (13,604)  (138,846) 80,426 56,243 243,032 227,251 174,718
as restated
Transfer to Reserve Fund BAERESS (WE17) S = = = (72,000) (72,000) (69,735)
(Note 17)
Transfer from/(to) Consolidated B8/ (H)HART R
Income and Expenditure Account
- Interest Income -FIERA - - - - 2,511 2,511 1,748
- Gain from Investment in -REWE - - 3,503 2,449 - 5,952 6,840
Fixed-income and Equity
Securities
- Ineffective Portion of Cash -REREWRHEN (3,299) - - - - (3.299) 419
Flow Hedge 1
- Retirement Benefit Expenses  —B & EF MR - (25,490) - - - (25,490) (25,802)
excluding Cash Contributions B
- Items related to HKCEC -EBEEGER - - - - 78,073 78,073 111,653
Operation LEEZE H
(3,299) (25,490) 3,503 2,449 80,584 57,747 94,858
Other Comprehensive Income A2 ERE
~ Realisation of Cash Flow -BeReREl 15,612 - - - - 15,612 14,835
Hedges
— Fair Value Loss on Forward —FREBNEAND 1,921 - - - - 1,921 (8,839)
Foreign Currency Contracts TEFE
at Year End
- Fair Value Loss on Interest Rate  —~FRF|ZBMEH L (1,475) - - - - (1,475) (6,773)
Swap Contracts at Year End TEER
- Actuarial Gain on Defined - RERFIRIREEIM - 108,561 = = = 108,561 28,187
Benefit Retirement Scheme LRI
16,058 108,561 - - - 124,619 27,410
Balance carried forward BRETER&R (845 (55,775 83,929 58,692 251,616 337,617 207,251
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B SERRMEE

19. OTHER SPECIFIC FUNDS (Cont’d) 19. HiviZ &S ()
(b) HKTDC (b) &F
2014 2013
Convention
Retirement Exhibition  Investment And
Hedging Benefit Capital Stand In Exhibition
Reserve  Scheme Assets Systems  Subsidiary Centre Total Total
Bk EAH BE WE 6
(HKS"000) (B%Tm) HhGRE BAHE BE  BARE AFARE  REFD a5 &%
Balance brought forward, REIES MAI25 (13,604) 80,140 80,426 56,243 98,103 243,032 544,340 510,304
as previously reported
Fffect of Adoption of HKAS 19 HR#EEE:HER$19 - (218,986) - - - - (218986)  (230,027)
(2011) (Note 2) o1z &2 (W32)
Balance brought forward, REIGE B E7 (13,604) (138,846) 80,426 56,243 98,103 243,032 325,354 280,277
as restated
Transfer to Reserve Fund BEEEES (WaE17) - - - - - (72,000) (72,000) (69,735)
(Note 17)
Transfer from/(to) Income and Ba/ () hxk
Expenditure Account
- Interest Income —FEMA - - - - - 2,511 2,511 1,748
- Gain from Investment in -REW&E - - 3,503 2,449 680 - 6,632 9,259
Fixed-income and Equity
Securities
- Ineffective Portion of -ReREHRNE | (3,299 - - - - - (3,299) 419
Cash Flow Hedge LGt
- Retirement Benefit Expenses ~ —H & EFMIE - (25,490) - - - - (25,490) (25,802)
excluding Cash Contributions HERX
- Impairment Loss of Investment ~ — R &MB A FIAE - - - - - - - (9,875)
in a Subsidiary B
~ Items related to HKCEC Nt - - - - - 78,073 78,073 11,653
Operation PO EERE
(3,299)  (25,490) 3,503 2,449 680 80,584 58,427 87402
Other Comprehensive Income B2 EYE
- Realisation of Cash Flow -REMBHRER | 15612 - - - - - 15,612 14,835
Hedges
— Fair Value Loss on Forward -EREBNERY | 192 - - - - - 1,921 (8,839)
Foreign Currency ATEES
Contracts at Year End
— Fair Vialue Loss on Interest -ERFRBERY | (1,475) - - - - - (1,475) (6,773)
Rate Swap Contracts at NTESHE
Year End
- Actuarial Gain on Defined - RERNE R - 108,561 - - - - 108,561 28,187
Retirement Benefit Scheme WEEHE
16,058 108,561 - - - - 124,619 27410
Balance carried forward ERTEELH (845)  (55,775) 83,929 58,692 98,783 251,616 436,400 325,354
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19. OTHER SPECIFIC FUNDS (Cont'd)

The Hedging Reserve represents the effective portion of fair value gains
or losses arising from the cash flow hedges as explained in note 2(j)
and is recycled to the Consolidated Income and Expenditure Account
between one month and twelve months from the balance sheet date.

The Retirement Benefit Scheme Fund represents the Group’s total
retirement benefit expenses excluding cash contributions and actuarial
gain or loss that are charged to the Consolidated Income and
Expenditure Account and Consolidated Statement of Comprehensive
Income.

The Capital Assets Fund exists for the acquisition of the Group's
properties and will be transferred to the General Fund upon the
execution of asset purchases.

The Exhibition Stand Systems Fund was set up for the acquisition of
unique, custom-designed exhibition stand systems to upgrade the
presentation of the Group’s overseas promotional projects. Charges for
the use of the exhibition stand systems and the amortisation of costs
over the expected useful lives of the assets are dealt with through the
Consolidated Income and Expenditure Account.

The Investment in Subsidiary Fund was set up for the incorporation of
subsidiary companies.

The Convention and Exhibition Centre Fund was set up to deal with the
Group’s contribution to the enhancement works of the HKCEC Phase I
building, as well as further expansion projects.

BB ERRMEE

19. EtEE S (H)
HHEELDRREREHFAEENAR
MO AFEREMmR - FBRME2) X
REGERRF—ET _EANERAKS
Wz e

BRARBHFEERNEAEBEEFAKE
WXk hFEaemEERAKRIRS HRI
HURRAE RIS MABE RIS B8 -

EAMEEES NERBEAKENYE
MR ABRBAEEREREZLRED

ﬁ&ﬁjﬁiﬁﬁé‘ﬁﬁﬁﬁ%f'ﬁﬁ% : jfﬁ
5 E R AT RO R B L K CREILERR S
K%EK/QI\HE/EEJJZ%% ° @Eﬁﬁ)?éﬁ
BURENKBREEERATAFRA
B HR A EF BRI RAEE -

REWMBRRIESDERKIMEARM

B -

STERETPLESDNERREAEEED
EEEERETL_HBFAREIRER

BEITEMR -
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20. COMMITMENTS

132

(a)

(b)

B SERRMEE

PIVR-S
Capital Commitments (a) EARAIE
The Group
AEH

(HK$'000) (BT 2014 2013
Contracted but not Provided For B 2&BREHE

Property, Plant and Equipment W - R R EEM 2,821 4,525
Authorised but not Contracted For BH#t EEREH

Property, Plant and Equipment M BB REM 6,982 -

Operating Lease Commitments
Future aggregate minimum operating lease commitments in respect
of office premises, commercial premises and staff quarters at 31

(b) REMENARE
RIA3ME  REEERER AHEK
BMEBEENEEHEOMAR KK

March were payable as follows: WRERENHBELT
The Group
AEH
(HK$'000) (B®FT) 2014 2013
Not later than One Year —FE PR 33,776 21,362
Later than One Year and not later F_EERFNA 39,427 12,673
than Five Years

Later than Five Years RELE 792 -

73,995 34,035
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BB ERRMEE

20. COMMITMENTS (Cont’'d) 20. &IE (&)
(b) Operating Lease Commitments (Cont’d) (b) LEHHEE
Operating lease expenses for leased premises of amount HK$9.98 iEal RPN EtE 5 HEREEE ]
million (2013: HK$7.03 million) was included in “Other Promotional BEKEHENEE  BR ABKI8E
Activities” in the Consolidated Income and Expenditure Account. JL (20135 Z - BH¥70387T)
Future aggregate minimum operating lease receivables in respect of M3A31A  BEBEAEYENKLLHERD
properties at 31 March were receivable as follows: R AR K EN ) SEHR S EEROT
The Group
AEE
(HK$’000) (B¥TT) 2014 2013
Not later than One Year —FURN 6,513 6,321
Later than One Year and not later FE_EFRFN 4,232 7,393
than Five Years
10,745 13,714
RELATED PARTY DISCLOSURE 21. BBATHE

21.

As HKTDC was incorporated under the Hong Kong Trade Development
Council Ordinance and seven Council members including the Council
Chairman are nominated by the Chief Executive, the HKSAR Government
has significant influence in making financial and operational policy
decisions and is regarded as the Group's related party. In addition to the
subvention payable to HKTDC disclosed elsewhere in the Consolidated
Financial Statements, the Group entered into related party transactions
during the year with the HKSAR Government related entities in
exhibitions, missions and other operational activities for trade promotion
purposes.

ABEREEAESERBIGHIEMAKL -
+tERBEFERE BERESER BT
HEREBEEEZMT - Bt BFRFHRAE
FHEHETEARFEAFZE INEA
BAEE A T o BRARE B 3R % H b 3610 T
BREZREEBMESOBFERIN &R
HEBBRNEGNEE MO SEEH
BH5REe SRERAMESHREE
NIEBSHE -

133



Notes to the Consolidated Financial Statements 4r& B ERFT T

22.
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OTHER MATTERS

The Group provides financial assistance to The Hong Kong Shippers’
Council and subsidises the activities of Hong Kong/Japan Business Co-
operation Committee. Expenditure for these purposes during the year,
which has been dealt with in the Consolidated Income and Expenditure

Account, was as follows:

Hitt=18
AEERBEMBXETEANEAZES
WRBBEARBEAIFRBEEMNESY - AF
FEEEGERZREB LS ERNT

(HK$'000) (BE®FT) 2014 2013
The Hong Kong Shippers’ Council EBENEANEZES 6,671 6,101
Hong Kong/Japan Business BREHEGIEZES 563 144

Co-operation Committee

HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT BB E S %R/ FH 2013/14

Auditor and Principal Bankers #% 2l & FE4R1T

AUDITOR
PricewaterhouseCoopers

PRINCIPAL BANKERS
Bank of China Group
Bank of Tokyo-Mitsubishi UFJ Limited
Citibank, N.A.
Dah Sing Bank Limited
Hongkong & Shanghai Banking Corporation Limited
Standard Chartered Bank

% 4]
BEROKE TR B

FERTT
FRIREE
=ZE R RUFIRTT
TEHEERTT
RFNIRTT
B8 LS EZRT
BITIRTT
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The Year Ahead FK#zt2l

The coming fiscal year will represent the first year in the HKTDC's three-year plan, which will cover
the period from 2014/15 to 2016/17. The objectives remain generally consistent with those from
the previous fiscal year. They are:

¢ Help Hong Kong companies capitalise on business opportunities arising from the new global order
e Promote Hong Kong’s role as Asia’s global business platform

e Enhance the competitiveness of Hong Kong SMEs and start-ups in the digital era

The HKTDC will expand Hong Kong's role in servicing the outward expansion of Chinese mainland
companies, as well as the penetration of overseas companies into the mainland. On positioning
Hong Kong as a global hub, the HKTDC will help local companies find new markets in South and
Southeast Asia.

Helping local exporters realise opportunities in select emerging markets around the world will be a
focus area, as will enhancing Hong Kong’s profile in recovering traditional markets such as North
America and Europe.

Marketing Hong Kong services will remain a priority, and the HKTDC will focus on mainland and
ASEAN markets in promoting Council services events.

Online and mobile services are becoming widespread, changing the way companies do business.
The HKTDC will advance its expertise in this area, while extending its reach to a new generation of
start-ups and entrepreneurs.

Guided by these objectives, the HKTDC will continue to work closely with the Hong Kong
Government and business partners on behalf of local manufacturers and services providers.

REKEEBERBETHN=FTENEF - Z=FIERZE2014/156F2016/17FE - RFPRFN T
BEREENRFERE -8 B

o BB E B EZ BRI TG FT o RAT R

c ETBERTMNNREEETE

s RABBHNEERAEENHRT N - WEHWHMHER
ERERBEE-—SERSBEBSFENBEERRBIER - URSIBEIEEBARBTSHREENS
& o ltoh o URREEBAREBNEN - HBUHABEEERRMREREERTS

RENEHZ— BHEABNHOABFEESERET SNEE  RSESEBMELXINBNEERHHE
PEHEIE o

ERERRGEFAUEETERBEEREETE  YEEHNFERGRRETSER AR NWRYEEEE
EE e

B EARBRIFHOEAMRMES - tRBFLENERAN - ERERFHERIES HNEHME - 00
SRR RIS D RS -

AELRGERES  BEERBERERTOSNERNRBEAT - RERTRBRANEABEE
T -
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Council Members HEE

as of 31 March 2014
HZE2014%F3831H

CHAIRMAN
Jack So, GBs, OBE, JP

EX-OFFICIO MEMBERS

The Honourable Sir CK Chow

Chairman

Hong Kong General Chamber of Commerce

He Guangbei, »
Chairman

The Hong Kong Association of Banks

Dr Peter Lam
Chairman
Hong Kong Tourism Board

Stanley Lau, BBS, MH, JP
Chairman
The Federation of Hong Kong Industries

Patrick Nip, Jp
Director of Information Services

Hong Kong SAR Government

The Honourable Gregory So, GBs,
Secretary for Commerce & Economic Development
Hong Kong SAR Government

I[rons Sze, Jp
President
The Chinese Manufacturers’ Association of Hong Kong

Dr Charles Yeung, sss, Jp

Chairman

The Chinese General Chamber of Commerce
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EE
BREN L E (2 5HEE - OBE - AF#T)

EArE B+
FREAEER

MEAL A A Fm+)
BERBRITAGER

MiEEL
BEEREERRER

DURRBICE (LIS  LEHE A THL)
BERIRBEERE

EERENE (kT
FHEER
EEERITHREBT

ERIBRICE e umES XA TML)
BB EERBRE
BRI TR BT

LR IR I E (kT
ERPEREHEEER

BBt sremigs - £ Fu1)
BEFEAETER

NOMINATED MEMBERS

Shirley Chan, sp

First Vice-President

The Chinese Manufacturers’ Association of Hong Kong

Daniel Cheng, mH, Jp
Managing Director
Dunwell Enviro-Tech (Holdings) Ltd

Dr Jonathan Choi, 88s, Jp
Chairman
Sun Wah Group

The Honourable Jeffrey Lam, GBs, s8s, /P
Managing Director
Forward Winsome Industries Ltd

MEMBERS APPOINTED BY THE CHIEF EXECUTIVE
Ayesha Lau, Jp

Partner in charge, Tax — HKSAR

KPMG

The Honourable Andrew Leung, Gas, /P
Chairman

Sun Hing Knitting Factory Ltd

John Slosar
Chairman
John Swire & Sons (HK) Ltd

Tom Tang, /P
Managing Director
TTM Technologies Enterprises (HK) Ltd

Jennifer Woo
Chairman & CEO
The Lane Crawford Joyce Group

Dr Royce Yuen, s
CEO
New Brand New

REKE
FRORIZ - (xPst)
AEAPEREHEeEE —FER

BN BRS A (mgE - KM
FERREME(GEE)BRARESHLE

ERREL @azsigs - KT
EEETE

MEIEEE (2 LHEE  BEHES ATHL)
KMEEBRAREREK

HITBRREZENKE

BIEEH Lt xFat)
BRI EGA
BEFITHREHEEEERA

REEHE @BHES  AFHT)
TEER AR ARER

&IPS
BRERLEEBERAFTLE

BEFILE «FHt)
MERBELEGEB)ERAFNESHCE

RRBRL
Chairman & CEO
The Lane Crawford Joyce Group

RXEET kP
CEO
New Brand New
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Membership of Committees ZEEKE

as of 31 March 2014
HZE2014F3831H

STAFF & FINANCE COMMITTEE

The Honourable Andrew Leung, Gss, Jp (Chairman)
Shirley Chan, Jp

Dr Jonathan Choi, Bss, Jp

The Honourable Jeffrey Lam, GBs, s8s, /P
Stanley Lau, BBS, MH, JP

The Honourable Gregory So, GBs,
Irons Sze, Jp

Tom Tang, /r

Dr Royce Yuen, Jp

Fred Lam, Jp

AUDIT COMMITTEE

The Honourable Andrew Leung, Gss, Jp (Chairman)
Dr Jonathan Choi, 88s, /P

The Honourable Jeffrey Lam, GBS, sBs, Jp

PRODUCT PROMOTION PROGRAMME COMMITTEE
The Honourable Jeffrey Lam, Gss, s8s, p (Chairman)
Charles Chan, Bss, Jp

Professor KB Chan, mH

Bob Chong, 88s

Anthony Keung

Stanley Lau, BBS, MH, JP

The Honourable Andrew Leung, GBs, Jp

Patrick Nip, Jp

The Honourable Gregory So, GBs, Jp

Cliff K Sun, 8BS, uP

Tom Tang, up

CK Yeung

Fred Lam, up

SERVICE PROMOTION PROGRAMME COMMITTEE
Dr Jonathan Choi, 8ss, sp (Chairman)
Nicholas Brooke, s8s, 8BS, Jp

Viveca Chan

Daniel Cheng, mH, Jp

Ayesha Lau, Jp

Professor Patrick Lau, sBs, Jp

Patrick Nip, Jp

The Honourable Gregory So, Gss, Jp
James Thompson, GBs

Dr Royce Yuen, Jp

Fred Lam, Jp
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as of 31 March 2014
HZE2014F3A31H

EXECUTIVE DIRECTOR
Fred Lam, Jp

DIRECTORATE
Benjamin Chau
Deputy Executive Director

Margaret Fong
Deputy Executive Director

Raymond Yip
Assistant Executive Director

Clare Wong
Assistant Executive Director

Lawrence Yipp
Assistant Executive Director

SENIOR STAFF
Head Office
Ralph Chow
William Chui
Sophia Chong
Jenny Koo
Nicholas Kwan

Loretta Wan

Regional Offices
Stephen Wong
Brian Ng

Louis Ho

Shigemi Furuta
Perry Fung

Dannie Chiu
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Directorate and Senior Staff BF KR SHKEE
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The HKTDC
Around the World
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Online Annual Report: hktdc.com/annualreport2014/
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