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Introduction

The Correctional Services Children's Education Trust Ordinance

(Cap. 1131) was passed into law by the Legislative Council on 29th June 1983 and

enacted on 1st July 1983.

2. In accordance with Section 4 of the Ordinance, the Commissioner of

Correctional Services shall be the Trustee, and as required by Section 10 of the

Ordinance, I take pleasure to present to the President and Honourable Members of the

Legislative Council a copy of the signed and audited statement of accounts, the

Auditor's Report and my report on the administration of the Fund for the period of

1st September 2013 to 31st August 2014.

3. The Trust was initially founded by the generous donation of $500,000 by

Dr. William MONG, Chairman and Senior Managing Director of Shun Hing Group.

The object of the Trust was to provide financial assistance in the form of grants and

book grants for children of serving and retired Assistant Officers and equivalent

grades of the Correctional Services Department to pursue higher education, and also

for the educational training of handicapped children of these staff. For the period of

1st September 2013 to 31 st August 2014, a total donation of $180,000 was received

with $100,000 donated by the Correctional Services Department Sports Association

and $80,000 donated by Mrs. MON KOO Di-an.

4. It was decided by the Trust Committee and confirmed by the Trustee that

the capital, being the sum donated, remain intact and only the income generated from

the capital be used to fund grants.



Object ofthe Fund

5. In accordance with Section 5 of the Ordinance, the Trustee shall apply

the Fund in such a manner as the Trust Committee may, in its absolute discretion,

direct for the following objectives: -

(a) the provision of assistance in, and facilities for, the higher

education of the children of Assistant Officers and

equivalent grades and for purposes ancillary thereto;

(b) the provision of assistance in, and facilities for, the

education and training of handicapped children ofAssistant

Officers and equivalent grades; and

(c) the provision for any such children of opportunities for the

furtherance of their studies, education and training.

Committees

6. The Trust Committee was formed in accordance with Section 6 of the

Ordinance with its membership shown in Appendix I. The Investment Advisory

Board was formed in accordance with Section 9(2) of the Ordinance with its

membership shown in Appendix II.

7. The Trust Committee is to make policy decisions as well as decisions on

the allocation of funds for grants and book grants. Under Section 9 of the Ordinance,

the Trustee may invest the Trust Funds in such investments as authorised by the

Trustee Ordinance and as the Committee may advise. Subject to the approval of the

Investment Advisory Board and as the Committee may advise, the Trustee may invest

the funds in investments which are not authorised under the Trustee Ordinance.
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Committee Meetings

8. During the period under review, the Trust Committee held a meeting on

7th July 2014 to consider all applications and to decide on the allocation of funds.

The Committee maintained that prior consideration would be given to -

(a) students studying in local universities;

(b) handicapped children undertaking full time education or

training (subject to the availability of funds);

(c) students studying in local post secondary colleges; and

(d) secondary school students from Form 4 to Form 7 (subject

to the availability of funds).

9. Members of the Investment Advisory Board held a meeting on

8th April 2014 and exchanged views from time to time during the year to decide on

investment matters. A summary of the investments is included in Appendix III.

Grants

10. Following the Trust Committee meeting held on 7th July 2014, a total

sum of $1,015,555 was paid. Bursary certificates and cheques were presented to

successful applicants at a <t~~qny held on 28h August 2014 at the Disciplined

Services Sports and Recreation Club.

11. The accumulated fund as at 31 st August 2014 amounted to $14,459,151

including $6,306,519 in the capital account, $3,331,707 in the accumulated surplus

account and $4,820,925 in the investment revaluation reserve account.

3



Auditor

12. In March 1984, the then Governor appointed the Director of Audit as

Auditor of the Trust in accordance with Section 10(2) of the Ordinance.

13. Audited financial statements of the Trust have been prepared and the

Auditor's report and the signed financial statements are attached at Appendix IV.

Vote ofThanks

14. I wish to extend my thanks to the Chairman and members of the Trust

Committee, and all other officers who have contributed to make the Trust function in

the best interests of the staff of the Correctional Services Department. I also wish to

thank the Investment Advisory Board which has contributed its effort to make

profitable investments and maintain for the Trust a very healthy account to meet the

objectives of the Trust despite fluctuations in the stock and financial markets. The

income from investments and bank interest for the year ended 31st August 2014 was

$604,094.

15. Finally, my thanks are also due to the Director ofAudit for providing his

professional service in auditing the financial statements of the Trust.

c:f(e,..,).
YAU Chi-chiu

Commissioner of Correctional Services

Trustee, Correctional Services Children's Education Trust

27 May 2015
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Chairman

Members

Appendix I

Correctional Services Children's Education Trust Committee
(as at 31st August 2014)

Mr. David MONG Tak-yeung

Mr. Vincent LEE Kwan-ho

Miss WONG Man-ki
(Assistant Officer II)

Representative ofAssistant Officers and equivalent grades -

Mr. HO Vat-sun
Assistant Officer I

Representative of the Commissioner ofCorrectional Services -

Mr. TANG Ping-ming
Assistant Commissioner of Correctional Services

Representative of the Permanent Secretary for Education -

Mr. Edwin TSUI Kai-cheung
Principal Education Officer

Correctional Services Welfare Officer
appointed by the Commissioner of Correctional Services -

Mr. Steven WONG
Superintendent (StaffRelations & Welfare)

Hon. Treasurer

Hon. Secretary

Mr. FUNG Bing-sum
Senior Treasury Accountant
(Correctional Services Department)

Miss Sandy CHAN Fung-san
Executive Officer (Staff Relations & Welfare)
(Correctional Services Department)
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Appendix II

Correctional Services Children's Education Trust
Investment Advisory Board

(as at 31st August 2014)

Chairman

Members

Hon.
Treasurer

Hon.
Secretary

Mr. Billy KONG Churk-hoi, B.B.S., M.H., J.P.

Mr. CHENG Shing-Iung

~. Charlie LEE Wai-chung

Ms. Clarea AU Suet-ming

Miss Selina TSANG Wai-sze

Mr. FUNG Bing-sum
Senior Treasury Accountant
(Correctional Services Department)

Miss Sandy CHAN Fung-san
Executive Officer (Staff Relations & Welfare)
(Correctional Services Department)



Appendix III

Correctional Services Children's Education Trust
Statement of Investment and Cash at Banks as at 31 August 2014

Investments

.,

,

Champion Reit
China Mobile
CLP Holdings Ltd
HK China Gas
HK Exchanges and Clearing
HSBC Holdings PLC

Holding

300,000
8,000

36,500
58,460
16,000
62,582

(a)

1,173,542
669,006

2,158,846
523,822

1,554,511
2,422,511
8,502,238

(b)
YearEnd

Market Value
$

1,056,000
768,400

2,390,750
1,026,558
2,849,600
5,231,855

13.323,163

(b)-(a)
Revaluation

Gain
$

(117,542)
99,394

231,904
502,736

1,295,089
2,809,344
4,820,925

Note In the Balance Sheet as at 31 August 2014, stock is stated at the year-end
market value.

Time deposit - CNY $

Time deposit with Bank of East Asia, Limited

Cash at Bank

BusinessVantage savings account
with HSBC

Current account with HSBC

505,617

$

522,529

26,408
548,937



Correctional Services Children's Edueation Trust 

Financial Statements for the,year ended,31 August 2014 
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.. ..... . . .. . . . ... . .... _.... . 

.. . .. -: ~·Repori of the lJ)i~ector ofJftitJit, ~ . 
..: .. ~. . . .... . . . ,. ., . 

.'H.~ 
The 
Audit-Commission 

Government"Of the Hong Kong Special Administrative Region 

Independent Audit Report 

To. the Legislative Gouncil 

I certify that I have au(.iited the financial statements of the Correctional Services
 
Children~s Education Trust set out on pages 3to 15, which comprise the balance sheet
 
as at 31 August '2014, and the income and exp~nditute accbunt, statement of
 
comprehensive income, statement of changes in equity ana statement of cash flows
 
for the year then ended, and a summary of si~ificant accounting ·policies and other
 
explanatory information.
 

Commissioner of Correctional Services' Responsibility for the Financial
 
Statements
 

The Commissioner of Correytional Services is responsible for the preparation of
 
financial statements that give a true and fair view in accordance with section 10(1) of
 
the Correctional Services Children's Education Trust Ordinance (Cap. 1131) and
 
Hong Kong Financial Reporting Standards, and for such internal control as the
 
Commissioner of Correctional Services determines is necessary to enable the
 
preparation of financial statements that are free from material misstatement, whether
 
due to fraud or error.
 

Auditor's Responsibility 

My responsibility is to express an opinion on these financial statement~ based qn my
 
audit. I cpnducted my audit in accordance with seGtion 10(2) of the Correctional
 
Services Children's Education Trust Ordinance and the Audit COI\lmission auditing
 
standards. Those standards require that I comply with ethical requirements ana plan
 
and perform the audit to obtain reasonable assurance about whether the financi'al
 
statements are free from material misstatement.
 

An audit invol,¥es perfonning procedures to obtain audit evidence about the amounts 
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iUlE:l disrilosur~sirt the. fihancial statemellts., the procedures selected depend on the 
auditor,,'s judgment, ipcludirrg the ~sessmeJ)t,oft~'fis.ks of rrfaterlahrtiisstatemenf of 

the financial statements, whethet due to fraud or error. In making tlNse risk 
assessments, "the auditor consider~ ipte(1lal control relevant to the entity's preparation 
of. finmlciaI statement's ilia'!: give a true and fair view in or~er to d~sign:: audit 
proeedureslliat are appropriate in the crr~umsta:nCe~, out Ii6t for the purpese of 
.cxpressItlg. an opfnion on the effectiveness Gf"the entity's intemal cop.trol. Ap., audit 
also incluqes evaluating the ap,prdpnateness of .acc@unting policies' used and the 

"reaSonableness of accounting estimates made by the Co~sioner of Correctional 
Services, as well as evaluating),he. overall presentation of the financial statements. 

I 1leliexe that the a!,1'dit e~i4en¢e< I have obtained is suftlcient~nd appr.op.pate to 
provide a basiS' for my audit opinion. 

Opinion 

In m;' opinion, 'the financial statement~ give a tnI,e and fair view of the financial 
position of the Correctional SerVice~ Chilaren's Education Trust as at 31 August 201'4, 
and of its finanoial performance anti cash flows for tlie year then ended in accordance. 
\Yith Ilong Kong Finapaial Reporting Standards and have been properly prepare<;l in 
accordance with.section 10(1) of the Cor,rectio,nal Services Children's Educatiori Trust 

Orq.inan'Ge. 

FredericR'T C WONG Audit Commissipn 

Principal Auditor 26th Floor 

for Director of Audit Immigration Tower 
7 Glou~ester Road 

30 April 2015, Wanchai, H~ng Kong 
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Correctional Servic~ Children!s Edu,c-atipn Trust
 
Bal;mce Sheet as .at 3t:August 2014
 

Note 2014 
HKS 

Non-current Assets 

.AYail~ble-for-sale financial assets 3 13,323,163. 
.............~ .. 

Cu'rreiit Assets 

Accounts teceivable 4 81;434 79,611 

Tim~. deposits 5 505,617 498,819 

548,~37 595,838 

1,)35,988 1,174.768 
... " ........q ......_ ............." ...................................... 

14,459,151 13,414,09D 

Accumulated Fund 

Capital 6,306;519 6,126,519 

~ccumulated surplus 3,331',707 3,745,698 

Inve~tment rev~luation reserve 4,840,925 3,541,873 

14,459,151 13,414,090 

The accompanying notes 1 to 10 fQrm part QUhese fipaI1ci'al statements. 

MONO Tak-yeung, Da idY~iU 
Cotpmi~sioner·ofCorrectional Services Chairman of the 

T1J.1stee of the . Correctional Services Children's 
Correctional Services Children's Education Trust Education Trust Committee 

30 April 2015 30 April'2015 
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COtrectiQl\al'&~rvices ChildrenIS Educatio.n '£r,ust
 
II\comellnd Exp,enditure Ac.cQunt for the ye~r ended 31August 2014
 

Note .2014 2~13 . 

HI<:S" HK$ 
Income 

Dividends 502,67"1, 493,158 

Interest income 6 12,S89 6,276 

Gain on oisposal of available-for-sale financial assets 88t834 

604,094 500,034 

ExpenJiiture 

Education assistance to employees' children (963,,655) (856,280) 

Educ'atioI'i assistance to employees' handicapped. 
chilQren (5:2,000) (52,000) 

Loss qn disposal of'av~ilable-fQr"'sale finahcial assets (250.~20) 

Exchange loss (2,530) (1,203) 

(1,018,085) (l,160,00~) 

Deficit for the year (413,991) (659,969) 

The ~c(,(ompanying not~s'l to 10 (arm partpfthese financial statements. 
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CQr-rectional Services Children~s Education T,rust
 
>Stat~eirt ot Can1ptehensive Irtc.om-e for the year ended jl August ~014
 

Deficit'for th«=.yea,r 

Other comprehensive income, 

Items fhat.rhay by )"yclassified subs~u.en!lY to
 
income, or expenditure,;
 

, 

Available-fot-Sale finan,cial assets
 
Fair value changes on ~~valuation
 

Fair value changes transferred to the 
income and expenditure account upDn disposal 

T()tal comprehensive income for the year 

The accompanying note.s 1'td 10 form part of,the'se fjnancicd $t,a't~m:ents. 

to 

2014 
BK$ 

(413,991) 

1,370,941 

(9!,889) 

1,279,052
 

86,5,061
 

!013 
HK$ 

(6~9.9ti9) 

1,201,765 

333,997 

1,535,762
 

875,7,93
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~otrectional Services ChUaren's Educati~.n TrllSt
 
Statement Q.f Cbanges in Equity for the.year ended·31 ,August 2014
 

;,."! 

Inv:estment 
Accumulated revaluafion 

.Capital surplus l~erye Tqtal 
HKS HK$ .. HK$ HKS. 

B~lanc(at 1 September 2012 5,951,519 4,4Q,.5;667 21006;1 n 12,363,2"91 

Donations re~iveti for 40t2-13 175",OOp 175,000 

Total comprehensive inc;ome for 
2012-13 (65,9,969) 1,535,76l 875,793 

Balance at 31 August.2M3 q;.126,$19 3,745,698 3.541,871 f3,414,Q90 

Donations received for 2013-14 UW,OQO 180,000 

Total comp~nensiMeincome for 

2Ql~-14' (413,991) 1,2:f9,OSZ 865,061 

Balance at 3LAugus.t 2614 6,306,519 3,331,707 4,820;925 1,4,459,151 

The accompanYing notes 1 to 10 fprm part ofthese financial statements. 
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€orrectionlll Semces,ChildJ:eQ's EducqtiQRTrust 
Statement ofCash Rlows:for'the year end,~d 31Augp~t..2014 

.'t 

Cash flows fr-om operating activities 
Deficit for the year 
Interest income 
Dividends 
(Gain) / Loss ,on di~ppsal ufavailable-for-sa1e financial'Assefs 
ExchaQge loss 

Net c~sh used in operatingacti,vities 
- 5 

Cash 'flows from investing activjlies 
Interest received 
Dividends received 
(Increase)/D'ecrease in time ilepo.sits with original maturity 

over three'months 
Purchase of available-for-sale financial"assets 
Proceeds from disposal of6vailaole-for-sale financial assets 

Net cash from investing 3ctivities 

Cash flows from f,nancip,g a,ctivities 
DQnations received 

Net cash from financing activities 
s· 

Net. (decrease)/incr.,eas'e in cash and cash equivalents 
Cash and cash, equivalents 'at beginning; of year 
Effe9toffore®1 exchang~ rate changes 

Cash and cash equivalents atend of year 

Analysis of fhe bldances of cash and cas~ equivalen.tS' 
Time deposit willi origina! matprity within 3 months 
Gash at bank 

The accmnpanying nptes:l to 10 form PlJ.rt ofV1~se:financj'lll statement9. 
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2014 
HK$ 

(413~~91) 

(12,589) 
(502,~71) 

(8$;834) 
2,530 

0,015,555)
 

9,344 
, 504,089 

(508,144) 

~84,546 

289,835
 

180,000
 

(545',720) 
I,OQ4,657 

~48,937 

548;937
 

548,937
 

2013 
HKS 

(659,969) 
(6,276) 

(493,758) 
25Q,520 

1,203 

, (908,280)
 

6,491 
489,217 

'900,000 
(669:,Q06) 
699,727 

1,426,429
 

175s000 

175;000
 

693,149 
402,689 

0,181) 

1,094,6,57
 

498,61"9
 
595,838
 



Correction~l Services Chfl<JJen's Edq,~~tlon Trust
 
Notes to the Financial St~tements
 

1. G~Qer41 .\ 

The Correctional Services e:hildren's Etlucation Trust (th~ Trust) was e~tlJ.bli~J1ed in 
accprdance witll sectiQIT "3(1) af the, Gon::ectional Services Children's Education., Trust 
Ordinance (Cap. 1131) for~the folIov.ang objects: 

(a)	 the provisian of assistance in, and facilities for; the higher education ofthe 
chi1dren -of Asslstant:Oflicers and equiva1ent grades and fo,r purp:<1ses artcillary 
ther~to; 

(b)	 the PtQvi$jon qf aS$jsta)l~e iil, and facilities fpr. the e~\lpatiop and training of 
hand,icapped children of AssistantOfficeFs and equivalent grades; and 

(c)	 the pJovJsion for llJlY such children of opportuniti~~ for' the furtherance ofsuch 
studies, education and training. 

The addtess of the Ttust's principal place of business is. 14IF, Wan Chp.i Tow~r, 
12 HarhDur Road, Hong R':ong. 

2. Signifidult accounting policies 

(a:)	 Statement o(q>mpliance 

The financial statements have been prepared in accordance with section to( i) of 
the Correctional SerVices Children's 'Education Trust Ordinance aria 'aIr 
applicable'Hong Kong Financial Repo~:qg Standilrds (HKFRSs) iss~ed by the 
Hong Kong Institute of Certified Public Accountants. 

'. 

{b)	 Basis,ofpreparation 

The finanpial statements have peen prepared on an accrual basis and l}nder tlie 
historical cost convj::ntion exc~I>t t4;1t p.vajlable-foJ;-sa~ftnanci1l1 assets are·stated 
at fair value as· explained in'the accounting p01icy set.out in note 2(d) below. 

The preparation of financial statements in confonnity with HKERSs requires 
martMetnent to' make JUdgements, 'estlmates wd assump~ions·th&t~ffect the 
application of policies .and reported amounts' oJ assets, liabilities, income and 
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.expen.ditp.r~. Th~ estim~tes ll:.nd associated ass.umptions-are.based on eXDerience' 
and various other factors tltat are be1iev~d to be rea's(jnab!~ under the. 
eircptnstaltces, the tes\ll.t$ of.wJ;1ich form the basis for makjng judgements about 
the carrying values ofassets andliabjlities that,arenot readity apparenlfrom other 
sources. ,A~tual results, may differ,from th~se::estitnates, 

II: 

The estimates and untierlying assumptions are reviewM Oil ah ongoiqg basis. 
ReviS'ioI}S' to accounting estimates ate re.cO'gnised in tJ;1e period in which the 
estimate is.revised if the revision affects only that penod, <or in the period orthe 
,revision and future penods..iftherevisiortaffects both current and future perioQs. 

There ate-no critical accounting judgements involved in the application of thy 
Trust'~··accoJ!htiJ1g·poliCie$.. :There /Jre peith~r key assumptions concerning the 
future nor. other key sources of estimation uncertainty at the balance sheet dat~ 

that have a significant risk of CfI,1.lsrng a mlltc;rial adjust,ment to the carrying 
,amounts of assets and liabilities in the next year. .. 

.ce) Adg.ptfon of;lew/~visedHKF:RSs 

The. Trust h{\S,adopte!i. the.t:~l1owing new HKFRS for the £irst time wh,jqh is 
aPRlicable to the Trust and effective for tpe current accounting period: 

HKFRS 13 "Fair Value Meastij'ernent" 

The addption of t1fe new HKFRS nas had no signifieatit impact on the-reported 
results and the f~~nCial position of the Trus.t. 

The, Trust has pot early adoptep any am~ndplenis, new standards and 
interpretations which are not yet effective for the current accounting period. The 
Tl}1St is in the process ot making an assessment of what th~ .itl1pact of these 
amendments, new s.tandardsan9 int~rpretatio.ns is expected to ge in the period of 
initial adopti~n. So far, it has concluded that the. ado:ption of them is unlikely' to 
qave a significant iIllpact on ,the Trust's result of ,operatilms and fil\anci,al 
'Position. 

(d) '. AYailable-for-s~efiflancial ass.ets 

The Trost's avai1able-f9r-sal~financial assets,are'classified as I\on-,current assets 
unless the Correctional Services Children's Education Trust Committee intends 
to dispose of-the inv~stinents within 12 motfth~ of the ballince sheet date. 

~urchases and sales, ofinvestments are recogni!>ed on the trade-dates on whieh the 
Trl\$t is cotnmitted.tp the transactions. ~vailable-toi-s;.l1e finllpciat assets. are 
iI}itially ~~cognised at fair value plus transa:ctioQ. costs. At each balance sheet 
date, the fair valUe is re-measured and any\ unrealised holding gains or -losseS 
arising from tQe chatlge ih fair -value al;e recognised in other c,omprehensive 
'income and accumulated separately in.the investment revaluatioh reserve. 



W4~A a.vailable-fot-sale finiUl,cial l;Jsse1$ are sold, .gains or losses on' disposal 
include the difference Mtween the net sale proceeds and the cattiing am'dutlt, as 
well as the acC1Jn1ulatcll fair '\{~tJ"e. adj~tJnentS. r~le8§ed from The investment, 
revaluation 1'eserve to the income and expenditure account. The Trust uses the 
weighted ,average" m'eihod to determine the realised gaitls artd lo~.s¢s to be 
recb,gnised in the incoItl~ and3~xpenditure account. 

TIte fair values of qtr~e<J iny~stment~ ~e ~a&ed on cprrent bid prices at the
balanoe sheet date. 

(e) Impairment of rmancJa1 assets 

The,carrying amount of available-for-;sale financial assets is reviewed at each 
balance "', sheet date to detefIlline whether there is objective, evidence of 
im'wlirment The cumulative less - measured as the dif{ere,\ce betw.een the
acquisition Co~y and the current fair value, less any 'impairment lDss on that 
financial asset previously recognised in the income and expenditure account - is 
remoye'd from the ihvestment revaluation re.setVe ~nd recognised in ¢.e incqItle 
and e~penditure account. Impairment losses for equity secnrities are not reversed 
thrpu"gh the income and expenditur.e account Any~ubseq!leqtinc,reftSe in the fair 
value of such assets is x:ecognised in other comprehensi'le income. 

(f) 'Donatjons 

Donations me credited to the Accumulat~d F\lnd - Capi~al Ac<;tmnt on actUal 
receipt. 

(g) ,foreign,currency tran,sla!ion 

Hong Kong doUarc,is the currency of the primary economic,environmehUn whiyh 
'the Trust operat~s. Foreign currency transactions during the year are translated 
into Hong Kong dollars at the exchange rates ruling at the transaction dates., 
Monetary asse~s and liabilities 'denominate,d 'in ·foreign currenpie~ are translaled 
into Hong Kong dollars at the exchange rates ruling at the balance sheet date. 
Exchange gains and losses are dealt with in the income and expenditUre account. 

th) Revenue recognition 

Interest inCome-from bank deposits is recognised as it accrues using the effective 
interest method. The effective interest method is a method of calculating the 
amortised cost of a fiqancial asset and of.allpcating the iQterest inpome over the 
relevant 'period. The effective interest tate ·is the rate that exactly discounts 
estimated future cash teceip.!S thrdMh the expected life of the iiJlfUlPi~1 asSet or, 
when appropriate, a· sherter'period to the net carrying amount of the financial 
ajiset. 
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DiviCl'etili is recegnised when theTrust's right to'receiye pa~ment is established. 
DividetM mconie from listed equIty securities is rec9gnis~d in'the income and 
expenditure accoun~ when the share price is 'quoted ex.-di¥idend. 

(i) Gash and cash,equiValents 

For the purpose of tIfe statement of cash flows, cash a,rtd 'cash equivalents 
~bmprise 'cash ,qn h,and, demand depo~its and other ShorMerm highly liquid 
investments that are readily convertible to a known an10lirrt of cash and are 
subjeG't to an insignificant risk of changes in, val).1e~ 4~:ving bee,n within three 
1ll0nths of maturity'when acquired. 

3. AvaUable-ror-sale financial assets 

2014 2013 
HK$ HK$ 

Equ~ty sectqities 
Listeo"in Hong Kong"aJ fair value 13,323,1:63 12,239,8:z.2 

4. Accounts receivable 

2014 1013 
HK$ HK$ 

Iflterest (eceivaple 3,651 . 407 
lJiyidends receivable 77,783 79,204 

.81,434 7Q,6l1 

5. Time deposits 

"- '!014' 2or~ 

HK~ HKS' 

Time deposit with original maturity within 3 months 498,819 
rime deppsit with original ma.turitY Q"~r 3months 50$,617 

505,6t7 498,8W 

'Titp.e deposits include. the following amount denominated in a currency other than the 
Trust's functional cUrrency. 

Renrn1nbi
 
CNY4P1.1Q4 (2013 : oNY393,763)
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6t Ipteres(income 

~014 2013 
HKS HK:S 

Bank interes{	 1'2,589 ~,276 

7. Fintt~iaJ risk managem~nt 

(a)	 The Trost's major financ~al'instroments include avanable-for~sale financial assets 
and btmk d~posits. The ,major risks, associllted with these financial instruments 
are set out bel9w. 

(i) Credit risk 

GreQit fisk is the risk tOat one party to a financial instrument will fa'itlo 
discharge an obligaJion an9 OAw~e the other party ,to incura finaI).ciallos,$. 

Tlle T~t' 5' maximum exposure to. ctetlit risk at the oalance sheet date in 
'relation to each class of financial ass~ts -is Hie carrying l!Il1ount of the 
assets as stat~d in tne Qalance sheet. 

To minimise credit risks>arising from bank deposits, all time deposits are 
pl~ced witt} repu,table lice,rtsed banks in HonpKong. 

(ii).lyfarl<.et risk 

The TrUSt is ~xposed to Ifiarket risk due to changes in market variables • 
such as equity pric~ Md interest rates. 

Equity price risk 

The- Trust maintains a div.ersified.portfolio of investments. The 
Correctional Servic~s Children's eaucation Trust InveStJ;nent. . 

'. AdvisoTY, Board and the Correctional Services Children's 
Education TruSt Committee monitor the 'performance of the 
'Portfolio.and regularly"review the investment strategy o'fth~ Trust 
in me mahagement.of equity price risk. If the matket prices of 
the respec~ive ,e,qu{ty secorities ha,d been 10% (2013 : lQ%) 
higher/lower, the balance of the investment revaluation feserve of 
the Trust would haNe increased/decreased by about 
HK$1,~32,OOO (2013 : about'HK$1,22:4,OOO). The sensitivity 
analysis was based on the camyihg amount of equity securities 
held bY. the Tru$t as lit the baiance'slieet date and en the 
assumption'that all other variables wereteld constan.t. 
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(2) Inte;est rilte ris,k 

Intere~J rate &is~ JS the. risIs <;U1QS15~rising from chang~s in market 
interest rates. This ca1l'be furtnerdassified info fair value inteI.est 
tate risk aha cash flo\\, interesrrate risk, 

Fair value interest rate risk,is the risk.that the yalue of a fm'lltfcial 
ipsJrument will j1pp!Uate l]ecause of chang~s, in market interest 
rate'S. Since all the TrusCs time deposits with banks bear interest 
at fixed rates, t}:1eit fair values wifLfall wheninarket ihterest rates 
increase. HoweveF) as 'they are all stated a~ amortised cost, 
chang~ in marke~ inte.t:est rates, will 1J.ot affeCt their carrYil!g 
amotfpts ann the TrusJ"s deficit and eqqity., 

Cash flow interest rate risk is t1'le .risk that (uture cash flows of a 
financial instrument will fluctuate because of changes in market 
interest rates. The TtuSt is ri'qt, ex;posed to material cash flow 
interest rate risk be~ause int.~rest income from fin,apcial 
tnstruments bearing interest aLa floating. rate is not significant. 

(3) F6r,eign''turtenc;y risk 

(I) Exposure to currency risk 

The Trust maintained net.. financial instruments 
denomipated in Renminbi at a total ofCNY404,021 (2013: 
CNY394,084) at the balance sheet dale. Since no foreign 
currency rate hedging is m~de by the Trust for Renminbi, 
the carrying amount of the finaneial instruments' in 
Renminbi represents the"maximumeKposure of the Trust 
tp foreigntmuency ri*., 

(~) ,Sensitivity analysis 

It was estim~ted that as at jhe balance' sheet date, -should 
the Renminbi streqgthen/weaken '1?y 5% (2013: 5%) 
,against the Hong Kong dollar, with 'all other variables 
being held const~t, the -deficit of the Trust for the ye.ar 
would decrease/increase by HK.$25,OOO (2013: 
'HK$2§,OOQ). 

The above sensitivity amilysis has been determined 
assuming tpat -the change in foreign exchange "rate had 
occurred at the balance sheet date and for financial 
instruments in existence at that date. The 5% (2013: 5%) 
strengthening/weakening in Renminbi represents the 
assessment by the Trust ofa reaso1\ably possible cnange in 
foreign exchange rate over the period until the 'end of next 
year. 
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(jiil Lic{uidit¥ risk 

In the management of liquidity risk, the Trust maintains a level of ~ash 

aha cash eqIDv,aleJlts tharis considereCl adequate to fihan,ce its operations 
and mitigate the efjects'offluctuations in cash flews. 

(b) Fair value hierarchy offinancial instruments 

The following table presents the carrying values of financi~l instrum~nts 
meas)Jr~d,a.tfair value at the,oalaI)te sheet date,on a recurring basis, ~ategorised 

iQto (he three-level fair vi\lue hierarchy as defined in HKFRS 1'3 Fair VaJue 
Measutement. 

20.14	 2013 
Level I	 Total Levell Total 
HKi HK$ HK$ HK$ 

Availl\ble-:for-sale.financial assets 

- eisted ~quity securities 13323,163 13.3:23,163 12.c3§:822 J2.239.822 

No' financil:l) ins~meQ,ts were classified under Level 2 or uvel 3. During, the 
year, there were no significant transfers between instFuments in Levelland 
Level 2. 

'Th,e l~vel into ~hich 11 fair value m'easurement is classified is detennined with 
reference to the observability and significance ofthe inputs used in the valuation 
techniques as 1;ollows: . 

Level 1 valuations; fair value measured using only unadjusl:ed quoted prices in 
Jlctive max:kets for identica1.financial ins1;Juments,atth.e m~a$utemept date. 

Level 2 valuations: fair value measured using observable inputs which fail to 
.me~ Lttvel 1, aIJd not using significant J.lnobservable inguts. Unobservable 

'. 
inputs 'are inputs for which market data are not avaflable. 

Level 3 valuations: fair value measured using significant unobservable inputs, 
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8. Capital manag~ment 

The capital structUre of the Trust consists ()f capital. accumulated surplus and investment 
revaluation reserve. lQe Trust'sobjectiv~&wh~11 managing capit~1 ate: 

'(a) to ~omply ~ithJ~;Gprr:eefional ~erv,jces Children's EducatiQn Trust Ordinance; and 

(b) tQ maintain a sttong capital pase fot cari);ing'out the put'pdS'es elf the Trost as stated in 
note 1 above. 

The Trust m~nages its capital to ens~e that its leve~ is sufficient 10 fund futut;e 
expenditure, taking into account its "projected cash flow> requirements, fuNre financi~l 

opligations l!nd commitments. . 

9; Cost bf adqlinistering the Tru~t 

The cost ofadministering tbe Trust,has been borne by the Government of the }fong Kong 
~peC'ial Administrative Region in accordance with section 11(1) of the Correctional 
Services Children's E.ducation Trust Ordi~nce. 

1{}. Fair values of financia:I assets 

All iinancial assets are stated in the balance sheet at amounts eq\lal to or not materially 
diffttrent from their'fair valijes.

" ,t " • 
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