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The Administration’s Proposed Compensation and Ex-gratia Payments to
Poultry Operators Affected by Avian Influenza

Following the Administration's announcement on 27 January 2014 that a
number of samples from a batch of live chicken imported from the Mainland
were confirmed H7 positive in the H7 Polymerase Chain Reaction test (“the
incident"), the Panel on Food Safety and Environmental Hygiene ("the Panel")
held a special meeting on 29 January 2014 to discuss issues relating to the
Administration's preventive and control measures of avian influenza ("Al"),
including the immediate measures taken in response to the incident.
According to the Administration, some 22 000 birds in the Cheung Sha Wan
Temporary Wholesale Poultry Market ("CSW Wholesale Market") were
slaughtered by order of the Director of Agriculture, Fisheries and Conservation
under the Public Health (Animals and Birds) Regulations (Cap. 139A). In
addition, CSW Wholesale Market was closed for 21 days during which time all
trading activities of live poultry had to be suspended.

2. At the Panel's special meeting on 29 January 2014, members raised
concern about the impacts of the Administration's decision to cull all live
poultry at the CSW Wholesale Market and imposition of a 21-day ban of the
live poultry trade on the affected trade including local chicken farmers,
wholesalers and retailers. To prevent the recurrence of similar incidents,
members urged the Government to consider separating the supply chain of local
live chickens from those imported from the Mainland and the trade's suggestion
that live chickens imported from the Mainland should not be transported to the
CSW Wholesale Market until they were confirmed to have no Al viruses
infection.
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3. Members passed two motions at the Panel's special meeting, requesting
the Administration to propose plans to improve the live chicken supply chain
system and offer compensation to relevant parties of the affected trade and
urging the Administration to expeditiously identify sites for relocating the CSW
Wholesale Market. The wordings of the motions are in Appendices | and 1.

4, On 14 February 2014, the Administration provided to the Panel an
information paper on the Administration's proposed compensation and ex-gratia
payments ("EPG") to poultry operators affected by the incident. Members
were advised that the Administration's proposal would be submitted to the
Finance Committee for consideration and approval on 21 February 2014.
Under the Administration's proposal, an EGP of $30 per bird at or above the
best marketable age (i.e. 80-day-old) as at 28 January 2014 is offered to local
chicken farmers for meeting their operational expenses and alleviation of their
financial hardship during the closure of the CSW wholesale market and
suspension of trading activities. It is also proposed to offer a lump-sum EGPs
to wholesalers, retailers, transport operators and self-employed workers at the
CSW wholesale market to help alleviate the financial hardship caused by the
suspension of trade during the Lunar New Year peak, including paying wages to
their workers and other additional prior commitments especially incurred in the
Lunar New Year season. The relevant media reports on the subject are in
Appendix I1.

5. The Administration will brief the Panel on its proposed compensation
and EPG to poultry operators affected by the incident at the Panel's special
meeting on 19 February 2014.
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Appendix |

(Translation)
Panel on Food Safety and Environmental Hygiene

Motion passed under the agenda item
""Update on the prevention and control of avian influenza' at the special
meeting on 29 January 2014

"That, as the processes of the live chicken supply system are
imperfect, live chickens from the Mainland are mixed with local
live chickens before they are confirmed to meet safety standards,
thus causing local chicken farmers to suffer losses as well because
chickens imported from the Mainland are found infected with
avian influenza, and this is indeed an unexpected calamity. This
Panel holds the view that the Administration should expeditiously
propose plans to improve the live chicken supply system,
immediately study the segregation of local-farm live chickens for
independent conveyance to markets, support local agriculture and
farmers, and offer compensation to relevant parties such as local
chicken farmers, wholesalers, retailers, etc. in respect of this
incident, as well as providing other appropriate support.”

Moved by : Hon Cyd HO Sau-lan; Hon Alan LEONG Kah-kit, SC

Amended by : Hon Steven HO Chun-yin; Hon WONG Kwok-hing,
BBS, MH; Hon Tommy CHEUNG Yu-yan, SBS, JP;
Hon Vincent FANG Kang, SBS, JP



Appendix |l

(Translation)
Panel on Food Safety and Environmental Hygiene

Motion passed under the agenda item
""Update on the prevention and control of avian influenza"
at the special meeting on 29 January 2014

"That this Panel urges the Administration to look squarely at the
strong aspirations of residents in the vicinity of the Cheung Sha
Wan Temporary Wholesale Poultry Market, expeditiously identify
sites for relocating the Cheung Sha Wan Temporary Wholesale
Poultry Market to make it far away from residential areas, so as to
safeguard public safety."

Moved by : Dr Hon Priscilla LEUNG Mei-fun, SBS, JP
Seconded by : Hon CHAN Han-pan
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FITERLER | 2014-02-14
25 |CITY2|CITY | BIRD FLU | By Lo Wei

Wholesalers to get HK$30 for each chicken culled

~

Wholesalers will receive HK$30 government compensation for each chicken culled last
month because of bird flu while breeders will get about HK$30 ex gratia for each chicken
that could not be sold at a prime age because of suspension of the trade.

The payments of more than HK$10 million will be tabled in the Legislative Council finance
committee next week for approval, a government source said. It will also include ex gratia
payments for poultry retailers and transport workers.

Traders say the payment will not be enough to cover their loss from the culling of about
20,000 birds at the wholesale market in Cheung Sha Wan on January 28 and the three-week
trade suspension that followed.

It came after a sample from a Guangdong supplier tested positive for H7N9 bird flu.

Secretary for Food and Health Dr Ko Wing-man said he understood it had been a hard blow
for the industry.

Wholesalers said they would accept the HK$30 compensation.

But traders operating with a new business model were worried they might not be included.
“It’s the government’s mistake that led to our loss. It wasn’t our farms that had bird flu,”

said Regal Cheng Chin-keung, director of a group that sells two local chicken brands. He

would seek a judicial review if he was not compensated, he said.

His group hatches chickens and sends them to seven local farms until they are 90 days old.
Then it buys them back at a fixed price for wholesale and retail sales.

Cheng said he killed about 10,000 chicks during the suspension period as the farms were
overcrowded. His chickens can sell for up to HK$150 each during Lunar New Year, and his
group usually sells about 4,000 a day during the festive period.



Poultry Wholesalers Association chairman Tsui Ming-tuen said that although each chicken
could have been sold for about HK$60, he would still accept the HK$30 compensation. “We
don’t want the money, we want to continue our business,” he said.

Health officials will meet representatives from the trade today to listen to their views.
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