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Transcript of remarks by FS at press conference on Hong Kong's latest overall economic situation (with photos)

Transcript of remarks by FS at press conference on Hong Kong's

latest overall economic situation (with photos)
EE I e b b b b I I b b b I I I e b b b b b b b I b b b b b b I b b b b b b S b I b b b b I b b b b I b b g

The Financial Secretary, Mr John C Tsang, and the Government
Economist, Mrs Helen Chan, today (December 1) held a press
conference on Hong Kong's latest overall economic situation at
the Information Services Department Press Conference Room.
Following is the transcript of remarks by the Financial Secretary
at the press conference:

Reporter: Secretary, could you comment on last night's events in
Admiralty at the occupy movement? And my second question is: How
has the occupy movement affected economic growth in this third
quarter? You mentioned that there has been double-digit growth in
visitors, but you said in non-Mainland visitors there has been a
drop. And looking towards the future, if the occupy movement
continues, what are your concerns? Thank you.

Financial Secretary: I've already explained that earlier. I think
you Jjust want to have a - I'll just provide you with a brief
English explanation. The occupy movement made some pretty violent
type of move on Hong Kong Island in Admiralty, and the Police
went on to enforce, which, you know, this is their job. I feel
that this sort of organised movement is totally irresponsible and
is totally, sort of, ruffian type of attack needs to be
reprimanded.

Reporter: ... if it continues, what are your concerns? Do you
think people won't invest in Hong Kong? How will it affect
investors' confidence in the city?

Financial Secretary: My biggest concern is really for the middle
and longer term. If the occupation were to continue, no doubt our
international image could be seriously damaged, which could lead
to investment confidence running down. We have already seen
different examples of that recently, and if the instability were
to continue, that would also affect pay level as well as new job
creations. But what is more important, if that whole rule of law
concept were to be damaged, that would be very difficult to
repair. That is our really core value. That kind of internal
damage would be very difficult to heal.

Reporter: Sir, recently several economists have come out with
comments that the debt level that Hong Kong companies and
households have taken on is too high and has made Hong Kong one
of the most vulnerable economies in Asia from an external shock,
as, for example, particularly an interest rate hike, as you have
pointed out before. Would you share the opinion that the debt
level in Hong Kong is too high, and what is the Government doing
to prepare for possible external shock?

Financial Secretary: I don't believe our debt level is too high.
I think the debt level in Hong Kong now is manageable, and our
banking regulator is keeping a very close watch at all times, and
as a matter of fact we've been keeping a pretty close watch since
2008 on all the overall situation, and the current situation is

http://www info.gov.hk/gia/general/201412/01/P201412010727_print.htm
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still manageable.
(Please also refer to the Chinese portion of the transcript.)

Ends/Monday, December 1, 2014
Issued at HKT 16:27
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Highlights of the latest economic situation
TR E =R RN - 4 ET12.4%
HK economy grew moderately by 2.4% year-on-year in Q1-Q3
o L ilyea s 4 IRHE
Labour market still in full employment
HRAE— 2D SR A
Inflation eased further
CAEITEN ) DU SHETEEREET 2 R B
S > PNERSR NMT RIS
Since “Occupy Movement” started, certain consumption segments

more hard hit than others; business sentiment worsened; adding to
downside risks in the domestic segment

IMNERRITE AN IAEE - SRUUSRIF A e

Not optimistic for Q4 situation amid external uncertainties
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Economic performance in Q3 2014
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HK economy regained some momentum in Q3

BB (%)
10 Rate of change in real terms (%)

At A4 EEGRME

Gross Domestic Product

TEE R

Year-on-year change

2.7%
ey 1.7%(;

AR AR R T I ek

Seasonally adjusted quarter-to-quarter change
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External sector
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Exports of goods made further moderate growth, led by
Asian markets

-25

BFEMIEE (%)
Rate of change in real terms (%)

: I=t7/fslmi
. Exports of goods

: AR

Year-on-year change
INAN L AR
- Vv

N A/

AR R IE B
Seasonally adjusted quarter-to-quarter
change

Ql Ql Ql Ql Ql Ql
2009 2010 2011 2012 2013 2014

25
20
15

10

2.0%
1.3%
5

FEEE R (%)
Year-on-year rate of change (%)
ByHng
Merchandise exports in volume terms
st i (HAERSL)
To Asia (excluding Japan)
WA SER B A H A
To US, EU and Japan
Ql Ql Ql Ql
2011 2012 2013 2014

5.9%

-0.8%
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Exports of services resumed growth in Q3, reversing the
decline in Q2

EEHHE (%)
Rate of change in real terms (%)

AR5

Exports of services

FAER

Year-on-year change

SRR AP R R T R UK
] Seasonally adjusted quarter-to-quarter
1 change

Ql Ql Ql Ql Ql
2010 2011 2012 2013

Ql
2009

2014

A %5 8 EBEAH RCER

Exports of services by major component

FEEE R (%)
Year-on-year rate of change in real terms (%)
<ol R P
Y 5H MRS
BEAVAR S Financial

kAR5 Trade- and pE Ui o
Travel  related business Transportation
2.0% services services Services services
1.3% 2013 18.2 1.2 3.5 -1.1
2014 Q1 9.9 -0.2 0.7 1.1
Q2 -10.7 1.6 0.8 2.7
Q3 -0.8 2.7 6.4 0.5
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Domestic sector
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Private consumption strengthened after two consecutive
quarters of relapse

BEEWEE (%)
15 Rate of change in real terms (%)
PNHERSZ
] Private consumption expenditure
10 1 ELR
1 Year-on-year change
5
3.2%
1.9%
0
BN R R T TR TG K
. Seasonally adjusted quarter-to-quarter change
10— | —
Ql Ql Ql Ql Ql Ql
2009 2010 2011 2012 2013 2014
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Investment spending remained on a decline, as private
sector machinery acquisitions plunged

BRI &R
BB (%) Private sector investment spending
20 Year-on-year rate of change in real terms (%) R ()
IR E ) 0
iy b [E e E AR R Year-on-year rate of change in real terms (%)
Gross domestic fixed N
| capital formation MR R
10 - Machinery, equipment  fH5 fz EER
. and intellectual Building and
property products construction
/\ 2012 10.5 4.8
0 N 2013 10.7 -3.77
\/ﬁgf%fg g;‘éb 2013 Q1 -6.0 2.9
Private sector o Q2 20.5 -4.7
-10 1 Q3 7.0 -5.6
Q4 18.1 -1.5
_ 2014 Q1 1.3 3.6
-20 T 1 I | — I | — I | — I | — I T Q2 _1 1 O 08
Ql Ql Ql Ql Ql Ql Q3 -12.9 2.0

2009 2010 2011 2012 2013 2014
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Labour market
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Labour market held largely stable with low jobless rate

KR (%)
12 Unemployment rate (%)

EFlT 55 1

Lower-skilled workers

LY
Overall

3.4%
3.3%

HENEHET
Professional and
managerial staff

1.8%

O |||=|||I|||I|||I|||Il||I|||I|||I|||I|||=|||I|||I|||I|||I|||I||

Ql Ql Ql Ql Ql QI Q1 Q1 QI QI QI Ql Ql Ql Ql Q1 9-11
1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2014

it BREERISERSL  HAY RARGFEIERR T -

Note: Not seasonally adjusted except the overall unemployment rate. 12
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Recent situation of household income
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Earnings sustaining growth in real terms

TR (%)
Year-on-year rate of change (%)
HEER BEENR
Nominal growth Real growth
FSEN P 8 Q01455 ) 4.8 1.0
Index of payroll per person engaged (Q2 2014)
TEIEE (20144E 5 H) 4.5 0.7
Wage index (June 2014)
IR R B PR A 014F 5 =) 6.6 1.5

Average employment earnings of full-time unskilled
employees (Q1-Q3 2014)
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Number of low-income households™ hovering at low levels

FH (1000) [ERESCO)
160 Number ('000) Percent (%) 10
140 -
-8
120 COIRRA(ES (AR
Non-elderly households
100 i (LHS)
80 "> COREET (AR
a%)(zj% ; Q%) (2.5% )(2-7%) » 491 Elderly households (LHS)
60 NS 2.1%) (24%)
40 - | — SRR
(EEER)
20 Seasonally adjusted
unemployment rate (RHS)
0 T T T T T 0

Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q3 Q Q3 O 3
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

ik (9 BUAREFZERESHER AR 2013545523 E E HE7,0007THES - & PN EEATa S RIS &REE) AL ER -
SN E = HAL AT A S e (P HIEEHT -

Notes : (*) Low-income households refer to households with monthly household income less than $7,000 at constant Q2 2013 prices. This does not include
households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.
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Local property market
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Property market still active

(EEERERFS

Flat price continued to rise

FEH(ZE—_4F—H=100)
Index (Jan 2012=100)
. Bx
| BAFE  apm aen
1 Averagerise BSD DSD
| per month
1 E#:
1 Price: 2.1% 1.8 %
12 00 | 0.5%

- Rental:

BRI EERER
Overall
residential
price index

AT ETHEREH

Overall
residential
rental index

0
01/12 04/12 07/12 10/12 01/13 04/13 07/13 10/13 01/14 04/14 07/14 10/14

IR —F I AT

Trading also increased from Q2

HEOLEH
Agreements received
16 000 =& ,
EEUN By EE 20144
| HER B A ENTERR ¥+—EA
SSD DSD
17 BeD AT
' 525452
Monthly
12000 average
1997-20134% in the first
leven months|
SHTY ¢
1997-2013 Ofszg;j
monthly . at
8 000 _Jj average N | < 2
4000 !

09/10 03/11 09/11

03/12  09/12

03/13 09/13 03/14 09/14
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Mortgage payment to income ratio remained elevated
BB A LESA (%)

Repayment-income ratio” (%)

100
%0 - B
: NIEE=2: 4957 | SBE
80 2014 ess
E 014Q3 : about 57 Affordable
w0 \]
60 | .
1 1994-20134F S48
50 - 1994-2013 average
40
30 | \/
20 ] =0/
] More
10 Affordable
O ] T T T I T T T I T T T } T T T } T T T } T T T } T T T } T T T } T T T } T T T I T T T I T T T I T T T I T T T I T T T I T T T I T T T } T T T } T T T } T T T } T T T } T T T } T T T } T T T I T T T I\
89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14Q3
(N AT KRB AR R (AL R BB UR 0% I AR A5 204F) M ¥EHE B A BRI (FEFEERAEBREAVES) AULEER « SL3RE

BE ARG AR LERARE - RERF IS S F AN E A EEEF LS AUARIESR -

Note : () The ratio of mortgage payment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median income
of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the
ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.
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Speculative activities largely subsided

(GERRAHYE 73 EE (%)

Share of total transactions (%)

SR
Number
ZHAN BHx  EHE
ENAERR ENTERT  ENTERR
BSD  DSD

il ﬂﬂﬂ

MESR AT &) S 24418 H N
=G4 I E 77 b (RTE4R)
Confirmor transactions and short-term
resale cases within 24 months as a

share of total transactions (RHS)

—

2134156789101 1121 ;rsMsTé\ I8 lofa11121|2|3 als 6 7\ 9011
2010 2011 2012

1"

FF'H Tﬂ“dﬂ PECEEECETE

2013

O 12-24(8 H NI ERE (2R  B6-12(8H A ERR (EIR%)  B6fEH NEERE (%)

Number of short-term resale cases Number of short-term resale cases Number of short-term resale cases Number of confirmor

within 12 24 months (LHS)

within 6-12 months (LHS)
P HERR AL GBI RSB 5 2 FTHEE

Note Confirmor transactions refer to resale before assignment.

within 0-6 months (LHS)

[y

011

2014

25

20

15

10

OHERE A G B (FEAR4R)

transactions (LHS)
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FEAHE KR AL L

Purchases by non-local buyers taking up a minor share

(GEEBCHTE 77EE (%)

Share of total transactions (%)
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Purchases by non-local companies (LHS)

g FPAHE AR R (2R
Purchases by non-local individuals (LHS)
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FEA /N TR EA b (E A\ B R AL AR RS H 4 bl
(E1TER)
Purchases by non-local companies and non-local

]
I
I
I
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I
I
I
I
I
I
I
I
I
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I
: individuals as a share of total transactions (RHS)
I

I

2013 2014
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70 000

65 000

60 000

55000

50 000

45 000

40 000

AR Ay LR BT = A ek IR S L

Medium-term housing supply risen to a record high
FEEE B

Number of domestic units

AR =2 PUFrHR AR AT HA B H

Number of domestic units to be available
in the coming three to four years

/

BTSRRI BB AT
The highest level recorded

R BT (IR E B HARIE)

35000 - Flats under construction (excluding presale)
30 000 1 T T T : T T T T T T T : T T T T T T T : T T T T T T T T T T T : T
Ql Ql Ql Ql Ql Ql Ql Ql Ql
2006 2007 2008 2009 2010 2011 2012 2013 2014
it Pl EBFafRE R T EIR S HH B 8 - 2SR Pim H RGBS E - REAE LS TAIHEE -
BRI - E R EE -
Note : The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from
disposed sites where construction may start anytime.
Source : Transport and Housing Bureau.
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Inflation
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Underlying inflation successively eased
EAG S AR YEEBIE ERE R T RHRFE

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index by major component

7.0 '(%)El oAt
6.5 f Others 64
! B 5i#
6.0 7 Transport
55 1 BRABRES
1 Private housing rentals 5.0
50 A 0 &
45 _ Food
= 3 * ERGEIHEYEIEH
4.0 Underlying CCPI 3.7
35 2.6
23 2.5
3.0 2.1
2.5
2.0
1.5
2.2
0s : L4 1| f12] |r2] |13 (12| [12] {ea] [11] |12] |12
0.6
0.0
-0.5 ‘ | | ' |

Ql Q2 Q3 Q4 QI Q Q3 Q4 QI Q2 Q3 Q4 QI Q Q3 Q4 QI Q2 Q3 10 11
2010 2010 2010 2010 2011 2011 2011 2011 2012 2012 2012 2012 2013 2013 2013 2013 2014 2014 2014 2014 2014
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25 ¥res (X TiHE
Fresh letting

20 residential rentals
15
10
- RamHS

Shop rentals
0
= S

Office rentals
-10 A+
15 1
20
-25 _IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII

01/08 01/09 01/10 O01/11 01/12 01/13 01/14 10/14

A i BR T 7 R0 A I A — 2 SR A

Local cost pressures set to ease further in the near term

FFIE RS (%)

Year-on-year rate of change (%)

15

10

-5

TR (%)
Year-on-year rate of change (%)

HERLERR
Nominal wage
index

HEMENL
SR e
Nominal index of
payroll per person

engaged 4.89

4.5%

N

Ql Ql Ql Ql Ql Ql Ql
2008 2009 2010 2011 2012 2013 2014
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Imported inflationary pressures still benign

FELE IS (%)

Year-on-year rate of change (%)

TR (%)

Year-on-year rate of change (%)

; ERFR S R AR & - P oL E RS TR
International Monetary Fund -
5 . o 20 A
rﬂ Commodity price index
E 15 7 NHHEYEfEE- & omn
Mainland CPI - food
- 10 .
i
-6.4%
] 7] 3.8%
APAN =R NU=! L Y s A g -17.4%
] i e BRI A - Ranf(E 2.3%
=L |||‘ |
p Food and Agricultural 0 ] | o e s
Organisation of the United Nations || SEHEVIEER-EARD

] - Food price index CCPI - basic foodstuffs
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Economic forecasts for 2014 as a whole

R TRH]
Latest forecasts
BREERERR 2.2%
Real GDP growth
EACEARRR 3.4%
Underlying inflation
BEARE 4.3 %

Headline inflation
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Domestic situation
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CEEATE B — (1)
Some observations on the economic impact of
“Occupy Movement” (1)

1. e . SE8nmENSREHH S E  BEEE -
BEX ~ MBS - Li% DR e e S A BT 2
Immediate impact: Economic activities in affected districts,
including retail, catering, transportation, hotel and tourism-
related industries more hard hit

B ARG E I U EAORTE |
Retail sales slowed down in October, reflecting weakening
consumer sentiment

B AN S
Visible negative turn in business sentiment among small and
medium-sized enterprises in October

B +— AHPENIEEIREEE NEX - S =FHF35

Non-Mainland visitors declined in October and November,
reverting the growth in Q3
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=R 0 RN BARTY

Retail sales slowed in October, reflecting weakening
consumer sentiment

FZFEBGE (%)
Year-on-year rate of change (%)
20 -
15 4 TEERRHEEE
Total retail sales value
10 -
5 A TEFRFEEE
(LR AL i P 537 5 e Bt L 7 2 R YT PR B v B 65
Retail sales value (excluding the sales of consumer durable
0 goods due to the launch of new smartphones models) 1.4
N -08
-5 -
-10 ; . I I I . : I . - ' . . | . :
01/13 04/13 07/13 10/13 01/14 04/14 07/14 10/14
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B SR R B V) AH BRHY TR H 3RER U R
“Lacklustre performance particularly for
local consumption items

'II

TR (%)
20 Year-on-year rate of change (%)

m /LA Sep FEHEEHREHE
T -+ H Oct Retail sales value
10 -

5 |
O |
5 -
= LA B B B U B 0 B B )
Local consumption-related retail outlet
-15

L. OCH EERE BRBUE M RERE LEme  hdE kM. B OREES. R
K AE HEM Optical Fuels EHEE Other Chinese A AR kK% E  Overall

Books, Motor shops Furniture ~ consumer  drugs and B 184
newspapers, vehicles and goods herbs Clothing, Jewellery,
stationery  and parts fixtures footwear watches and
and gifts and allied clocks, and

products valuable gifts
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%ELH,J = hﬂj ;ﬁm%/\\\y‘ﬁﬁ
Latest business sentiment remained weak after SME’s

diffusion indices plummeted in October

I I
55 ——= Overall Restaurants Retail trade Logistics
T 2014 65 470 453 469 472
All sectors Jun
50 - TH 470 471 46.1 47.2
Jul
8 H
. e 483 sl 484 444
45 -
R 476 471 48.0 472
Sep
) (1)05 41.0 382 40.3 36.1
40 - 41.0 e
A 467 461 43.9 41.7
Nov
35 l%ﬁmﬁgt?t
| e
ot 66 89 77 111
relative to Sep
- 11 A A
06/10 12/10 06/11 12/11 06/12 12/12 06/13 12/13 06/14 11/14 9H mﬁ'fb -0.9 -1.0 4.1 -5.5
Change in Nov

relative to Sep 31



FEI IS AR R 2 EH TR ER

Non-Mainland visitors reversed to a decline

AR NRET (P B B & ET)

Visitor arrivals by country/territory of residence

TG R (%)
Year-on-year rate of change (%)

1-9H 10H 115

Jan-Sep Oct Nov
ﬁiﬁ?ﬁﬁ visitors 15.2 18.3 24.1
?\Ili)?fl\%gf;ﬁnd visitors 24 -3.3 -7.1
%v%al] 12.0 12.6 15.7

Source: FHERIFERE)

Hong Kong Tourism Board.
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CEETE BB (2)
Some observations on the economic impact of
“Occupy Movement” (2)

2. NEREEE M TEBRA BTN - IR R RET S

Downside risks in the domestic segment have risen, weighing on
economic performance in the near term

B ONE AN > SRRSIEE - g BT RICEEN
Slowdown in consumption and business sentiment, possibly
affecting investment situation going forward

B ISR - LR R R iT AE & 5 =R 1H

Firms may become more cautious about their business expansion

plans and job creation

B A SRR BN ZRIE N - BB R R e
Increasing uncertainty in income and employment conditions, may
have potential lagging impact

3. BUESEHHBARBEER

:ﬁé\

B P I B E R A TR

Potential impact of political disputes on economic development
and international competitiveness of HK in the longer term

cannot be overlooked
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Economic Outlook for 2015
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Hong Kong economy

‘

-

F RS GEN AR R CORRYE R M

Importance of advanced markets vis-a-vis Mainland to

FEETSN AT AERE LR e ERIEE (%)

Share of major advanced markets and Mainland China in Hong Kong’s selected economic indicators (%)

At <E
Mainland US
BYAEBH Oz * (201247)
0 Goods-related exports earnings* (2012) 39.8% 18.8%
(2) BEAREHEL (20124)
Exports of services (2012) 36.6% 15.6%
(3) IIMREFLERA(20134F)
Flows of IDI (2013) 8.1% 3.7%
i (M H OGS B S S 5 Kl R E SULA -
Note : (*) Exports earnings include earnings from re-exports of goods and offshore trade.

BREH
EU

15.2%

15.5%

10.2%

=N
Japan

4.8%

5.4%

1.1%

Bx=H &5t
Sub-total for US,
EU and Japan

38.7%

36.4%

14.9%
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Eurozone lacked growth momentum

BCTELE FTEBIIR

Downward pressure on eurozone economy mounting
BT &Y RE IR E

%

6 (%)
REBNEESE
57 Real GDP
4 i » VAN
e

3 Year-on-year rate of change
2 -
o \ /]
N W
, He TR
< Quarter-to-quarter rate of change
3 -
4 -
-5 -
-6

Q108 Q109 Q110 QI11 QII12 Q113 Qll4

0.8
0.2

1

408 4 s PR

Increased risks of deflation

(%)

)

i R

Inflation rate

0.3

V

/08 1/09 1710 1711 112 1/13 1714 11/14
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Japan’s economy dive

R (%)

Year-on-year rate of change (%)

d into recession again

FEAFIE R (%)
Year-on-year rate of change (%)

10
IR
B I 2
BN E R Leading indicator
Real GDP 10 -
5 i
5 -
| A
0
0 \V N-0.8
1.3
BERNHEML 28 |
Real private cgnsumption T XA -5.4
expenditure Industrial production
10 -
T : T T T } T T T i T T T } T T T T -15 IIIII } T T T T T I IIIII } T T
Q112 Q113 Q114 1/13 7/13 1/14 7/14 - 10/14

Q109

Q110 QI 11
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S BORIEE A T HEE M

US economy gained more traction, yet the path to
monetary policy normalisation still uncertain

| Annualised rate of change

REBNEESHE
Real GDP

BRILHT R R

V

BRI
-4 VY Year-on-year rate of change

10 |

Q109

QI10 QIll Q112 Q113

Ql 14

5.0

2.7

ZH IR (%) FR¥L
Month-to-month rate of change (%) Index

56 [ {1 JiE A 3 0 e S e SE PRI A BN TR BN
(I FRAR)
ISM manufacturing PMI (RHS)

-

SICIR (EARAR)

] ﬁ Leading indicator (LHS)
4
2

01/09 o1/10 o1/11  o1/12  01/13  01/14 11/14
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AHEE A FTié - EEEREEEA S

Mainland’s economy moderated somewhat,
but risk of hard landing not high

70

60

40

fEE AR (%) HERRER (%)
Index Year-on-year rate of change (%) 60 30 Year-on-year rate of change (%)
f | o B A
PR O (A FELR) | 40 25 Mainland China's
] Mainland China's fixed assets investment
exports (RHS)
- 20 20
R 4.7)50.8
-0 15 14.9
W\
I 11.2
- -2010 A
] o B A 3 B A S PR A R FE B
R =i=1 NN
_ - LTRSS B EER) | HEIPSI R
Mainland China's manufacturing PMI L 40 5 - EEFEEH
- new export orders i Mainland China's retail sales of
i (LHS, shifted forward by 5 months) consumer goods in real terms
................................................................. -0 o -++—+—rH"—rr—r————-m-">+-—-—"—"n-—r———"—"—rrrrrtr
1/08 1/09 1/10 1/11 1/12 1/13 1/14 12/14 1/10 1/11 1/12 1/13 1/14 11/14



TENE T8 RSB 2 Sl S T T R 55
Asia’s production and trading activities also hampered by
weak demand in the advanced markets

HEEB IR (%) DEGETEIFFERE R (%)
60 Year-on-year rate of change (%) 6( Year-on-yearrate of change in US$ terms (%)
THE4EE - By
Industrial production . Exports of goods
40 - 40 -
20 A 20
0 0
i | — Rt
Korea 1 Ko\rf:a
A0 — & 207 — &8
Taiwan 1 Taiwan
— s : — s
40 Singapore 40 Singapore

Q107 Q108 Q109 Q110 Q111 Q112 Q113 Q11410/14 Q107 Q108 Q109 Q110 Q111 Q112 Q113 Q114 11/14
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=[] BBt AT RAERERA T

T IRl

Diverging monetary policy stance among central banks;
global stock markets exhibiting increased volatilities of late

120 1
115
110

105 -

100

95

90 A

85 1

80 -

FEAFE TS ER FERETIBRY IR R
Indices of major stock markets Volatility indices of major stock markets
FE¥ (201447 A 1H=100) sy
Index (1 Jul 2014 = 100) 35 Index
N ’f‘}ﬁ"—‘ /Z‘” 2 \
AN
] Al
| —TH — BOTEESO — —BUTEES0
] Hang Seng Index Euro STOXX 50 ] Hang Seng Index Euro STOXX 50
1 — FEAE L EE 500 — F 05100 5 — IEAEE 500 — 515100
S&P 500 FTSE 100 1 S&P 500 FTSE 100
| —EEHTHE — H&EH . — EEHTEE — H&F55
Dow Jones Index Nikkei Index 0 T . . Dow J ones Index . Nikkei Inldex
07/14 08/14 09/14 10/14 11/14 12/14 07/14 08/14 09/14 10/14 11/14 12/14
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External environment still faces considerable challenges

in 20135

BT By H A {2k

Subdued economic growth in eurozone and Japan

EBIAE 4R H AT B335 B BERIERE(ED A A

Eﬁz& 4

Whether US can sustain current good growth momentum; pace
of monetary policy normalisation still uncertain

FATERED

E R 77 5 B R B R PR R AR B

Divergence in monetary policy stance among central banks
possibly affecting global financial stability

FH RS R b

ZATHARTRORZ &) 5 & B a s 1k

Recent huge swings in o1l price and exchange rates;
Elevated geopolitical risks in various regions
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Global growth forecast for 2015

TR IR (%)

Annual rate of change in real terms (%)

10
B B M B S AH AR 20144F F2 201 S4E AR v 1 R TR I
IMF forecasts for 2014 and 2015 economic growth
8 4

m 201 44ELEPETEA 4
2014 Economic Forecast

6 4 ®201584mTEM]
1 2015 Economic Forecast

4 A 3.8

2 ]

0 - . .
2B £[H] BT HA o [ A 2 o
World US Eurozone Japan Mainland Developing Asia

&+ ¢ 20144E10 5 FEM0 -
Note: October 2014 forecasts.
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2T BT H B N B A A R TR
Visible markdown in private sector’s GDP growth forecast

for Hong Kong in recent months
LR AR (%)

Annual rate of change in real terms (%)

BT B 9201 SR R YEA

Private sector forecasts for 2015 economic growth

4.5

4.0 -

3.6 3.6 3.6
35 - 3.5 3.5 3.5 34
3.2
A 3.0 3.0
: 2.8 57
25 -
2.0 A
1.5 -
1.0 -
0.5 -
0.0 ~l T T T T T T T Y Y ' T
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