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Vision
To be an excellent organization in offering a wide range of compensations to patients with
pneumoconiosis and/or mesothelioma, providing quality rehabilitation care to the patients
for enhancing their physical condition, and, developing and implementing preventive
measures for striving to minimize the occurrence of these diseases among the workforce in
the construction and quarry industries.

Mission

To provide a platform for the compensation, rehabilitation and prevention of pneumoconiosis
and mesothelioma for the betterment of the patients, the workforce in the industries as well as
the society as a whole, we endeavor to fulfill the statutory functions in a professional and caring
manner through:

o utilizing effectively the resources collected from the construction and quarry industries in
accordance with the Pneumoconiosis and Mesothelioma (Compensation) Ordinance to
fulfill our statutory functions;

e launching rehabilitation programmes to enhance the physical condition of the patients;
e implementing educational and publicity programmes to raise the awareness of
employers, workers, professionals and trainees in the industries as well as the public
at large on the prevention of the above diseases, and facilitate them in strengthening
prevention works;
e building an occupational health culture among practitioners in the industries;
e providing medical examination programme for construction workers;
e supporting researches relating to the prevention, treatment and rehabilitation
of the above diseases; and
e maintaining a team of quality, efficient and people-oriented staff.

BE

BOARBEBNEE REEMERTER L XK BHALE
TR E BENERRB AR B AIN T EHEE - A RBIET
METEDER  DRBREREXZMAOABRENLEXER LHBRRBEN

e -
fiE
DEERBIENREEE REMBERTERRHMREOBE  EFER

BHRHFE SBEF AFETENEERERLERE:

o MR ERILE B REKRE (FE) RO R 2 &M AR XA
FHER  BRMERNET S EEE B

o HETTERRE  MIEABED S BEE:

s HMEHENEEHE URSEXAEE EE FEXEALIMBE U
RmRARY LdxmeTap 28 - 015 B b s J8 5 T

s REABUBEREEMNNXL:

s REEXTREHMEMRE RS :

s ZEREEPMAKRBNED AEMERMBBOMRIE: &

s HWRE—XNERRMEIBOEE  BHAARKNORE -



11

13

16

17

18

19

20

21

46

47

CONTENTS H#x

Board Members ESZEEZEE
Board Information HeZzEE28H
Committee Reports WEBZEES®E
Committee on Finance & Administration BERITHEZEES®

Ir Thomas Ho, JP

Committee on Levy & Compensation
Ir Thomas Ho, JP

] 223 TAZ 60 - A F# £

BREHEZEES
fa] 2238 TAZ 6D - K40 £

Committee on Research MEZEEE
Prof Ignatius Yu BRI
Committee on Rehabilitation ERZEE
Prof Ignatius Yu BB
Committee on Prevention BHZEEE

Ir Ringo Yu Fi58 TR
Independent Auditor’s Report BB ERE
Balance Sheet EEREX
Statement of Comprehensive Income EHIKFEE
Statement of Changes in Funds Ee®EHX
Statement of Cash Flows ReRER
Notes to the Financial Statements B 75 R 3 BT A
Appendix | Ff &% —

Number of Confirmed New Cases in the
Past Ten Years

RID+HFHAEZHEREF

Appendix Il Fff % —

Analysis of Pneumoconiosis and —E-—FANBRATEZMERTE R K
Mesothelioma Cases Newly Confirmed in 2013 52 7 &l 2= 95 47

Appendix IlI ff 8% =

Analysis of Payments Made Under the (Ot BRI & i K T 2 78 (B 1ED) 16191
Pneumoconiosis and Mesothelioma HEZHSN

(Compensation) Ordinance

Appendix IV Fff 8%

R-ZTE—=F+-A=+—~8
FiE EEBBEERAZRFER

Profile of All Cases Receiving Compensation
as at 31 December 2013

Appendix V Ff 8 F
Five-Year Financial Summary hEPKEE



Annual Report 2013

Pneumoconiosis Compensation Fund Board

As at 31 December 2013
M2013%F12831H

Ir Ringo Yu
Ri5HE TI2AD

Dr Raymond Chan
REBES L+

Mr Donald Choi
oSN e

Ir Thomas Ho, JP (Chairman)
] & s TH2ED - KP4t (EFE)

Mr Joseph Chee
TR IE 58 5t 4

Ms Elsie Fung
B+

Mr Kenneth Siu
BB B % %k &

Prof Ignatius Yu

RIEHMAE

Mr L K Chow, MH
AEBEE  LEBE

Ms Teresa Fong

TEEZRLE



W)
BY)

MATION

OARD INFO \

- = &
TELES

o
I
AL

=

/

Board Members

Ir Thomas Ho, JP (Chairman)
Nominated by the Hong Kong Construction Association

Ir Ringo Yu
Nominated by the Hong Kong Construction Association

Mr Joseph Chee
Nominated by the Hong Kong Contract Quarry Association

Prof Ignatius Yu
Nominated by The Hong Kong Medical Association

Mr Donald Choi
Architect

Dr Raymond Chan
Nominated by The Hong Kong Federation of Electrical &
Mechanical Contractors Limited

Mr L K Chow, MH
Representing employees

Ms Elsie Fung
Representing employees

Mr Kenneth Siu
Assistant Director of Accounting Services,
(Fund Management), The Treasury

Ms Teresa Fong

Senior Labour Officer, Labour Department,
responsible for Pneumoconiosis and Mesothelioma
Compensation

Secretary: Mr Ricky Law
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Ir Thomas Ho, JP
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Ir Thomas Ho, JP

On behalf of the Committee on Finance and Administration, | am
pleased to report the work of this Committee in 2013.

Despite the reduction of levy rate from 0.25% to 0.15% effective
for tenders submitted on or after 20 August 2012, the full effect of
such reduction on levy income was not fully materialized. In 2013,
97% of the total levy income was received from construction
contracts levied at 0.25%.

In addition, the impact of large investment by both the public and
private sectors continued, leading to the continued increase in the
total value of levy income received. In comparison with the value
of last year, the total levy income increased by 19.25% to $348.59
million. The levies from the public sector increased by 22.12% to
$188.48 million, and that from the private sector by 16.26% to
$159.56 million. Conversely, levies from the quarry industry
dropped from $0.75 million to $0.55 million.

The interest income of certificate of deposits/bonds and fixed
deposits increased by 3.52% or $1.03 million to $30.28 million.
The dividend income decreased from $11.07 million to $8.94
million. Other income was $3.33 million. As a whole, total income
was $391.14 million, showing an increase of $56.69 million or
16.95% from 2012,

On the total expenditure, it increased by 4.37% to $192.79
million. Total compensation of $146.98 million showed an
increase of $1.78 million or 1.23% from 2012, mainly due to the
increase in the monthly compensation.
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Furthermore, a total of $23.92 million was spent for research,
prevention and rehabilitation, which was $3.91 million or 19.45%
more than 2012. This was partly due to the commitment of the
Board to utilize more resources on prevention, in particular the
Medical Surveillance Programme for construction workers and the
Asbestos Community Prevention Programme. To sum up, $177.39
million or 92.01% of the total expenditure were paid as
compensation, medical examination, research, prevention and
rehabilitation for patients and workers.

The surplus of income over expenditure for the year was $198.36
million, which was a record high and was $48.62 million or
32.47% higher than the previous year. The balance of
accumulated fund was also at the record high level of $ 1,693.79
million.

Regarding the investment of reserves, about 85% of the surplus
funds were placed on certificate of deposits, bonds and fixed
deposit at short to long-term fixed rates in order to ensure a
relatively stable interest income. The certificate of deposits and
bonds will be held to maturity, while the remaining 15% of the
surplus funds were invested in listed shares and the Tracker Fund
for dividend income and long-term investment purposes. In 2013,
the global financial markets remained very volatile, and thereby
increased the risk of investment. The Committee had been closely
monitoring the investment portfolios.

Furthermore, the corporate governance structure of the Board
had been continuously enhanced. The human resources and
information technology structure of the secretariat had been
strengthened to further support the work on prevention,
compensation and levy collection.

In June 2013, the Board tabled its annual report for 2012 in the
Legislative Council. The Estimates of Income and Expenditure
together with the Yearly Programme for 2014 were also submitted
in December 2013 for approval by the Government in accordance
with the provision of the Ordinance.

As the authorized paying agent of the Pneumoconiosis Ex-gratia
Fund (“the Fund”), the Board presented the Fund’s interim and
final reports together with the financial statements for the year
ended 31 March 2013 which were audited by the Director of
Audit and approved by the Government.

To end this report, | must thank all other members who had made
significant contribution to the affairs of the Committee.
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Ir Thomas Ho, JP

Levy

Although the Levy rate was reduced from 0.25% to 0.15% from
20 August 2012, its impact to our levy income was not significant
in 2013 with 97% of levy income actually came from construction
contracts levied at 0.25%.

The overall levy income in 2013 was increased by 19.25% to
$348.59 million. The private sector had a 16.26% growth to $159.56
million (2012: $137.24 million) whereas the public sector had an
increase of 22.12% to $188.48 million versus $154.34 million in
the previous year.

We recorded $53.78 million levy income from MTR projects,
indicated a 33.75% increase from the previous year of $40.21
million. The growth was contributed by the construction of the
West Island Line and the Express Rail Link. The levy income from
quarry industry dropped from $0.75 million to $0.55 million.

The construction project at Kai Tak Development and the Airport
Development scheme contributed the levy income from $3.26
million in 2012 to $5.72 million in 2013, representing growth rate
of 75.46%.

There is an enhancement of our levy assessment and collection
system started in the third quarter in 2013 and it is expected to
be completed in the first quarter in 2014.

Compensation

The number of new cases recorded in 2013 was 69, including 16
Mesothelioma cases and 2 Asbestosis cases. The total paid out
of compensation was $146.98 million, a 1.23% increase
compared with $145.20 million in 2012.

In 2013, we endorsed to provide to the patients Re-chargeable
Portable Oxygen Concentrators and Electric Wheelchairs, which
are within the current list of approved medical appliances, to
reflect our care and concern to the patients’ needs.

The new computerized compensation system is at the user
acceptance stage and it is scheduled for full launch in 2014.
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Prof Ignatius Yu
RAEFTHIX

Prof Ignatius Yu

In the Prevention Committee report, Ir Ringo Yu has mentioned
that one of the major promotional themes in this year was “Concern
for the hazards of asbestos”. By co-incident, the research project
that we funded this year was also related to this topic.

At the beginning of the year, we approved a funding given to Prof
Wang Xiaorong of the Chinese University of Hong Kong for
conducting a project entitled “Exposure to Chrysotile Asbestos
and Cancer Risks — Seeking for Further Solid Evidence from
Chrysotile Asbestos Miner Cohort”. This project was indeed a
follow-up study on a previous work done by her in 2010 (also
funded by the Board), in which the researcher had obtained some
very important and consistent results: “providing strong and
valuable evidence for the association between mortality of lung
cancer (and all cancers and non-malignant respiratory diseases)
and exposure to chrysotile asbestos” (Wang, 2011). The paper
had received wide recognition and been published in a number of
international journals like Thorax and Lung Cancer. Based on the
promising results obtained from the previous study and after
careful consideration on the different factors, same as what we
have done for all applications, we finally decided to grant the
funding to Prof Wang to conduct this follow-up study in order to
obtain “further and more solid evidence for carcinogenic
properties of chrysotile and support for legislative ban of chrysotile
in Hong Kong* and mainland”. (Wang, 2013).

Among those on-going projects, we have received the final report
submitted by Dr James Ho of The University of Hong Kong on his
project entitled “In vitro study of arsenic trioxide in treatment of
malignant pleural mesothelioma”. The project did get some useful
findings that “provide scientific ground for future exploration of
clinical application of ATO [Arsenic trioxide] in treatment of MPM
[Malignant pleural mesothelioma]”. (Ho, 2013). The other two
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projects funded during the same period, one on the development
of a novel vaccine for mesothelioma immunotherapy and
prevention (by Dr Chen Zhi Wen) and the other on the therapeutic
effect of a natural agent from Chinese herb (by Prof Albert Leung)
were also progressing well, and expected to be completed in
2014. Although we understand that the development of a new
therapeutic agent is a lengthy process, and this kind of Research
and Development projects may not bring any immediate direct
benefit to our clients, we hope that such projects could bring us
insightful results and help bring a great medical breakthrough one
day. In addition to these, the projects conducted by Dr Lao Xiang
Qian (CUHK) and Dr David Lam (HKU) were also progressing well.

Comparing with the above projects, we met some obstacles in
reviewing the final report of a project for evaluating the
effectiveness of current dust control practice in Hong Kong. As
the different versions of the reports had various technical
problems, we have been working closely with the researchers in
verifying those problems. We hope we could publish the final
report in 2014 so as to disseminate the useful data to those
working in the construction industry.

To end this last report | write for this committee, | want to pay my
tribute to members for spending their precious time doing the
extremely time-consuming, and sometimes perhaps painstaking,
tasks of vetting the proposals and examining the reports. Their
serious work attitude and professionalism has helped us ensure
the good quality of research works that we have funded. | really
enjoyed working with them.

* After we approved this project at the beginning of the year, the Government
introduced a bill into the Legislative Council in October 2013 seeking to amend
the Air Pollution Control Ordinance to ban all forms of asbestos.

Reference:

Wang, X.R. (2011). Final Report of Exposure to Chrysotile
Asbestos and Cancer Risks — Seeking for Further Solid Evidence
from Chrysotile Asbestos Miner Cohort, Hong Kong:
Pneumoconiosis Compensation Fund Board, P.5

Wang, X.R. (2013). Proposal on Exposure to Chrysotile Asbestos
and Cancer Risks — Seeking for Further Solid Evidence from
Chrysotile Asbestos Miner Cohort. Hong Kong: Pneumoconiosis
Compensation Fund Board, P.1

Ho, J. (20183). Final Report on In vitro study of arsenic trioxide in
treatment of malignant pleural mesothelioma. Hong Kong:
Pneumoconiosis Compensation Fund Board, P.41

EENEBEEREREHNFTAER (B8
AEREEBE L) RFE P EZEXRY
HORBEMERRE (P X AERERHRT)
Bt ST IR R IE AR - TE AT A R 2014 R 52
e BEARMPBEME —EMESRRES
Fre—lleRMER  mEbad 2B IEE
RMEELTBANENITE  BERMHBE
ELHREEDERRMOEBEES  FERK
RAEMERNERKAERBIRGEEAR
Wek EMIEBR SN AEMATE L (PR
B)RMERBE(BAERE)MIENEMR
THFE D B IR B IR A8 o

MY LB S -BEARERBREXDR
RERANEBREGERNOARINERT —
LIEH - ARNFAREMERNBEETSE
LR RMEMEBES D EFR
BERE K&k - 3k FIH 2 AT R 2014F 1§
BREBmERMNMER UBREXNRES
3176 A0 BB DA N 58 7 T 3 BR AR KD BE £ 6
B IAE -

EERRARZEEMENER —DHRE
tEGER  HWERUKERNZTZEEM - EF
ZEBHBRBEBET BASTHXE
MEBEREN  ETRELRFNTE -
PMBRENEERIEXZNEM  ERMARRK
BMXKHNMABREEER LA —EMR
EoRAREREINEERE REETD
= e

* EFYBLEEBE  BNR2013F10ARER
RRGHER  BRETCERFLE BIHEGD - A
BEREEENA -

SEEH -

FBR(2011)  (E M8 A 17 45 a2 B
F— RO ETIEZ TAHEARFER
ZHARKEE) BB ERNERE
BEESZ8E HA-

TR (2013) : (E 88 A 17 4.5 & AL 2 BF
F— B OIRELIEZ TAHARFER
ZHEEEE) BE  MERLERMAE
HeZ82(ABXMH)  -HE—-

M EX (2013) (=& — MR EMRE
R BRI ERAIE) B b
BRNEFRBEESZES AN+ —-



A rehabilitation day camp in the Noah’s Park
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Prof Ignatius Yu

A rehabilitation van, a hospital coach, a hired bus and two “diamond
cabs” picking up fifteen of our patients early in the morning from
different districts to go to the
Noah'’s Park.

Caregivers and staff members dashing back and forth the vehicles
and the venue to take care of the patients, but they all carried
happy faces.

The song “Below the Lion Rock” was played in the hall. It brought
patients to a time tunnel and back to those days they were
sweating in the quarry sites, the feeling was beyond words to
describe.

Although they were in wheelchairs and using oxygen
concentrators, and had many restrictions in mobility, patients
were trying their utmost to follow those exercises and gigong

demonstrated by the therapists.

The caregivers were invited to do massage for the patients. The
intimate atmosphere filled the room and both the patients and
those caregivers were deeply moved and impressed.

Tears shed down from one of the patients’ eyes ....

The above paragraphs were extracted from an article (original in
Chinese) written by a nurse organising the “Rehabilitation Day
Camp” on 31 October 2013. | was really touched by this article.
For a group of “home-bound” or even “bed-bound”
Pneumoconiosis or Mesothelioma patients, going downstairs for a
walk might perhaps be an exhausting task, joining a picnic might
even be an impossible dream. Thanks to the concerted effort of
our rehabilitation team members, we made their dreams come
true.

Social Rehabilitation Programme
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COMMITTEE ON REHABILITATION
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The Rehabilitation Day Camp was first proposed in 2008, the year
that | joined the Board. Time flied and | have served the Board for
six years already. Being the Chairman of the Rehabilitation
Committee, |, same as the other members, always put “upgrading
patients’ quality of life” as one of the major goals of our
rehabilitation programme. When | read the above article and saw
the photos showing patients’ smiling, or even crying, faces,
hugging their caregivers and the staff and showing great
admiration in their eyes .... | was assured that we have achieved
this goal.

During the past six years, we did bring a lot of modifications to
our programme. | dare not to say that the current programme is
better than the one offered six years ago, but one thing is certain,
we have never allowed our programme to be “outdated”, and we
keep changing our programme following closely the changing
needs of our patients. In our 2013 programme, we have 12 sub-
programmes under our “Core Programme” and another more
than 10 sub-programmes under the “Social Rehabilitation
Programme”. Perhaps we cannot promise to give a “tailor-made”
programme to an individual patient, but definitely we are striving
to go as far as possible meeting most of the needs of our
patients.

| reported last year that the independent review conducted by the
team led by Prof Chetwyn Chan would be completed in 2013,
and by the end of the year, we received the final report. There
were a number of insightful recommendations, and we have
already turned them into a concrete action plan, in which these
recommendations would be implemented by stages in the coming
years. | agree with one of my members that our model is not
perfect, and perhaps there is no perfect model in this world, but
we in the committee always remind ourselves that we should
work towards perfection.

After serving here for six years, | will leave the Board after the end
of this term. May | take this opportunity to send my heartfelt
thanks to all who have worked with me during this period, in
particular to those Board and committee members for rendering
their support, all staff members working or having been worked in
the rehabilitation teams for their dedication and hard work. For our
patients and their caregivers, | thank them for giving us their
support, offering valuable feedback and allowing us rooms for
further improvement. There are still a lot of works that the
committee needs to continue, and | am sure my successor, Dr H
P So, would lead the committee to walk in the right direction and
achieve greater success in future.
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COMMITTEE ON PREVENTION
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Ir Ringo Yu
F 58 TIZAD

Ir Ringo Yu

Same as what we have done in the previous years, we continued
running those successful programmes and at the same time
developed new and innovative programmes in 2013. We have
injected more resources to our prevention works hoping that the
number of new cases could keep the declining trend in future
years.

With a long-term commitment, we continued running the Medical
Surveillance Programme, and served the 10,000 worker in
September. Although the number of clients that we served each
year was below our target, we are happy to see that the
programme did benefit our workers. The direct impact is that it
helps clients detect various diseases as early as possible and take
appropriate follow-up actions. In addition to the eight cases that
were confirmed to be Pneumoconiosis, there were also about
10% of our clients having been diagnosed to have various types
of lung problems. By having early detection of these diseases, we
believe the programme could also bring an indirect impact that
workers will take better care of their health, and perhaps be more
active in adopting different preventive measures on sites so as to
minimize the level of dust exposure.

Although the number of new Silicosis cases has remained to be
low and we recorded only 51 cases in 2013, we were being
alerted that the number of Mesothelioma cases had kept above
ten during the last five years, and we recorded the highest of 16
cases in 2013 since the ordinance was amended in 2008. While
we were happy to learn that the Government introduced a bill into
the Legislative Council in October seeking to amend the Air
Pollution Control Ordinance to ban all forms of asbestos, we also
had a worry that with more renovation works carrying out in the
old districts brought by the implementation of different building
repair and maintenance schemes, workers engaging in these
works or even the residents will be subjected to a higher risk of
exposing themselves to asbestos owing to the lack of knowledge
and hence the improper handling of asbestos containing materials
commonly be used in those old buildings.
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COMMITTEE ON PREVENTION
BHhEEE

In view of the above situation, we have set “Concern for the
hazards of asbestos” as one of our major promotional themes in
this year. A conference on “Joining Hands to Eliminate Asbestos
Hazards” was held on 7 November. A group of renowned
speakers, including Prof Ken Takahashi from Japan,
representatives from government departments, contractors and
labour unions were invited to share their expertise and experience
with the 150 participants attending the conference on that day.
During the event, an “Asbestos Risk Abatement Charter” was
signed by the Chairman of the Board together with representatives
from 13 supporting organisations, showing our commitment to
abate the hazards of asbestos. The conference indeed was just a

ERRY BRMBIEIEREEIEAER
FEHEP-—HEEEE - HMHN11A7HE
RTIEFHEAREEIMTE  BEE
BREREBANSHBRIT BT B2E%
ARTERE  BRXHI06Z2ME D ZE M
MK BREIENE - ERESZEEE
FBHEASESFEERR —REBCERA
WBEENE)  UEERMEBARIEN
R BN EEERIRL—EMG - —&EH
HESCZESES M IWNEEARER
FEFIVRLFBAFTEHERNEHAIRRE
ERAE RSB IGREEHE L -

kick-off of a series of programmes focusing on asbestos hazards,
more programmes, including a community programme sponsored
by the Board and another large-scale programme targeting at
small/minor works contractors and owners’ corporations have
been launched during the year, and will continue to run in 2014
and afterwards.

Conference on “Joining Hands to Eliminate Asbestos Hazards”

EFHenReEEa el

The Hon. Matthew Cheung, GBS, JP, Secretary Mr Cheuk Wing-hing, JP, Commissioner for Labour, Mr Mok Wai-chuen, JP, Assistant Director (Air Policy)
for Labour and Welfare, delivered an opening of Environmental Protection Department, Mr Fong Hok Shing, Chief Assistant Secretary (Works) of
speech Development Bureau, and Ir Thomas Ho, JP, the Chairman, signed the “Asbestos Risk Abatement Charter”
BTRREINBEERESR ©@%# £ Z K with the representatives from Hong Kong Construction Association, Hong Kong Construction Industry
FEat+ B =R Employees General Union, professional bodies and public organizations.
BIRERFKAATHLT REREZFPEER(EREZBR)ERL2ATHL ZERA
PENMER(IH) FEREE FFALHIREM AFTHATEEERENG AEREXAT
B BEXERRAEEBESRNENRRARNEZBCHRARBEENE) -

Ir Thomas Ho, JP, the Professor Ignatius Yu, the Ir Ringo Yu, the Chairman of Committee on Prevention, hosted the roundtable
Chairman, delivered a Chairman of Committee on discussion
welcome speech Research and Committee on EHZERERAHBEIRMEFERTHR
I JE & zz B TI2ED - KF 4  Rehabilitation, was interviewed
BEGDE by the Commercial Radio Hong
Kong
MREREREZEGIFEREH
BEREXBERBEEARTH
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Perhaps you have also seen our new series of announcement of st BE{RNFE RN G R TR HEE - 1 R sk =i
public interest and posters with Master So Man Fung acted asthe b5 F 8 — 8 P & E - A& CIE R &
key actor broadcasted in the various media and posted at HEFAMESH RER ENh2RME
construction sites and public places. This was another major work AT E P —BEE T {E- R HMI
that we have done in 2013 in addition to the other more than B Z R -+ ETRAWES K LT EE
twenty different training, advertising, event-marketing and BRFRMPEET SEEBRES 2K B
promotional programmes launched during the year. To have HBRZEEXZF R EMAHIEZ AR
made all these programmes successful, | would like to thank my Fr{ERBE S E R MR OB H E - 915 #
committee members for their dedication, hard work and the 4% /7 HIZ KB TEE F KDY
valuable advice. We will work even harder in future years to make NRE&EHEMHEEBLET N BEESTR -

our prevention works even more successful and reach every one

of our targets.
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Ir Thomas Ho, JP, the Chairman, was interviewed by Television Broadcasts Limited Ir Ringo Yu, the Chairman of Committee on Prevention, officiated the =2
during the press conference on “Report of the Survey on the Understanding of opening ceremony of the “Tsuen Wan Carnival for the Prevention of ¥
Asbestos Hazards among Construction Workers” Asbestosis Community Campaign” ol
THEMEH IR ATFHEIRBEXTIRYARCERHATREIFEE BAYZESIRRHELRMEF AN AR ERILRERT &
e T EXEBEREEGRAAGFMH AEEEdREFE|HEE

To enhance the promotion effectiveness, new series of announcement of public interest and posters with Master So Man A special TV programme on

Fung acted as the key actor broadcasted in the various media and posted at construction sites as well as public places “Awareness of Asbestos Hazards”
M- BRFHREMELTIETANRER RN TRERKMBFRMEL  ARASEHRE was broadcasted at TVB Jade,

aiming at enhancing public
awareness on asbestos hazards
SERBEAR—DEIFEL
NEKEHEERAED, SAEM
ABRHARBEENET
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INDEPENDENT AUDITOR’S REPORT

B =B R

To the Members of the Pneumoconiosis Compensation Fund Board
(established in Hong Kong under the Pneumoconiosis and Mesothelioma
(Compensation) Ordinance)

We have audited the financial statements of Pneumoconiosis
Compensation Fund Board (the “Board”) set out on pages 17 to 45, which
comprise the balance sheet as at 31st December 2013, and the statement
of comprehensive income, statement of changes in funds and statement
of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Board members’ responsibility for the
financial statements

The Board members are responsible for the preparation of financial
statements that give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of
Certified Public Accountants, and for such internal control as the Board
members determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud
or error.

Auditor’s responsibility

QOur responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial statements
that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control. An audit
also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Board
members, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the
state of the Board’s affairs as at 31st December 2013, and of its surplus

and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong
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Hong Kong dollars unless otherwise stated) (f& 5 & g FE 5) -

FrE B NBEET)

As at 31st December

A12H31H
Note 2013 2012
Fff 5
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment LIEE Ty 5 33,484,899 34,498,416
Held-to-maturity financial assets BEEIBremEE 7 532,115,158 641,775,497
Available-for-sale financial assets AtHE S REE 8 238,458,213 233,944,927
804,058,270 910,218,840
Current assets REBEE
Accounts receivable & U BR 3K 9 2,707,008 3,254,730
Interest receivables JE U F B 13,265,595 11,390,844
Deposits o 68,443 60,783
Advance payment for compensation B HES 95,800 236,000
Held-to-maturity financial assets BEZIHCoRMEE 7 109,931,303 -
Fixed deposits with original maturity REREB =18 A %5 5
over three months ZEBER 10 873,470,860 622,503,161
Cash and cash equivalents BERIREEEY 11 31,809,744 85,960,954
1,031,348,753 723,406,472
Total assets BMEE 1,835,407,023 1,633,625,312
FUNDS AND LIABILITIES ESRER
Funds and reserves ZEESRFEE 12
Accumulated fund REES 1,693,793,123 1,503,511,815
Research fund MRES 7,922,618 5,977,257
Prevention fund TEES 19,950,971 14,098,137
Rehabilitation fund EEES 7,052,801 6,170,022
Computer systems fund B ERGES 1,607,608 1,198,328
Capital reserve B 33,484,899 34,498,416
Investment reserve K& FE 69,417,559 65,780,771
Total funds HeHm 1,833,229,579 1,631,234,746
LIABILITIES =R
Non-current liabilities ERBEME
Provision for long service payments RERG © BH 165,000 165,000

Accruals and other payables

J& ST FROR B E Al
J& A 3RO

Current liabilities
Accruals and other payables

Total liabilities

Total funds and liabilities

The notes on pages 21 to 45
statements.

The financial statements on
Board members on 24 June
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STATEMENT OF COMPREHENSIVE INCOME

2 HE R EK

(All amounts in Hong Kong dollars unless otherwise stated) (kx5 B f5BE 9N » FT A & 585 A 7B

BR)

Year ended 31st December

R1I2ANBREZFE

Note 2013 2012
Fff 5
Revenue ON
Levy income A 14 348,589,859 292,326,529
Other income Hit g A
Interest income on: T HEAG 2 F B A -
— bank deposits — RITIFR 9,892,979 5,463,006
— held-to-maturity financial assets —BEZRIHZ
DREE 20,385,164 23,784,860
Dividend income from listed securities BELMESFFERE 8,941,001 11,074,016
Ex-gratia fund administration REBESTKE Z
charge received TE & A 164,942 331,825
Penalty on late payments of levies BB TRE 2
=2 264,041 314,852
Rental income el A 751,344 626,120
Sundry income HIEBA 8,739 30,182
Exchange gains [E 5 W= 2,145,983 498,643
42,554,193 42,123,504
Expenditure X H
Operating and administrative EiE RITHA X
expenditures
— Pneumoconiosis and Mesothelioma —EERNER K
compensations = E e 146,975,541 145,198,102
— Project expenses —EEBAX 24,382,174 20,121,986
— Employee benefit expense — BB HMEEF
X 15 10,831,095 7,506,089
— Administrative expenses —THHEX 16 1,902,296 2,147,868
— Medical examination fees —HliEE A 17 6,486,210 5,230,600
— Depreciation —E 5 1,013,517 1,018,517
— Capital expenditure —BRHEX 1,195,174 627,290
— Net loss on disposals of —hERBAEER S
held-to-maturity financial assets CRMEEZFER 7 = 2,866,545
192,786,007 184,711,997
Surplus for the year REERR 198,358,045 149,738,036
Other comprehensive income EFEHMEZERKE
for the year
[tems that may be reclassified to AlREBEH L E B &
profit or loss IEHH
Fair value gain on available-for-sale AEEZEREE
financial assets N EBEEF 8 3,636,788 39,818,331
Total comprehensive income EHEHTERR
for the year 201,994,833 189,556,367

The notes on pages 21 to 45 are an integral part of these financial

statements.
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Hong Kong dollars unless otherwise stated) (f& 5 & g FE 5) -

ENT OF CHANGES IN FUNDS

FrE B NBEET)

Funds and
reserves

EaR#RB

Balance at 1st January 2012

R2012F1 A1 B &8

1,441,678,379

Comprehensive income e E

Surplus for the year EFEAHB 149,738,036
Other comprehensive income Htt 2wk

Fair value gain on available-for-sale financial assets AEECERMEEAAEBEER 39,818,331
Total comprehensive income 2w & 189,556,367

Balances at 31st December 2012 and
1st January 2013

A2012F 128318 &
20131 A1 H &%

1,631,234,746

Comprehensive income e E

Surplus for the year = FEE% 198,358,045
Other comprehensive income Hit2mEks

Fair value gain on available-for-sale financial assets AL ECZeMEEAAEBEER 3,636,788
Total comprehensive income BmermEkE 201,994,833

Balance at 31st December 2013

7A2013F 12831 B &8k

1,838,229,679

The notes on pages 21 to 4
statements.
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STATEMENT OF CASH FLOWS
BERnER

(All amounts in Hong Kong dollars unless otherwise stated) (k& 5 A 5B 5N - FTE @ 589 A B B ZER)

Year ended 31st December

R12ANBREZ2FE

Note 2013 2012
Fff 5
Cash flows from operating activities EETITHREARE
Cash generated from operations HEEEHELRS 19 160,348,594 127,837,678
Net cash generated from HEEEHEL
operating activities IR & F5E 160,348,594 127,837,678
Cash flows from investing activities RETHHRESRE
Purchases of held-to-maturity securities BABABZEI P zEAH 7 — (60,000,000)

JFE B =18 A 12 2|

Increase in fixed deposits with
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original maturity over three months 2 5F BA7E ZE 0 10 (250,967,699) (622,503,161)
Redemption of held-to-maturity EEFEAEER 2

securities 7 5 7 = 218,000,000
Proceeds from disposals of HEFAEERB

held-to-maturity financial assets SREEZRA — 64,133,455
Purchases of available-for-sale BARHEE 2

financial assets TREE — (35,660,830)
Interest received W B B 28,403,392 29,675,889
Dividends received W ERBE B 8,064,503 10,375,831
Net cash used in investing activities KRETBARESFE (214,499,804) (395,978,816)
Net decrease in cash and BEeRBEEEEBYZ

cash equivalents FERD (54,151,210) (268,141,138)
Cash and cash equivalents at REVIZEERES

beginning of the year LEWEE 85,960,954 354,102,092
Cash and cash equivalents at RELZBHERES

end of the year EEYHAE 11 31,809,744 85,960,954

The notes on pages 21 to 45 are an integral part of these financial

statements.
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TOﬁTHE FINANCIAL STATEMENTS
bt 3

Hong Kong dollars unless otherwise stated) (& 3B 54N - Fr B £ 28 LAB B ZER)

General information 1 —RER

Pneumoconiosis Compensation Fund Board (the “Board”) is fTERLERBEESZES(ATHE

established with a role as a compensation body, and to BIESZES ) Ky FEEBEHE

engage in the areas of rehabilitation, education and research BEWERTERZ2EESEELN2HES

in respect of pneumoconiosis. The address of its registered MRz EE HEMWESEIE- &

office is 15/F Nam Wo Hong Building, 148 Wing Lok Street, SEEe s EMibut AF SR L

Sheung Wan, Hong Kong. IROKEA1485 B MIT KE 151 -

With the enactment of the Pneumoconiosis (Compensation) {1993 F i BRI & 7k (K (E) (1B E]) 1k

(Amendment) Ordinance 1993 (the “Ordinance”) on 9th July BIY(A TS FETIE 0 1) R19934F7 B9 B

1993, all those pneumoconiotics who were compensated by Ao &5 S B BT A RN 198141 A1 H

the Board between 1st January 1981 and 8th July 1993 can F1993F7ASH MUK ERS L E

make application to the Board to receive further CHEZIMEREEZE HARELZE

compensation and other payments under the new EeHFMAHBEZ  EHKXAE

compensation scheme. After re-assessment is made by the HE REYHERNEFRHNEZES

Pneumoconiosis Medical Board and approval granted, the EHHEE EHFEASREZTEH ®

applicant will receive monthly payments of compensation in ZELTIERE N RERBEEIIAZ #

respect of the difference between the degree of incapacity ROIEH 2 KARKITIERENIEEM ﬁ]

determined by the Pneumoconiosis Medical Board on the re- EC2EH EFAAGZHESRE- |

assessment and the degree of permanent incapacity B ZE2013F12 A31H » 1,541 A (2012 ﬂ'

previously determined by the Board under the Ordinance F 1541 N)BIEBEET AR BB XA

prior to its amendment. As at 31st December 2013, a total of [

1,541 (2012: 1,541) pneumoconiotics have applied for re-

assessment.

The Board’s liability to compensation arises when an BEEN  KhERNEFRHANEZES

applicant is assessed by the Pneumoconiosis Medical Board YTE L ERNERTEL TRE

to be suffering from pneumoconiosis and a certificate is ERLHBERREATFENRNEEE fﬂ"

issued by the Commissioner for Labour of the applicant’s HEFIZRA AIRERESTEeY W

fulfilment of the residency requirement. EE - ﬁz
m

On 18th April 2008, the Pneumoconiosis (Compensation) 2008F 4 188 (I E®RNE K (FHE) E

Ordinance was amended to include provisions to provide EHIYVELR &Sk - BRI B EE M AT ‘“g

compensation to persons suffering from mesothelioma. BEEHNEREZRA (MEERILSE ;g

Accordingly, the name of the Pneumoconiosis (Compensation) B (FEE)IEBY R TBEINAIER X ACIHE g

(8 15 D) o JEFib
B

Ordinance has been renamed as the Pneumoconiosis and
Mesothelioma (Compensation) Ordinance. Applicants wi
are assessed by the Pneumoconiosis Medical Bo
suffering from mesothelioma are subject to the
criteria and payment of compensation whi
with applicants suffering from pneumoco

On 1st September 2008, th
Mesothelioma (Compensatio
amended to allow patient
mesothelioma to seek trea
medicine practitioners an
medical expenses and cos
pPNeumMoOCcoNiosis or Meso
amount of claims as pre
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2 Summary of significant accounting
policies

The principal accounting policies applied in the preparation of
these financial statements are set out below. These policies
have been consistently applied to all the years presented,
unless otherwise stated.

2.1 Basis of preparation
The financial statements of the Board have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“‘HKFRS”). The financial statements
have been prepared under the historical cost convention,
as modified by the revaluation of available-for-sale
financial assets, which are carried at fair value.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Board’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements,
are disclosed in note 4.

(@) Standards, amendments and
interpretations to existing standards
effective for the year ended 31st
December 2013
The following standards have been adopted by the
Board for the first time for the financial year
beginning on or after 1st January 2013:

Amendments to Hong Kong Accounting Standard
(“HKAS”) 1, “Financial statement presentation”
regarding other comprehensive income. The main
change resulting from these amendments is a
requirement for entities to group items presented in
“other comprehensive income” on the basis of
whether they are potentially reclassifiable to profit or
loss subsequently (reclassification adjustments).

Amendments to HKFRS 7, “Financial instruments:
Disclosures”, on asset and liability offsetting. The
amendments require new disclosure requirements
which focus on quantitative information about
recognised financial instruments that are offset in the
balance sheet, as well as those recognised financial
instruments that are subject to master netting or
similar arrangements irrespective of whether they are
offset. This new amendment does not have any
impact on these financial statements as the Board
has not offset financial instruments, nor has it
entered into master netting or similar arrangements
which are subject to the disclosures of HKFRS 7.
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HKFRS 13, “Fair value measurement”, aims to (BRI BEREELNDEIIRIA
improve consistency and reduce complexity by AEBEEFEIESEREAAEE
providing a precise definition of fair value and a CREBEEMAABEIFEZ
single source of fair value measurement and FE—RIRUNERSE(E BT %
disclosure requirements for use across HKFRS. The HEEBNVFERAZEERTE - A
requirements, which are largely aligned between AR — B ORI A8 2 o

HKFRS and USGAAP, do not extend the use of fair FZEE(EEVBRELEN) R
value accounting but provide guidance on how it (CER AR EAYRYE F—
should be applied where its use is already required BeHTETTEBEAAAEES
or permitted by other standards within HKFRS. TR BERHED (BB

5 ¥R & 7 Rl B b 2 Rl AR 52 sk
FHE R AT E R IR R 5]

(b) Standards, amendments and b) HARELTREREZS
interpretations to existing HKFRS that are EREEHRWNZER-BEE
not yet effective and have not been early (BB BIREER )&
adopted by the Board FIRZE
Certain Amendments have been published that are ETEEMETRESZES ﬁ
mandatory for the Board’s accounting periods FE2014F1A1B A BB Z W
commencing on or after 1st January 2014. The i EIE BB BT THEET l:l
following Amendments are relevant and applicable to MASZETABEEBARA *IH;’
the Board; however, they have not been early *ZEg:AM E2ZEE
adopted in these financial statements: WAREMBHRERFPERRS
ZEEE
HKAS 32 (Amendment) Financial instruments: (BEAetEI) ST A
Presentation — Offsetting F325 (1B5]) 27— K
financial assets and SREER
financial liabilties’ SREAE @
HKFRS 9 Financial instruments? (BEAUHE &I A Wt
ET DY L M
m
Notes: MEE E
Ha
(1)  Effective for financial periods beginning on or after 1st January (1) R2014F1A1H A EFA®BZH §
2014, BEFEER - g

(2) Effective for financial periods beginning on or after 1st January
2015.
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(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates
prevailing at the dates of the transactions or
valuation where items are re-measured. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in the statement of
comprehensive income.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available for sale are analysed between translation
differences resulting from changes in the amortised
cost of the security and other changes in the carrying
amount of the security. Translation differences
related to changes in amortised cost are recognised
in comprehensive income, and other changes in
carrying amount are recognised in other
comprehensive income.

2.3 Property, plant and equipment

Property, plant and equipment are stated at historical
cost less depreciation and impairment losses. Historical
cost includes expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Board and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
charged to the statement of comprehensive income
during the financial period in which they are incurred.

Leasehold land classified as finance lease commences
amortisation from the time when the land interest
becomes available for its intended use. Amortisation on
leasehold land classified as finance lease and
depreciation on other assets are calculated using the
straight-line method to allocate their costs to their
residual values over their estimated useful lives, as
follows:

Leasehold land classified as finance lease
—  Shorter of remaining lease term or useful life of 50
years
Leasehold improvements
— Shorter of the lease period or useful life of 10
years
Buildings
— 50 vyears
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The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (note 2.4).

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount and
are recognised in the statement of comprehensive
income.

2.4 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets that suffered an impairment are
reviewed for possible reversal of the impairment at each
reporting date.

2.5 Financial assets

25.1Classification

The Board classifies its financial assets in the
following categories: loans and receivables, held-to-
maturity financial assets and available-for-sale
financial assets. The classification depends on the
purposes for which the financial assets were
acquired. Management determines the classification
of its financial assets at initial recognition.

(@) Loans and receivables
Loans and receivables are no
financial assets with fixed
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as available-for-sale. Held-to-maturity financial
assets are included in non-current assets,
except for those with maturities less than 12
months from the end of the reporting period,
which are classified as current assets.

(c) Auvailable-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within 12
months of the end of the reporting period.

25.2Recognition and measurement

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on
which the Board commits to purchase or sell the
asset. Available-for-sale financial assets are initially
recognised at fair value plus transaction costs.
Financial assets are derecognised when the rights to
receive cash flows from the investments have
expired or have been transferred and the Board has
transferred substantially all the risks and rewards of
ownership. Available-for-sale financial assets are
subsequently carried at fair value. Loans and
receivables and held-to-maturity financial assets are
recognised initially at fair value plus transaction costs
and subsequently carried at amortised cost using
the effective interest method.

Changes in the fair value of available-for-sale
financial assets are recognised in other
comprehensive income.

When securities classified as available for sale are
sold or impaired, the accumulated fair value
adjustments recognised in funds are included in the
statement of comprehensive income as “gains and
losses from investment securities”.

Dividends on available-for-sale financial assets are
recognised in the statement of comprehensive
income when the Board’s right to receive payments
is established.

2.6 Offsetting financial instruments
Financial assets and liabilities are offset and the net
amount reported in the balance sheet when there is a
legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously.
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2.7 Impairment of financial assets
(a) Assets carried at amortised cost

The Board assesses at the end of each reporting
period whether there is objective evidence that a
financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset (a “loss
event”) and that loss event (or events) has an impact
on the estimated future cash flows of the financial
asset or group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that
the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability that
they will enter bankruptcy or other financial
reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate.
The carrying amount of the asset is reduced and the
amount of the loss is recognised in the statement of
comprehensive income. If a held-to-maturity
investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current
effective interest rate determined under the contract.
As a practical expedient, the Board may measur:
impairment on the basis of an instrument’s fai
using an observable market price.

If, in a subsequent period,
impairment loss decreases a
related objectively to an
impairment was re
improvement in the
reversal of the previo
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decline in the fair value of the security below its cost
is an evidence that the assets are impaired. If any
such evidence exists for available-for-sale financial
assets, the cumulative loss — measured as the
difference between the acquisition cost and the
current fair value, less any impairment loss on that
financial asset previously recognised in
comprehensive income — is removed from funds
and reserves and recognised in the statement of
comprehensive income. Impairment losses
recognised in comprehensive income in the
statement of comprehensive income on equity
instruments are not reversed through the statement
of comprehensive income.

2.8 Receivables

Receivables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

If collection of receivables is expected in one year or less (or
in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are
presented as non-current assets.

2.9 Cash and cash equivalents

Cash and cash equivalents include cash in hand,
deposits held at call with banks and other short-term
highly liquid investments with original maturities of three
months or less.

2.10 Funds and reserves

The income and expenses relating to funds and reserves,
other than investment reserve, are directly dealt with in
the statement of comprehensive income. Any net
surpluses or deficits relating to these funds and reserves
are transferred between the statement of comprehensive
income and the respective funds and reserves.

2.11 Payables

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

Payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented
as non-current liabilities.

2.12 Provisions

Provisions are recognised when the Board has a present
legal or constructive obligation where, as a result of past
events, it is probable that an outflow of resources will be
required to settle the obligation and the amount has been
reliably estimated. Provisions are not recognised for
future operating losses.
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Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of
an outflow with respect to any one item included in the
same class of obligations may be small.

2.13 Contingent liabilities

A contingent liability is a possible obligation that arises
from past events and whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more uncertain future events not wholly within the
control of the Board. It can also be a present obligation
arising from past events that is not recognised because it
is not probable that outflow of economic resources will
be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the financial statements, if any. When a
change in the probability of an outflow occurs so that
outflow is probable, it wil then be recognised as a
provision.

2.14 Employee benefits

(@) Employee leave entitlements
Employee entitlements to annual leave are
recognised when they accrue to employees. A
provision is made for the estimated liability for annual
leave as a result of services rendered by employees
up to the balance sheet date.

Employee entitlements to sick leave and maternity or
paternity leave are not recognised until the time of
leave.

(b) Pension obligations
The Board operates a defined contribution retirement
scheme under the Occupational Retirement S
Ordinance (“ORSO Scheme”) and a
provident fund scheme (“MPF Sc
Kong. The assets of the sc
separate trustee-administere
no further payment
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2.15 Revenue and other income recognition
Levy income, penalty on late payments of levies and ex-
gratia fund administration charge are recognised when
the Board becomes entitled to them and it is probable
that they will be received.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Dividend income is recognised when the right to receive
payment is established.

Rental income and sundry income are recognised on an
accruals basis.

2.16 Compensation
Compensation expense is accounted for on a paid out
basis.

2.17 Leases
(@) As lessee
Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made
under operating leases (net of any incentives
received from the lessor) are charged to the
statement of comprehensive income on a straight-
line basis over the period of the lease.

The Board leases certain property, plant and
equipment. Leases of property, plant and equipment
where the Board has substantially all the risks and
rewards of ownership are classified as finance
leases. Finance leases are capitalised at the lease’s
commencement at the lower of the fair value of the
leased property and the present value of the
minimum lease payments.

Each lease payment is allocated between the liability
and finance charges. The corresponding rental
obligations, net of finance charges, are included in
other long-term payables. The interest element of
the finance cost is charged to the statement of
comprehensive income over the lease period so as
to produce a constant periodic rate of interest on the
remaining balance of the liability for each period. The
property, plant and equipment acquired under
finance leases is depreciated over the shorter of the
useful life of the asset and the lease term.
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(b) As lessor
When assets are leased out under an operating
lease, the asset is included in the balance sheet
based on the nature of the asset.

Lease income from operating lease is recognised
over the term of the lease on a straight-line basis.

3 Financial risk and fund risk
management

3.1 Financial risk factors

The Board’s activities expose it to a variety of financial
risks, including foreign exchange risk, credit risk, liquidity
risk, price risk and cash flow interest rate risk. The
Board’s overall risk management programme focuses on
the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Board’s
financial performance.

(@) Foreign exchange risk

Foreign exchange risk arises when future commercial
transactions and recognised assets and liabilities are
denominated in a currency that is not the Board’s
functional currency. Given that the Board’s operation
in Hong Kong is conducted mainly in Hong Kong
dollars, the Board members are of the opinion that
the Board’s activities are not exposed to significant
foreign exchange risk and accordingly, no sensitivity
analysis is performed.

(b) Credit risk
Credit risk of the Board is primarily attributable to
accounts receivable, held-to-maturity financial assets
and cash at banks.

The Board has policies in place for the control a
monitoring of its credit risk arising from un
levy income. The credit risk on hel
financial assets and liquid funds i
the counterparties are corporati
high credit rating assigned
rating agencies. Accordi
are of the opinion that t
exposed to significant

The maximum ex|
by the carrying ai
balance sheet.

Hong Kong dollars unless otherwise stated) (f& 5 & g FE 5) -
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(c)

BRI ANBEER)

Liquidity risk ) nEEZERE
Prudent liquidity risk management implies BEzrngEcRREEEN
maintaining sufficient cash and bank balances. The FETHMESLBITE SR E
Board, through its Committee on Finance and CEZECEREB T Z2HBR
Administration, has adopted a prudent investment TBRZESEHERNEEZKRE
and treasury strategy so as to ensure that it RERER LNEREEHE
maintains sufficient cash to meet its liquidity SENERSESENK-
requirements.
The table below analyses the Board’s financial TEROoMEESZTESEZE/mA
liabilities into relevant maturity groupings based on B UTHREEBEANTEHA
the remaining period at the balance sheet date to EEFRGBEEEESGE 25
the contractual maturity date. The amounts H4B Rl TO & F AL EBKR
disclosed in the table are the contractual BRI ZIREME o
undiscounted cash flows.
2013 2012

Less than 1 year THEiBE—F
Accruals and other payables (note 13) &=t 3018 & H {th

J& 5 SRR (B 5E13) 1,622,968 1,915,841

(d) Price risk

(e)

The Board is exposed to equity securities price risk
because of the listed investments held. The
investment portfolio is managed by the Committee
on Finance and Administration of the Board and in
accordance with the Board’s investment guidelines.

The Board’s equity investments are listed on the
Stock Exchange of Hong Kong.

At 31st December 2013, if the equity price had
increased/decreased by 5% (2012: 5%) with all other
variables held constant, available-for-sale financial
assets and investment reserve would increase/
decrease by approximately HK$11,923,000 (2012:
HK$11,697,000) as a result of changes in fair value
of the available-for-sale financial assets.

Cash flow interest rate risk

The Board’s interest rate risk mainly arises from the
bank balances and is managed by the Committee
on Finance and Administration of the Board.

At 31st December 2013, if interest rates on bank
deposits had been 100 (2012: 100) basis points
higher/lower with all other variables held constant,
surplus for the year would have been HK$9,053,000
(2012: HK$7,085,000) lower/higher as a result of
higher/lower interest income.

(@) 1B 15 7 Bz

EcZBEMB LHRERR
EEAEEREZSFERR
- EGZBEZIREHAET
REEGZBEFRIEZRER
SIEBTZMBRITBREES

B -

ESZBe I RERBFNEY
REBBRPT LT

PR2013F12 A31H @ i ix =
#HHER LT %K% (2012
F:5%) BETEHME &M%
HrAg Al@EbE e
EERKERESG M
W #9$11,923,000 (2012 4F
$11,697,000) - 1tk T3 B A A £
EZERMEEZAAEBEEZS
FT B -

(6) B2 7 F 7

EEeZEB@2RITERSHA
AEFERE BEERRKRAE
CEZEEB T Z2HBERITHRE
BEEgEE-

B2013F12 A31H © R 17 1%
FF & EFT FEA100(E E 25
(20124 : 1001E £ 2) - BEFT A
HthEH e 18 AFRA
8 1§ 2 " 2 18 11$9,053,000
(20124 : $7,085,000) * It T3 B
B B U A 800, A T R e
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3.2 Fund risk management 2ESRAMER
The Board’s objective when managing funds is to E¢ZEgNEREeREERRE
safeguard the Board’s ability to continue as a going ESZESRENBELE W
concern and to have sufficient funding for future BHAKESEMAZAREE D ° &
operations. The Board’s overall strategy remains SEESVHERBELFHR -

unchanged from prior year.

The funds of the Board comprise its funds and reserves. ESZEgrEcRREAS R
1o
3.3 Fair value estimation 33D AEEME
The table below analyses the Board’s financial TEROMESZTESEBHERLRR
instruments carried at fair value, by valuation method. AR EBEFZEHRIA - TREBHR
The different levels have been defined as follows: ZREMAT
e Quoted prices (unadjusted) in active markets for o HEEBEEXBEREIRMSE L
identical assets or liabilities (level 1). ZHREB(REAR) (FE—BH) - at
H:l_
e Inputs other than quoted prices included within level e BRBE EBRBEINZEEN fﬁ
1 that are observable for the asset or liability, either BEAERYE(TmERE (A |
directly (that is, as prices) or indirectly (that is, BR)skEE(AkEER) A *,Hf
derived from prices) (level 2). TYE_ERHK) -
e Inputs for the asset or liability that are not based on o MIBE TN EIRminEIE (BT
observable market data (that is, unobservable inputs) BEERYE)VEEXBBEHE
(level 3). (B=ZEBH) -
The following table presents the Board’s assets that are TEREREESEZTEEMN2013F12A
measured at fair value at 31st December 2013. JTEHEAAREBEBEAEZEE - ﬁﬁ“
0
“
2013 2012 M
m
&
Level 1 E—ER ﬁ
Avalilable-for-sale financial assets (note 8) #] it B & 2 & g1 & & =
(Hf5£8) 238,458,213 233,944,927 o
&

AN

5

The fair value of financial instruments traded in acti
markets is based on quoted market prices at th
sheet date. A market is regarded as acti
prices are readily and regularly a
exchange, dealer, broker, industry
or regulatory agency, and those
and regularly occurring marke
length basis. The quoted m
assets held by the Board i
instruments are included i
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4 Critical accounting estimates and
judgements

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Board makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below:

(a) Held-to-maturity investments

The Board follows the guidance of HKAS 39 “Financial
Instruments: Recognition and Measurement” on
classifying non-derivative financial assets with fixed or
determinable payments and fixed maturity as held-to-
maturity. This classification requires significant
judgement. In making this judgement, the Board
evaluates its intention and ability to hold such
investments to maturity.

If the Board fails to keep these investments to maturity
other than for specific circumstances explained in HKAS
39, it will be required to reclassify the whole class as
available-for-sale financial assets. The investments would
therefore be measured at fair value instead of amortised
cost.

(b) Impairment of held-to-maturity financial
assets
The Board follows the guidance of HKAS 39 to determine
when an investment is impaired. This determination
requires significant judgement. In making this judgement,
the Board evaluates, among other factors, the duration
and extent to which the fair value of an investment is less
than its cost; and the financial health of and short-term
business outlook for the investee, including factors such
as industry and sector performance, changes in
technology and operational and financing cash flow.

4 BB 2GS e R E
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i R
I RS

7
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UEMBERECRZMBREERER
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Hong Kong dollars unless otherwise stated) (f& 5 & 64N » AT E S 5B ABEER)

Leasehold
Properties Leaseholdland  improvements Total
HEWE
L/ES HELH HEIR By
(note a) (note a)
(KT s¥a) (Hfzxa)
At 1st January 2012 R2012%F181H
Cost B AR 24,552,690 9,955,332 5,109,410 39,617,432
Accumulated depreciation RERE (3,511,581) (82,977 (510,941) (4,105,499)
Net book amount REFE 21,041,109 9,872,355 4,598,469 35,511,933
Year ended 31st December 2012 BZ2012F12A318 1t
FE
Opening net book amount FEREFE 21,041,109 9,872,355 4,598,469 35,511,933
Depreciation e (491,054) (11,522) (510,941) (1,013,517)
Closing net book amount FREEFE 20,550,055 9,860,833 4,087,528 34,498,416
At 31st December 2012 20125128318
Cost AR 24,552,690 9,955,332 5,109,410 39,617,432
Accumulated depreciation ZEFE (4,002,635) (94,499 (1,021,882) (5,119,016)
Net book amount FmEFE 20,550,055 9,860,833 4,087,528 34,498,416
Year ended 31st December 2013 HZ2013F128318 1k
FE

Opening net book amount FYREFE 20,550,055 9,860,833 4,087,528 34,498,416
Depreciation wE (491,054) (11,522) (510,941) (1,013,517)
Closing net book amount FREEEE 20,059,001 9,849,311 3,576,587 33,484,899
At 31st December 2013 ®2013512A31RH
Cost B AR 24,552,690 9,955,332 5,109,410 39,617,432
Accumulated depreciation ZIEWE (4,493,689) (106,021) (1,532,823) (6,132,533
Net book amount IRMEF(E 20,059,001 9,849,311 3,576,587 33,484,899
Note:

(@ The properties and leasehold land are situated in

held under long-term leases.

—E-=FFR

ERNEFRHEESRES
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6 Financial instruments by category

The Board'’s financial instruments include the following:

6 SRTESE

HESZBEERAZEMIABETI

N FTBE SR NEEETR)

R IF :
Held-to-
maturity Available-for-
Loans and financial sale financial
receivables assets assets Total
BNk RBEEIHZz AfHEZ
W RE SREE SREE e
Financial assets cREE
At 31st December 2013 R2013F 12A31H
Held-to-maturity financial assets BEZIHZEREE
(note 7) (Pt 3ET7) - 642,046,461 - 642,046,461
Available-for-sale financial assets AEHEseRmEE
(note 8) (KFzE8) — — 238,458,213 238,458,213
Accounts receivable (note 9) FE W BR 78 (BT 59) 2,707,008 = = 2,707,008
Interest receivables JEULFI B 13,265,595 = = 13,265,595
Deposits TR 68,443 - = 68,443
Fixed deposits with original maturity REBB=MA®KIM
over three months (note 10) E B (B sE10) 873,470,860 — — 873,470,860
Cash and cash equivalents e kR EEYD
(note 11) (Bt 3E11) 31,809,744 - - 31,809,744
Total B 921,321,650 642,046,461 238,458,213 1,801,826,324
At 31st December 2012 R2012F12A31H
Held-to-maturity financial assets BRERIH v eREE
(note 7) (Pt =E7) - 641,775,497 - 641,775,497
Available-for-sale financial assets AEEEsEREE
(note 8) (Hf3£8) — — 238,944,927 233,944,927
Accounts receivable (note 9) FE Y BR 78 (BT 59) 3,254,730 = = 3,254,730
Interest receivables JE WA B 11,390,844 - - 11,390,844
Deposits TR 60,783 - - 60,783
Fixed deposits with original maturity REBB=RA%ZIH2
over three months (note 10) EHE R (HTE10) 622,503,161 - - 622,503,161
Cash and cash equivalents HeRkBALEEY
(note 11) CIERRD) 85,960,954 - - 85,960,954
Total B 728,170,472 641,775,497 233,944,927 1,598,890,896
Other financial
liabilities at
amortised cost
REBHRAEGT 2
HitemEE
Financial liabilities cRAE
At 31st December 2013 R2013F 12 H31H
Accruals and other payables (note 13) FE AT SR IE K H fth FE 5 3k 8 (B sE13) 1,622,968
At 31st December 2012 R2012F 12 31 H
Accruals and other payables (note 13) FE 5T 3R IE I L A5 3R (FFEE13) 1,915,841
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7 Held-to-maturity financial assets 7 FEEZEIHzEREE
2013 2012
Certificates of deposits, at nominal value FREZEHE 642,000,000 642,000,000
Unamortised premiums/(discounts) REES 2 RE (3T 46,461 (224,503)
At amortised cost i S IO 642,046,461 641,775,497
Less: to be matured within 12 months Wt ZEARERZ
e e (109,931,309) —
Matured after 12 months TZEARINEAFRE 532,115,158 641,775,497
Movements in held-to-maturity financial assets are REZIBMzeMmEEZHRNOT
summarised as follows: ﬁ
H:l_
2013 2012 |
[0
Il
At 1st January ®W1A1H 641,775,497 866,101,184
Additions 1% B — 60,000,000
Disposals ak = - (67,000,000)
Redemption 5 0] — (218,000,000)
Amortisation of discount b= 270,964 674,313
At 31st December W12 A31H 642,046,461 641,775,497 fﬂ"
¢
Certificates of deposits are with fixed interest rates ranging FREBEEEFHEN F17%E51% i
from 1.7% to 5.1% (2012: 1.7% to 5.1%) and maturity dates (20124 1 1.7%E5.1%) B H B N F %
between March 2014 to March 2021 (2012: March 2014 to 20143 4 20213 B (20124 : 2014 ﬁ
March 2021). FI3HE2021463H) - =
&
The Board has not reclassified any financial assets measured ESZ BRI MEN D B 5 5 E

BtEZT®

at amortised cost rather than fair value during the year (2012:
nil).

At 31st December 2013 and 2012, the b
contain impaired assets.

There was no disposal during the
31st December 2012, a loss of
on the disposals of held-to-mat

The fair value of held-to-m
quoted market bid pric
HK$655,410,610).

All held-to-maturity finan
Kong dollars.
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8 Available-for-sale financial assets
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2013 2012
Equity securities — listed in Hong Kong, EMETZ ETREES —
at market value: BB
At 1st January ®w1A1H 233,944,927 157,767,581
Additions g 876,498 36,359,015
Fair value gain transferred to AREERFEAKE

investment reserve 1

3,636,788 39,818,331

At 31st December MW12H31H

238,458,213 233,944,927

At 31st December 2013 and 2012, the balance did not
contain impaired assets.

All available-for-sale financial assets are denominated in Hong
Kong dollars.

Accounts receivable

MR20134F N2012F12 A31H © & & 1
EAITLRELE -

FRAERHfEEz2eMmEEREN LB

W o

9 FEUERFX

2013 2012
Levy income BRI A 2,772,208 3,280,516
Less: provision for impairment B E RS (65,200) (25,786)
Levy income receivable — net FEW B WA — FE 2,707,008 3,254,730

At 31st December 2013, accounts receivable of HK$143,140
(2012: HK$583,459) were past due but not impaired. These
relate to a number of independent contractors for whom
there is no recent history of default. The ageing analysis of
these accounts receivable is as follows:

7R 2013F 12 H31 8 B YR 58$143,140
(20124 : $583,459) B i@ HR 1B KR BB °
ZERBEHETYETMABRERT
BB ABEER ZERWERZ
BRECDTAT -

2013 2012

Past due by: RUAT BHARIES -
Up to 3 months =EANA 117,907 583,459
4 to 12 months ME+—1EA 25,233 =

143,140 583,459
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At 31st December 2013, accounts receivable of HK$65,200 M20134 12 A31 8 & U iR 5$65,200
(2012: HK$25,786) were impaired and fully provided for. The (20124 : $25,786) E R 1 A E B H 1k
individually impaired receivables mainly related to contractors HEEE - BRI RBEEKSTEIESER
that were in financial difficulties and management assessed MRS AREaE mMEEEF
that only a portion of receivables is expected to be recovered. fty - JEEAE 0 W O Zp{H FEUL T8 - 24 &
The ageing analysis of these accounts receivable is as W ZIRE ST T
follows:
2013 2012
Past due by: RUAT BHEARIE
Up to 3 months =EANUA 38,122 21,011
4 to 12 months mzE+—@EA 27,078 4,775
65,200 25,786
b
Movements in the provision for impairment of accounts FEWREFRERESBWOT ﬁ
receivable are as follows: ':'
[0
2013 2012 '
At 1st January M1A1H 25,786 173,554
Receivables written off during the year F N E & 8 X U B 51 IE Hif 8
as uncollectible 2 EWFRIE (12,271) (136,889)
Provision/(reversal of provision) for FE UL BR FOURE B s,
impairment of accounts receivable (B fsrem) (M 3E16) e
(note 16) 51,685 (10,879) ﬁ
N
At 31st December ®12 A31H 65,200 25,786 %
LS
The creation and release of provision for impaired receivables ML NEBEREEI T EREED =T ‘;‘E
have been included in administrative expenses in the A2EWHEXETRTHES - (4788 & ﬁ
statement of comprehensive income. Amounts charged to EWEZEIINE S ST ARBREEE S =

the allowance account are generally written off when there is
no expectation of recovering additional cash.

For the year ended 31st December 2012
HK$7,205 was written off directly in admini
in the statement of comprehensive i
was written off directly during the ye

The Board does not hold any co
The carrying amounts of

their fair values as at 31st
denominated in Hong Ko
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10 Fixed deposits with original maturity
over three months

As at 31st December 2013, the effective interest rate on fixed
deposits with original maturity over three months is 1.38%
(2012: 1.32%) per annum; these deposits have an average
maturity of 229 days (2012: 263).

The carrying amount of fixed deposits is denominated in the
following currencies:

10EEBEB=EAZIBA
EH 7K

MR2013F 128318 R E BB = @
BEEBZTEHEARZERFNEXA
1.38% (20124 : 1.32%) : 2 EF K FH
HAMR &229 B (20124 : 263 H) °

ERERNEEEDATIEESE

2013 2012

Hong Kong dollars g
Renminbi AR

791,312,257 564,625,122
82,158,603 67,978,039

873,470,860 622,503,161

11 Cash and cash equivalents

MBEERBEEEEY

2013 2012

Cash at banks and in hand RITEREFHRE 31,809,744 85,960,954

Maximum exposure to credit risk EANEERR

31,804,196 85,943,714

The carrying amounts of cash and cash equivalents are
denominated in Hong Kong dollars.

RekReFEYWIERESBTIIAE
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12EERREE

Accumulated Research Prevention Rehabilitation Computer Capital  Investment
fund fund fund fund systems fund reserve reserve Total
REES MRES BRES BARES BHAGKES BAGE REMME #E
(note a) (note b) (note c) (note d) (note €) (note )
(Mfta) (Hf3EDb) (WizEe) (H3Ed) (GED) (B 3E6)
At 1st January 2012 H2012%1818 1,356,128,276 4,327,509 12,945,614 5,495,638 1,306,969 35,511,933 25,962,440 1,441,678,379
Surplus for the year FERH 149,738,036 - - - - - — 149,738,036
Transfer from accumulated fund ZRESEA (23,490,000) 3,000,000 13,590,000 6,900,000 - - - -
Transfer to accumulated fund BAZRESNEH
to compensate
— Depreciation & 1,013,517 - - - - (1,013,517) - -
— Project expenses —BEHX 20,121,986 (1,350,252) (12,437,477 (6,225,616) (108,641) - - =
Fair value gain on available-for-sale AfREEZEREEL
financial assets AnBEEEF - - - - - — 39818331 39,818,331
At 31st December 2012 and R2012512A31B R
1st January 2013 2013517818 1,503,511,815 5,977,257 14,098,137 6,170,022 1,198,328 34,498,416 65,780,771 1,631,234,746
Surplus for the year FERH 198,358,045 - - - - - — 198,358,045
Transfer from accumulated fund ZRESEA (33,472,428) 3,000,000 21,600,000 8,000,000 872,428 - - - =3
Transfer to accumulated fund BARHESINEH e
to compensate s
— Depreciation -hE 1,013,517 - - - - (1,013,517) - - 1|
— Project expenses -EEHX 24382174 (1,054,639)  (15747,166)  (7,117,221) (463,148) - - - |
Fair value gain on available-for-sale AELEzZEREEY i
financial assets Dh EERT - - - - - — 3636788 3636788 I
At 31st December 2013 R2013F 127318 1,693,793,123 7922618 19,950,971 7,062,801 1,607,608 33484899 69,417,559 1,833,229,579

(@ FAEES
A AUEBESTHR 2 6B H
KIER

(a) Research fund
A research fund has been set aside to finance ongoing
research projects.

b) BEHES(ABHBBEREFE
%)
ENESEREREREFEDHZ
RH{ES SEREIRRERA
BEEMAR ¥R ARBEER

(b) Prevention fund (formerly known as
education and publicity fund)
A prevention fund has been set aside to finance
education and publicity programs aiming at reminding
workers and their families on the occupational hazard,
and to stress the importance of prevention.

DiEmcEZ -

ERNEFRHEESRES

(c) Rehabilitation fund
A rehabilitation fund has been set aside to
rehabilitation programs which provi
rehabilitation care to the patients.

(d) Computer systems fund
A computer systems fund has
development for the levy
system.

(e) Capital reserve
A capital reserve ha;
acquisition of the p
depreciation charge
this reserve each ye

() Investment res
Investment reserve
gain on available-for
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NOTES TO THE FINANCIAL STATEMENTS

B 7% R 2% BT 5

(All amounts in Hong Kong dollars unless otherwise stated) (k& 5 A 5B 5N - FTE @ 589 A B B ZER)

13 Accruals and other payables

1IBEFTREREMENKE

2013 2012

Accruals FEET RRIE 1,454,040 1,756,460
Deposits received B W17 160,514 125,224
Other payables H b & 5 5B 8,414 34,157
Financial liabilities Ea =R 1,622,968 1,915,841
Provision for unutilised annual leave R AE R B 389,476 309,725
2,012,444 2,225,566

Less: non-current deposits received o BEWIERE RS (160,514) —
1,851,930 2,225,566

The carrying amounts of accruals and other payables
approximate their fair values as at 31st December 2013 and
2012 and are denominated in Hong Kong dollars.

MN20134F N2012412 A31H » st &
BERHMENZREBZERASBEER
RBERE  BHABEEE-

14 Levy income 14 BRBA

2013 2012
Private sector NN = 159,564,070 137,237,287
Public works sector ANHTFRE 128,853,712 110,879,005
Mass Transit Railway B TR 58,775,599 40,208,783
Quarry industry ATEE 550,322 745,586
West Kowloon Cultural District mABEX(bE 127,251 —
Port and Airport Development Scheme 5 KA O B R ET & 5,718,905 3,255,868

348,589,859 292,326,529

In accordance with the provision of Section 35 and schedule
5 in Part VII of the amended Pneumoconiosis and
Mesothelioma (Compensation) Ordinance, the levy rate was
0.25% on the value of (a) all construction operations
exceeding HK$1,000,000 undertaken in Hong Kong and the
tender for which has been submitted on or after 18th June
2000 and (b) on all quarrying products produced in Hong
Kong with effect from 18th June 2000. Effective from 20th
August 2012, the levy rate has been changed to 0.15% on
the value of (a) all construction operations exceeding
HK$1,000,000 undertaken in Hong Kong and the tender for
which has been submitted on or after 20th August 2012 and (b)
on all quarrying products produced in Hong Kong with effect
from 20th August 2012.

KIEFERT 2 (PP BB R T & Jm I T B2 78
(8 1B) 1501 BVIEL 53515 R Kt K548
Fo OB R B025% ¢ AR (@) A T
AN # 1T M E E A8 1B $1,000,000 2 i
T MmEZEZMK2000566818H 3k A
BIER : K({O)R2000F6 A18H K A&
EEARARZABREER - 52012
F8H20H - B K X W B0.15%
BERER@QMEBEABETMEERSA
$1,000,0007 EE TR MEZER
20124E8 H20H 8 M & i % bR
20128 A20H RIABEBR BRI ZFT
EABE®R-



17 Medical examination fees

18 Income tax expe

TOT_}I'HE FINANCIAL STATEMENTS
B £

Hong Kong dollars unless otherwise stated) (f& 5 & 64N » AT E S 5B ABEER)

15 Employee benefit expense 15EEHMRERREX
2013 2012
Wages and salaries TERF® 9,913,048 7,051,500
Staff medical insurance BB BERR 120,761 70,375
Staff compensation insurance BERERR 15,100 13,190
Pension costs — defined contribution plan iRk & #3 — R E H &
B RIRET & 530,819 495,592
Pension costs — mandatory provident fund 3R Kk & {5 — & #l 1F
NE® 171,615 100,147
Provision for unutilised annual leave AERAFBRZEE 79,752 (224,715)
10,831,095 7,506,089
b
None of the Board members, who are considered as key WRAESZEGSIEEBABZE ﬁ
management of the Board, received or will receive any fees B HEZERERFARNZERIR |
or other emoluments in respect of their services to the Board 2 RSB 2 EEE Wk PIHII'
during the year (2012: nil). H A IREN (20126 © ) -
16 Administrative expenses 16 TR X
2013 2012
Auditor’s remuneration — audit services ZER N — FBAZIRE 165,000 164,000 @
Bad debts written off (note 9) AR (M EE9) — 7,205 \'ﬁ
Provision/(reversal of provision) for JiE U5 PR BB (B B ;g
impairment of accounts receivable (note 9) (B aE) (MH:E) 51,685 (10,879) =
Legal and professional fees FEREBEEER 132,889 284,208 E
Printing and stationery ENRI J2 3 & 184,584 180,165 ‘;*g
Others Hip 1,368,138 1,623,169 ®
i
&

2,147,868

Medical examination fees represent fe
the Government of the Hong Kon
Region in respect of medical e
Pneumoconiosis Medical Boar
the Pneumoconiosis and
Ordinance.

Hong Kong profits tax h
exempted by virtue of
Revenue Ordinance.
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NOTES TO THE FINANCIAL STATEMENTS
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(Al amounts in Hong Kong dollars unless otherwise stated) (k& % A 5 B8 b -

BRI ANBEER)

19 Cash generated from operations 1I9BREEETHELERE
2013 2012
Surplus for the year FERER 198,358,045 149,738,036
Adjustments for: AT ZIEFAE
— Depreciation (note 5) — T E (f7E5) 1,013,517 1,013,517
— Amortisation of premiums/discounts —BEZIBzeREE
of held-to-maturity financial (8 I I 5
assets (note 7) (MfF5%7) (270,964) (674,313)
— Bad debts written off (note 9) — RERMSH (M9 EEQ) = 7,205
— Provision/(reversal of provision) for — BB ERE
impairment of accounts receivable (B ERE) (M:E9)
(note 9) 51,685 (10,879)
— Interest income — A B U A (30,278,143) (29,247,866)
— Dividend income — REW A (8,941,001) (11,074,016)
— Net loss on disposals of —PERERIH S
held-to-maturity BEREIEFE
financial assets (note 7) (B 5E7) = 2,866,545
Changes in working capital: HIEE S EE
— Accounts receivable — FEURBR 5K 496,037 15,203,771
— Deposits —ER (7,660) 106,802
— Advance payment for compensation —JENEES 140,200 (126,010)
— Accruals and other payables — BT SRIB R E MR
RIF (213,122) 34,886
Cash generated from operations REEBEEHELARS 160,348,594 127,837,678
20 Contingent liabilities 20HEEE

The Board is contingently liable for compensations payable
on 50 (2012: 87) re-assessment applications under the
Pneumoconiosis and Mesothelioma (Compensation)
Ordinance which has not yet been determined by the

Pneumoconiosis Medical Board.

A& R B HAMS0M (20124 : 8717)
BRI BRI & m K B (8 15
PIVIRZ W EFMERTERASE
REZBHEAEBZHEE-

ge

21 Commitments 21 & &
(a) Capital commitment (a) EXREARE
Capital expenditure contracted for at the end of the RMEBBRNEFTLE M KES
reporting period but not yet incurred is as follows: BARBESZIOT :
2013 2012
Property, plant and equipment ME - MR REE — 1,561,640

-~ =



TO THE FINANCIAL STATEMENTS
(OFE:

Hong Kong dollars unless otherwise stated) (f& 5 & 64N » AT E S 5B ABEER)

(b) Operating lease commitments (b) REHEHKIE
(i) As lessee () 1ERAHEA
At 31st December, the Board had future aggregate R12A31H E¢ZECHH
minimum lease payments under non-cancellable BEENEHE T BB &
operating leases in respect of office premises and EHEZARKEBEENFR
copier as follows: EER N
2013 2012
No later than one year —F AT 30,870 42,228
Later than 1 year and no later than Bl —FETEB
5 years FF B H — 75,661
30,870 117,889
(i) As lessor (i) 1E4H#EA ¥
At 31st December, the Board had future aggregate N12A31H - 22 ZE2H# I
minimum lease receipts under non-cancellable EMEZIAUBREEEE 2 |E|1v
operating lease in respect of its property as follows: AREEEENRBENOT : 1
2013 2012
No later than one year —FRNEH 963,084 751,344
Later than 1 year and no later than Bl —FETERB
5 years FF B H 963,084 —
1,926,168 751,344

ERNEFRHEESRES
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Number of Confirmed New Cases in the Past Ten Years

RETHFHAEZHBARBF

Numberof Total EEC
cases 792 (40) [69]
(FES &2
120 -~

106

100

80 |

69

116
7
70 69 71
2 . 5 T 12 9
60 L 1 59
1
2
40
68 109 67 65 86 61 63 44
20 -
0

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

N

(&)

Pneumoconiosis Compensation Fund Board

Percentage of cases Average
having employment g
record in the construction/ 92 89 90 94 90 80 82 89 86 87 88

quarry industry
BRZEREXNARE
EZIAFEES L

@ Silicosis cases W tfFEZ @ Asbestosis cases A& RIEAR
@ \esothelioma cases R B AR

* Figure in parentheses () represents number of Asbestosis cases and figure in brackets [ | represents number of Mesothelioma
cases included in the total.
OPNBFREREHETABRLIEREEZAS MIIANBFRALREREHFERBEE 2 AR -



Analysis of Pneumoconiosis and Mesothelioma Cases
Newly Confirmed in 2013 .
TE-ZHEREARAECHERTNERREREERD M

Table 1 Age/Average Degree of Incapacity Analysis
Bxk— FR/FHRXIEIBESR

Age group Number of Average Average degree of
case(s) age incapacity (%) *
F e R WAANE FHUFER FHRAIKED
BERD R
30-39 0 0 0
=t+E=1+hI&
40-49 0 0 0
-+ Z P+ A .
= &
B s50-50 EHERTAR 17 5p_5g 17 [1] 56 14 &
B 60-69 NTESRTA®E 24 FH+EE+AE 'l‘l
W 70-79 tHEETHAR 20 g_pg o4 ] o B T«T
M soandabove NTERMALE 8 ARTEXRTAR
70-79 20 (1) [5] 75 18
t+E LT
80 and above 8 (1) [6] 83 39
N+ BRI E
Total 69 (2) [16] 67 17
B 2
* Total number has included 9 fatal cases, the degree of incapacity of whom has not been iﬁ
determined. ﬁl{:
* RHBEIRAERERAIERNIEEZRRTEZR - ®
[l
Table 2 Patients’ Employment Status at Time of First Registration ‘;E
BX=- BWAEBRBTRKZIREER .
1=
Category of occupation Number of cases Percentage
B 3¢ 56 7 FAAB  FEESE
General work in construction site 17 24.6
AR 48 7%
Other non-dusty industries 1 1.5
H R P aBERZITHE
Unemployed/retired 51 (2) [16] 73.9
KE/BRIK
[l General work in construction site 17 Total 69 (2) [16] 100.0
AR AR T 48 g
[l Other non-dusty industries 1
Hi TSy TE Note (Tables 1 & 2) :
h . Figures in parentheses () represent numbers of Asbestosis cases and figures in brackets [ ]
. Un\emplf)yed/retlred 51 represent numbers of Mesothelioma cases included in the total.
KEIBRIR

F(Ex—RkD):
(ABFREREETARNEREEZAZ MIARFRAEREHTELBREZ
Ao
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Table 3 Employment History of Pneumoconiosis and Mesothelioma Cases Newly Confirmed in 2013

Bx= —E-=ZFRABRHATZMERNEREBRBEEBETZ TR

Length of employment
RETERR

Industry Below 10 years 10 years or above Total
RETHE THEUT THEHU L B
Construction only 0 23 (1) 23 (1)
RiE@Ex—n8|
Construction & Quarry 0 1 1
BERMNABER
Construction & Quarry and others 4 [3] 32 (1) [6] 36 (1) [9]
BEE REEREMITE
Sub-total 4 [3] 56 (2) [6] 60 (2) [9]
EmpH

Other industries

HipiT%

Ship manufacturing/sailoring 1 1] 4 [4] B [5]
B B /1T R

Jade/gem stone polishing 0 2 [1] 2 [1]
FR/IKREITE

Machine repairing/metal works 0 1 [1] 1 [1]
2SS M e/ B T AR

Others 1 — — 1 _
HAt

Sub-total 2 [1] 7 [6] 9 [7]
EE/NH

Total 6 [4] 63 (2) [12] 69 (2) [16]
B

Notes:

— Figures in parentheses () represent numbers of Asbestosis cases and figures in brackets [ ] represent numbers of Mesothelioma cases included in
the total.

— Among the 69 cases under study, 60 (87%) have worked in the construction and/or the quarry industries. Only 9 (13%) have had employment
connection with neither.

X

—(ABEFRERCHETERNEREEZAZR MIABFAREAREHETRKBEEZ AR -

—BEEIOEEETR  BOANBTUERBEER REETLIE  BINOAASRMRNEMITETIIE-

Data source: Report on a Survey of Employment History of Cases Assessed in 2013 under the Pneumoconiosis and Mesothelioma (Compensation)
Ordinance, Labour Department, HKSAR.
BHXR: BR=ZZ2ERBS TEREM]-



Analysis of Payments Made Under the Pneumoconiosis and
Mesothelioma (Compensatiom Ordinance
=

(FERTERKREKE (FBE) KRG ME LD

Table 1 Analysis of Latest Payments Made to the “Old Case™
Pneumoconiosis Patients

Bx— [BERXI"BARNESZSRBESEIN

Degree of incapacity = Number of Total Average
assessed in latest case(s) amount of compensation
assessment/ monthly payment per
re-assessment (%) payment month per case
BEEHAZERIE BAAE BAWHE BABAEY
HIBERD X By EESzwHEESE
(HK$ &%) (HKS & %)
5 -20 253 852,820 3,371 -
B 5- 20% 253 25-40 83 454,260 5,473 il
W 25- 40% 83 45-60 39 292,280 7,494 |
W 45- 60% 2 65-80 16 172,800 10,800 il
_ 0,
| 5= €085 16 85100 5 85,620 17,124
[ 85-100% 5
Total 396 1,857,780 4,691
me
In addition, “Compensation for Care and Attention” is payable to 4 cases at $4,520 per case per
month.
BN B4R AR BN ERE AN TAE -t o2 #ERRBESEmORHE]-
* “Old case” includes those patients who have received a lump-sum compensation before the R
ordinance amended in 19983. \DIE»]&
* [BEER]ABI19BFEAERAM L EER—FBIHEZERE- 4
|
o
Table 2 Analysis of Latest Payments Made to the “New Case”* ®
Pneumoconiosis and Mesothelioma Patients ﬁ
BXR=- [FRAXI'BTARTES2SABESEIW ;;
Degree of incapacity = Number of Total Average E
assessed in latest case(s) amount of compensation
assessment/ monthly payment per
re-assessment (%) payment month per case
BRI EBHAZELRIE FBAANE EBA@HE BAEBAFH
HEIBEESXE myr EEzwEELSHE
(HK$ &%) (HKS & %)
5 -20 1,014 5,273,290 5,200
25-40 150 1,458,690 9,725
B 5- 20% 1,014
B oos5- 0% g 45-60 72 991,710 18,774
B 25— 60% 7 65-80 20 371,170 18,559
B 65- 30% 20 85-100 7 165,690 23,670
N 85-100% 7 Total 1,263 8,260,550 6,540
me
In addition, “Compensation for Care and Attention” is payable to 6 cases at $4,520 per case per
month.

AN BeRRMAAGEIINERSANTABE -tz [#ERBEIEAME] -
* “New case” includes those patients who have not received any lump-sum compensation before.

* TRERIBEREM—EBIMEZER -



Annual Report 2013

(o))
o

Pneumoconiosis Compensation Fund Board

APPENDIX I
Bk =

Table3 Summary of Compensation Paid Out Under the Pneumoconiosis and Mesothelioma

(Compensation) Ordinance

B&R= (FhERIRIE K B JE (8 B 1R 01 2 AR 45

Compensation item Expenses Expenses Total expenses
incurred from incurred from incurred from
1Janto 31 Dec 1Janto 31 Dec 9 Jul 1993 to
2013 2012 31 Dec 2013
HEER —E-=F —E-——F —hh=%F
—HA—HBZE —HA—HBZ tANBZE
+=—A=+—-8B +=ZA=+-—H —Z—=f
23X ZXH +=ZHA=+-—H
2B
(HKS 7 %) (HKS 7 %) (HKS 7 #)
Compensation for death resulting from
Pneumoconiosis or Mesothelioma (or both) 15,090,399 17,626,298 379,001,545
it BE 3% 71 & i ok B B2 728 (kAR &)
SIBL T MM E
Compensation for bereavement 605,560 806,000 12,192,590
HEBEET ZENME
Monthly compensation for incapacity, pain, suffering
and loss of amenities 123,002,809 119,845,811 2,434,040,293
EATHEREN  BE BoEEREFLRD
B AME
Compensation for incapacity prior to
date of diagnosis 1,135,272 1,180,748 36,880,598
FIE B HEART R TERE DRI (2
Compensation for care and attention 433,692 468,803 15,048,257
FEIE I PR B 7 E R (E
Funeral expenses 3,439,125 2,280,874 39,270,827
BB
Medical expenses 2,076,784 2,025,822 25,100,448
BRE
Expenses for medical appliances 1,191,900 963,746 17,051,558
EEEEER
Total 146,975,541 145,198,102 2,958,586,116

2




Profile of All Cases Receiving Compensation as at 31 December 2013

b
R-ZB-ZH5+-A=+t—"HHRAEEFRHHEERAZETESR

Table 1 Profile of the “Old Case” Pneumoconiosis Patients

Blx— [ERRIBAZGITESN

Age group Number of Average Average degree of
case(s) age incapacity (%)
F e B WAAE FHEFR FHERIEED
BERAD X
50-59 12 57 30
A+ZERTNBR
60-69 98 65 26
RNRTERTNRK B
B s50-59 AtERATAR 12 75_79 183 74 24 ﬁ
M 60-69 ANTEXNTAE 98 ++E++A I
W 70-79 ETEETAA 183 goandabove 103 85 20 o
B s0andabove ATERHAE 103 A+EERE
Total 396 74 24
By
Table 2 Profile of the “New Case” Pneumoconiosis and
Mesothelioma Patients
Bx= [#ERIBAZETER &
L
Age group Number of Average Average degree of ?,a
case(s) age incapacity (%) %
E g A5 BAAE FHEH FHBWAIEED i
BEBAE =
&K
30-39 2 2] 31 45 B
=+zE=+hm =
40-49 5 [1] 46 26
MY+ Z M+ R
50-59 289 (1) [3] 57 16
E+EEHAR
60-69 450 4) ] 64 15
NTENRTNBE
70-79 350 (11) [8] 74 18
z~
M 30-39 =+E=t+AK 2 ETELTAR
M 50-59 B Ul peg PR
B 60-69 ~+z=~+hs 450 | Total 1,263 (28) [13] 68 16
M 70-79 ++ZE+ B 350 ki
B s0andabove NTEEAE 167 Note

Figures in parentheses () represent numbers of Asbestosis cases and figures in brackets [ ]
represent numbers of Mesothelioma cases included in the total.

3

OVNBFRERBETPARNERBEZAE M AHFRRAEREETRRBEEL
AE e
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Five-Year Financial Summary

T EHBERE

2013 2012 2011 2010 2009
(HK$’000)
(B¥T )

Income

I @N

Levies

B 348,590 292,327 272,806 236,873 195,963
Interest

A 30,278 29,248 35,613 38,942 43,619
Others

HAb g A 12,276* 12,875 7,378 7,276 10,651

Total income
U A 391,144 334,450 315,797 283,091 250,233

Expenditure
X
Compensation
e 146,975 145,198 147,453 145,851 149,815
Project expenses
LD 24,382 20,122 15,174 10,469 8,984
Staff, administrative and other expenses
BE THREARAMAX 19,220 14,885 14,918 13,130 14,700
Amortisation of prepaid operating lease

payments
TR 2 4 & 10 & S RO 8 - - - - 4
Depreciation on property, plant and

equipment
ME - HBEREHE2ITE 1,014 1,014 1,023 319 150
Capital expenditure
BEARAEZ 1,195 627 221 443 -
Net loss on disposals of held-to-maturity

financial assets

HHEFE R EREEZFER - 2,866 7,390 - -

Total expenditure
gt 192,786 184,712 186,179 170,212 173,653

Surplus for the year

= FERHB 198,358 149,738 129,618 112,879 76,580
Transfer (to)/from capital reserve

(BAN)ERG#EE/RERNEEED 1,014 1,014 (4,087) (23,589) 154
Accumulated fund brought forward

EFEEZERE 1,503,512 1,356,128 1,130,870 1,042,211 976,887

1,702,884 1,506,880 1,256,401 1,131,501 1,053,621

Transfer to project funds
BAGHES (33,473) (23,490) (15,447) (11,100) (20,394)
Transfer from project funds to compensate

project expenses

G B E S B H LUK X 24,382 20,122 15,174 10,469 8,984
Transfer from general reserve

H—RFHEEA - - 100,000 - -
Accumulated fund carried forward

HTNFEZREES 1,693,793 1,503,512 1,356,128 1,130,870 1,042,211

Others include dividend income from listed securities $8,941,001, Ex-gratia fund administration charge received $164,942, penalty on late
payments of levies $264,041, rental income $751,344, sundry income $8,739 and exchange gains $2,145,983.

Hitp A BIERFE EEHFTERE $8,941,001 - RERFE S FTIELZ /T E A $164,942 - B E 50 AT 4 B 2 £1 3% $264,041 -
S WA $751,344 - FEIF U A $8,739 % [E ¥ U zx $2,145,983 ©
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