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» To consult Members on legislative proposals relating to:
» withdrawal of MPF accrued benefits
» powers of MPFA to approve MPF funds
» measures to facilitate trustees’ compliance with statutory
obligations for more room to reduce fees
« disclosure arrangements, extension of prosecution time
bar and other technical amendments
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» Currently

»  Only lump sum payment

» Grounds for withdrawal of accrued benefits
Retirement
Early retirement at age 60
Permanent departure from Hong Kong
Death
Total incapacity
Small balance account
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» Public consultation carried out in late 2011 to early 2012
» General support (around 90%) for

(a) additional option of phased-withdrawal of accrued benefits
upon retirement and early retirement of scheme members

(b) adding terminal iliness as new additional ground for early
withdrawal
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» Allow scheme members to withdraw MPF accrued benefits by instalments upon
retirement and early retirement

> 4 times a year with at least $5,000 in each instalment free of charge
» Allow scheme members to withdraw accrued benefits on terminal illness ground
» illness that reduces remaining life expectancy to 12 months or less

» certified either by registered medical practitioner or registered Chinese medicine
practitioner

» certification dated no more than 12 months before the date of lodgment of claim
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» Clarify that scheme members who have withdrawn benefits on permanent
departure ground would not be barred from returning to Hong Kong in future

» Clarify that scheme members who have withdrawn benefits on early retirement
ground would not be barred from returning to employment / self-employment
» Simplify total incapacity claims
« removing requirement of confirmation letter from former employers or
statutory declaration that they have ceased employment
> Make clear that committee of estate appointed under the Mental Health

Ordinance may make claims on behalf of mentally incapacitated scheme
member
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» Other than phased-withdrawal of MPF accrued
benefits, all other proposals would also be
applicable to withdrawal of minimum MPF
benefits under MPF-exempted ORSO schemes

"

Y
ey

ERNNIEEEBNIEAM O PERBINNER - BARRMR
Bl — SRR N Z HEAHE )

Bl —%5
EAIE R RIE IR BRI RS - AR (B
THEMEBHRERRIEZ %)

—~

~

Y
ey

\

> Phased-withdrawal of benefits on retirement or early
retirement ground — tax exempted (same as lump sum
payment)

> Early withdrawal of benefits on terminal illness
ground — tax exempted (same as early withdrawal on
existing grounds)
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Propose to make a clear legal basis for MPFA to refuse
applications for new MPF schemes and funds where applicant
cannot satisfy MPFA that approval would be in scheme members’
interests

Applicants will be given opportunity to make representations to
MPFA to justify why the application is in members’ interests
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» Various measures to help reduce MPF fees, promote market
competition and enhance system administration
» Current FER of 1.69% vs 2.1% first published in 2007
» Further proposals to reduce fees, such as:
» Use of electronic means of communication
* Remove overlapping or unnecessary certification requirements
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» Due to international taxation reporting requirement, propose to
allow trustees and administrators
(a) to disclose information with the consent of individual members;
(b) to disclose a summary of information without identifying
scheme members concerned
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> Modernise secrecy provisions to allow MPFA to disclose
information to other regulatory bodies if
(a) in the interests of scheme members;
(b) in the public interest; or
(c) necessary to enable the exercise or performance of a
function imposed or conferred by law
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» Extend time bar for instigating criminal proceedings
from 6 months to 3 years after commission of the
offence
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» Clarify ambiguities in existing law or are of a minor technical
nature

» For example, clarifying the determination of the contribution
day and permitted period in MPF schemes in case where the
contribution day or the last day of the permitted period falls
on a Saturday or a public holiday; and amending Chinese term
of “Authority” (from “B2 & to “BIEF")
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» After considering Members’ views, aim to finalise the bill for
introduction into LegCo by July this year
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