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Report by the Commissioner of Correctional Services，

Trustee ofthe Correctional Services Children's Education Trust
for the period of 1st September 2012 to 31st August 2013

lntroduction

The Correctiona1 Services Chi1dren's Education Trust Ordinance
(Cap. 1131) was passed into 1aw by the Legis1ative Counci1on 29th June 1983 and

enacted on 1stJu1y 1983.

2. In accordance with Section 4 of the Ordinance，the Commissioner of
Correctiona1 Services shall be the Trustee，and as required by Section 10 of the
Ordinance，1 take p1easure to present to the President and Honourable Members ofthe

Legis1ative Counci1 a copy of the signed and auditedstatement of accounts，the

Auditor's Report and my report on the administration of the Fund for the period of
1st September 2012 to 31st August 2013.

3. The Trust was initially founded by the generous donation of$500 ，000 by
Dr. Wi11iam MONG，Chairman and Senior Managing Director of Shun Hing Group.
The object of幽 Trust was to provide financial assist翎 ce 泊 the form of grants and

book grants for chi1dren of serving and retired Assistant Officers and equiva1ent

grades of the Correctiona1 Services Department to pursue higher education，and a1so
for the educationa1 甘aining of handicapped c凶ldre J;lof these staff. For the period of
1st September 2012 to 31st August 20口，a total donation of $175，000 was received

with $100，000 donated by the Correctional Serv泌的 Department Sports Association ，
$50，000 donated by Mrs. MON KOO Di-an and $25，000 donated by
Mr.TSE Hoi-wing，a retired officer ofthe Departmen t.

4. Itwas decided by the Trust Committee and confirmed by the Trustee that
the capita1，being the sum donated，remain intact and on1y the income generated from
the capita1 be used to fund grants.
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Obiect ofthe Fund

5. In accord組ce Wl也 Section 5 of the Ordinance，the Trustee shall apply

the Fund in such a manner as the Trust Committee may，in its absolute discretion，
direct for the following objectives: -

(a) 也e provision of assistance 泊， and facilities for，the higher
education of the children of Assistant 0 宜icers and

equivalent grades and for pu中oses ancill訂 y thereto;

(b) the provision of assistance in，and facilities for，the

education and training ofhandicapped children of Assistant

O宜icers and equivalent grades; and

(c) the provision for any such children of opportunities for the
further組ce of their studie 且， education and training.

Committees

6. 羽田 Trust Committee was formed 血 accordance with Section 6 of the

Ordinance with its membership shown in Appendix 1.The Investment Advisory

Board was formed in accordance with Section 9(2) of the Ordinance with its

membership shown in Appendix II.

7. The Trust Committee is to make policy decisions as well as decisions on

the allocation of funds for grants and book grants. Under Section 9 ofthe Ordinance ，
the Trustee may invest the Trust Funds in such investments as authorised by the

Trustee Ordinance and as the Committee may advise. Subject to the approval of the
Investment Advisory Board and as the Committee may advise，the Trustee may invest
the 臼nds in investments which are not authorised under the Trustee Ordinance
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Committee Meetinfls

8. During 也e period under review，the Trust Committee held a meeting on

快 July 2013 to consider all applicatiöns and to decide on the allocation of funds.
The Committee maintained that priot cönsideratiön would be given to -

(a) students studying 凶 local universities;

(b) handicappedchildren undertaking full time education or

training (subject to the availability of funds);

(c) students studying in local post secondary colleges; and

(d) secondary school students fromForm 4 to Form 7 (subject

to the availability öf funds).

9. Members of the Investrnent Advisory Board held a meeting on

16th April 2013 and exchanged viewsfrom time to time during the year to decide on

investrnent matters. A summary ofthe investrnents is included in Appendix III.

Grants

10. Following the Trust Committee meeting held on 9th July 2013，a total

sum of $908，280 was paid. Bursary certificates and cheques were presented to
successful applicants at a ceremony held on 13th August 2013 at the Correctional

Services Department Sta宜Club.

11. The accumulated fund as at 31st August 2013 amounted to $13，414，090

including $6，126，519 in the capital account ，的，745，698 in the accumulated su中lus
account and 的，541，873 in the investment reva1uation reserve account.
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Auditor

12. In March 1984，the then Govemor appointed the Dìrector of Audit as

Auditor ofthe Trust in accordance with Section 10(2) ofthe Ord姐姐ce.

13. Audited fmancial statements of the Trust have been prepared and the

Auditor's report and the signed financial statements are attached at Appendix IV.

F旬te ofThanks

14. 1 wish to extend my thanks to the Chairman and members of the Trust

Committee ，and all other officers who have contributed to make the Trust function in

the best interests of the staff of the Correctional Services Department. 1also wish to
thank the Investment Advisory Board which has con仕ibut芯d its effort to make

profitable investments and maintain for the Trust a very healthy account to meet the
objectives of the Trust despite f1uctuations in the stock and financial markets. The

income from investments and bank interest for the year ended 31st August 2013 is

$500，034.

15. Finally，my thanks are also due to 由e Director of Audit for providing his

professional service in auditing the financial statements ofthe Trust.

閃閃 Yatj1dn)
Correctional Services

Trustee，Corr叫onal Se啡的 Child凹的 Education Trust
7May 2014
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組血型區1

Correctional Services Childre 血 's Edncation Trust Committee
(a.s at :31"tAugust 2013)

Chairman Mr.David MONG Tak.yeung

Members Mr.Vmcent LEE Kwan-ho

Miss LEE Yee.wah
(Assistant Officer Tl)

Representative of Assistant Officers and eqllivalent grades

Mr.HO Yat-sun
Assistant Officer 1

Representative ofthe Commissioner ofCorrectional Services 一

Mr.WOO Ying-ming
Assistant Commissioner of Correctional Services

Representative ofthe Permanent Secretary for Education 一

此1r.Edwin TSUI Kai-cheung
Principal Education Officer

Correctional Services Welfare Officer
appointed by the Commissioner of Correctional Services

Mr.Steven WONG
Superintendent (Sta宜Relations &Welfare)

Hon. Treasurer Mr.FUNG Bing-sllm
Senior Treasmy Accountant
(Correctional Services Department)

Hon. Secretary Miss Sandy CHAN Fung-san
Executive Officer (StaffRelations & Welfa.re)
(Correctional Services Department)
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Correctional Services Children's Education Ttust
Inv ，的tment Advisory Board

(as at 31" August 2013)

Chairman

Members

Hon.
Treasurer

Hon.
Secretary

Mr.Bìlly KONG Churk-hoi，B.B.S.，M.H.，lP.

Mr.CHENG Shing-lung

Mr.Charlie LEE Wai-chung

Ms. Clarea AU Suet-ming

Miss Selina TSANG Wai-sze

加fr. FUNG Bing-sum
Senior Treasury Accountant
(Correctional Services Department)

Miss Sandy CHAN Fung-san
Executive Officer (StaffRelations &Welfare)
(Correctional Services Department)



尋

控旦旦且且I

Correctional Services Children'sEducation Trust
Statement ofInvestment llnd Cash atBanks as at 31 August 2013

Investments

(a) (b) (b)-(a)
YearEnd Revaluation

Hol退路 旦旦旦 Market Value Gain
$ $ $

呈些 ck

Champion Reit 300，000 1，173，542 1，044，000 (129，542)
China Mobile 388，3OO0O0 669，006 666，800 (2，206)
CLP Holdings Ltd 2，277，139 2，381，225 104，086
HKChínaGas 53，146 523，822 954，502 430，680
HK Exchanges and Clearing 16，000 1，554，5II 1，900，800 346，289
HSBC Holdings PLC 64，582 2.422.930 5.292.495 2‘792‘565

8.697.950 12.239.822 3.5AI.8'Z2

Note : In the Balance Sheet as at 31 August 2013，stock is stated at the year-end
market value.

Tim恆 deoosit - CNY $

Time deposit with Bank of EastAsia，Limited 498，819

E坐坐atBa昆主 $

BusinessVantage savings account
withHSBC 583，875

Current account with HSBC 立主旦
旦主星星
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Correctional Services Children' s Education Trust

Financial Statements for 也巴 year ended 31 August 2013
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AMit ⋯sion
The Government of the Hong Kong Special Administrative Region

Independent Audit Report

To the Legislative Council

1 certify that 1 have audited the financiaIstatements of the Correctional Services
Children's Education Trust set out on pages 3 to 15，which comprise the balance sheet
as at 31 August 20\3，and the income and expenditure account ， statement of
comprehensive incom 巴， statement of changes in equity and statement of cash flows
for the ye訂 then ended，and a summary of significant accounting policies and other
explanatory information.

Commissioner of Correctional Services' Responsibility for the Financial
Statements

The Commissioner of Correction aIServices is responsible for the preparation of
financial statements that give a 甘ue and fair view in accord個ce with section 10(1)of
the Correction aIServices Children's Education Trust Ordinance (Cap. 1131) and
Hong Kong Financi aIReporting Standards ，and for such intem aIcontrol as th巳
Commissioner of Correction aIServices determines is necessary to enable the
preparation of financial statements that are free from materiaImisstatement ，whether
due to fraud or e叮叮

Auditor's Responsibility

My responsibility is to express 組 opinion on these fmancial statements based on my
audit.1 conducted my audit in accordance with section 10(2) of the Correctional
Services Chi1dr凹 's Education Trust Ordinance and the Audit Commission auditing
standards. Those standards require that 1 comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financiaI
statements are free from materiaImisstatement

An audit involves performing procedures to obtain audit evidence about the amounts
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and disclosures in the financial statements. The procedures selected depend on th巳
auditor's judgment ，including the assessment of the risks of materiaImisstatement of
the financiaIstatements ，whether due to fraud or error.Inmaking those risk
assessmen 尬， the auditor considers internaIcontrol relevant to the entity' s prep訂 atlOn
of financiaIstatements 血at gíve a true and fair view in order to design audit
procedures that are appropriate in the circumstances ，but not for the pu中ose of
expressing an opinion on the effectiveness of the entity' s. internaIcontroI.Anaudit
aIso includes evaIuating the' appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Commissioner of Correction aI
Services ，as weII as evaIuating the overaIl presentation of the financial statements.

1 believe 也at the audit evidence 1 have obtained is sufficient and appropriate to
provide a basis for my audit opinion.

Opinion

In my opinion，the financiaIstatements give a 甘ue and fair view of the financiaI
position of the Correction aIServices Children's Education Trust as at 31 August 2013，
and of its financiaIperformance and cash flows for the ye訂 then ended in accordance
with Hong Kong Financi aIReporting Standards and have been properIy prepared in
accordance with section 10(1)of the Correctional Services Children's Education Trust
Ordinance.

Frederick T C WONG
Principal Auditor
for Director of Audit

Audit Commission
26th Floor
Immigration Tower
7 GIoucester Road
Wanchai，Hong Kong4 April 2014
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Correctional Services Children's Education Trust
Balance Sheet as at 31 August 2013

Note 2013
HK$

2012
HK$

Non-current Assets

Available-for-sale financial assets 3 12，239，822 10，985，302

CurrentAωets

Accounts receivable 4 79，611 75，306

900，000

5 1，094，657 402，689

1，174，268 1，377，995

13，414，090 12，363，297

Time deposits

Cash and cash equivalents

Accumulated Fund

Capital 6，126，519

3，745，698

3，541，873

13，414，090

5，951，519

4，405，667

2，006，111

12，363，297

Accumulated surplus

Investment revaluation reserve

The accompanying notes 1 to 10 form p位t of these financial statements.

(
Comrnissioner of

Trustl

(Mσ~GTak-yeu 唔，David)
Chairm姐。fthe

Co虹ectional Services Children's
Education Trust Comrnittee

4 Apri12014
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Correctional Services Children's Education Trust
Income and Expenditure Account for the year ended 31 August 2013

Note 2013 2012
HK$ E血$

Income

Dividends 493，758 487，390

Interest income 6 6，276 653

Exchange gain 9

500，034 488，052

Expenditure
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(856，280) (755，267)

Loss on disposal of avai1ab1e-for-sale frnancial assets

(52，000)

(250，520)

(1，203)

(45，500)

Exchange 10ss

(1，160，003) (800，767)

Deflcit for the year (659，969) (312，715)

The accompanying notes 1 to 10 form p缸t of these financial statements.
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Correctional Services Children's Education Trust
Statement of Comprehensive Income for the year ended 31August 2013

2013 2012
HK$ HK$

Deficit for the year (659，969) (312，715)

Other comprehensive income

Items that may be reclassified subsequently to
income or expenditure :

Avai1ab1e-for-sa1e financia1assets
Net gains/(losses) on reva1uation 1，201，765 I (1，154，599)

R巴class証 ïcation a吐justments re1eased from
investment reva1uation reserve upon disposa1 I 333，997

1，535，762 (1，154，599)

Tota1 comprehensive incomel(expense) for the year 875，793 (1，467，314)

The accompanying notes 1 to 10 form p訂 t ofth 巴sefm 組cia1statements.
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Correctional Services Children's Education Trust
Statement of Changes in Equity for the year ended 31August 2013

Investment
Accumulated revaluation

Capital surplus reserve Total
HK$ HK$ HK$ HK$

Ba1ance at 1 September 2011 5，338，519 4，718，382 3，160，710 13，217，611

Donations r，巴ceived for 2011-12 613，000 613，000

Tota1 comprehensive expense for
2011-12 (312，715) (1，154，599) (1，467，314)

Balance at 31 August 2012 5，951，519 4，405，667 2，006，111 12，363，297

Donations received for 2012-13 175，000 175，000

Tota1comprehensive income for
2012-13 (659，969) 1，535，762 875，793

Ba1ance at 31 August 2013 6，126，519 3，745，698 3，541，873 13，414，090

The accompanying notes 1 to 10 form part of these financia1statements.
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Correctional Services Children's Education Trust
Statement of Cash Flows for the year ended 31 August 2013

2013 2012
Note HK$ HK$

Cash flows from operating activities
Deficit for the year (659，969) (312，715)
Interest income (6，276) (653)
Dividends (493，758) (487，390)
Loss on disposal of avai1ab1e-for-sale financial assets 250，520
Exchange 10ss/(g 但n) 1，203 (9)

Net cash used in operating activities (908，280) (800，767)

Cash flows from investing activities
Interest re明ived 6，491 31
Dividends received 489，217 492，578
Decrease/( Increase) 詛 time deposits with origina1 maturity

over 也ree months 900，000 (900，000)
Purchase of availab1e-for-sale financial assets (669，006)
Proceeds from disposal of available-for-sale financial assets 699，727

Net cash froml(used in) investing activities 1，426 ，429 (407，391)

Cash flows from financing activities
Donations received 175，000 613，000

Net cash from financing activities 175，000 613，000

Net increase/(decrease) in cash and ωsh equivalents 693，149 (595，158)
Cash and cash equivalents at beginning of year 402，689 997，847
Effect of foreign exchange rate changes (1，181)

Cashand ωsh equivalents at end of year 5 1，094，657 402，689

The accompanying notes 1 to 10 form p訂 t of these financial statements.

- 7 -
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Correctional 8ervices Children's Education Trust
Notes to the Financial 8tatements

1. General

The COfT<巴ctional Services Children's Education Trust (the Trust) was established in
accordance with section 3(1)of 也e Correctional Services Children' s Education Trust
Ordinance (Cap. 1131) for 也e following objects:

(a) the provision of assistance in，組d facilities for，the higher education of the
children of Assistant Officers and equivalent grades and for purposes 組 cill訂y
thereto;

(b) 也e provision of assistance in，and facilities for，the education and training of
handicapped c趾 ldren of Assistant Officers 祖d equivalent grades; and

(c) 也e provision for 組y such children of opportunities for the 臼口herance of such
studies，education and training.

The address of the Trust's principal place of business is 24紋， Wan Chai Tower ，
12 Harbour Road，Hong Kong.

2. 8ignificant accoun伽gpoUcies

(a) Statement of compliance

The flllancial statements have been prep訂 ed in accordance with section 1O( 1) of
也e Correctional Services Childr間，s Education Trust Ordinance and all
applicable Hong Kong Financial Reporti 且g Standards (HKFRSs) issu巴d by the
Hong Kong Institute of Certified Public Accountants.

(b) Basis of preparation

The financial statements have been prep紅官 d on 組 accrual basis and under the
historical cost convention except that available-for-sale financial assets are stated
at fair value as explained in the accounting policy set out in note 2(d) below.

The preparation of financial statements in conforrnity with HKFRSs r巴quires
management to make judgements ，estimates and assumption 自由 at affect the
application of policies and reported amounts of assets，liabilities ，income and

- 8 -
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exoenditure. The 巴stimates and associated assumptions are based on experience
a沾 various other factors 也at are believed to be reasonable under the
circumstances ，th巴 results of which form the basis for making judgements about
the carrying values of assets and liabilities that are not readily app缸'ent from other
sources. Actual results may differ from thes巴巴 stimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates 缸'e recognised in the period in which the
estimate is revised 江 the revision affects only that period ，or i日 the period of the
revision and futu自 periods if血e revision affects both current and future periods.

There are no critical accounting judgements involved in the application of the
Trust's accounting policies. There are neither key assumptions concerning the
future nor other key sources of estimation uncertainty at 由巴 balance sheet date
that have a significant risk of causing a material 且其justment to the carrying
amounts of assets and liabilities in 血e next ye缸

(c) Adoption of new/revised HKFR8s

The Trust has adopted all new/revised HKFR8s which are effective and releva 且t
to the Trust for the current accounting period

The Trust has not early adopted any amendmen 鼠， new standards and
interpretations which 缸e not yet effective for 也e current accounting period. The
Trust is 扭曲e process of making an assessm 巴nt of what the irnpact of these
amendments ，new standards and interpretations is expected to be in the period of
1世tial adoption. 80 f:缸， it has concluded 也at the adoption ofthem is unlikely to
have a significant impact on the Trust's result of operations and financial
posltlOn.

(d) Available-for-sale financial assets

The Tru哎's available-for-sale financialassets 位e classified as non-cu虹ent assets
unless the Correctional 8ervices Children' s Education Trust Committee intends
to dispose of 血e investments wi白血 12 months of the balance sheet dat巴.

Purchases and sales of investments 旺e reco gnised on 也巳 trade-dates on which the
Trust is committed to the transactions. Available-for-sale financial assets 訂 E

凶tially recognised at fair value plus 甘ansaction costs. At each balance sheet
date，the fair value is re-measured and any unrealised holding gains or losses
arising from the change in f:組r value 缸'e recognised in other comprehensive
income and accumulated separately in the investment revaluation reserve.

When available-for-sale financial assets 缸e sold，g祖ns or losses on disposal
include 也e di缸erence between the net sale proceeds and the carrying amount ，as
well as the accumulated fair value a吐justments released from the investment
revaluation reserve to the income and expenditure account.The Trust uses the

-9-
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weíghted averag巴 method to determine the realised gaíns and 10sses to be
recognísed ínthe íncome and expendíture account.

The faír va1ues of quoted ínvestments 紅e based on current bíd prices at the
ba1ance sheet date.

(e) Imp缸血 lent offm 祖 cía1assets

The carryíng amount of avaí1ab1e-for-sa1e fmancía1assets ís revíewed at each
ba1ance sheet date to determine whether there ís objectíve evídence of
ímpaírment.The cumu1atíve 10ss - measured as the di叮erence between 也e
acquísitíon cost and the current faír va1ue，1ess any ímpaírment 10ss on 也at
financía1asset prevíous1y recognised in the íncome and expendíture account - ís
removed from the ínvestment reva1uatíon reserve and recognised ín the íncome
and expendíture account.Impaírment 10sses for equíty securitíes 位e not reverse 挂
出rough 也e íncome and expendíture account.A且ysubsequ 巴nt íncrease ínthe faír
va1ue of such assets ísrecognised 凶。ther comprehensive íncome.

(f) Donatíons

Donatíons are c臼díted to the Accumu1ated Fund - Capíta1Account on actua1
receípt.

(g) Foreígn currency trans1atíon

Hong Kong dollar ísthe cuπ'encyof 也epn 血紅 y economic environment ínwhích
the Trust operates. Foreign currency transactíons duríng the ye訂 are trans1ated
ínto Hong Kong dollars at the exchange rates ruling at 也e 甘'ansactíon dates
Monet 訂 y assets 組d liabilitíes denorr血ated ín foreígn currencíes are 甘ans1ated
into Hong Kong dollars at 也巴巴 xchange rates ru1íng at the ba1ance sheet date
Exchange gaíns and 10sses are dea1t with in 也e íncome and expendíture account.

(h) Revenue recognítíon

Interest íncome from ba且k deposíts ísrecognised as it accrues usíng the effectíve
姐terest methqd. The effectíve interest method ís a method of ca1cu1atítig the
amortísed cost of a fmancía1asset and of al10catíng the ínterest income over the
re1evant period. The effectíve ínterest rate is the rate that exactly díscounts
estímated future cash receipts through th巴 expected life of the fínancía1asset or，
when appropriate ，a shorter períod to the net carrying amount of the fínancía1
asset.

Dividend is recognised when the Trust's ríght to receive payment ísestablished.

- 10-
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(i) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand，demand deposits and other
shod-temHgMjuquid inv的tments 伽t are readily convertible to a known
amount of cash and 缸巴 subject to an insignificant risk of changes in value，having
been wí血泊 three months of maturity when acquired.

3. Available.for.sale financial assets

2013 2012
E血$ HK$

P
L
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h
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12，239，822 10，985，302

4. Accounts receivable

2013 2012
HK$ HK$

Interest receivable 407 622
Dividends receivable 79，204 74，684

79，611 75，306

5. Cash and cash equivalen 的

2013 2012
HK$ HK$

Time deposit with original maturity within 3 months 498，819
Savings account 583，875 402，446
Cu叮ent account 11，963 243

1，094，657 402，689

Cash and cash equivalents include the following amount denorninated in a cu虹'ency
other th祖 the Trust's func丘onal cu叮ency.

Renminbi
CNY393 ，763 (2012 : Nil) 498，819

- 11 -
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6. Interestincorne

2013 2012
HK$ HK$

B缸Jkinterest 6，276 653

7. Financial risk rnanagernent

(a) The Trust's m句。r financial instruments include available-for-sale financial assets
andb 缸Jkdeposits. Tbe m句or risks associated with these financial ins仕uments
are set out belùw.

(i) Credit risk

Credit risk is the risk that one p缸ty to a financial instrument will fail to
discharge an.obligation and cause the other party to incur a financialloss

Tbe Trust's maximum exposure to credit risk at the balance sheet date in
relation to each class of :(inancial assets 且也e carrying amount of the
assets as stated in 也e balance sheet.

To minimise credit risks arising from barJkdeposits ，a1ltime deposits 訂e
placed with reputable licensed banks in Hong Kong.

(ii) Market risk

Tbe Trust is exposed to market risk due to chang的 in market variables
such as equity prices and interest rates.

(1) Equity price risk

The Trust maintains a diversified portfùlio of investments. The
Correctional Services Children's Education Trust Investment
Advisory Board and the Correctional Services Children's
Education Trust Committee monitor the performance of the
portfolio and月ula句revi聞自e investment strategy of the Tru于
in the managem 巴nt of equity price risk. Ifthe market pric巴s of
the respective equity securities had been 10% (2012 : 10%)
higher/lower，the balance of the investment revaluation reserve of
the Trust would have increase d!decreased by about
HK$I ，224，000 (2012 : about HK$I ，099，000). The sensitivity
analysis was based on the carrying amount of equity securities
held by the Trust as at the balance sheet date and on the
assumption that all 0也er variables were held constant

- 12
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(2) Interest rate risk

Interest rate risk is 也e risk of loss 缸ising from changes in m訂ket
interest rates. This can be further classified 凶to fair value interest
rate risk and cash flow interest rate risk.

Fair value interest rate risk is the risk 也at 也e value of a financial
instrument will fluctuate because of changes in market interest
rates. Since all the Trust' s time deposits with banks bear interest
at fixed rates，their fair values will fall when market interest rates
increase. However，as they 紅e al1stated at amortised cost，
changes in market 凶terest rates will not affect their carrying
amounts and the Trust's deficit and equity.

Cash flow interest rate risk is the risk that future cash flows of a
fin組cial instrument will fluctuate because of changes in market
詛terest rates. The Trust is not exposed to material cash flow
interest rate risk because interest income from financial
instruments bearing interest at a floating rate is not significant.

The Trust's exposure to interest rate risk，based on the major
interest-bearing assets stated at carrying amounts at the balance
sheet date and categorised by 也e earlier of contractual repricing
dates or maturity 且ates，is shown below

Upto
3months
HK$

Over
3 months

to
9 months

E眩$
Total
HK$

2013
Deposits with banks 498，819 498，819

2012
Deposits with b缸1ks 900，000 900，000

(3) Foreign cu叮'ency risk

(1)Exposure to currency risk

The Trust maintained net financial instruments
denorninated in Renrninbi at a total ofCNY394 ，084 (2012
Nil) at the balance sheet date. Since no foreign currency
rate hedging is made by the Trust for Renrninbi ，the
carrying amount of the financial instruments in Renrninbi
repr ，巴sents the maximum exposure of the Trust to foreign
currency risk.
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(2) Sensitivityanalysis

Itwas estimated 曲的 as at the balance sheet 由胞，should
也e Renminbi strengthenlweaken by 5% (2012: Nil)
against the Hong Kong dollar，with all other variables
being held constant ，the deficit of 由巴 Trust for the year
would decrease/increase by HK$25，000 (2012: Nil)

The above sensitivity analysis has been determined
assurrung 也at the change in foreign exchange r前巴 had
occurred at the balance sheet date and for financial
instruments 詛 existence at that date. The 5q毛 (2012: Nil)
strengthening/weakening in Renmi且bi represents the
assessment by the Trust of a reasonably possible change 凶
foreign exchange rate over the period until the end of next
ye缸.

(iii) Liquidity risk

Inthe management of liquidity risk，the Trust maintains a level of cash
and cash equivalents that is considered adequate to finance its operations
and mitigate 血e effects of fluctuations in cash flows.

(b) F位r value hierarchy of financial instruments

The following table presents the c紅Tying values of financial instruments
measured at fair value at the balance sheet date according to the fair value
hierarchy defmed in HKFRS 7，Financial Instruments: Disclosures ，with the fair
value of each financial instrument categorised in its entirety based on the lowest
level of input 也at is significant to 也at fair value measurement

2013
Level1 Total
HK$ HK$

2012
Level1 Total
HK$ HK$

Available-for-sale fmancial assets

Listed equity securities 些乏主主主主且乏旦進主主盟主宣乏且盟主監乏旦

No financial instruments were classified under Level 2 or Level 3. During the
ye缸， there were no significant transfers between instruments in Level 1 and
Level2.

- 14-
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The three levels of the f;位r value hierarchy are:

Level 1 (highest level): fair values measured using quoted prices (unadjusted) in
active markets for identical financial instruments

Level 2: fair values measured using quoted prices in active markets for similar
financial instruments ，or using valuation techniques in which all significant
inputs 訂e directly or indirectly based on observable market data.

L且vel 3 (lowest level): fair values measured using valuation techniques in which
個y significant input is not based on observable market data.

8. Capital management

The capi叫 structure of the Trust consists of capi闕， accumulated surplus and investment
revaluation reserve. The Trust's objectives when managing capital 紅e

(a) to comply with the Correctional Services Children's Education Trust Ordi且ance;and

(b) to maintain a strong capital base for carrying out the purposes of the Trust as stated in
note 1 above

The Trust manages its capital to ensure 也at its level is sufficient to fund 臼ture
expendi 個泊， taking into account its projected cash flow requirements ，future financial
obligations and commitments.

9. Cost of administering the Trust

The cost of admi且istering 血e Trust has been borne by the Government of the Hong Kong
Special A曲ùnistrative Region in accordance wi出 section 11(1)of the Co虹'ectional
Services Children' s Education Trust Ordinance.

10. Fair values off'mancial assets

AlI financial assets 訂 'e stated in the balance sheet at amounts equal to or not materially
different from their fair values.

- 15 -


	Trustee Report_Eng_as at 31.8.2013.pdf
	Financial Statements_Eng_as at 31.8.2013

