Report by the Controller, Gover nment Flying Service
on the Administration of the
Government Flying Service Welfare Fund
for the year ended 31 March 2013

Introduction

The Government Flying Service Welfare Fund (thedj was established under
section 15 of the Government Flying Service OrdagafChapter 322).

2. In accordance with section 16 of the Ordinatioe Fund shall be controlled by
the Controller, Government Flying Service. As tlieggd by section 12(3) of the Government
Flying Service (Welfare Fund) Regulation made urstmtion 17 of the Government Flying
Service Ordinance, | take pleasure in presentingdoourable Members of the Legislative
Council a copy of the signed and audited statemkatcounts, the Auditor’s report and my
report on the administration of the Fund for tharyended 31 March 2013.

3. The Fund was established with the purpose @éysmg benefits that are not
chargeable to the general revenue and making brahgrants to eligible persons as stipulated
in section 16 of the Government Flying Service @adice. The Fund consists of :-
(@) any donation or voluntary contribution madé¢he fund;
(b)  such sums as may be voted by the Legislatiuen€ig
(c) gifts of money required under paragraph 8(4ijlof the Acceptance of
Advantages (Chief Executive’s Permission) Noticd @@ be disposed
of by being paid into the Fund; and
(d)  such sums as may accrue as dividends or asshfieom the investment

of the Fund.

Obijects of the Fund

4. The Fund, under the control of the Controli@oyvernment Flying Service, is
applied for the following purposes :-

(a) to procure benefits that are not chargeabled@eneral revenue for the
following eligible persons :-



(b)
(€)

Operating Results

(i)
(i)
(iif)

(iv)

(V)

members;
former members who have retired;

persons currently employed other than as memsbin the
Government Flying Service (whether as public sevaor
otherwise);

where a member, former member or a persoreatigr employed
at the time of his death other than as a membieiGovernment
Flying Service (whether as a public servant or otise) has died,
any person who was wholly or partially dependenhn at the
time of his death;

dependants of members, of former members wkie hetired and
of persons currently employed other than as memireithe
Government Flying Service (whether as public setis/aor
otherwise);

to make loans to eligible persons; and

to make grants to eligible persons who aresgdof financial assistance.

5. The Fund amounted to a total of $691,955 84 March 2013. During the year
under review, a total income of $30,136 was reckivdn amount of $5,000 came from
donations, an amount of $15,536 was the cash afrand the Typhoon Committee for
winning the Dr. Roman L. Kintanar Award, and an amoof $9,600 was voted by the
Legislative Council.

6. The Fund has been utilized for the benefitafff svith particular attention given
to the promotion of recreational activities suchpasticipation in inter-departmental sports
competition. The recreational activities have bdlgnhance staff relations and project the
department’s image as a young and energetic meofivee disciplined services.



Auditor

7. In accordance with section 12(2) of the Government Flying Service (Welfare
Fund) Regulation, the Director of Audit was appointed as the Auditor of the Fund.

- 8. The Auditor’s Report and the signed and audited financial statements for the
Fund are at Appendices I and I1,

Director of Accounting Services

9. In accordance with section 3 of the Government Flying Service (Welfare Fund)
Regulation, the maintenance of the Fund is vested with the Director of Accounting Services.
All moneys due to the Fund are immediately paid in full to the Director of Accounting
Services, who will credit such sum or sums to a deposit account named “Deposits -
Government Ilying Service Welfare Fund” and render to this Department after the closing of
each month’s accounts a return showing all transactions of the Fund in the accounts during the
previous month. All payments with regard to the Fund are made by the Director of
Accounting Services on the request of the Department.

Acknowledgement

10, I take this opportunity to extend my thanks to the Director of Accounting
Services, the Director of Audit and all other officers concerned for their assistance in making
the Fund function in the best interest of the staff of the Government Flying Service. The Fund
will continue to be utilized in the most beneficial way for the greatest number of staff possible.

/W\J

(Captain Michael Chan)
Controller,
Government Flying Service

Date: 31 January 2014



Government Flying Service Welfare Fund

Financial Statements for the year ended 31 March 2013




Appendix 1

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Audit Report

T'o the Legislative Council

I certify that I have audited the financial statements of the Government Flying Service
Welfare Fund set out on pages 3 to 9, which comprise the balance sheet as at
31 March 2013, and the income and expenditure account, statement of changes in
equity and statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Controller of the Government Flying
Service’s Responsibility for the Financial Statements

The Controller of the Government Flying Service is responsible for the preparation of
financial statements that give a true and fair view in accordance with section 12(1)(b)
of the Government Flying Service {Welfare Fund) Regulation (Cap. 322 sub. leg. C)
and Hong Kong Financial Reporting Standards, and for such internal control as the
Controller of the Government Flying Service determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my
audit, I conducted my audit in accordance with section 12(2) of the Government
Flymg Service (Welfare Fund) Regulation and the Audit Commission auditing
standards. Those standards require that I comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the



auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due (o fiaud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation
of financial statements that give a irue and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinjon on the effectiveness of the entity’s internal control.  An audit
also meludes evaluating the appropriatencss of accounting policies used and the
reasonableness of accounting estimates made by the Controller of the Government
Flying Service, as well as evaluating the overall presentation of the financial
statements. -

I believe that the audit evidence 1 have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Opinien

In my opinion, the financial statements give a true and fair view of the financial
position of the Government Flying Service Welfare Fund as at 31 March 2013, and of
its financial performance and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared in
accordance with section 12(1)(b) of the Government Flying Service (Welfare Fund)
Regulation,

Frederick T C WONG Audit Commission
Principal Auditor 26th Floor
for Director of Audit Immmigration Tower
7 Gloucester Road
15 January 2014 Wanchai, Hong Kong



Governmment Flying Service Welfare Fund
Balance Sheet as at 31 March 2013

Appendix [1

2013 2012
HK$ HK$
Current Assets
Cash with the Director of Accounting Services 691,955 726,326
Accumulated Fund 691,955 726,326

The accompanying notes 1 to 4 form part of these financial statements.

W
(Captain T K Marshall)

Acting Controller,
Government Flying Service
Date: \< January 2014



Government Flying Service Welfare Fund

Income and Expenditure Account for the year ended 31 March 2013

2013 2012
HK$ HK$
Income
Government grant 9,600 9,420
Donation 5,000 305,000
Cash award — Award for Typhoon — Related
Disaster Mitigation 2012 15,536 -
30,136 314,420
Expenditure
Sports and recreational activities (35,045) (24,459)
Store and equipment (28,548) (1,998)
Other staff welfare (914) (980)
(64,507) (27,437)
(Deficit)/surplusfor the year (34,371) 286,983
Other comprehensive income - -
Total comprehensive (expense)/incomefor the
year (34,371) 286,983

The accompanying notes 1 to 4 form part of thesanitial statements.



Government Flying Service Welfare Fund
Statement of Changesin Equity
for theyear ended 31 March 2013

2013 2012
Accumulated Fund HK$ HK$
Balance at beginning of year 726,326 439,343
Total comprehensive (expense)/income for the year (34,371) 286,983
Balance at end of year 691,955 726,326

The accompanying notes 1 to 4 form part of thesanitial statements.



Government Flying Service Welfare Fund
Statement of Cash Flowsfor theyear ended 31 March 2013

2013 2012
HK$ HK$
Cash flowsfrom operating activities
(Deficit)/surplus for the year (34,371) 286,983
Net cash (used in)/from operating activities (34,371) 286,983
Net (decrease)/increase in cash and cash equivalents (34,371) 286,983
Casn and cash equivalents at beginning of year 726,326 439,343
Cash and cash equivalentsat end of year 691,955 726,326
Analysis of the balances of cash and cash equivalents
Cash with the Director of Accounting Services 695.9 726,326

The accompanying notes 1 to 4 form part of thesanitial statements.



Notesto the Financial Statements

1. Genera

The Government Flying Service Welfare Fund (thedjuvas established for the
purpose of procuring benefits that are not changetbthe general revenue and
making loans and grants to eligible persons asilstigd in section 16 of the
Government Flying Service Ordinance (Cap. 322)e Fhnd'’s principal place of
business is 18 South Perimeter Road, Hong Kongnatenal Airport, Lantau,
Hong Kong

2. Significant accounting policies

(@)

(b)

Statement of compliance

The financial statements have been prepared @ordance with section
12(1) of the Government Flying Service (Welfare &uRRegulation (Cap.
322 sub. leg. C) and all applicable Hong Kong Fai@n Reporting
Standards (HKFRSSs) issued by the Hong Kong InstitftCertified Public
Accountants.

Basis of preparation

The financial statements have been prepared acemal basis and under
the historical cost convention

The preparation of financial statements in confoymiith HKFRSs requires
management to make judgements, estimates and assusnfhat affect the
application of policies and reported amounts oétsdiabilities, income and
expenditure. The estimates and associated assmsptire based on
experience and various other factors that are\mdi¢o be reasonable under
the circumstances, the results of which form thesofor making judgements
about the carrying values of assets and liabilitieg are not readily apparent
from other sources. Actual results may differ frihrase estimates.

The esimates and underlying assumptions are reviewechamgoing basis
Revisions to accounting estimates are recognisedeirperiod in which the
estimate is revised if the revision affects onlgttheriod, or in the period of
the revision and future periods if the revisioreats both current and future
periods.



There are no critical accounting judgements inviblire the application of
the Fund's accounting policies. There are neitkey assumptions
concerning the future nor other key sources ofresion uncertainty at the
balance sheet date that have a significant riskcadising a material
adjustment to the carrying amounts of assets abdities in the next year.

(c) Adoption of new/revised HKFRSs

The Fund has adopted all new/revised HKFRSs whieh effective and
relevant to the Fund for the current accountingaogper

The Fund has not early adopted any amendments, stendards and

interpretations which are not yet effective for therent accounting period.
The Fund is in the process of making an assessaiemhat the impact of

these amendments, new standards and interpretaienpected to be in the
period of initial adoption. So far, it has conadddthat the adoption of them
is unlikely to have a significant impact on the Hignresults of operations
and financial position.

(d) Revenuerecognition
Government grant is recognised in the income apemditure account over
the period necessary to match them with the casts iintended to
compensate.

(e) Cash and cash equivalents
Cash and cash equivalents comprise cash on hanmgndedeposits and
other short-term highly liquid investments that aeadily convertible to a
known amount of cash and are subject to an insggmif risk of changes in
value, having been within three months of matusihen acquired.

3. Financial instrument
The Fund’s financial instrument is a cash balanitk the Director of Accounting
Services and the credit risk involved is considaemgaimal.

4. Capital management

The capital of the Fund consists solely of its acalated fund. The Fund’s
objectives when managing capital are :



- to comply with the Government Flying Service Ordinance; and
- to maintain a capital base for carrying out theppse of the Fund as stated in
note 1 above.

The Fund manages capital to ensure that its leveduificient to fund future
expenditure, taking into account projected casWw flequirements, future financial
obligations and commitments.
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