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Paper for the House Committee meeting

of 22 November 2013

Questions scheduled for the

Legislative Council meeting of 4 December 2013

(Subject to change by Members before expiry of formal notice period)
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Member will ask the question in this language
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Mandatory Building Inspection Scheme
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Proposal to extend the arrangements of
the Guangdong Scheme to Fujian Province
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Provision of affordable medical services to

Hong Kong elderly people residing on the Mainland
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Regulation of private residential care homes for the elderly
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Domestic free television programme service licences
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Problems of bid-rigging and corruption arising from repair and
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maintenance works of private residential buildings
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Verification of the eligibility of applicants for
subsidies under the student financial assistance schemes
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Various funds set up by the Government
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Designation of marine parks
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Measures to alleviate the crowdedness of
MTR train compartments
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Nursing manpower in public hospitals
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Measures to enhance the services of school private light buses
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Government reserves and expenditure
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Theft of luggages in the airport
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Training for employees in the retail industry
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Section 39E of the Inland Revenue Ordinance
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Improvement to the services provided by
the franchised bus companies
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Hon Kenneth LEUNG (Written reply)

On 12 November 2013, the Court of Final Appeal
handed down the decision on Nice Cheer Investment
Ltd. v Commissioner of Inland Revenue [2013]
HKCFA 98. The decision confirmed the Court of
Appeal's decision that unrealised profits in the
taxpayer's trading stock were not assessable to profits
tax. In short, even when profits are ascertained with
the ordinary principles of commercial accounting (in
particular, in compliance with international accounting
standards), the amount of taxable profits are always
subject to the overriding requirement of conformity,
not merely with the express words of the statute, but
with the way in which they have been judicially
interpreted. Can the Inland Revenue Department
inform the Council:

(a) whether it will adhere to the principles in Nice
Cheer when dealing with profit tax assessments
which have not been agreed;

(b) whether 1t will re-open those assessments
which have been agreed if they have been
determined by applying a principle in
contradiction with the Nice Cheer decision?



#(19)

i

Fixed broadband services in remote areas
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First aid facilities and services provided to passengers by

operators of ferry services

B S (FHEE)

201344 H28H » — AR LBROURINER
R— BT RER M E S DR 3 =R
‘rRAG BHAERERNER DREHEREH
g N OB bR R Ay REREEARATRA L
FF5IE A R EEwRE N L 2 5 Bl - B
fF A& & A g

(—) WBEAFE - FimkEE L EINSFEN
fEZEF B BEKEEEE S B B
frf 5

(=) EEAE - 5 EAEIEE BORGE X b
WEBHHRBM  BEHEFERERES
B B SF- 257 1R R AT

(=) BUNERASEZEREE K w S
A B T2 2 %Gk s K&

(M)  BUNERASZERE RS A 2 EH
ity B - FER R BN E RS
o B ORE B S F R R H B Sh 0 B PR
BH AR 7



i

Grants provided under the School-based After-School Learning
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and Support Programmes
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Termination of telecommunications service contracts
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