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Ocean Park will be a world leader in providing excellent
guest experiences connecting people with nature.
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Our Mission
KPNED

Ocean Park provides all guests with memorable experiences that
combine entertainment and education, while inspiring life long
learning and conservation advocacy. Our aim is to maintain a
healthy financial status, while striving to deliver the highest

standards of safety, animal care, products and guest service.
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Chairman’s Message
+ E R &L

Theroar of ‘applause’ resounded throughout Ocean Park and
across the entire region during this past year, which saw us
oring to Hong Kong the Applause Award —the world's highest
accolade for atheme park as the crowning achievement of
our multi-year redevelopment. Anew high of over 7.7 million
guests visited us to help celebrate the completion of our
extraordinary transformation, setting the stage for our on-going
development into a premier international resort destination
featuring a new Water World, hotel accommodations, rall
inkage and much more.
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ur 6-year, 8-phase Master Redevelopment Plan
O (MRP) was a monumental achievement for Ocean

Park and Hong Kong. The launch of Polar Adventure
at the beginning of this past fiscal year brought to completion
our initial vision for a world-class theme park experience
integrating immersive animal presentations from diverse
ecologies and fun rides for all ages. The Grand Aquarium,
clearly visible from outside our new grand entrance and far
beyond, now stands as an immediately recognisable icon
of our unique brand offering education, conservation and
entertainment. The zoological attractions that opened under
our MRP has also enabled us to strengthen our commitment to
conservation and education through new classroom facilities
for courses delivered to local students and new animal
encounter programmes for our guests. Equally important, our
dramatic transformation created thousands of employment
positions and further deepened the generational value of
Ocean Park for the community as more and more parents
visited us to share childhood memaories with their kids as well
as to encounter new animal ambassadors and enjoy new
experiences while connecting with nature.

A new high of

over 7.7 million
annual attendance
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Asia’s first-ever
Applause Award
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Exciting Future Development
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For the many generations of Ocean Park fans, we are honoured
to bring to Hong Kong Asia’s first-ever Applause Award — the
most prestigious international accolade in the theme park
industry. The win signalled the arrival of Ocean Park as a bona
fide international theme park brand, validating the dedication
of our staff and the loyal support of the people of Hong Kong.
Furthermore, during this past year, we gained accreditation by
the Association of Zoos and Aquariums (AZA) for a third 5-year
term, building on our status as the first and only facility outside
the Americas to be accredited. As a recognised world leader
among theme parks and zoological facilities, we consider it a
privilege to give back to the industry by continuing to share
our experience and expertise with our peers across the region,
particularly in Mainland China.

The exuberant reception and international recognition of the
“New Ocean Park” experience has given our management
team and the Hong Kong public tremendous confidence in
our ability to create world-class landmark attractions. We are
grateful to the HKSAR government, with the support of the
Legislative Council, for extending a loan for the development of
the now-closed Tai Shue Wan area into a new year-round water
park destination attraction. Targeted for completionin 2017, the
new development project will complement our already award-
winning combination of animal presentations and entertaining
rides with a leading-edge water park. Such a unique offering
will enable us to extend the duration of guest visitation to
multiple days, thereby elevating the appeal of Ocean Park as
a destination resort beyond the region to the entire world. This
will also help Hong Kong meet the demand of rising tourist
arrivals — projected at double-digit annual increases over the
next decade — and bolter the city’s competitiveness against
other emerging regional destinations.
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In addition to supporting the local tourism industry, the new
development underscores a key formula of our success
during our 36-year history — local relevance. When completed,
the new water park will enable the community to relive their
favourite water play memories in an innovative facility designed
and equipped to the highest international standards and set
against the backdrop of the beautiful South China Sea. Like
the completed MRP, the new water park will further transform
the Southern District, bringing with it employment opportunities
and economic benefits during its development and beyond.

By maintaining the largest portfolio of community care
programmes among comparable theme parks worldwide,
Ocean Park is committed to enriching the lives of each and
every Hong Kong resident. Local seniors and people with
disabilities continued to enjoy free entry year-round, as did
every Hong Kong resident on their birthday. Being Hong Kong
People’'s Park, we are also delighted to make available our
unique facilities to different local charities to help them raise
funds and awareness.

Keenly aware that the community has always looked to Ocean
Park for spreading conservation awareness, we are proud that
our MRP has expanded our conservation advocacy to include
critical messages about the impact of carbon emissions on
our planet and the importance of low-carbon lifestyles. The
popularity of our penguin and seal encounter programmes,
newly introduced with the launch of Polar Adventure, once
again proved that the public yearns to make an emotional
connection with animals, giving us a unique opportunity to
instill conservation awareness and inspire everyday action.
Honouring the principle behind our messages, we were proud
to take the lead among theme parks worldwide by officially
implementing our Carbon Footprint Strategy during this past
year. Furthermore, we introduced a new donation mechanism
whereby 5% of all proceeds from our new Tuxedos Restaurant
will be donated to our conservation arm, Ocean Park
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 OPCF

Hong Kong

Conservation Foundation, Hong Kong (OPCFHK), in support of
conservation projects concerning the impact of climate change
on wildlife in general and on animals living in icy habitats.

Over the years, OPCFHK has established itself as a leading
advocate of local species, from Chinese white dolphins to
horseshoe crabs, and of wildlife throughout Asia, highlighted
by the iconic giant panda. This past year, OPCFHK has again
broken new ground. On the local front, OPCFHK launched
Hong Kong’s first-ever seahorse tagging initiative to better track
local populations and help the government and the community
formulate conservation strategies. On a regional scale, OPCFHK
took the lead in forming a regional cetacean stranding network,
with the aim of helping participating countries build up their
capacity to rescue stranded marine animals.

Looking ahead, two new attractions scheduled to open in
2014 will further enrich the diversity of our conservation and
education messages. The public will be able to encounter
different species of sharks and learn about the urgent need
for their conservation at Shark Mystique starting next summer.
Adventures in Australia, opening near the end of 2014, will
extend our conservation platform to South Australia and
add yet another iconic species to our family of ambassadors
— koalas. And with the Ocean Hotel tender expected to be
awarded in the near future, we can look forward to sharing
with the public more exciting details in the new fiscal year as
we prepare for project completion by 2017.

In closing, our heartfelt gratitude goes to the people of Hong
Kong for their steadfast support as well as our guests from
the Mainland and elsewhere around the world. Also deserving
our sincerest thanks are the tour operators, our business and
conservation partners, our friends in the media, the HKSAR
government, the Legislative Council, the Hong Kong Tourism
Board, the Southern District Council, the Board of Ocean
Park Corporation, our current and retired Board Members as
well as our talented and dedicated staff. | encourage everyone
to visit the world’s best theme park — Ocean Park — here in
Hong Kong.
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Chief Executive's Statement

TR RS

The 2012-13 fiscal year, marked by the “double happiness” of
the Applause Award win and the conclusion of our 6-year Master
Redevelopment Plan (MRP), will most assuredly stand the test of time
as a major milestone in the history of Ocean Park. Polar Adventure,
which opened at the start of the fiscal year, presented yet another
world-class showcase of our unigue combination of education,
conservation and entertainment values. A record number of guests
visited us to bask in the full glory of the “New Ocean Park” experience,
enabling us to achieve new highs in attendance, revenue and EBITDA.
Along with garnering the highest international industry recognition, this
unprecedented performance has given us tremendous momentum
as we embark on a new series of development projects to further our
transformation as an international destination and bolster our status
as a global theme park brand.
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Mission Accomplished for Master
Redevelopment Plan

separate pavilions for each polar region so that the

public can encounter animal ambassadors, such as
penguins and walruses, in an immersive setting that mimics
their natural environment, even down to seasonal lighting
conditions. Integrating animal encounters with the presentation
of conservation messages, Polar Adventures is a pioneering
platform for raising awareness of the impact of global climate
change and the importance of carbon management. Two
new built-in classrooms enabled us to present polar-themed
courses for local students, whilst the spotted seals and
penguins offered new opportunities for guests to connect with
nature through new encounter programmes. Showcasing our
signature combination of conservation education and theme
park entertainment, the attraction also features Arctic Blast, a
family coaster ride featuring cars shaped like snow sleds.

S itting high up on Brick Hill, Polar Adventure features
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9 new
attendance
records In
10 years
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On time and
on budget

FEREE A
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The launch of Polar Adventure capped a series of unveilings
that started with Amazing Asian Animals and Ocean Express in
2009, and followed up with Aqua City, The Rainforest and Thrill
Mountain in 2011. The completion of our 6-year, 8-phase MRP
also introduced a new dimension of connectivity and choices
within the guest experience. With the Ocean Express funicular
train system complementing our iconic cable cars, guests can
now easily traverse our two main areas — the Waterfront and
the Summit — multiple times during a single visit, giving them
unprecedented flexibility in planning their itinerary. Moreover,
improved in-park transportation made it possible for us to
forgo the second entrance that was in the Tai Shue Wan area,
enabling us to close off the entire site for the new water park
development. In this way, the MRP will continue to play a critical
role in our continuing evolution well beyond its completion.

The success we have achieved — 9 new attendance records
in 10 years — was the result of our long-term vision, careful
planning and opportune adjustments. At the beginning of the
redevelopment process, we foresaw a tremendous demand in
theme park entertainment given the expected growth in tourist
arrivals and were proven correct by the quadrupling of total
theme park attendance in Hong Kong since then. Yet, this result
could only have happened because of the meticulous planning
that went into our redevelopment, which enabled us to remain
fully operational every day of the year while construction work
proceeded on budget and on time — even as we welcomed
record crowds. Moreover, prudent financial management gave
us the flexibility to create additional attractions outside the scope
of the MRP by taking advantage of new ideas and opportunities.
These factors were all contributing ingredients to our being
ranked the 12th most attended theme park worldwide.

Even more meaningful than attendance figures is the impact
of our attractions on our planet and the life of our guests. We
are gratified to learn from independent surveys conducted this
past year that 96% of respondents found that our attractions
raised their conservation awareness and strengthened their
commitment to take conservation action.
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New Records Capped by
Highest Industry Honour

During this year of record attendance, revenue and EBITDA,
over 7.7 million guests passed through our gates, up 9% from
the previous year, with 10 out of 12 months setting new highs.
Overall revenue came in at HK$1.9 billion — including HK$0.6
billion of in-park revenue and HK$1.3 billion of admission
revenue, an increase of 15% and 17%, respectively, compared
to the previous year. We also achieved a significant growth of
25% in our EBITDA to HK$630.0 million and concluded the
year with a surplus of HK$127.2 million and cash flow from
operating activities of HK$662.6 million, both at a healthy level.

Most gratifying of all was the fact that while offering ever
increasing value for the price of each admission ticket, we
were able to put Ocean Park on a secure footing for fulfilling
our financial obligations and planning further development.
Adding to our sense of cautious optimism was the continuing
rise in revenue from in-park spending, which made our
business model more robust. Nevertheless, we will continue to
maintain a healthy level of reserves to help weather unexpected
circumstances.

While attendance and financial results are important measures
of our success, industry recognition is an equally significant
yardstick of our achievement — and there is none as prestigious
as the Applause Award. In the judgement of the international
jury of theme park and amusement industry professionals,
Ocean Park edged out other deserving finalists with our
“foresight, originality and sound business development”.
During their onsite inspection, the judges were thoroughly
impressed by the quality of our facilities and presentations, the
excitement of the guests, the attentiveness and enthusiasm
of all our staff, our standard-setting safety record, the depth
and breadth of our community care programmes, our industry
leading conservation and education efforts, the dynamism
of our growth trajectory, as well as our development plans.
This is truly a great honour that our entire staff is thrilled to
bring to Hong Kong. Not content to rest on our laurels, we
remain committed to creating more world-class theme park
experiences for Hong Kong and all the markets we serve.
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Consistency and Creativity are
Keys to Marketing Success

The support of business partners is critical to our long-term
success. This past year, we secured a continuing relationships
with several iconic brands, including China Mobile Hong Kong
Limited, Kee Wah Bakery Limited, Volkswagen Hong Kong
Limited, Kodak and Swire Coca-Cola HK. In particular, we
are delighted that Volkswagen Hong Kong Limited, the official
sponsor of our Ocean Express, chose to host its 5" anniversary
celebration at Ocean Park for over 10,000 members of the
public and VIPs to enjoy our facilities.

Our marketing outreach to regional cities paid great dividends
as we saw a 60% growth in the number of guests from key
Asian markets over the past 5 years. We continued these efforts
during the past fiscal year by sharing our latest presentations
and attractions with Taiwan and the Philippines. As Mainland
China remained our largest source market for guests outside
Hong Kong, we were able to reinforce our presence in this
market by paying a visit to Chengdu. The visit coincided with
the official opening of our 4" representative office in the city,
which complemented our other 3 existing offices and gave us
a comprehensive presence across the entire country.

This past year, our marketing activities also took on a global
touch. To highlight the hip factor of our Halloween Bash
presentation, we drew inspiration from the Gangnam-style
phenomenon sweeping the world when we presented a flash
mob dance event at one of the busiest areas in Hong Kong.
We also strengthened our online communication platform
with the launch of Ocean Park Channel on YouTube. Through
different webisodes, people from around the world can take
a virtual behind-the-scenes tour to learn about our work in
conservation, education and animal husbandry.

Seasonal Events Highlight
Local Relevance

A key reason we are able to secure such strong support from
the local community is our annual Big Five Events, which
entice our fans to make multiple visits throughout the year by
keeping every Ocean Park experience fresh. Anchoring this
past year's Summer Splash was the launch of Polar Adventure,
which complemented our ever-popular water games with a
most refreshing way to encounter polar animals during the
hot summer months. For the 12" annual Halloween Bash,
dubbed Hauntingly Hip Halloween, the entire Ocean Park was
transformed into a giant fashion runway for different frightful
fashion pieces, including a series created by local fashionista
Wyman Wong. The event also featured our first-ever 5D haunted
house, engaging all five senses of our daring guests. We also
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introduced for the first time “Halloween Bash Lite Tickets” for
those who wanted to immerse themselves in the ambience of
our presentation without entering the haunted houses.

Always keen to engage the creativity of our fans, we organized
a Santa cosplay competition for our Christmas Sensation
presentation. We also brought in Santa Clauses from Finland,
Holland and the US to let everyone celebrate the holiday
season by learning about different Christmas traditions. To
help welcome the Year of the Snake, we presented Hong
Kong’s tallest spinning lantern, measuring at 12 metres, and an
award-winning folk drum troupe from Taiwan. We also brought
romantic excitement to the city on Chinese Valentine’s Day by
hosting Hong Kong’s largest outdoor speed dating event. For
our Animal Month — in High Definition presentation during the
Easter period, we opened our Marine Mammal Breeding and
Research Centre to the public for the first time, providing our
guests a glimpse of the family life of our dolphin ambassadors.
Other exclusive behind-the-scenes tours were also offered for a
nominal donation to the Ocean Park Conservation Foundation,
Hong Kong, our conservation arm.

Contributions to Diverse Industries

As a major pillar of the Hong Kong’s tourism industry and
China’s top theme park, we always look for opportunities to
contribute to the industries in which we operate. Our Deputy
Chief Executive Mr. Matthias Li continued to serve as Vice Chair
of the China Association of Amusement Parks and Attractions
and hold key positions in the China Ropeway Association
and the National Aquatic Wildlife Association and its China
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Aquarium Committee. Our efforts to foster collaboration
among key players in the local tourism industry bore fruit this
past year with the official launch of the Hong Kong Association
of Amusement Parks and Attractions (HKAAPA). We are
honoured that Mr. Paul Pei, our Executive Director of Sales and
Marketing, was elected as the HKAAPA's inaugural president.

In addition to contributing through different leadership and
consultative roles in government committees and industry
organisations, our senior zoological and education staff
also worked hard to secure the opportunity to host major
conferences for their international and regional peers. This
past year, Ocean Park played host to the first-ever International
Marine Animal Trainers’ Association (IMATA) Conference
held in Asia, with 437 representatives from 39 countries in
attendance. Our senior management team was also active in
sharing expertise and experience with local businesses and
university students, with over a combined total of 1,200 hours
of time volunteered.

World-class People and Systems

Our redevelopment not only took our hardware to world-class
levels, it also enabled us to lift our software to the highest
standards through staff expansion and extensive training. This
past year, we provided a total of over 38,000 training hours
to our staff on topics ranging from executive management
to language and safety. In addition to helping our staff better
themselves, we are also committed to being an employer of
choice by offering them more flexibility in maintaining work-life
balance. We have also introduced paid leave for paternity and
wedding to remain contemporary in our employee benefits and
show our support during the happiest moments for members
of the Ocean Park family. Our on-going efforts to strengthen
the bond among our staff through different internal events also
saw fantastic results this past year, with exceptionally high
participation for an excursion to Nan Hai in China, various
sports events and hobby workshops on baking and magic.

Robust management systems
and corporate governance
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For a world-class theme park to exceed guest expectations 365
days a year, it must have in place robust management systems
and corporate governance. This past year, we further updated
our risk registers for our industry-leading risk management
system, which along with our Business Continuity Plan, helped
prepare us for unexpected circumstances. We also officially
launched our Carbon Footprint Management Plan, with
commitments to annual carbon audits and long-term carbon
targets, so we can strive to deliver a greener theme park
experience as we continue to grow.

Other important systems we launched this past year spanned
a wide spectrum of operational and management areas,
including Enterprise Resource Planning (ERP), Customer
Relationship Management (CRM) and ticketing/admission.
They were part of our continuous efforts to improve efficiency
and better position us for growth.

The Dawn of a New Era

The conclusion of our MRP marked the beginning of a bold new
era for Ocean Park. Work on converting existing facilities for the
new Shark Mystique and Adventures in Australia will proceed
apace in the coming months as we prepare to open both
attractions in 2014. Equally exciting will be the detailed planning
process for the Ocean Hotel, whose tender will be awarded by
the end of 2013. Its expected launch in 2017 will complement
the completion of the MTR South Island Line in further boosting
the tourism appeal of the southern district of Hong Kong.

Having secured funding and completed master planning for our
new water park project, we will also look forward to tendering
the project in the new fiscal year. While design details remain
to be finalised, we can assure the Hong Kong public and
travellers worldwide that it will feature the most exciting water
slides and rides, a world-class wave pool, a performance area
with a huge LED screen as backdrop, a wave riding/surfing
pool, covered and enclosed facilities for year-round operation
and many more superlatives to make this the very best water
park experience anywhere in the region. Everyone can look
forward to spending a day in clean, hygienic and comfortable
water conditions — not just in the summer, but year round.

All of our stakeholders played a role over the past 6 years in
helping us complete our MRP on time and on budget. My
heartfelt gratitude goes to our guests from Hong Kong and
around the world, our business and conservation partners,
the many government departments, charitable collaborators,
and friends from the tourism industry. Last but not least, the
entire Ocean Park family of dedicated and caring professionals
deserve my sincerest thanks for helping bring home the
Applause Award. You are truly the best!
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Theme Park &
Entertainment Awards

TRERNE MREE SR

2012 Applause Award
2012 ERkRETEAR
A\/4

TEA/AECOM Gilobal Attractions
Attendance Report 2012
(Annual Attendance Ranking)
12" in the World, 4" in Asia and
1stin Greater China

20125 TEA/AECOMEBEREIAB N R R &
(NIZNRECER)
EERE+ =

DNE R RPEBEE — (U
A\/4
Association of Zoos and Aquariums

Accreditation for
3 consecutive 5-year terms
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HE-—EREANAF o EEER
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International Marine Animal

Trainers’ Association
Husbandry Training Award
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Sales & Marketing Awards

BHE M5 R AR

Yahoo! Hong Kong
Emotive Brand Awards 2012
Top 3 Yahoo! Emotive Brand Award
Yahoo! Emotive Brand Awards —
Entertainment Category
Top 3 Best Deals Awards

WREE —
Yahoo! B 1E MK 182012
Yahoo! = KI5 mE K&

Yahoo! B 5 MR — KEIREL
= REEEEREKE

Yahoo! Big Idea Chair Awards in Asia 2012
Best WOW Effect — Merit Award

2012 Yahoo!GEMEEIE X 18
BRIEWOWME — BEHE
A\/4

2012 International Association of
Amusement Parks and Attractions (IAAPA)
Brass Ring Awards
Digital Marketing
Best Overall Production
(Budget of US$50,001 — US$100,000)
Visual Display (over 1 million in attendance)

2012 EIFRIBAE R REGHE —
L PN T
SR m SRR ERERE
(FEHE £%7$50,001-$100,000% 7T )
RERT (BRE-—BEABAR)
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Marketing Magazine -
Marketing Excellence Awards 2012
Excellence in Digital Marketing

Marketing Magazineffss —
SRR KIE2012
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A4

Marketing Magazine - Mob-Ex Awards 2012
Best Mobile Site — Gold Award
Best Viral Marketing — Silver & Bronze Awards
Best Integration of Mobile — Silver Award
Best Use of Multiple Mobile Channels —
Gold Award

Marketing Magazine#5t — Mob-ExX 382012
REFEMAEL — 5
BEABAMISHERE — REREE
REMS FHIERIERERRE —RE
RESEHFHEGEREER — &8
\/4

The Best of the Best Awards 2012
for MTR Advertising
Best Use of Digital Media Campaign —
Silver Award

RIEBEEEXIE2012
REHBESERER — R
A\/4
TVB Most Popular TV Commercial

Awards 2013
Most Popular Female Talent (Ms. Law Lan)

TVB RREIEHREEXE2013
BYENOLZEA (BELZT)

Reader’s Digest Trusted Brands 2013
Theme Park Category — Gold Award

EE X EEERE2013
FELINRAR — 2
A\/4
TripAdvisor
Certificate of Excellence 2013

2013 Travellers’ Choice winner:
Top 10 Amusement Parks &
Water Parks — Asia

2013 Travellers’ Choice winner:
Top 10 Amusement Parks &
Water Parks — China

R TripAdvisor
2013 FE Fih g
2013FR1TE 2385 .

TN T AREFTELE R K LER
2013FR1T & 2R -
PE+AKBEFELER K EEE
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Sohu.com - My Favourite
Hong Kong Brands 2012
2012 My Favourite Hong Kong
Theme Park Award

EM2012BRESFHERME
[2012BREEREBETELNE] K%
A\/4
TVS

Most Favourite
Hong Kong Tourist Attraction
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Corporate Social Responsibility,
Sustainability and Other Awards
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Ko EAth 5278

Environmental Campaign Committee -

Hong Kong Awards for
Environmental Excellence
Wastewi$e Label — Class of Excellence

REEHEET — FRIRRAWSE
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Awards #E 19

The Hong Kong Council of Social Service
“Caring Organization” Logo (since 2005/06)

HEHEHSRBEHE
[EUREZE] 23 (2005/06FEES)
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Yan Oi Tong EcoPark Plastic Resources
Recycling Centre - Plastic Recycling
Partnership Scheme 2012
NGO category — Champion
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Joint Council for People with Disabilities
Caring Employers Award

FRERNE
HAERE
N4

Hong Kong Flower Show 2012
Unigue Feature (Landscape Display) —
Gold Award
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nan age marked by rising public demand for environmental

protection and corporate social responsibility, much is

expected of theme parks in these areas because of the
educational role we play. As Asia’s first Applause Award winner,
we hope to help the industry set ever-higher standards through
our pioneering work in carbon strategy and risk management,
as well as our wide-ranging commitment to community care.

Systematic Approach to
Carbon Management

The officialimplementation of our Carbon Footprint Management
Plan this past year marked a new chapter in our approach to
environmental sustainability. With 2011/12 chosen as the base
year, we are targeting to reduce our absolute carbon emissions
by 10% and carbon intensity (with the number of guests as the
normalising factor) by 25% over the next 10 years. The Park’s
carbon emission from 2012/13, recorded as 55,487 tons, has
met the target of 55,917 tons of the fiscal year and is 2.5% less
than the fiscal year 2011/12 (the actual emission in 2011/12
was 56,906 tons).

To ensure our progress against these long-term carbon targets,
we have committed to annual carbon audits and reconstituted
the Environmental Steering Committee as the Environment and
Carbon Management Steering Committee (ECMSC), chaired
by the Deputy Chief Executive, Mr. Matthias Li, and involving
all other divisional executives. Addressing both hardware and
software aspects of our operations, the ECMSC is structured
to include the Environmental Operations Sub-committee (EOS)
and the Environmental Culture Sub-committee (ECS). The
former oversees the environmental and carbon management
operations of the Park while the latter focuses on developing a
culture of environmental and carbon excellence throughout the
Park and among the general public.
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Externally, we also joined the Environmental Protection
Department’s “Green Hong Kong e Carbon Audit” initiative
as a “Carbon Audit ¢ Green Partner” by signing the Carbon
Reduction Charter, a testament to our support of the
government’s call for community efforts to reduce greenhouse
gas emissions.

Redevelopment Presents
Greening Opportunities

Our Master Redevelopment Plan (MRP) offered innumerable
opportunities for the adoption of green designs and materials
when creating new world-class attractions and facilities. For the
newly launched Polar Adventure, for instance, we developed
a comprehensive green approach that resulted in a building
whose efficiency is comparable to a Level 1 energy-labelled
refrigerator. Among the eco-friendly features is a ventilation
system that recycles residual cool air to cool down the Life
Support System (LSS) and plant room area before being
discharged.

Other green features adopted in MRP attractions included
using ethylene tetrafluoroethylene (ETFE) to create an energy-
efficient roof structure for Amazing Asian Animals; planting
Ocean Park’s first green roof at Ocean Express Waterfront
Station; employing water-chilled ventilation systems in all the
major new attractions; the widespread installation of Building
Management Systems (BMS) to automate energy-saving and
more.

Every Difference
Makes a Difference

Small steps in improving operational efficiency are just as
important as bold designs. Every year, we improve efficiency
where we can, ranging from progressively replacing fluorescent
tubes and light bulbs with LED sensor tubes and LED lamp
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bulbs, to installing solar panels on our electrical golf carts.
Of the 37 golf carts in use for in-park transportation, 25 have
been installed with solar panels, saving 40% in electricity
consumption and prolonging battery life by 30%.

We introduced a new measure this past year to save energy,
while creating a more natural living environment for some of
our animal ambassadors. Instead of heating or cooling our
zoological facilities to a fixed temperature throughout the year,
we consulted closely with our zoological staff to determine the
appropriate temperature range for each of the four seasons.
This approach achieved good results when it was tested at
Amazing Asian Animals and Hong Kong Jockey Club Sichuan
Treasures. The same optimisation will be carried out for the
Grand Aquarium and Chinese Sturgeon Aquarium — Yangtze
Exploration.

Waste Management

For a 5" consecutive year, Ocean Park was awarded the
“Class of Excellence” wastewi$e label for our work in
recycling and waste reduction. In addition to our existing
recycling programmes for paper, metals, plastics, cooking
oil, rechargeable batteries, computers and mooncake boxes,
we started collecting used Park maps from exiting guests. In
2012/13, we collected 154,157kg of paper, 652kg of metals
and 12,633kg of plastic bottles. As in the past, we donated all
the collected plastic bottles to the Yan Oi Tong Charity Fund.
For our efforts, we were awarded Champion (Non-government
organisation) under Yan Qi Tong’s Plastic Recycling Partnership

Sustainability Report fE&ERS

BRELEASN - RPIREFNEBEREER AR DB
MAERE—EEIERNER - £REES
WEHER - RPORESBWRIEHERRDE
MZERERE - BEERE [ZMBW R R
[BBEFENIHFYE] BITHRRT 208 - #
—WAOELREER DBFHE] UK [hES
BRI #1T -

BYER

EERE BRI ERRE D BUEREY) - WEE
EERFE [SHER MREEE - RTRE
MR ~ €8 - 228 B TREXENL 8
iR ABEZSEIRET RIS RPN EFERRIRE
EEANLELE - E=T-—E=F—-=F/
BA—HEET+HREENT-BE T+ EAFHR
AREETZAFEE  UR—B-FTARE=t=
DFTBE - —mBkE - e REFTSNEBIET S
BREFCEEZZES BFI NEFTLELCLEE
RREZBERBLEFROERE [BEBRERBEN
fetEI2012] CGEEUFAS) TE o BREbS -
DETEBEMESNE+TEAFBHRER—H
BAUAT FRREBBELEMELREAH
Bl EREAE 0 AERT R EEARMEE
BREN  TEEZBETRRENEFEH
B -

23




24 Annual Report 2012 - 2013 ¥BRE

Scheme. We also collected approximately 100,000kg of food
waste, which an outside company converted into fish feed
through a fermentation process. We also continued to reduce
waste generation by minimising the distribution of drinking
straws throughout the Park and encouraging the use of
personal containers when purchasing take-away food in our
staff canteens.

Raising Eco-awareness
mside and outside of the Park

As a park that promotes the importance of conservation to
millions of guests every year, we are proud to become the first
theme park in Asia to offer only sustainably sourced seafood
in the restaurants and bakery we operate. Coinciding with
the opening of Tuxedos Restaurant inside Polar Adventure,
we started offering low-carbon dishes so that our guests
can help protect the planet through their dining choices. We
are gratified to learn through surveys that nearly 88% of our
guests considered Ocean Park “very caring” and “quite caring”
regarding environmental protection. Recognising that our staff
plays an indispensable role in honouring our commitment
to protecting the environment, we recently incorporated an
environmental awareness session into our staff orientation
programme, complemented by on-going training that
continuously ensures their vigilance.

As an international leisure destination, we have always
supported local and global environmental initiatives. This past
year, Ocean Park joined hands with Ocean Park Conservation
Foundation, Hong Kong (OPCFHK) to recruit close to 500
volunteers to take part in 10 clean-ups at beaches in Cheung
Chau, Lamma Island and near Ocean Park in the wake of the
spillage of plastic pellets in Hong Kong waters, which threatened
local marine life and habitats. In support of World Ocean Day,
we organised 35 of our staff members to clean up a nearby
beach, collecting a total of 81.8kg of marine debris; whilst our
participation in International Coastal Cleanup reached a 9™
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year and resulted in over 300kg of wastes collected, almost
double the amount collected in the previous year.

We also collaborated with the Green Council to host Hong
Kong’s first “Hong Kong Green Day” (HKGD) in celebration
of World Environment Day on 5 June 2013. This included
park-wide promotion of HKGD and hosting a Green Hunt
event where over 100 students from local higher educational
institutions took part in an orienteering challenge.

World-class Community Care

Ocean Park has always taken equal pride in attracting tourists
from around the world and serving the local community by
maintaining the largest portfolio of community care programmes
among comparable theme parks worldwide. For local residents,
we offer free admission on their birthday; free admission for
seniors aged 65 years or over; free admission for all holders
of the registration card for people with disabilities and half
price for one care provider; as well as $20 admission for
individuals and members of families receiving assistance from
the Comprehensive Social Security Assistance (CSSA) Scheme.
We also supported the International Day of Persons with
Disabilities (IDPD) for the 20" consecutive year by inviting over
4,000 Registration Card holders and their families and friends
to enjoy a day at the Park. During the 2012/13 fiscal year,
over 550,000 Hong Kong residents enjoyed complimentary or
generously discounted admission to Ocean Park, resulting in a
benefit equivalent to HK$150 million to the community and a 5%
increase compared to 2011/12.

Aside from initiatives that are on-going throughout the year,
the Park also conducts many other ad-hoc community service
events with donations that benefit a variety of charities. This
past year, we hosted a special Halloween Bash preview
night event in September to raise over HK$2 million for The
Community Chest of Hong Kong, a venerable local charity
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that supports the needy through 153 member social welfare
agencies. In December 2012, we made available our facilities
to help Joyful (Mental Health) Foundation raise funds through
a charity run event.

As an employer of choice, Ocean Park continued to benefit the
community by providing employment opportunities to people
with disabilities and early school leavers. For a 5" year, we
offered the Theme Park Food & Beverage Services Trainee
Programme to help young people enter the hospitality industry.

Safety at Highest Priority

Safety is a key pillar of a theme park’s sustainability as a
business serving the public. Given its importance, our
approach to safety is led by the Corporate Safety Committee,
chaired by our Deputy Chief Executive, Mr. Matthias Li.
To further improve our industry-leading safety performance,
we piloted a Safety Leader Programme in the Engineering
Division this past year. 5 members of our engineering staff were
trained and tasked with making the Division’s management of
health and safety even more systematic. Encouraged by the
results, we extended it to other divisions as well.

We continued to place a high priority on a culture of safety among
our staff by holding our 6" annual “Environmental, Safety &
Conservation Quiz” in May 2013. A total of 31 teams representing
various departments competed for various prizes by showcasing
their knowledge of and passion for safety and the environment.

Ocean Park also collaborated with the Electrical and
Mechanical Services Department on the E&M Safety Campaign
2012, whose objective was to promote public awareness of
mechanical and electrical safety and effective use of energy.
Our efforts to promote safety of amusement rides at the E&M
Safety Carnival were recognised with first runner-up in “The
Best Game Booth Design Competition” and second runner-
up in “The Best Exhibition Booth Design Competition”. We
also composed lyrics to promote mechanical ride safety and
energy conservation, winning the championship of a lyrics
composition competition, which was part of the Department’s
campaign in 2012.

Benefit equivalent to

HK$150 million to
the community
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To promote safety management among industry peers, our
Senior Manager (Environmental, Health & Safety), Mr. Frankie
Hau, gave presentations at various conferences this past
year, including the Amusement Industry Manufacturers and
Suppliers (AIMS) Safety Seminar in Orlando; a meeting of
the China Association of Amusement Parks and Attractions
(CAAPA) in Beijing; as well as the Safety Institute of the
International Association of Amusement Parks and Attractions
(IAAPA) in Malaysia, the Philippines and Singapore.

Leadership in Risk Management

Risk management is another sustainability dimension where
Ocean Park continued to shine as a leader among theme parks
worldwide. Since the establishment of our Enterprise Risk
Management (ERM) system in 2006, we continue to update our
risk registers across all aspects of our operations every year.
This past year, we extended our risk profiling to food safety and
operations, retail operations and ropeway operations.

We also engaged risk specialists to conduct risk control
monitoring and meet with management regularly to capture all
dynamic changes in the business environment. This past year,
we tasked them to help us integrate principles and guidelines
under ISO 31000 into our ERM system.

Always eager to promote risk management, we hosted the
4t Hong Kong ERM roundtable this past year. The roundtable
was an excellent opportunity for sharing and exchanging risk
management practices, experiences and fruitful results among
Ocean Park and other local leading enterprises. Our Deputy
Chief Executive, Mr. Matthias Li, also shared his experience
in risk management with industry peers by participating in
seminars, talks and conferences, including the IAAPA Safety
Institute events in Malaysia, the Philippines and Singapore.

As Ocean Park continues to develop into an international
destination resort, we remain committed to caring for our
community and the planet, as well as maintaining the highest
standards in safety and risk management.
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cean Park believes that through education, we

could empower visitors to live more sustainably so

to make the world a better place. Therefore, when
we conceived our Master Redevelopment Plan (MRP), we
focused on taking the integration of animal presentation and
conservation messaging to a new level of excellence, which
has now been recognised through accreditation by the Alliance
for Marine Mammal Parks and Aquariums (AMMPA) and the
Association of Zoos and Aquariums (AZA). The development
of new attractions and dedicated classroom facilities, not
to mention the expansion of staff resources, enabled us to
offer guests from around the world new animal encounter
programmes and enrich the education of local students through
new courses. To further strengthen the effectiveness of our
educational approach, we engaged an independent research
firm to conduct exit, and pre- versus post-exhibit surveys
focused on measuring educational outcomes to provide
benchmark data for future reference. While we are heartened
to learn that over 96% of respondents agreed that the Park
raised their awareness of endangered species, and the same
high percentage agreed that they were more committed to take
conservation action, we will continue to improve and expand
our educational platform to make even more of a difference.

Leadership on Education

Our commitment to education is clearly reflected in the size
of our educational team — one of the largest among zoos
and aquariums around the world. With the launch of Polar
Adventure this past year, we were able to expand our staff by
a further 25% to reach 60 talented and passionate educators,
trained in a wide spectrum of disciplines, from education,
communications to the sciences. We ensure they continuously
expand their skills and knowledge through professional training
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with the AZA and engaging in exchanges with other zoos and
aquariums around the world.

Our work is enhanced by an Education Advisory Committee,
with representatives from different sectors, including local
green groups. This past year, the Committee endorsed the key
educational directions for Ocean Park as a whole and reviewed
the conservation messaging for the shark and koala exhibits
under development. We are honoured that Ms. Isabel Li, our
Senior Education Manager was recently named president-elect of
the International Zoo Educators Association (IZEA), an organisation
through which we have mentored our peers across the region.

The arrival of new animal ambassadors for Polar Adventure
further enriched our progressively expanding educational
platform. Through a wide variety of interpretive displays and
narrations, locals and visitors from around the world can
now learn about the concept of carbon footprint and the
devastating impact of global climate change on polar animals
and habitats. We also developed four new guest programmes
to offer the public up-close encounters and behind-the-scenes
tours, including Penguin Encounter and Seal Encounter, as
well as Honorary Polar Animals Keeper and Polar Ed-venture.

As the health and comfort of our animal ambassadors always
take top priority, we are extremely careful in introducing
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encounter programmes. For instance, we only launched
our newly offered snorkelling programme and scuba diving
programme for the Grand Aquarium 2 years into its opening
after we were convinced that the safety of the animal
ambassadors and our guests can be ensured. The response
to the scuba diving programme was particularly enthusiastic
as many diving fans cherished the opportunity to encounter
different marine species that are disappearing in the wild.

One feature of our educational approach that has consistently
garnered the attention of our peers is the tight integration between
animal demonstration and conservation messaging. An excellent
illustration of this can be found in our newly developed Otter
Trainer’s Talk. Through a close encounter of our Asian small-clawed
otter, guests can observe their natural in-water behaviour
and learn about the threats from habitat destruction, hunting
and pollution. Our educators and animal trainers also present
demonstrations of how behavioural training helps us conduct health
checks for the otters. Most significantly, guests were encouraged
to make a pledge to limit their showering to less than 5 minutes in
duration so as to help conserve freshwater resources.

As businesses are increasingly aware of their responsibility in
helping conserve natural resources, Ocean Park has become
an ever popular venue and provider of corporate training
programmes for groups ranging from 20 to 5,000 people. This
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past year, we launched 3 new programmes, including a 6-hour
corporate social responsibility programme, where participants
have the opportunity to volunteer at Ocean Park to promote
conservation or collect environmental data for climate change
research. Like our 2 existing offerings — a 4-hour team-building
programme and a 3-hour corporate orienteering programme —
the new programmes can help raise a workplace’s collective
commitment to protecting our environment.

New Courses on Polar Animals
and Habitats for Local Students

Starting with the launch of Amazing Asian Animals, we have
continuously revamped the courses offered to local students
through Ocean Park Academy, Hong Kong (OPAHK), our
education arm. With the opening of Polar Adventure, we
introduced 2 new classrooms and 3 new courses about
polar animals and low-carbon lifestyles, including North Pole
Buddies (kindergarten), South Pole Summit (primary 1-3) and
Polar Voyage (secondary 1-3).

Since 1992, close to 690,000 local students benefited
from our educational courses. During the 2012/2013 fiscal
year, a record high of over 58,000 students ranging from
kindergarten to secondary 4-6 took part in some 2,900
courses, delivered under 37 different programmes. Thanks to
the Jockey Club Ocean Park Education Programme, funded
by The Hong Kong Jockey Club Charities Trust, 12,959
students from low-income families were able to participate in
our educational courses on the giant panda and the golden
monkey during this past year. The programme included a
complimentary lunch, free same-day stay at Ocean Park and
a travel subsidy.

We also continued to offer workplace visits for local students so
they can learn about a wide variety of career paths by observing
the day-to-day work of our many professional teams. Local
teachers, on the other hand, joined our Teacher Day Camp to
explore new ways of presenting environmental messages to
their students through workshops and sharing of experience.

Besides our own courses, we also support education
opportunities provided by other organisations to local
students. This past year, we sponsored 9 secondary
school students in their expedition to the Bornean rainforest
through “Mighty Rovers 2013”, organised by HK Discovery.
We offered the students an intensive preparation course
so they can learn about rainforest conservation in general
and the plight of orangutans in particular. Upon their return
to Hong Kong, the students learned to be conservation
ambassadors by volunteering as narrators at the Rainforest.
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Educational Offerings outside of the Park

Over 3,300 local students also benefited from free
educational seminars we delivered at their schools during
the past year. In addition to 2 existing programmes — Asian
Animal Exploration and Asian Wildlife Conservation — we
developed a new seminar this year called Animals Super-
stool. Students learned about how animals utilise stool as
food, communication tools and signs of power, as well as
different human uses of animal stools. The aim is to break the
misconception that “faeces are useless”.

The launch of Ocean Park Channel on YouTube also expanded
our digital educational platform, enabling students and the
general public in Hong Kong and around the world to learn
about a variety of topics, such as the care of giant pandas and
dolphins, bird training techniques, the breeding of sea jellies and
the maintenance of mechanical rides for safety. Over 200,000
views have been recorded since the Channel’s launch.

Looking ahead, we will be working on creating engaging
interpretive displays and presentations for Shark Mystique and
Adventures in Australia in hopes of inspiring more changes in
the everyday life of our guests and the younger generation to
help forge a better future for the planet.
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s wildlife and habitats face increasing pressure from

human activities, Ocean Park’s work as a conservation

advocate and contributor continues to grow in meaning
and urgency. Being the first zoological facility outside North
America to be accredited by both the Association of Zoos and
Aquariums (AZA) and the Alliance of Marine Mammal Parks and
Aquariums, and having been re-accredited this past year for a
third 5-year term, we see it as our responsibility to lead efforts
across the region, initiate and support research in the wild, as
well as lift the standards of animal care in zoological facilities.

Animal-centred Care and Husbandry

Ocean Park is proud of providing the best possible care to
our animal ambassadors, evidenced by our being home to
the world’s oldest giant panda under human care, Jia Jia. Our
approach to care and husbandry always places the highest
priority on the physical and emotional well-being of our animal
ambassadors. For instance, to minimise unnecessary physical
handling of newly hatched penguin chicks, our keepers tailor
made transparent platforms, equipped with a mirror base, for
examining their feet. To lessen the stress of being separated
from fellow penguins, transparent partitions were used during
health checks so that the animals could see each other
while undergoing health checks. We are also excited to have
developed new testing capabilities this past year, including
genetic sampling and molecular diagnostics. Not having to rely
on outside laboratories can save critical time in the diagnostic
process, thereby allowing us to start proper treatment sooner.

Over the years, we have developed a great deal of expertise
in behavioural training aimed at enhancing the physical and
mental wellbeing of the animals and enabling them to actively
participate in routine care and even surgical procedures. Not
only have we trained all the dolphins under our care to let

Conservation REIIE 35

BEAEIHEHEHYREESHERAZNE
WEE BF L AEREBRETREIENERM
BEYME B EARE OBFL BRI EMUNEEE
SBYMERKIEERE (Association of Zoos
and Aquariums, AZA) MEZEE Y AE KK
IREEEEE (Alliance of Marine Mammal Parks and
Aquariums) RUNEERE > SEFHEF=E
EREARAF 2R UER - RMABEEEEHRE
REFmMNtbERE MR » WREFEREBYH
BIEKFRCHE -

BMRANEETLF

FLAE—MURBYRERHSENBYEER
% KEERAEBEERAZHBERETHRR
EHREH  BNFE THRMBAONKR - RMWEES
S—RUBMRENFORERE - 2F » RIFN
BYEEERRALERT T RBEEEFNER
Ak BBRETFESRMMNEIERE  BR2TEYD
ERIBHNIERETE - 1o BEETUEHBRS
Ri#s EHMTEIRERESRITEIFENE
o UetMERRERMZE - 3/ BRARSHE
EEFSIATEEREE (genetic sampling) 2 F
287 (molecular diagnostics) 234 - HEEKIE
HENERE  SEMAIREABYARERMEE

ENAY

R MR KGR

ZER - RAEBYITRIIRAHRENEEEXA
W MERBRIEEMNS URE - WEMPIERE
HEEEFINBRET - THHEEES S - KBHM
HB IR - FrEERRERER S R S B
ERFRIZT o BF - RITERDINRT BIREH - £
2 IS E R A R FRR A T B i LR B e E
BfE SAREIRE - B EEDWETORE
S HREFBVNEEER - RARD B



36  Annual Report 2012 - 2013 ¥fERE

our keepers brush their teeth routinely, during this past year,
we were able to train several dolphins to cooperate with our
veterinary team as they perform dental restorations and other
dental procedures — a remarkable achievement given the
duration of such operations. We are among a handful of facilities
worldwide that would choose restorative dental procedures
over extractions where feasible because of enhanced quality
of life for the animals. Our passion for care extends beyond the
more iconic species. For instance, even fish would be given
surgical treatment when we have the technical capability to help
—as when we successfully completed a delicate eye procedure
to remove a cystic structure for a silver arowana this past year.

Through different webisodes released on our newly launched
Ocean Park Channel on YouTube, the public can now catch a
glimpse of the care our animal ambassadors receive behind the
scene as well as the expertise and passion of our zoological staff.

Leading-edge Research Drives Work
as Conservation Centre

Research is also a key dimension of our work as a world-class
conservation centre. Over the past 7 years, Ocean Park has
been collaborating with the National University of Singapore
on leading-edge research studies on different aspects of the
echolocation abilities of dolphins, which vyielded 8 scientific
publications so far. The research involved the Park’s collection
of dolphins and took place at our Marine Mammal Breeding and
Research Centre.

This past year, we established an internal research department
to formalise our commitment to research and take it to a
more systematic level. Besides funding a number of projects
at the Park, including guest surveys and research by our chief
veterinarian, the Research Department is also directly supporting
research in the wild. For instance, we continued to fund ground-
breaking research to understand the dynamics of the beluga
population in the Okhotsk Sea, a crucial first step in developing
conservation action plans. The initiative started as part of Ocean
Park’s Master Redevelopment Plan (MRP) process, and its
initial results were endorsed by an independent review of the
International Union for the Conservation of Nature (IUCN).
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We were able to thrive as a conservation centre in part because
Hong Kongis blessed with having strong government leadership
on conservation through the work of the Agriculture, Fisheries
and Conservation Department (AFCD). This past year, we
again supported the department in helping nurse rescued and
confiscated animals back to health. In particular, we provided
refuge and care to 2 green turtles and a hawksbill turtle, with
the latter requiring extensive endoscopic procedures. One
of the green turtles was tagged and released in early 2013
while the other 2 are also healthy and ready for release. As
AFCD would satellite tag the turtles before their release, we
will be able to examine their migration pattern to determine
how best to conduct such releases in the future to optimise
chances of survival.

In the spirit of sharing our experience and helping regional
countries build capacity, senior members of our zoological
team participated in the first Indonesian Stranding Network
& First Responder Workshop in Bali, providing both technical
presentations and practical training to local volunteers. They
also helped solicit support from the Indonesian government
for a larger national workshop to be held at the end of 2013.

Always eager to support our animal-loving staff where
feasible, we again provided time off for our chief veterinarian
to visit Cambodia to provide care to an aging elephant, whose
foot condition has significantly improved since last year. We
were also pleased to support his visit to Indonesia to perform
an amputation surgery on a wild orangutan whose hand was
caughtin a snare trap set by illegal poachers. Other members
of our veterinarian team travelled to southern China to assist
in rehabilitating a stranded Chinese white dolphin.

Births and Newcomers

This past year, the Ocean Park family of animal ambassadors
welcomed many new members; some arrived from other
parts of the world while others were born to animals already
in our care. It all started with the arrival of Rock, an 8-year-
old male walrus, shortly after the launch of Polar Adventure.

First zoological facility
outside North America
accredited by the AZA
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We also welcomed 3 spotted seals from Dalian Sun Asia for
Polar Adventure and 4 ragged-tooth sharks, which will be
displayed in Shark Mystique when it opens in 2014.

The year 2012-13 was very productive in terms of our own
breeding efforts. Our ardent team of animal keepers and
veterinary professionals helped bring into the world 2 northern
sea lions, 2 gentoo penguins, 2 Indo-Pacific bottlenose
dolphins, 5 pygmy marmosets, 3 red-handed tamarins, 3
black spotted stingrays, 7 white spotted bamboo sharks and
many more. Particularly exciting for us was the first-ever birth
of a king penguin in Hong Kong. Breeding king penguins
require significantly more care because they remain at the
vulnerable chick stage for a far longer period than other
species of penguins.

Shortly before the start of this past fiscal year, we made a bold
effort to help relocate a 12-year-old female dolphin named Rita
from a facility in Northern Africa, where she was residing alone.
She arrived at the Park underweight for her age, but has since
gained about 16kg and is thriving under the care of our trainers
and a companion dolphin named Dumisa, which came to us
from South Africa during the prior fiscal year.

In anticipation of receiving koalas from South Australia for the
new exhibit, we have already planted 5 different species of
eucalyptus in an off-site location, totalling 10,000 trees, which
are enough to feed 8 koalas. For contingent supply, we have
planted within the Park 300 of the 1,000 trees targeted.

Ocean Park Conservation
Foundation, Hong Kong

An integral dimension of Ocean Park as a world-class
conservation centre rests in our establishment and on-going
support for Ocean Park Conservation Foundation, Hong Kong
(OPCFHK), which, in its own right, has become a leading
conservation advocate and funder of conservation research
and projects. We donate to OPCFHK a portion of the Park’s
admission revenue and panda merchandise sales proceeds,
as well as a percentage of revenue from F&B and animal
encounter programmes. In addition, the entirety of admission
revenue from our annual Conservation Day in January is also
donated to OPCFHK. In the 2012/13 fiscal year, OPCFHK
received a record amount of HK$13.7 million from Ocean Park
and supported 44 projects on 24 species.

We have also enjoyed sustained success in inspiring the
public to support conservation. Since 2005, Park guests have
indirectly contributed a total of HK$71.3 million to OPCFHK,
whilst direct contributions through donation boxes and our
Octopus donation panels provided an additional HK$2.9 million
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towards conservation. Of the indirect contributions, HK$79,910
were collected through the Conservation Kiosk outside our
main entrance. The Kiosk features a digital interactive map and
a slide show presenting OPCFHK’s conservation and research
projects. Donations are made through an interactive Octopus
system whereby donors can select a conservation message to
express their support to the wild.

In collaboration with the AFCD, OPCFHK’s Cetacean Stranding
Response Team attended to 28 cases of reported stranding
in 2012/13 and performed 6 full necropsies to further our
understanding of the plight of local populations. Committing to
sharing its expertise, OPCFHK spearheaded efforts this past year
to form the South East Asian Marine Mammal Stranding Network.

Over the past few years, OPCFHK has played an increasingly
active role in conducting conservation work on local species.
Jointly with City University of Hong Kong (CityU), OPCFHK
involved local secondary students in rearing horseshoe
crabs for release into the wild, and also tagged some of the
larger-sized crabs with microchips to monitor their growth
after release. This past year, CityU researchers managed to
encounter previously tagged horseshoe crabs, proving the
effectiveness and value of our approach in replenishing the
animal’s wild population.

OPCFHK’s team also introduced the gound-breaking tagging
technique into its seahorse survey, enabling the exercise
to be even more systematic. The initiative started in 2011
with a survey of various sites in Hong Kong with 5 individual
seahorses found in local eastern waters. The survey was
expanded to 31 sites in 2012, with 6 individual seahorses
encountered. Through the process of tagging, OPCFHK can
better understand seahorses’ long-term survivorship, growth,
site fidelity and home range, to formulate more effective
conservation management plans.

Through its University Student Sponsorship Programme
(USSP), sponsored by Dr. Allan Zeman, Ocean Park’s Chairman,
OPCFHK has played a unique role in helping nurture new
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OPCFHK introduced
tagging techniques

into ground-breaking
seahorse survey
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generations of conservationists by providing local university
students with fieldwork experience across Asia. During
2012/13, 34 students from 4 local universities and The Hong
Kong Academy for Performing Arts took part in 15 field
projects in China, Nepal, India, Bangladesh, Indonesia and the
Philippines. Among the various projects were: assessment of
the population of Bengal tigers; investigation on the conflict
between humans and Asian elephants in India; and a study
on the long-term conservation strategy on whale sharks and
marine mammals of the Northern Bohol Sea in the Philippines.

Industry Leadership

As a leading zoological facility in our industry, we are always
keen to share our experience with our peers and promote best
practices. This past year, we were thriled to play host to the 40"
annual conference of the International Marine Animal Trainer’s
Association — the first time this prestigious event was held in
Asia. Over 400 delegates representing 38 countries attended the
week-long event, which featured sessions on animal care and
behavioural training. Looking ahead, we will be hosting the 3¢
Cross Strait Giant Panda Conference, which will be attended by
experts from Mainland China, Taiwan, Macau and Hong Kong.

As we prepare for the opening of Shark Mystique and
Adventures in Australia in 2014, we look forward to expanding
our animal collection and husbandry capacity, always mindful
that what we learn in human-care settings could often be
applied to bring about meaningful change in the life of individual
animals or even populations in the wild.

OPCFHK received a record
HK$13.7 million from Ocean Park
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Animal Vital Statistics B ASEHZ
Changes in Ocean Park’'s Animal Collection

from 1 July 2012 to 30 June 2013
—E-CFEA-HEZZE-—=FA=THESFAREBYSR

Marine Terrestrial
Mammal Mammal Bird Reptile Amphibian Fish
BTRZAE LIS B eszks WS pek
No. of animals as at 1 July 2012
BEH (ME-_S——5LA—A) o4 48 944 82 o4 11,233
Births'
s 4 8 12 5 19 69
Other Acquisitions?
| A © 0 537 2 0 329
Mortalities®
BT 0 3 41 6 14 631
Other Dispositions*
HipiagE 2 0 283 0 0 252
No. of animals as at 30 June 2013
BYEH (BE-F—=4<A=+A) 61 53 1,169 83 59 10,748
Notes &t :
1. In-Park births included 2 Indo-Pacific bottlenose dolphins, 2 northern sea lions, 5 pygmy marmosets, 3 red-handed tamarins, 1 king penguin, 2 gentoo

penguins, 9 pigeons, 5 yellow-foot tortoises, 19 frogs, 59 goldfish, 7 white-spotted bamboo sharks and 3 black-spotted stingrays.

2. The Park’s other acquisitions included 1 captive born Indo-Pacific bottlenose dolphin from a zoo in Northern Africa where it had been residing
alone; 1 captive born walrus under a breeding loan; and 3 captive born spotted seals donated by an aquarium in China. Additionally, 537 birds were
accessioned after all birds were caught and removed from the Tai Shue Wan aviary; 2 turtles were found within our ponds; 9 mudskippers were
donated, 6 fishes were accessioned after a regular census; and 314 fishes were purchased during the year.

3. Following the unexpected and tragic loss of our red panda, Li Zi, gross and histological examination found a number of cardiac, thoracic and brain
anomalies that were neither pathological nor traumatic in nature. Ultimately a definitive cause of death could not be determined. Other animal mortalities
included 2 red-handed tamarins due to severe bacterial infection; 6 reptiles, including a juvenile anaconda, a Malayan box turtle, an Asian leaf turtle, a green
tree python, a Centralian python and a veiled chameleon, from assorted bacterial, viral, and parasitic diseases; 14 amphibians, including 7 poison frogs, 2
red-eyed tree frogs, 2 waxy monkey tree frogs and 3 bumblebee toads, due to parasites, enteritis, hepatic disease, and a possible viral infection; 41 birds,
including humane euthanasia of 10 small parrots due to Proventricular Dilatation Disease (PDD), and 6 doves and pigeons due to disease and deformities,
1 macaw with thyroid disease and chronic obstructive pulmonary disease, 1 flamingo due to suspected severe metabolic derangements and 23 aviary
birds consisted of doves, pigeons, ducks and starlings due to end of their natural lifespan or various diseases. The majority of the fish lost over the past
year were due to natural causes: small-sized fishes such as goldfish, tetra, razorfish, milkfish, fusilier and cardinalfish were lost near the end of their natural
lifespan of approximately 2-4 years. During the year, the last 10 bluefin tunas were lost mainly due to possible cardiovascular disease and trauma.

4. Other dispositions included 2 northern sea lions under animal exchange; 241 birds donated to the Civic and Municipal Affairs Bureau of the Macau SAR
and Leisure and Cultural Services Department, Hong Kong SAR; 41 birds due to the biannual stock adjustment; 1 bird that flew off; and 252 fishes due
to the monthly stock adjustment.

“The data in the Animal Vital Statistics table for the year ended 30 June 2013 above has been verified by an independent third party, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on Assurance Engagements 3000, “Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information” ("HKSAE3000”) issued by the Hong Kong Institute of Certified Public Accountants. Deloitte Touche Tohmatsu’s
conclusion is as follows: “Based on our review procedures outlined in the detailed assurance statement, nothing has come to our attention that
caused us to believe that: 1) the subject matter disclosed in the above Animal Vital Statistics table has not been prepared, in all material respects,
in accordance with Ocean Park’s stated reporting principles, and 2) that relevant sections in the Annual Report relating to the subject matter are not
consistent with the findings of our work”.

Please refer to http://www.oceanpark.com.hk/html/en/footer/corporate-information/assurance-report.html for Deloitte Touche Tohmatsu’s detailed

assurance statement and conclusion under HKSAE3000.
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New Attractions
and Major Milestones
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Grand Opening of Polar Adventure — the Last
Major Milestone Marking the Completion of
the Master Redevelopment Plan in July 2012
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Ocean Park Kicked Off the Tender
Process for the Development of the
Ocean Hotel in January 2013

BFEABR_S—=F—RRBFAESHZ
STEIRITBER

Ocean Park Secured Financing
Arrangements for the Development
of a New Water Park at Tai Shue
Wan in February 2013
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Big Five Events
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Ocean Park Halloween Bash
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Industry Recognition
and New Records

Ocean Park Christmas Sensation

BEAREREN Ho Ho Ho

KRB RATHCIR

Ocean Park Received the World
Renowned “Applause Award” in
November 2012

BEARR_E-—_F+—RABEREKX
REAR [ERREETBELE

Tl d U 1T

)
&

Ocean Park Lunar Lucky Fiesta
BEXENREREABE

Ocean Park Climbed to
12 in Ranking among

Ocean Park :
: Theme Parks Worldwide
ﬁnﬁ?aﬁ %Igggilt;)n according to TEA/AECOM
. ﬂg B Global Attractions
BEAERRDYA Attendance Report 2012
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Ocean Park Broke Annual Attendance Animal Celebrations

Record for 9% time in 10 Years 2D TS
BERABRT+TERABNREREEAB AR BT SED

Ocean Park Celebrated the Birthday of the
Giant Pandas, Including the 34-Year-Old Jia
Jia who is the World’s Oldest Giant Panda
under Human Care, in August 2012
BEAERIE—_F/\BREAARHEERED -
EPEE=1T05% - ZRBERE TRESBORBEE

Ocean Park Received Accreditation from the
Association of Zoos and Aquariums for the

3" Consecutive 5-year Term
BENREBEE-—ERERBAFBMBRKE
EREIEER

Ocean Park Prepared for the Annual Giant
Panda Mating Season in March 2013
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Ocean Park Welcomed the : g
Birth of Hong Kong’s 1° - Caring Initiatives
King Penguin and 2 Gentoo o REIIErIeY
Penguins from December ' 3

2012 to January 2013
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Ocean Park Welcomed over 5,000
Disabled Guests and Friends to the
Park for Free on the International
Day of Disabled Persons in

December 2012
BEABRBR_SE—_F+_AB/EAhT3
BRATHEER2HR_E—_EBRERDB

Ocean Park Joined Hands

with the Department of Health
to Kick Off the Fruit Month
Campaign in April 2013
BEABR_E—=FARELE
BFEE RV IR) B

Ocean Park Organised the
Halloween Bash Charity
Night in September 2012

Ocean Park Welcomed the Birth of which Raised Over HK$2

2 Indo-Pacific Bottlenose Dolphins, million for The Community
2 Northern Sea Lions, 5 Pygmy Chest of Hong Kong
Marmosets and Many More BEABR_E—_FH B
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Education and
Animal Conservation

2B ERBMRA

Launch of the Grand
Aquarium Scuba Diving
Programme in April

2013, as well as Many
Other Public and Student
Education Programmes
RTE—=F0F#E BF
TEKDBKE®R] - UREAM
RARNBEMBOHERES

Launch of the Ocean Park Channel to
Share Valuable Stories from Behind the
Scenes in August 2012
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Ocean Park Became Asia’s First
Theme Park to Use Only Sustainably
Sourced Seafood in Food Outlets
since September 2012

B RABB_S—_FHhABRRLMNEE
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Ocean Park Hosted the
40* Annual Conference

of the International
Marine Animal

Trainer’s Association in
December 2012
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\ o Ocean Park Proudly Supported
Environmental Initiatives International Coastal Cleanup 2012
Y e for the 9th Consecutive Year
REIREIRE BYABBENER RS
[2012BUBR BB RES

Ocean Park Set
Targets to Reduce
Absolute Carbon
Emissions by 10%
within the Next

10 Years
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Ocean Park Volunteers
Cleaned Up a Nearby Beach
in Support of the World
Oceans Day in June 2013
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Ocean Park Initiated
Cleanup Efforts for the
Plastic Pellet Spill with
Other NGOs
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We have audited the financial statements of Ocean Park Corporation (the “Corporation”) set out on pages 60 to 97,
which comprise the balance sheet as at 30th June 2013, and the income and expenditure account, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Board Members’ Responsibility for the Financial Statements

The Board is responsible for the preparation of financial statements that give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and the Hong
Kong Ocean Park Corporation Ordinance 1987, and for such internal control as the Board determines is necessary to
enable the preparation of financial statements that are free from material misstaterment, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance
1987 and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstaterent of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the Corporation’s preparation of financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Corporation’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Board, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the state of the Corporation’s affairs as at 30th June 2013
and of its surplus and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the Hong Kong Ocean Park Corporation Ordinance 1987 .

Other Matter

The financial statements of the Corporation for the year ended 30th June 2012 were audited by another auditor who
expressed an unmaodified opinion on those statements on 27th September 2012,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26th September 2013
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Non-current assets
Property, plant and equipment
Club debenture

Current assets

Inventories

Trade and other receivables

Current account with the Ocean Park Trust Fund

Financial instruments
Bank balances and cash

Current liabilities

Trade and other payables

Deferred income

Commercial loans

Current account with the Ocean Park Trust Fund

Net current assets

Non-current liabilities

Government subordinated loan and commercial loans
Interest payable on Government subordinated loan
Financial instruments

Net assets

Financed by:
Capital fund
Accumulated surplus
Hedging reserve
Revaluation reserve

Allan Zeman, GBM, GBS, JP
Chairman

FRENEE
ER G
SES

MENEE

T8

B 5 KB AR WG
B NEERESH
E2RARIA
TRTA
RITREBR LR S
mEAR

85 KA
EIEIA
BEER

BT NEEERESH
F2RERIE

REEEFE
FRBAR

Notes
FosE

11

12

BFHEERREEER 12

B KT Bk LS
SRIA

EEFE

ELWR:
BEARES
RREAHG
b
BhEEE

B, GBM, GBS, JP
B

The notes on pages 66 to 97 are an integral part of these financial statements.
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12

13

2013 2012
HKS$ million  HKS$ million
EREEERT SEEET
5,313.3 5,458.1
2.6 2.8
5,315.9 5,460.9
87.3 735
441 35,8
- 3.1
12.0 98.4
1,987.6 1,788.6
2,131.0 1,994 .1
278.9 306.0
112.8 89.2
227.5 227.5
6.6
625.8 022.7
1,505.2 13714
4,367.5 4,595.0
464.0 374.9
203.6 333.9
5,035.1 5,303.8
1,786.0 1,628.5
475.0 475.0
1,512.7 1,385.5
(203.7) (334.2)
2.0 2.2
1,786.0 1,628.5

Revenue

Operating costs

Surplus from operations

Depreciation and loss on disposal

Finance costs

Strategic review and redevelopment expenses
Transfer from the Ocean Park Trust Fund

Net operating surplus

Investment income

Surplus for the year
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Notes
BT
YA 15
DN 16
TER
I8 R
BB 18
KM RERZER 19
B REEES 19
TERGERE
BREWA 20
REERER

The notes on pages 66 to 97 are an integral part of these financial statements.
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2013 2012
HKS million  HKS million
BRERRT BBeET

1,856.8 1,598
(1,226.8)  (1,092.9)
630.0 505.4
(343.4)  (297.3)
(190.5)  (132.6)

(4.9) (6.2)

4.9 6.2

96.1 75.5

31.1 27.8

127.2 108.3
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Surplus for the year

Other comprehensive income

ltems that may be subsequently reclassified to
profit or loss:

Change in fair value of club debenture

Cash flow hedges

Other comprehensive income for the year

Total comprehensive income for the year

FEERB
Hith&r & Wi

PR AT RBEEFT D R E R

ZAR :

SESIATES

Bemshs

FEERMBES R
FEEEFSKE

The notes on pages 66 to 97 are an integral part of these financial statements.
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2013 2012

HKS$ million  HKS$ million
BREEET SYEET
127.2 103.3

(0.2) 0.5
130.5 (169.3)
130.3 (168.8)
257.5 (65.5)

Balance at 1st July 2011
RZE——F A —B#&#
Surplus for the year

FEARR

Other comprehensive income
HihiFEWE

Change in fair value of club debentures
SMESFH AT ES

Cash-flow hedges

WEMEH

Total comprehensive income for the year

FEEEFSWE

Balance at 30th June 2012
R-E——FNA=1+H&EH

Balance at 1st July 2012
RN-_E——_FtA—B&H
Surplus for the year

FEBH

Other comprehensive income
HiviGEWE

Change in fair value of club debentures
EMESFNATEEZS

Cash-flow hedges

WEmEH

Total comprehensive income for the year

FEEBEEWE

Balance at 30th June 2013
N=B—Z=FA=+B46
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Capital Accumulated Hedging Revaluation

fund surplus reserve reserve Total
HK$ million  HK$ million HK$ million HK$ million HK$ million
£FEe  DEES  HOME  ERRE @
ERERT HAYOEx BFOEn BFOEn #¥EEn

475.0 1,282.2 (164.9) 1.7 1,694.0

- 103.3 103.3

- - 0.5 0.5

- - (169.3) (169.3)

(169.3) 0.5 (168.8)

- 103.3 (169.3) 0.5 (65.5)

475.0 1,385.5 (334.2) 2.2 1,628.5

475.0 1,385.5 (334.2) 2.2 1,628.5

- 127.2 127.2

- - ©.2) ©.2)

- - 130.5 130.5

- - 130.5 0.2 130.3

- 127.2 130.5 (0.2) 257.5

475.0 1,512.7 (203.7) 2.0 1,786.0

The notes on pages 66 to 97 are an integral part of these financial statements.

FE66EF7 AN EBAMERERN —E D
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2013 2012 2013 2012
Notes  HK$ million HKS$ million fizx EEERRT AKEET
Cash flows from operating activities EEZHNESRE
Net cash from operating activities 21 662.6 4806.7 MOBEEE LSS 1 662.6 486.7
Cash flows from investing activities s -
BEEHHRSRE
Interest received 34.1 25.5
Purchase/construction of property, plant and equipment (250.8) (756.1) EHFIE 34.1 255
Proceeds from sale of property, plant and equipment 0.7 0.2 R/ - R R (250.8) (756.1)
Purchase of financial instruments - (9.8) HEWZE - R NRERTE I 0.7 0.2
Proceeds from sale of financial instruments 82.0 122.7 BEASEMTA o (9.8)
Net placements of fixed deposits with banks with original maturity over three months (203.8) (104.5) HeE4r T BFFED 82.0 1007
Receipt of funds from Ocean Park Trust Fund for capital expenditure - 66.5 FAES|H A A= B HiRT e S EE (203.8) (104.5)
A= NG 4 > HE A _ .
Net cash used in investing activities (337.8) (655.5) WA BT RREERSBIFAAAXNES 66.5
BEEHFAFR:S (337.8) (655.5)
Cash flows from financing activities
Interest and other financing costs paid on Commercial loans (33.8) (35.4) AIEEEMNIRERE
Drawdown of Commercial loans 12 - 205.0
Repayment of Commercial loans 12 (227.5) (227.5) BEEICONEREMSER (33.8) (35.4)
Settlement of interest rate swaps 9 (68.6) (36.0) EEEEER 12 - 205.0
o . o EEREEER 12 (227.5) (227.5)
Net cash used in financing activities (329.9) (93.9) | & X M B0 4 4 o 2 9 (68.6) (36.0)
Net decrease in cash and cash equivalents (5.1) (262.7) REEATHFRE (329.9) (93.9)
Cash and cash equivalents at beginning of the year 117.3 381.9 —
HERFEEE TR (5.1) (262.7)
Exchange gain (loss) on cash and cash equivalents 0.3 (1.9 \
FREeMESFED 117.3 381.9
Cash and cash equivalents at end of the year 10 112.5 117.3
R MRS FEBYEH W (BER)FHE 0.3 (1.9)
FREFESRIVEEED 10 1125 117.3

The notes on pages 66 to 97 are an integral part of these financial statements. FO6EFITEMMEBANEHRERA—HD °
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General information

Ocean Park Corporation (the “Corporation”) is an independent body incorporated in Hong Kong under the
Hong Kong Ocean Park Corporation Ordinance 1987. The Corporation’s principal activity is to manage and
control Ocean Park (the “Park”) as a public recreational and educational park. The address of its registered
office is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in millions of units of Hong Kong dollars (HK$ million), unless otherwise
stated. These financial statements were approved for issue by the Board of Ocean Park Corporation on 26th
September 2013.

Summary of significant accounting policies

The principal accounting poalicies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS”, which term collectively includes Hong Kong Accounting Standards (‘HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants and the requirements of the Hong Kong
Ocean Park Corporation Ordinance 1987. The financial statements have been prepared under historic cost
convention, as modified by the revaluation of financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Corporation’s
accounting policies. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectation of future events that are believed to be reasonable under
the circumstances.

The Corporation has adopted the following relevant revised accounting standards as of 1st July 2012:
Amendments to HKAS 12

Amendments to HKFRS 7
Amendments to HKAS 1

Deferred tax: Recovery of Underlying Assets
Financial Instruments: Disclosures - Transfers of Financial Assets
Presentation of ltems of Other Comprehensive Income

The adoption of the above standards have had no impact on the Corporation’s financial statements, except for
HKAS 1 which resulted in a change in presentation of items of other comprehensive income.

21
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Summary of significant accounting policies - continued

Basis of preparation - continued

The Corporation has elected not to early adopt the following relevant new standards and amendments that
have been issued but are not yet effective as at 30th June 2013.

Amendments to HKFRSs
Amendments to HKFRS 1
Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (Revised 2011)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

Amendments to HKAS 32

Amendments to HKAS 36

Amendments to HKAS 39

HK(FRIC) - Int 20

HK(FRIC) - Int 21

Annual Improvements to HKFRSs 2009-2011 Cycle

Government Loans

Disclosures - Offsetting Financial Assets and
Financial Liabilities Assets and Financial Liabilities

Mandatory Effective Date of HKFRS 9
and Transition Disclosures

Consolidated Financial Statements, Joint

Arrangements and Disclosure of Interests

in Other Entities: Transition Guidance

Investment Entities

Financial Instruments

Consolidated Financial Statements
Joint Arangements

Disclosure of Interests in Other Entities
Fair Value Measurement

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint Ventures
Offsetting Financial Assets and Financial Liabilities
Recoverable Amount Disclosures for Non-Financial Assets

Novation of derivatives and continuation of hedge accounting

Stripping Costs in the Production Phase
of a Surface Mine

Levies

Effective for
accounting
periods
beginning

on or after

Tst January 2013
Tst January 2013
Tst January 2013

Tst January 2013

Tst January 2013

Tst January 2014

Tst January 2015
1st January 2013
Tst January 2013
Tst January 2013
1st January 2013
Tst January 2013
Tst January 2013
Tst January 2013
Tst January 2014
Tst January 2014
Tst January 2014

Tst January 2013

Tst January 2014

The Board of the Corporation believes the adoption of the above new standards and amendments will
not result in substantial changes to the Corporation’'s accounting policies except for certain presentational
changes on the financial statements.
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Summary of significant accounting policies - continued

Foreign currency translation

(a) Functional and presentation currency
ltems included in the Corporation’s financial statements are measured using the currency of the primary
economic environment in which the Corporation operates (“the functional currency”). The financial statements
are presented in Hong Kong dollars, which is the Corporation's functional and presentation currency.

(b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at balance sheet exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the income and expenditure account.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Subseqgquent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,

only when it is probable that future economic benefits associated with the item will flow to the Corporation and

the cost of the item can be measured reliably. All other repairs and maintenance are expensed in the income

and expenditure account during the financial period in which they are incurred.

Depreciation is calculated to write off the cost or valuation of fixed assets over their estimated useful lives as follows:

Depreciation period

Buildings 10 - 40 years
Plant and equipment 2 - 20 years
Exhibition animals 2 - 15 years

Projects in progress are not subject to depreciation. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset's carrying amount
is greater than its estimated recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs to sell and value in use. For the purpose of assessing impairment, assets are grouped at the lowest
levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying
amount. These are included in the income and expenditure account.

2.2
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Summary of significant accounting policies - continued
Financial instruments at fair value through the income and expenditure account

The Corporation classifies its investments as financial instruments at fair value through the income and
expenditure account. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classification of its financial instruments at initial recognition and re-evaluates this
designation at every reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the short
term or if so designated by management. Assets in this category are classified as current assets if they are
either held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date — the date on which the
Corporation commits to purchase or sell the asset. Such financial instruments are initially recognised at fair
value and transaction costs are expensed in the income and expenditure account. Financial instruments are
derecognised when the rights to receive cash flows from the investments have expired or have been transferred
and the Corporation has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account as investment income in the period in which they
arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an
active market, the Corporation establishes the fair value by using valuation techniques including the use of
recent arm'’s length transactions and reference to other information that are substantially the same.

Club debentures

Club debentures are classified as available-for-sale financial assets and are carried at fair value with changes in
the fair value accounted for in a revaluation reserve in equity.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the first-in, first-out
method with the exception of merchandise stock which are calculated using the weighted average cost basis.
Net realisable value is the estimated selling price in the ordinary course of business, less applicable variable
selling expenses.

Trade and other receivables

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for impairment of trade and other
receivables is established when there is objective evidence that the Corporation will not be able to collect
all amounts due according to the original terms of receivables. The amount of the provision is the difference
between the asset's carrying amount and the present value of estimated future cash flows, discounted at the
effective interest rate. The amount of the provision is recognised in the income and expenditure account within
‘operating costs’.

2.4

2.5

2.6

2.7
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2, Summary of significant accounting policies - continued 2. EEEHEREE - &
2.8 Cash and cash equivalents 238 R RINSEED
Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term highly He MRS BYeRES SBTRNER UREREFHB A=A THEMSEHSRBERE -

liquid investments with original maturities of three months or less.

| 2.9 EEEF
2.9 Employee benefits
. . ‘ . (a) 3 ﬁi FERE BHFREBZEFEBRNKAERRAMEEREBBIRENFE ARG - 40E
(a) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits BASREE e RNEALE QS LeEe | LB G5 5E

are accrued in the year in which the associated services are rendered by employees of the Corporation. meET TE L AVE=EARR S AR h

Where payment or settlement is deferred and the effect would be material, these amounts are stated at their

oresent values. (b) AR RRAFIEREHRAEFE S - MBI BLFAES CANMAESHBIER) BT -

RATAZEFEVEHNHENEEREBRRER ©

(o) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of the
Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are recognised 210 ESRHEMBEMRRK
in the income and expenditure account as incurred.

B REMENRAAERFKLADTEERRIRE R TER - ENRON BRE—F

210  Trade and other payables FARNEEFE LSBT - AITRERR)  ARSsBRARBDAE TRSBEAERBERE -
Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of B9 R E A FETBE IR IA A TE A VA TET - H 1% F B F R E R S A S 8 o
business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current 211 SN
liabilities. ’

EROSHRATE - BRREHEK AR
212  #B4E

Trade payables are recognised initially at fair value and subsequently measured at amortised cost using the
effective interest method.

2.11 Borrowings

EANFRAERENEHMEERANEZEIHERTLT KBHERZHEERRLAENZZEENAEER

Borrowings are recognised initially at fair value and are subsequently stated at amortised cost. BIABREMNAS BB ST - BIARQ R ARRERE -

212  Provisions 213 W AFERRRIBEA
Provisions are recognised when the Corporation has a present legal or constructive obligation as a result of WA RTELE B R R R ATREGRANRDT] - A MBS A] SEM At EUR A FIAK AR (LB ) BF - ARIE T8I 5 A 7
past events; it is more likely than not that an outflow of resources will be required to settle the obligation; and BREANEDR

the amount has been reliably estimated.

4o s
2.13 Revenue recognition and deferred income (8) ASZFRA

& == e . 52 AR Bl
Provided it is probable that the economic benefits will flow to the Corporation and the revenues and costs, if Eﬂlj Hm ABHRANEEFERREREHER - REASFORNETHE - BEABASS R
applicable, can be measured reliably, revenue is recognised in the income and expenditure account as follows: KEHREA B

(@) Admission revenue 2FEASERRAIZASE BB RS T I # S -

Revenue from admission tickets sold is recognised when tickets are accepted and surrendered by the
customer. Revenue from tickets sold for use at a future date is deferred until the tickets are surrendered
or have expired.

Revenue from annual passes is amortised evenly over the period of their validity.
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2.13

2.14

2.15

2.16

217

2.18

Summary of significant accounting policies - continued
Revenue recognition and deferred income - continued
(o) Sale of goods

Sales of goods are recognised when the goods are delivered to the customer; which is taken to be the
point in time when the customer has accepted the goods and the related risks and rewards of ownership.

(c) Interest income

Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to
the principal outstanding and rate applicable.

(d) Rovyalty fee income from concession operations

Royalty fee income from concession operations are recognised when operating service under the
concession arrangements are provided.

Research and development

Research costs are expensed as incurred. Costs incurred on development projects relating to the design
and testing of new or improved fixed assets are recognised as fixed assets where the technical feasibility and
intention of completing the fixed asset under development have been demonstrated and the resources are
available to do so, costs are identifiable and there is an ability to use the asset that will generate probable future
economic benefits. Such development costs are recognised as a fixed asset and amortised on a straight-line
basis over the useful life of the related fixed asset. Development costs that do not meet the above criteria are
expensed as incurred. Development costs previously recognised as an expense are not recognised as an
asset in a subsequent period.

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue
Ordinance.

Leases

The Corporation leases facilities where the risks and rewards of ownership are retained by the lessor and
as such classifies them as operating leases. Payments are made under operating leases are charged to the
income and expenditure accounts on a straight-line basis over the period of the lease.

Grants, donations and fund transfers

The Corporation applies the principles of Hong Kong Accounting Standard 20 “Government Grants and
Disclosure of Government Assistance” (“HKAS 20") in respect of grants, donations and fund transfers received
and receivable from the Ocean Park Trust Fund and Hong Kong Jockey Club Charities Trust (‘HKJC”). Amounts
provided to the Corporation relating to property, plant and equipment are deducted from the cost of acquisition
in arriving at the carrying amount of the assets. Amounts relating to other expenditure of the Corporation are
credited to the income and expenditure account when the related expenditure is incurred.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These costs
are expensed in the income statement in the period in which they are incurred, except to the extent that they
are capitalised as being directly attributable to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to prepare for its intended use or sale.

Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are interrupted or completed.
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2.19

3.1

Summary of significant accounting policies - continued
Derivative financial instruments and hedging activities

The Corporation documents, at the inception of the transaction, the relationship between hedging instruments
and hedged items, as well as its risk management objectives and strategy for undertaking various hedge
transactions. The Corporation also documents its assessment, both at hedge inception and on an ongoing
basis, of whether the derivatives that are used in hedging transactions are highly effective in offsetting changes
in fair values or cash flows of hedged items.

As such the effective portion of changes in hedging derivatives that are designated and qualify as hedges are
recognised in equity.

Amounts accumulated in equity are recycled to the income and expenditure account in order to reflect the
effectiveness of the hedge position in the same period that the hedged item is taken to profit or loss. When the
Corporation’s hedges relate to the future purchase of fixed assets, the gains and losses previously deferred in
equity are transferred from equity and included in the initial measurement of the cost of the asset.

Financial risk management
Financial risk factors

The Corporation’s activities expose it to market risk (including currency risk, cash flow and fair value interest rate
risk and price risk), credit risk and liquidity risk. The Corporation’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Corporation’s
financial performance. The Corporation purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board of Ocean Park
Corporation (the “Board”). The Board provides written principles for overall risk management, as well as written
policies covering specific areas such as foreign exchange risk.

(a) Market risk
() Foreign exchange risk

The Corporation purchases items interationally and is exposed to foreign exchange risk arising from
various currency exposures. Foreign exchange risk arises from future commercial transactions. The
Board has established a policy to require the Corporation to manage this foreign exchange risk against
the Corporation’s functional currency using forward contracts or by acquiring foreign currency at the
date the purchase is determined. Foreign exchange risk arises when future purchases are denominated
in a currency that is not in Hong Kong dollars.

The Corporation’s foreign exchange risk management policy is to hedge between 90% and 100% of
anticipated cash flows in each major foreign currency for the term of the contract.

The Corporation's purchases were principally denominated in United States dollars and Hong Kong
dollars. As United States dollars is pegged to Hong Kong dollars, there is no significant impact to the
surplus as a result of fluctuations in United States dollars against Hong Kong dollars.

2.19

3.1

Auditors' Report & Financial Statements #EHRERFHRRK 79

EFEBRAE-&

TTESM T ARENES

ARBIRFTLR ZEpLEH TERFEIPIARE 2B% - AEERAREIREBEMATZREINR 5 2 KK
TEREZRACE - AR TN LR R SR MRITEELE  CHREHNZFARNEIRZZITETE - =
AR EABEERENIER N A HESRE REL B
WHEELTEERER/RRTCREL N ZITETAZ AFEEBHN A BE D PR T R -

RRARRIMEFIRE BKREEEEEERRE - LR B RKERE - 2T REASRN Wt
MEEEEETEL - WIAZEEXRANNLET -

M EMER

M EME R

ARREBASTSRARBEREERR - EREARNRERERQFENERRR) - ERERR LTS

BeRR - ARFMEBERERERF ST INMBEHISNHTRAE - YSRESREHANEEN KRR
VEETHMZTE - NRRBEINEALHE T AZ RS

RRERAARARZREFRAEARESR [EER] MWENEERT - EZRABEREREETE
EEES > FAETREBEHMINER R ERHTSHBR

(a) AR
(i) SNERS
AARERREENS - MU AZSETREEHEENINERR - SNERMRRERRBES
% BERBIVEE  EXAAAAARBANNNRE BT METEERE B BB EIELL
&R B IR S A RIRONE R - SNERBIK S B 1A R B SE DB M BRF A -
AATINERR EREELIRA DI EEE BIVE 0TS 7R #190%E100% ©

RAEER - ARRIHBEYMEBUARTRBRE SEREL - ANEITEETHE - XL
TCHORBH AR RN BB BEATE o



80

3.

3.1

Annual Report 2012- 2013 ¥@ERSE

Financial risk management - continued

Financial risk factors - continued

(i) Price risk

The Corporation is exposed to price risk because investments held by the Corporation are classified at
fair value through the income and expenditure account. To manage its price risk arising from investments,
the Corporation diversifies its portfolio in accordance with the limits set by the Board.

The Corporation’s investments consist of fixed income securities. As at 30th June 2013, if the price of
the securities has increased/decreased by 10% with all other variables held constant, surplus for the
year would have been HK$1.2 milion (2012: HK$9.3 million) higher/lower, as a result of increases/
decreases of these investments.

(i) Cash flow and fair value interest rate risk

The Corporation's interest-rate risk arises from long-term borrowings. The current borrowings are
comprised of a HKSAR Government loan, which is issued at fixed rate, and the Commercial loans which
are issued at floating rates. These loans expose the Corporation to cash flow and fair value interest-rate
risk. Alternatives to the HKSAR Government loan are not available to the Corporation. The Commercial
loans are currently charged at floating rates. Based on the current low interest rate environment, the
impact to the surplus or deficit of a shift in the interest rate is considered not significant. The Corporation
strives 1o arrive at an appropriate fixed rate environment and the Corporation has entered into a number
of interest rate swap contracts to mitigate of risk of fluctuation of floating rate.

(b) Credit risk

The carrying amounts of cash deposits at banks, financial instruments, trade and other receivables and
current account with Ocean Park Trust Fund represent the Corporation’s maximum exposure to credit
risks in relation to the financial assets. Cash and bank balances were placed with banks with sound credit
ratings to mitigate the risk. All financial instruments purchased have sound credit ratings to mitigate the
risk. For trade and other receivables and current account with Ocean Park Trust Fund, the Corporation
reviews the recoverable amount of each debtor to ensure that adequate provision is made for irrecoverable
amounts. The Corporation does not hold any collateral as security.
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Financial risk management - continued
Financial risk factors - continued
(c) Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the
availability of funding from an adequate amount of committed credit facilities and the ability to close out
market positions. The Corporation monitors its liquidity reserve (comprising undrawn credit facilities,
financial instruments and cash and cash equivalents) on the basis of expected cash flows.

The table below analyses the Corporation’s financial liabilities into relevant maturity groupings based on the
remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying
balances, as the impact of discounting is not significant.

Less than Between Over
1 year 1 and 5 years 5 years
HK$ million HKS$ million HKS$ million
At 30th June 2013
Government subordinated and
Commercial loans 256.5 1,457.3 5,342.3
Trade and other payables 278.9 - -
Interest rate swap contracts 62.7 135.4 8.3
At 30th June 2012
Government subordinated and
Commercial loans 261.6 1,325.1 5,770.7
Trade and other payables 306.0 = =
Interest rate swap contracts 68.3 208.3 66.5

Fair value estimation

HKFRS 7 requires disclosure of fair value measurements for financial instruments that are measured in the
balance sheet at fair value by level of the following fair value measurement hierarchy:

e Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

e |nputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

e |nputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

All of the Corporation’s assets and liabilities that are measured at fair value at 30th June 2013 and 30th June
2012 are included in level 2.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. These valuation techniques maximise the use of
observable market data where it is available and rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.
Instruments included in level 2 comprise unlisted bonds, club debentures and interest rate swap contracts.
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Critical accounting estimates and judgements

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16, the Corporation estimates the useful lives of property, plant and equipment
in order to determine the amount of depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experiences, the expected usage, wear and tear of the
assets, as well as technical obsolescence arising from changes in the market demands or service output of
the assets. The Corporation also performs annual reviews on whether the assumptions made on useful lives
continue to be valid.

Property, plant and equipment
Plant and Exhibition Projects

Buildings equipment animals in progress Total
HK$ million HK$ million HK$ million HK$ million HK$ million

COST

At Tst July 2011 2,674.6 3,029.4 8.5 1,025.7 6,738.2
Additions 3.0 63.7 = 475.2 541.9
Transfer 403.0 36186 1.1 (757.7) -
Disposals and write-off (1.1) 44.1) - - (45.2)
At 30th June 2012 3,079.5 3,402.6 9.6 743.2 7,234.9
Additions 0.2 31.6 - 167.5 199.3
Transfer 393.5 463.4 18.4 (875.3) -
Disposals and write-off (41.1) (560.8) 0.7) - (92.6)
At 30th June 2013 3,432.1 3,846.8 273 35.4 7,341.6
ACCUMULATED DEPRECIATION

At 1st July 2011 570.1 950.1 4.3 - 1,5624.5
Provided for the year 94.4 189.8 0.6 - 284.8
Eliminated on disposals and write-off (0.6) (31.9) - - (32.5)
At 30th June 2012 663.9 1,108.0 4.9 - 1,776.8
Provided for the year 114.9 2221 2.0 - 339.0
Eliminated on disposals and write-off (40.2) (47.0) (0.3) - (87.5)
At 30th June 2013 738.6 1,283.1 6.6 - 2,028.3
CARRYING VALUES

At 30th June 2013 2,693.5 2,563.7 20.7 35.4 5,313.3
At 30th June 2012 2,415.6 2,294.6 4.7 743.2 5,458.1

During the year, certain additions to buildings, plant and equipment of the Corporation were funded by Ocean
Park Trust Fund by an amount of HK$0.3 million (2012: HK$65.9 million). The cost of additions for the year is
net of this amount.
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6 Club debenture EFRESH
2013 2012
HK$ million HK$ million
BEEET AKEET
Club debenture - at cost SAIES - AR 0.6 0.6
Revaluation surplus EhAR 2.0 2.2
2.6 2.8
7 Inventories =58
2013 2012
HK$ million HK$ million
HBEEERT BEAET
Spare parts and other inventories THREMTFE 54.0 41.1
Merchandise P& SR 29.1 28.8
Catering B 4.2 3.6
87.3 7385
8 Trade and other receivables B SR ik
2013 2012
HK$ million HKS$ million
Trade receivables B ZEUGR 15.7 9.0
Prepayment TEfTERRX 14.5 9.4
Interest receivable FEUFI B 11.3 15.0
Other receivable E b i R 2.6 2.1
441 5.5

Financial instruments

Assets
Unlisted bonds

Liabilities

Interest rate swap contracts (Note 12(b))
Balance at 1st July

Settlement of interest rate swaps
Revaluation of interest rate swaps

(Note 14)

Balance at 30th June
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£RITH
2013 2012
HK$ million HK$ million
BEEERT AXEET
BE
EEMERES 12.0 93.4
BfE
R AIRZA) (FFFE12(D))
W+ A—B&& (333.9) (165.6)
FEFNRIIBZY) 2 FE 68.6 36.0
FELRIMBPAEEBEES 61.7 (204.3)
(MF5E14)
RANA=+B&H (203.6) (333.9)

The carrying amounts of the financial instruments assets are denominated in the following currencies:

ARTZ S MIAEENEEEN TR

Hong Kong dollar
Renminbi

+ /sty oo

/\\DE‘E{E :
2013 2012
HK$ million HK$ million
BEEERT AXEET
B - 77.8
AR 12.0 15.6
12.0 93.4

The carrying amounts of the financial instruments liabilities are denominated in Hong Kong dollars.

ARRZEMTARBABEEE -

Trade receivables that are less than 90 days past due are not considered impaired. As of 30th June 2013, all
trade receivables were less than 90 days past due, and hence were not impaired (2012: Nil).

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.

The carrying values of trade and other receivables approximate their fair values.
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Bank balances and cash IRITHBRIRE
2013 2012
HK$ million HK$ million
EREEET BEEET
REEAH A=A A THE

Fixed deposits with banks with original maturity

of three months or less IRITEETTER 31.3 30.9
Cash at bank and in hand RITFER KRR 81.2 86.4
Cash and cash equivalents HeRREEEY 112.5 117.3
Fixed deposits with banks with original maturity ~ RE|HABBE =188 &)

over three months IRITEHER 1,875.1 1,671.3
Bank balances and cash IRTTERNIRS® 1,987.6 1,788.6

The effective interest rate on fixed deposits with banks with original maturity over three months was 1.22%
(2012: 1.8%); these deposits have a vveighted average maturity of approximately 349 days (2012: 353 days).

[REEAREMA= 1IH RERITERTERNERFEA1.22E (ZT—=F : 1.88) : EFRHFHIFEEH
E|7%349E|( —4 : 353H) °

The carrying amounts of bank balances and cash are denominated in the following currencies:

ARRRWRITAB MRS NRAEN TSR SEEEN

2013 2012
HK$ million HK$ million
HBEERI AKEET

Hong Kong dollar ot 1,661.4 1,480.0
United States dollar ETT 307.6 301.8
Renminbi AR 14.5 1.4
Euro BT 4.0 5.3
Japanese Yen H 0.1 0.1

1,987.6 1,788.6

HK$4.0 million (2012: HK$5.4 million) of the Corporation's bank deposits are designated as hedges
of future purchases of the Corporation. The unrealised foreign exchange gain of HK$0.2 million (2012:
unrealised foreign exchange loss of HK$1.0 million) was recognised in hedging reserve (Note 14).

As at 30th June 2013, the bank balances and cash of HK$1,987.6 milion (2012: HK$1,788.6 million) were
pledged as security for the Commercial loans (Note 12(b)).

ARTBEAO BB HSHHSEFEY (CT——F  BH540E8T) HIEERERKBENL ) -
B0 2B BRI RBIRE L EIE (2012 - BE1.08BITrRBIRE L EE) RN EIPREME(IE14) -

RZE—=FXA=+H, ANARIAEK1,087.6BE T (ZE—4F : B¥1,788.6 B & T) MIETTARK
REEREEERER(HE12(b)) -
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Trade and other payables

Trade payables
Accrued charges
Interest payable
Advance deposits

Auditors' Report & Financial Statements #ERERFHRRK 89

B RHMEMR

EC)EN
BEREM
FEAIFIE
TEURIR

2013 2012

HK$ million HK$ million
BEEERT AXEET
84.9 104.3

179.7 193.8

2.1 1.9

12.2 6.0

278.9 306.0

The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.

The carrying values of trade and other payables approximate their fair values.

Included in trade payables is an amount due to Ocean Park Conservation Foundation, Hong Kong of HK$0.5

million (2012: HK$0.2 million).
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ENERRTBEETBEFRAERE

Government subordinated loan and
Commercial loans

Government subordinated loan (Note (a))
Commercial loans (Note (b))

The amounts are repayable:

Within one year

More than one year but not exceeding two years
More than two years but not exceeding five years
More than five years

Less: Amount due within one year shown
under current liabilities - Commercial loans
Amounts due after one year shown

under non-current liabilities

EE B[]
=k

B RERBAKSEET (28—

BIRTA B E R R ER

RIFHI SR (7T a)
REER (3T b)

RS ym £h .
EE R

—FRQ

—F LA BN EEME
MEA LB BEERF
BehF

B SRR AE -

BEEREN —FREE

TEIEREIAE L
ER—F1&EEKIE

—F

C ABE02BBTT) °
2013 2012
HKS$ million HK$ milion
EBEEET BEEET
1,387.5 1,387.5
3,207.5 3,435.0
4,595.0 4.822.5
2013 2012
HK$ million HK$ million
BEERT AXEET
227.5 227.5
227.5 227.5
960.0 821.3
3,180.0 3,046.2
4,595.0 4,822.5
IH  (227.5) (227.5)
4,367.5 4.595.0
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Government subordinated loan and Commercial loans - continued

BIRTMBE SR R A EEN - &

Under the Master Redevelopment Plan, the Corporation was expanding the Park with an estimated total
cost of HK$5.55 billion introduced by phases over 5 years. The Corporation is funding these commitments
through the following:

(a) HKSAR Government loan

With the approval of the Finance Committee of the Legislative Council on 16th December 2005, the
HKSAR Government is committed to providing to the Corporation a subordinated loan of HK$1,387.5
million for a period of 25 years (matures in 2031) at a fixed interest rate of 5% per annum on the cumulative
outstanding balance.

Interest is payable once the loans from commercial lenders are fully repaid.
(o) Commercial loans
The floating rate loan facilities from commercial banks consist of two tranches:

(i) HK$1,387.5 million 15-year loan guaranteed by the HKSAR Government under the approval by the
Finance Committee of the Legislative Council on 16th December 2005. The Corporation has fully
drawn down this tranche as at 30th June 2009; and

(il HK$2,775.0 million 15-year project loan. At 30th June 2012, the Corporation has drawn down an
additional HK$205.0 million (2013: nil), making the total drawdown to date HK$2,275.0 million. The
Corporation repaid HK$227.5 million (2012: HK$227.5 million) of this tranche during the year.

The Commercial loans are repayable by instalments and will mature in 2021. The Commercial loans
bear interest at Hong Kong Interbank Offered Rate ("HIBOR”) plus 0.25% to 0.80% per annum (2012;
HIBOR plus 0.25% to 0.80% per annum). The Corporation has entered into a number of interest rate
swap contracts to pay interest at fixed rates ranging from 3.494% to 4.093% per annum (2012: 3.494%
to 4.093%). Total notional principal amount of the outstanding interest rate swap contracts at 30th June
2018 was HK$1,924.5 million (2012: HK$2,061.0 million) (subject to amortisation in accordance with
interest rate swap contracts).

RBEEFAEEEE - ARRSESFAN PIRREFRE - FBFTHEKARBEL5.5E87T - NARE
BATERETRE :
(a) BARIITRERBFER

VEEYBEESC RN ST RAF+ - A+ NBibE  BESRITREBFAGERME —F25FH
(20315 2IH) - EEFHREE - BH1,387.58 B TTHIBER °

EREERANEREBEER - IFZMMAFE -
(o) ARER
KB RFRITHE S ERAR AN AER

() B¥1,3875BELR—EEEDEAGURKEZEEN ST RF T A+ XAEBRTBBUTER
MISFHER - ARRER_ZENFAA=THLEFERNZEIRNTZEER: &

(i) BE2,775.0BELA—F15FHNEEER - B2 ——F X NA=1+H ' KARARRFEARNRNE
FBH205.0BBIL(—E—=F : #) R HIENEFREK2275.088 7T - AR ARFREERE
BEEFBE22T5AETT (CT——F  BE2275HET) °

WERBDPEETR T - —F5H - WREBSFEITRERSINM0.25EE0.80E(—Z—F : 0.25EE

0.80E):t2 « AABNEND B THEAEE1 9024588 T(ZZT——F : B12,061.08 B T)HF=X
RHAFLYL) - 3494 E E4.093E(— T — —4F : 3494FE54.093E)5 B (IRIBHARHAD LR # 1Y) -
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Capital fund BXES
Donations from  Contribution
The Hong Kong from the
Jockey Club Ocean Park
Charities Trust Trust Fund Total

HK$ million HK$ million HK$ million
EEESEEE BEAE
EEELBR ERXEEER Lk
BEEET BEEET BEEET
At 1st July 2011 and 30th June 2012,
and 1st July 2012 and 30th June 2013
NZE—F+A—HB ZFT——-F,A=1H
MtRA—HBR=ZZE— =F-A=1H 450.3 24.7 475.0

The funds of The Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean Park
Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance 1987.

BREBEEB-NANLFE CEFRBERTGRND) RE - BFrAEEEESNERARANEREF AER AN
FIABLRE

Hedging reserve i GEts
Foreign Interest
currency rate swap
hedge contracts Total
HK$ million HK$ million HK$ million
SR FIRITIRIRLY e
EEEER EEEER EEEER
Balance at 1st July 2011 —E——FtA—H&EH 0.7 (165.6) (164.9)
Cash-flow hedges: WEmENHH - E—
Transfer to finance cost EABER
(Note 18) (MF5E18) - 36.0 36.0
Revaluation of interest rate R X B A
swaps (Note 9) Efh(M59) - (204.3) (204.3)
Unrealised foreign exchange REIRE SR
loss (Note 10) (FF5E10) (1.0) - (1.0)
(1.0) (168.3) (169.3)
Balance at 30th June 2012 —E—_FRA=TH&E% 0.3) (333.9) (334.2)
Balance at 1st July 2012 I R = F -3 0.3) (333.9) (334.2)
Cash-flow hedges: M MEHH -
Transfer to finance cost TS ER
(Note 18) (FF5E18) - 68.6 68.6
Revaluation of interest rate swaps ~ F| R R 48 & G
(Note 9) (FFEE9) - 61.7 61.7
Unrealised foreign exchange REIRNE HHE
gain (Note 10) (FzE10) 0.2 - 0.2
0.2 130.3 130.5

Balance at 30th June 2013 —F/—=F7xA=1+H&E (0.1) (203.6) (203.7)
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Revenue [N
2013 2012
HK$ million HK$ million
EREERT AKEET
Admission income NS HWA 1,295.5 1,109.4
Merchandise income A
- sales of goods - IHEEMm 185.1 164.0
- royalty fee income from concession - B ETEIETRE
retail operations 33.3 29.8
Catering income BRI
- sales of food and beverage - HERYKRER 208.0 254.1

- royalty fee income from concession - FRERIEFERE
food operations 8.7 8.2
Other income H YA 36.2 327

1,856.8 1,698.2

Admission income, merchandise income from the sale of goods and catering income from the sale of food and
beverage noted above are stated before deduction for the following donations to Ocean Park Conservation
Foundation, Hong Kong (“OPCFHK”):

() one day's admission income on the 12th January 2013, named as the 18th Conservation Day amounting
to HK$3.3 million (2012: HK$2.5 million on the 17th Conservation Day on 14th January 2012);

(i) HK$1 per paid admission income (excluding (i) above) to OPCFHK amounting to HK$7.2 million (2012:
HK$6.5 million);

(i) contribution from the sale of panda merchandise items and animal interactive programmes amounting to
HKS$0.9 million (2012: HK$1.1 million); and

(iv) contribution from the revenue of Tuxedos’ Restaurant amounting to HK$1.2 million (2012: nil).

During the year, the Corporation received donation from the Hong Kong Jockey Club Charities Trust
amounting to HK$0.4 million (2012: nil) which is included in other income noted above.

ERAIINAGFRA ~ REHEEMNEmBARKE HERY RERNERRBEUBA R RHARIAT
REESFAEREESIEHNBENR

() —E—=F—A+-HARTHNETN\EBESFR2BREEHNMASHFRARTBEIIHEETL(ZZ
——F 5T —F-A+NBEETNETEEEFARRE HMASSRALEB255ETT)

(i) ®*BAANSBRA(TEEA L)PRBEEE —THEIBTBEFABREES - #5HBK72BET
(ZZT—=F : B¥658ET)

(i) e E AR m M B 2RI AR R ERHELK0IBEL(ZE—ZF : A¥K1188
JT) s K&

(iv) KR ERNRARREBIETEB1 288 T (CT——F: 8) -

RER  ARFYBIEEEFTERSEAECNBIRBERER4BET (T ——F : §) 2¥WES
£ ERPIFIEEAB AR o
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Expenses by nature
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Expenses included in operating costs are analysed as follows:

SR ERAANRNERDITLT

Cost of inventories sold
Employee benefits (Note 17)
Repairs and maintenance
Utilities

Advertising and promotion
Animal

Show and exhibition
Auditor's remuneration
Donations

[Nnsurance

Professional fees, office and other

Employee benefits

Salaries, wages and other benefits
Pension cost - defined contribution plans

Less: amount capitalised in property,
plant and equipment

Finance costs

Interest costs on government subordinated

loan and Commercial loans
Cash flow hedges - transfer from
equity (Note 14)

Other financing costs

Less: borrowing cost capitalised in property,

plant and equipment

EEEENER
2013 2012
HK$ million HK$ million
BEEERT ABEET
EHTFERA 141.4 128.9
EEBHAZ(KIFE17) 618.3 538.4
HIERREER 117.7 106.7
NAEEER 108.7 86.8
EEEH 70.7 74.8
IR A 14.4 13.6
FENMEEKAR 62.8 70.3
% EREM BN & 0.4 0.4
B 13.8 111
IRER 13.8 7.8
BRE BAERANEMER 64.8 54.0
1,226.8 1,092.8
EE®RAMFEX
2013 2012
HK$ million HK$ million
EBEERT AXEET
S - I‘§&E11ﬂ?ﬁlJ 599.1 530.1
BIREKAK - AEHEKETE 32.2 26.6
631.3 556.7
BE R AME  BBERREL
BER&5E (13.0) (18.3)
618.3 538.4
BFER
2013 2012
HK$ million HK$ million
EBEERT AXEET
BT B B K
EEERNF B 121.3 116.0
E/Eui//u&—f/q: Lgﬁﬁﬁ
(HF5E14) 68.6 36.0
Hib B 72 A 1.8 2.2
191.7 154.2
W FE AR - AR RREZ
BERMEEFHA (1.2) (21.6)
190.5 132.6
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Strategic review and redevelopment expenses/transfer from the Trust Fund

REgERTT REEEA/EEEBFAREETEER

The Corporation engaged third party consultants to assist management in exploring strategic development
opportunities and developing proposals for the Board's consideration. The costs incurred by the Corporation
in this regard, together with costs of conducting feasibility studies and other related expenditures are funded
from the accumulated surplus derived from the assets of Ocean Park Trust Fund.

ARRINEER B EREERERBUERRES - YABFAENRKERRELES - #EH/EZ
B ARBEETENXL - BRATEREER - REALABENEMHE Y - aE8F EEEER
BEMEENRBERHRAS -

Investment income TEWA
2013 2012
HK$ million HK$ million
HBEEERT AEEET

Investment income comprises the following:

WEWABLE
Interest income from financial instruments R T EMBITERE
and bank deposits FEUA 30.4 30.8
Net gain (loss) on financial instruments SR T B Es(E518) %58 0.6 @.1)
Net exchange gain (loss) on bank deposits RITIF AR B IRE 5 W as
(E518) %58 0.1 0.9)
31.1 27.8

Net cash from operating activities

Surplus for the year

Adjustments for:

- Depreciation and loss on disposal

- Finance costs (Note 18)

- Interest income from financial instruments
and bank deposits (Note 20)

- Net (gain) loss on financial instruments
(Note 20)

- Net exchange (gain) loss on bank
deposits (Note 20)

Operating surplus before changes
in working capital

Changes in working capital:

Increase in inventories

Increase in trade and other receivables
Decrease (increase) in current account with
the Ocean Park Trust Fund

Increase in trade and other payables
Increase in deferred income

Net cash from operations
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LBEESLNIRE
2013 2012
HK$ million HK$ million
BEERT AXEET
REERE 127.2 103.3
HEHER -
- YTE RAEH 343.4 297.3
- IS ER(ME18) 190.5 132.6
- &R T A NMIRITIERAY

B A (FF7E20) (30.4) (30.8)
SR T AR EEFRE

(FzE20) (0.6) 2.1
- SRITTE AR 5 (U a)

[E518 558 (MI7E20) (0.1) 0.9
LESLEHNEEREG 630.0 505.4
BIEE L)

FEHEI (13.8) (21.8)
B 5 N E Ath FE I FRIE hn (12.3) (6.5)
HEERARETEESN

A RARIE R A (38 00) 9.7 (1.2)
B 5 Kk E A FIE N 25.4 10.1
PEIE W AIE D 23.6 0.7
CEELENRS 662.6 486.7
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Contingencies g AIEH

The Corporation has provided bank guarantees totalling HK$20.4 million (2012: HK$18.4 million) to the
Corporation’s utility providers.

ARFASZRAAEERBIRETAHEAB2045E L (ZT—ZF  BE184HET) MIRITER -
Commitments PSS
(@) Capital commitments BNAIE

Capital expenditure approved at the balance sheet date but not yet incurred is as follows:

REEHCHERINARELENEARF AT

2013 2012
HK$ million HK$ million
EEEERI A¥EET

Contracted but not provided for BERTAE R B 153.0 209.7
Authorised but not contracted for EREERETL 2,473.6 168.5
2,626.6 378.2

(b) Operating lease commitments EBEHEAE

The future aggregate minimum lease payments for leased facilities under non-cancellable operating
leases are as follows:

RETA#GENEEHEE R RENNKEEENS@EENT

2013 2012
HKS$ million HK$ million
EFEERT 2RaET

Within 1 vear —FR 1.6 0.8
Later than 1 year and not later than 5 years —F L EEATNBBRF 0.5 0.1
21 0.9

(c) The Corporation has entered into agreements with third party consultants for developing proposals for
the Park’s future development, which will be reimbursed by the Ocean Park Trust Fund. The outstanding
commitments at 30th June 2013 not provided for in the financial statements were as follows:

ARRIESNEBRRIT ARG EFARRKBEREZNAN - AHERKHEFAREREEX
e REF—=FRNA=+T BRI XAREF BERER AR EFRAEDT

2013 2012
HK$ million HK$ million
EETEERI A¥EET

Contracted but not provided for BERTAE RS 5.1 3.4
Authorised but not contracted for EREERETAD 0.2 30.3

5.3 33.7
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Related party transactions FABE AR 5
Parties are considered to be related to the Corporation if the party or the Corporation has the ability, directly or
indirectly, to control the other party or exercise significant influence over the other party in making financial or

operational decisions. Other than those disclosed elsewhere in the financial statements, the Corporation had
no other related party transactions during the year.

MREXE —FALTHARR BN EESEEZEFH ARG ARR AN B EEARBEEATE
N EATRIRAERRRNBE S © BT EAVBEBRERMEENBE XS 0 NARERFEIR
BEMBEB AR -

Attendance BEANR

Attendance at Ocean Park for the year ended 30th June 2013 was 7.7 million (2012: 7.1 million).

BE_Z—=—FAA=THLFER  BFRENEFTEITAEAR (CE—2F : 7T1BEAR) -
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We have audited the financial statements of Ocean Park Trust Fund (the “Fund”) set out on pages 100 to 119, which
comprise the balance sheet as at 30th June 2013, and the income and expenditure account, statement of changes
in accumulated funds and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Trustee’s responsibility for the Financial Statements

The Trustee is responsible for the preparation of financial statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants, and
the Hong Kong Ocean Park Corporation Ordinance 1987, and for such internal control as the Trustee determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and to report our opinion
solely to you in accordance with the provisions of the Hong Kong Ocean Park Corporation Ordinance 1987 and for no
other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of
Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Fund's preparation of financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Trustee, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the state of affairs of the Fund as at 30th June 2013
and of its surplus and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the Hong Kong Ocean Park Corporation Ordinance 1987.

Other Matter

The financial statements of the Fund for the year ended 30th June 2012 were audited by another auditor who expressed
an unmodified opinion on those statements on 27th September 2012,

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26th September 2013
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AZEEATERE T3]  EERINERFI0EMIBEFABEEAESATER [ZE2 ] ) WPB®RE - W%
BREER_F—=FAA=ZTHNEEREREHEZALFENERR  RRESEPHRNRESTER - URE
ZEHBORME R EMHEREER -

FREARMBRRARBOEE
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Current assets

Accounts and other receivables
Financial instruments

Bank balances and cash

Current liabilities

Accounts and other payables
Financial instruments

Net assets

Financed by:
Accumulated funds

Allan Zeman, GBM, GBS, JP
Chairman,

for Ocean Park Corporation as Trustee

Notes
PR
RENEE
JFEE L PR SR e L At B LK R 4
SRTHE 5
IRITHEBRIRS 6
RENERE
JRE AT BR SR R ELAth PR A5 3K 7
E@MTE 5
EEFE
A&KR :
RiEE® 9

BEY, GBM, GBS, JP
ES
EAITENEFARATNRE

The notes on pages 104 to 119 are an integral part of these financial statements.

F1042FE 1198 MBI B BmERAM —EBH ©

2013 2012
HK$'000  HK$O00
EETFITT  BETT

6,989 2,697

240,596 303,399
79,807 11,247
327,392 317,843
1,161 3,091

- 024

1,161 3,315
326,231 314,528
326,231 314,528

Interest income

Dividend income

Net gain (loss) on financial instruments
Management fees

Transaction costs

Auditor's remuneration

Net foreign exchange loss

Transfer to Ocean Park Corporation

Surplus (deficit) for the year
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Notes

Bt E
FLEMA
A BN
TR T B (E518) 558
ERE
R5ER
ZEET 2

PE S 1R ER

BESFABERF 10

KEERR(FE) 9

2013 2012
HK$000  HK$O000
EBETRT AT

3,369 3,708

764 767
15,879 (7,912)
(399) (407)
(54) (59)
(18) (23)
(2,640) (132)
16,901 (4,058)
(5,198)  (72,090)
11,703 (76,148

Total comprehensive income is the same as surplus for the year. Accordingly, a statement of comprehensive

income is not presented.

AEERBENNFEAGE WSS - HILE7IHGAKaR

The notes on pages 104 to 119 are an integral part of these financial statements.

F104E2 F1M19B MM EB A IEREA —3 5 -
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Total accumulated funds at 1st July

Surplus (deficit) and total comprehensive income
(expense) for the year

Total accumulated funds at 30th June

2013 2012

HK$000 HK$000

EB¥FIT BETT

RtA—BRNEREES 314,528 390,676
FEAR(EIR) MEgsA WS E)

11,703  (76,148)

RAB=+HMEZEBEE 326,231 314,528

The notes on pages 104 to 119 are an integral part of these financial statements.

F104EF9ORNWNEB AT B HRAN —FD

Cash flows from operating activities
Surplus (deficit) for the year

Adjustments for:

- Interest income

- Net (gain) loss on financial instruments

Operating loss before changes in working capital
Changes in working capital:
- Decrease in accounts and other receivables

- Increase (decrease) in accounts and other payables

- (Increase) decrease in current account
with Ocean Park Corporation

Cash used in operations
Interest received

Net cash used in operating activities

Cash flows from investing activities
Proceeds from sale of financial instruments
Purchases of financial instruments

Proceeds from settlement of foreign currency
forward contracts

Net cash generated from investing activities
Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Analysis of cash and cash equivalents
Bank balances and cash
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2013 2012
HK$000 HK$000

AERTR A¥Trx

BETHNRERE

FERMR(EIE) 11,703  (76,148)
FHEIER -

- FEMA (3,369) (3,708)
- SR T AW BEFE (15,879) 7,912
LEESEHHIMNLLEEE (7,545)  (71,944)
LEESEH

- FEUNARR R Hfh pE W ORI 1,531 2,562

- EAERREMEMNFOENORL) 1,138 (5,895)
- BEFELREARMERERIR

(38 hn)Rk 2> (9,673) 1,213
EIEFRAMNR S (14,549) (74,064)
BUF B 4,151 3,915
Z2EEEERFRE (10,398)  (70,149)
REFESMIRSRE
HES T AMESH 116,253 111,309
BASRIE (38,181) 61,051)
GNEE SR BR A #) B E ATS X

886 2,909
REGFHELERE 78,958 53,167
HERREZEEY
REMGEL) 68,560  (16,982)
FYRERIBEEEY 11,247 28,229
FRALRELSEEY 79,807 11,247
HERIRSEEYDIT
RITHEHRNIRE 79,807 11,247

The notes on pages 104 to 119 are an integral part of these financial statements.

F1042 B 1MIOBNMEBAM B mRH—B D
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2.1

General information

The Ocean Park Trust Fund (the “Fund”) was established on 1st July 1987 from an endowment of HK$200
million granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park
Corporation, and the funds are used to finance the cost of promoting the functions of Ocean Park Corporation
as specified in the Hong Kong Ocean Park Corporation Ordinance 1987 (the “Ordinance”). The address of its
registered office is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in thousands units of Hong Kong dollars (HK$'000), unless otherwise
stated. These financial statements were approved for issue by the Trustee on 26th September 2013.

Summary of significant accounting policies

The principal significant accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS”, which term collectively includes Hong Kong Accounting Standards (‘HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants and the requirements of the Ordinance. The
financial statements have been prepared under historical cost convention, as modified by the revaluation of
financial instruments, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Fund’s
accounting policies. There are no areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements.

The Fund has adopted the following relevant revised accounting standards as of 1st July 2012:
Amendments to HKAS 12

Amendments to HKFRS 7
Amendments to HKAS 1

Deferred tax: Recovery of Underlying Assets
Financial Instruments: Disclosures - Transfers of Financial assets
Presentation of ltems of Other Comprehensive Income

The adoption of these revised accounting standards has had no impact on the Fund's financial statements.

2.1
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—R&EF

EEAEBEES( [AZS | JR—NANEFELA— AR - AL RATAES S (EH) AR A FNHEE
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RHIEE
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RPITEEAE - ARSESHRRNVERBIEY  TESLBERETHES -
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RIETIR: WEIHERE S E
THMTH KE-BRIREE
Hip2mkzmIa B 25w

R DR ER et RAH AR NP BRREBEAVBZE -
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2, Summary of significant accounting policies - continued 2, EESHTBREE - &
2.1 Basis of preparation - continued 2.1 R EE - F
The Fund has elected not to early adopt the following relevant new standards and amendments that have AESWHERBIEEHA TN _E—=F,X A=+ B I 2 BB AR AW 2 FHEFER S &k o
been issued but are not yet effective as at 30th June 2013.
Effective for
accounting
periods
beginning T3 B 8 2 18R
on or after taeE TR R
Amendments to HKFRSs Annual Improvements to HKFRSs 2009-2011 Cycle 1st January 2013 EEEFSER SRR 2T EAMERRER —EFENESE —E——=—F—H—H
—T——FRRFRENE
Amendments to HKFRS 1 Government Loans Tst January 2013
BB REERIE 1R 2 EE A BFER —FT—=F—H—H
Amendments to HKFRS 7 Disclosures - Offsetting Financial Assets and Tst January 2013
Financial Liabilities Assets and Financial Liabilities BRI IERIAERIE TR 2 EETAR KE - BiHemEEREREE —T—=F—HA—H
Amendments to HKFRS 9 Mandatory Effective Date of HKFRS 9 1st January 2013 BT RERER|F 05 B IR ER N BTSSR S ER| —E—=%—H—H
and HKFRS 7 and Transition Disclosures NEBIERIMERETR AR SEO5R 2 SR AR A HA
Amendments to HKFRS 10,  Consolidated Financial Statements, Joint 1st January 2013 EBIFERHRAER 1058 - RAEPEERE - KRTHEMEER —Z—=F—A—H
HKFRS 11 and HKFRS 12 Arrangements and Disclosure of Interests BB RERFE 1158 Hih AR - BEMES
in Other Entities: Transition Guidance KBTS ERRAERZE 1257 2 (ER] AN
Amendments to HKFRS 10,  Investment Entities 1st January 2014 EAEMFSRERER|FE 1058 - EERE —ZE—pFE—A—H
HKFRS 12 and HKAS 27 BTG RRAERFE 1258
REBGTERE275R 2AEFTA
HKFRS 9 Financial Instruments 1st January 2015
BRI TS FRIRZEREO5R TRTA —ZE-hF—H—H
HKFRS 10 Consolidated Financial Statements 1st January 2013
BB S ERER RSB 1055 REMBERR —T—=F—H—H
HKFRS 11 Joint Arrangements 1st January 2013
BB ERERAERE 1158 HEZHE —E—=%F—H—H
HKFRS 12 Disclosure of Interests in Other Entities 1st January 2013
BB TS ERERAERIZE 1255 BENHME AR —Z—=F—H—H
HKFRS 13 Fair Value Measurement 1st January 2013
BB TS ERER RIS 1355 ~HERTE —T—=%—H—H
HKAS 19 (Revised 2011) Employee Benefits 1st January 2013
BEAGITERFE1GR (ZT——FEF]) EERH —E—=F—H—H
HKAS 27 (Revised 2011) Separate Financial Statements 1st January 2013
BEEGFTERE27H (ZT——FEF)) B ISR —T—=F—HA—H
HKAS 28 (Revised 2011) Investments in Associates and Joint Ventures 1st January 2013
G ERFE285: (ZT——FZ37]) REFERTIRAERFEIRE —T—=F—A—H
Amendments to HKAS 32 Offsetting Financial Assets and Financial Liabilities 1st January 2014
BEETHERIEI2R 2 EFT A TRIEE R TRIB G —ET-NFE—H—H
Amendments to HKAS 36 Recoverable Amount Disclosures for Non-Financial Assets  1st January 2014
B GFERIE36 ZIERT A JEERE E ] B FERRE —ZT-NFE—-H—H
Amendments to HKAS 39 Novation of derivatives and continuation of 1st January 2014
hedge accounting BEGETAER|FI9E 2B EEMTETARSHEHNTEE —Z—NF—H—H
HK(FRIC) - Int 20 Stripping Costs in the Production Phase 1st January 2013 BEERMBRRERRELZE®) - RER205  HREREAER R R —ZE—=F—H—H
of a Surface Mine
EEERIMERREANRELZES) - RBE215% B —ZE-MF—-H—H
HK(IFRIC) - Int 21 Levies 1st January 2014
The Trusteg of the Fund believes thye aoloptiorj of thei above new standard; and amenldments will not result B TSR ANRBITSHRE FEBERM FHEEY) - AES T AR RS A S5 R SRS e S
in substantial changes to the Fund’s accounting policies except for certain presentational changes on the AES e LIS E XS o
financial statements. S En
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2.2

23

2.4

2.5

Summary of significant accounting policies - continued
Functional and presentation currency

ltems included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates (“the functional currency”). The financial statements are presented in
Hong Kong dollars, which is the Fund'’s functional and presentation currency.

Financial instruments at fair value through the income and expenditure account

The Fund classifies its investments as financial instruments at fair value through income or expenditure accounts.
The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition and re-evaluates this designation at
every reporting date.

A financial asset is classified as a financial instrument if acquired principally for the purpose of selling in the short
term or if so designated by management. Assets in this category are classified as current assets if they are
either held for trading or are expected to be realised within 12 months of the balance sheet date.

Regular purchases and sales of financial instruments are recognised on trade-date - the date on which the
Fund commits to purchase or sell the asset. Such financial instruments are initially recognised at fair value and
transaction costs are expensed in the income and expenditure account. Financial instruments are derecognised
when the rights to receive cash flows from the investments have expired or have been transferred and the Fund
has transferred substantially all risks and rewards of ownership.

Gains and losses arising from changes in the fair value of financial instruments, including interest and dividend
income, are presented in the income and expenditure account in the period in which they arise.

The fair values of quoted financial assets are based on current bid prices. For unlisted securities without an
active market, the Fund establishes the fair value by using valuation technigues including the use of recent
arm’s length transactions and reference to other information that are substantially the same.

Cash and cash equivalents

Cash and cash equivalents include deposits held at call with banks.

Revenue recognition

Interest and dividend income is recognised on an accruals basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by reference to
the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is established.

2.2

23

24

2.5
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3.1

Financial risk management
Financial risk factors

The Fund’s activities expose it to market risk (including foreign currency risk, price risk and cash flow and fair
value interest rate risk), credit risk and liquidity risk. The Fund’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise potential adverse effects on the Fund’s financial
performance. The Fund purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Fund under policies approved by the Board of Ocean Park Corporation
(the “Board”). The Board provides written principles for overall risk management, as well as written policies
covering specific areas such as foreign exchange risk.

(a) Market risk
(i) Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial
instruments, accounts receivable and bank balances, which are denominated in various foreign
currencies including mainly Australian dollars, Canadian dollars, Euros, Renminbi, Singaporean dollars
and United States dollars.

At 30th June 2013, if foreign currencies (except United States dollar) have strengthened or weakened
by 10% against Hong Kong dollar with all other variables held constant, surplus for the year would have
been HK$6.1 million (2012: HK$6.1 million) higher/lower.

As United States dollar is linked to Hong Kong dollar, the exposure due to currency fluctuation is not
significant.

(i) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value
through the income and expenditure account. To manage its price risk arising from investments, the
Fund diversifies its portfolio in accordance with the limits set by the Board.

The Fund's investments consist of a unit trust, debt securities and equities. At 30th June 2013, if the unit
or share prices have increased/decreased by 10% with all other variables held constant, surplus for the
year would have been HK$23.9 million (2012: HK$30.4 million) higher/lower, as a result of increases/
decreases of unit of share prices of these investments.

(ili) Cash flow and fair value interest rate risk

The Fund's interest-rate risk arises from debt securities. The Fund's debt securities were issued at
floating rates and fixed rates and expose the Fund to cash flow and fair value interest rate risk. Based
on the current low interest rate environment, the Fund considers that the impact to the surplus of a shift
in the interest rate is considered minimal.

3.1
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3.1

3.2

Financial risk management - continued
Financial risk factors - continued
(b) Credit risk

The carrying amounts of cash deposits at banks, financial instruments and accounts and other receivables
represent the Fund’'s maximum exposure to credit risks in relation to the financial assets. Cash and bank
balances were placed with banks with sound credit ratings to mitigate the risk. All financial instruments
purchased have sound credit ratings to mitigate the risk. Accounts and other receivables are derived from
the financial instruments and the credit risk is considered minimal.

(c) Liquidity risk
The policy of the Board is to transfer funds only where they comply with the Ordinance and when the Fund
has sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain invested and
its liabilities are minimal.
Accounts and other payables are due within 12 months.

Fair value measurement

HKFRS 7 requires disclosure of fair value measurements for financial instruments that are measured in the
balance sheet at fair value by level of the following fair value measurement hierarchy:

e Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices) (level 2).

e Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs)
(level 3).

The following table presents the Fund's assets (liabilities) that are measured at fair value at 30th June 2013.

Level 1 Level 2 Total
HK$°000 HK$000 HK$’000

Assets
Equities 20,185 - 20,185
Debt securities 32,129 23,276 55,405
Unit trust - 162,990 162,990
Foreign currency forward contracts - 2,016 2,016

52,314 188,282 240,596

3.1

3.2
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BE
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BES 32,129 23,276 55,405
BlEmESe - 162,990 162,990
INEER HR G 4 - 2,016 2,016

52,314 188,282 240,596
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3.2

Financial risk management - continued
Fair value measurement - continued
The following table presents the Fund's assets (liabilities) that are measured at fair value at 30th June 2012.

Level 1 Level 2 Total
HK$’000 HK$000 HK$’000

Assets

Equities 19,059 = 19,059

Debt securities 80,260 36,477 116,737

Unit trust - 168,103 168,103
99,319 204,580 303,899

Liabilities

Foreign currency forward contracts - (224) (224)

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance
sheet date. A market is regarded as active if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm's length basis. The quoted market price used for financial
assets held by the Fund is the current bid price. These instruments are included in level 1. Instruments included
in level 1 comprise equities and listed debt securities.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined by using valuation techniques. These valuation techniques maximise the use of
observable market data where it is available and rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is included in level 2.
Instruments included in level 2 comprise unlisted debt securities, unit trusts and foreign currency forward
contract.

Accounts and other receivables

2013 2012

HK$’000 HK$'000

Current account with Ocean Park Corporation (Note 8) 6,605 -
Accounts receivable 165 1,696
Interest receivable 177 959
Other receivables 42 42
6,989 2,697

The amounts at 30th June 2013 are aged less than 30 days and hence are not determined to be overdue or
impaired (2012 Nil).

The carrying values of accounts and other receivables approximate their fair values.

3.2
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Financial instruments

£MIR

The financial instruments held by the independent investment managers at the year end were:

RERBBURELER AN TANT :

Assets

Equities

- Listed in Hong Kong

- Listed outside Hong Kong

Debt securities

- Listed in Hong Kong

- Listed outside Hong Kong
- Unlisted

Unit trust
Foreign currency forward contracts

Liabilities
Foreign currency forward contracts

BE

BEES
-REBLM

- RBEBAIMER EH

EI5FE ST

-REB LM

- REBIAIMNEE BT
-JFET™

B RS
SNEERIIE K

Bff
SN IREAR Y

The carrying amounts of the financial instruments are denominated in the following currencies:

AES? SBTABEEN THIEEHE

Assets

Australian dollar
Canadian dollar
Euro

Hong Kong dollar
Japanese Yen
Malaysia Ringgit
New Zealand dollar
Renminbi
Singaporean dollar
Thai Baht

United States dollar

Liabilities
United States dollar

BE
RIT
i
BT
ki

H
SR B
iy
AR
IR TT
e

Bff
XTT

2013 2012
HK$'000  HK$O00
BETIT BETT

6,984 7,812

13,201 11,247
3,055 14,272
29,074 65,988
23,276 36,477
162,990 168,103
2,016 -
240,596 303,399
g (224)

2013 2012
HK$'000  HK$O00
BETT BT

2,404 19,475

7,436 7,757

1,945 9,805

197,688 17,552
3,692 1,190
2,456 4,910

714 790

7,589 8,485

1,510 4,500

1,128 856

14,034 228,579

240,596 303,399

. (224)

Bank balances and cash
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RITEBRIRE

The carrying amounts of bank balances and cash are denominated in the following currencies:
RE® 2 IRITAMRKRSREENL TS EBEE

Australian dollar
Canadian dollar
Euro

Hong Kong dollar
Japanese Yen

New Zealand dollar
Renminbi
Singaporean dollar
United States dollar

Accounts and other payables

Current account with Ocean Park Corporation
(Note 8)

Accounts payable

Accruals

RIT
AT

B TT
i

H
i
AR
FTANE T
XL

FEAHRRRR % 3 fh FEM =R

B FE AR A AR ERIRIA
(FFE8)

FEBR X

BiIRE A

The carrying values of accounts and other payables approximate their fair values.

FEATRR N BoA R UK DB B AR E (B AR

Current account with
Ocean Park Corporation

Balance payable at the beginning of the year
Audit fee paid by Ocean Park Corporation

on behalf of the Fund

Staff costs paid by Ocean Park Corporation
on behalf of the Fund

Transfer to Ocean Park Corporation (Note 10)
Payments made during the year

Balance receivable (payable)
at the end of the year

HigF AR A SR ARIE

FYE R
BFAEARRKAES
STz EE A
BHEABEARRAES
XHEE ITRA
HAEF AR A R(HIEE10)
BRTEEABRRQR]

FRBUW (M) EER

2013 2012
HK$'000  HK$O000
BETIT B%TT
17,145 17
296 174
9,103 -
3,646 266
276 111

58 -
4,141 2,513
1,288 147
43,854 8,019
79,807 11,247
2013 2012
HK$'000  HK$O000
BETT B%TT
5 3,068

1,143 -
18 28
1,161 3,001
2013 2012
HK$'000  HK$O000
BT BT
(3,068) (1,855)
(23) (22)
(106) (101)
(5,198)  (72,090)
15,000 71,000
6,605 (3,068)
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10

Accumulated fund ZEES

2013 2012
HK$000  HK$O00
BETRT BRI

Endowment granted by the Hong Kong BERBERG(REE)ERAF

Jockey Club (Charities) Limited EOEEPN 200,000 200,000
Accumulated retained surplus REREEBUWA

- At the beginning of the year - FEERR 114,528 190,676
- Surplus (deficit) for the year - FE AR (EIE) 11,703  (76,148)
- At end of the year - REERR 126,231 114,528

326,231 314,628

Transfer to Ocean Park Corporation BEEEAEAT

2013 2012
HK$000  HK$O00
BETRT BRI

Transfer to Ocean Park Corporation L Fe i =y=/N /NG 5,198 72,090

Ocean Park Corporation engaged third party consultants to perform strategic reviews and feasibility studies of
the Park, of which the costs are funded by the Ocean Park Trust Fund. In addition, the Ocean Park Trust Fund
also funded capital expenditure of Ocean Park Corporation amounting to HK$0.3 million (2012: HK$65.9
million) during the year ended 30 June 2013.

The above funding arrangements were all approved in Board meetings of Ocean Park Corporation, which acts
as Trustee of the Ocean Park Trust Fund.

N e
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Related party transactions FREtH 3B

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial or operational
decisions. Other than those disclosed elsewhere in the financial statements, the Fund had no other related
party transactions during the year.
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Ocean Park Hong Kong
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Ocean Park Aberdeen Hong Kong
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Tel F|FE 1 (852) 3923 2888

Fax fE : (852) 2873 5584
www.oceanpark.com.hk

The FSC logo identifies products which contain wood
from well-managed forests certified in a accordance
with the rules of the Forest Stewardship Council.

®
RECYCLED
Paper made from

recycled material
Ew%:gl:g FSC® C006398






