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6 December 2013

Ms Connie SZETO

Clerk to Panel on Financial Affairs
Legislative Council Complex

1 Legislative Council Road
Central

Hong Kong

(Fax No.: 3529 2837)

Dear Ms SZETO,

Panel on Financial Affairs
Issues relating to the Establishment of an
Independent Insurance Authority

Thank you for your letter of 19 November 2013. Our response to
the issues relating to the proposed independent Insurance Authority (“I[A”)
raised in the Hon KWOK Wai-keung’s letter of 13 November 2013 are set
out below.

Governing Board of the IIA (“ITIA Board”)

The policy objectives of setting up the IIA are to modernize the
insurance industry regulatory infrastructure to facilitate the stable
development of the industry, provide better protection for policyholders, and
align with international practice that financial regulators should be financially
and operationally independent of the Government. The IIA will be an
independent financial regulatory body and its major responsibilities include




'_ the 'feguiaﬁdn of financial health and operatio:n' of insufaﬁce 'Companie's' as.
well as the estabhshment of an 1nsurance 1ntermedlary hcensmg reglme and' o
: the regulatmn of the1r conduct S |

. 'We fattach great importance to industry engagement in taking
forward the reforms for the regulation of the insurance industry. Tt is our
policy intention to ensure that the IIA Board, and the committees and pariels
to be established to support its performance of functions, would be broadly
‘based and representative of the expertise and experlence requlred for 1ts
effectlve and mdependent operation according to the 1aw

.After consideration of the recommendation from industry
stakeholders that the IIA Board should have more industry members, we have’
already refined our proposal to include on the IIA Board no less than two
directors (instead of no more than two as originally proposed) with
knowledge of and experience in the insurance industry.

Requirement on notification of change of particulars

We understand that the industry is concerned that licensed insurance
intermediaries may be penalized if they are not able to notify the IIA of
changes within 7 days.  This requirement is to ensure that particulars of
licensees are updated in a timely manner, and regulate insurance
intermediaries effectively for providing adequate protection to policyholders.
We are considering views from the industry as well as extending the
notification period. Our final proposal will be included in an amendment
Bill to be introduced into the Legislative Council.

Impact on small and medium enterprises

We have proposed that existing insurance intermediaries which are
validly registered with the self-regulatory organizations (“SROs”) will be
deemed to be licensed by the IIA for a period of three years upon
establishment of the IIA. Moreover, persons who apply for insurance
intermediary licences during the transition period will be subject to eligibility




”-entena 31m1lar to those currently adopted by the SROS Therefore the

' estabhshment of the 1A should not. hinder the deveiopment of msurance. -
o -'1ntermed1ar1es We do not envzsacre that small- and med1um~szzed 1nsuranee

mtermedlarles wﬂi encounter operatmnal d1fﬁcu1t1es or close down as a
-result '

Yours sincerely,

(Paul WONG)
for Secretary for Financial Services and the Treasury

c.c. AA/SFST






