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AR ERBHERE

Development of the Default Investment Strategy

“_E-MFEAAE "TRBEEHERUEERESR. BAREN

B Public consultation on “Providing Better Investment Solutions
June to September  for MPF Members” -
2014 MIEEMEEHEES SN BAXMG

Briefed LegCo Panel on Financial Affairs (FA Panel) on the
public consultation document
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March 2015 Release of the public consultation conclusions
“E2-hFtH MILEZEMESHEEE[MNABEE "ZROEE ) NIDEE
July 2015 £

Briefed LegCo FA Panel on the legislative proposals for the
MPF ‘Core Fund’

“E-AFt+—A [IEERR (2015FEFHE ARSI MRFIES)
November 2015 Introduction of the MPFS(Amendment) Bill 2015
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End 2016 Implement the Default Investment Strategy’
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Default Investment Strategy

IR0 - AGIPISEMFERIELHERE -
Currently, the default investment arrangements are not
statutorily regulated.

RRREZHRANR S ESNESNREBARTEN
Fq -

A mosaic of constituent funds and strategies in
different schemes.

FEGFEINFERIRELZHERERR - EkEK
¥ REKERIZERRARERE -

Investment objectives, risk levels, fee levels and
investment returns of existing default investment
arrangements vary widely across different schemes.
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Existing Default Investment Arrangements

m FEER E £ Default Fund
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Default Investment Strategy

B ERBRESRZEARESEBEEE
TRHEUE—ESES—  WEEFINERIRERE
The Bill is to mandate each trustee to provide a highly-
standardised, fee-controlled Default Investment
Strategy (“DIS”) in every MPF scheme.

MEtEI ERAFLEARERE - thHNEREES

IR AR IR B RIEIRE
If a member does not make any investment choice, his
accrued benefits will be invested according to the DIS.
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RERR

Investment Principles

RARIK D BBV IR E RS

Investing assets in a globally diversified manner

TRl ERFRESHVSEBEENRE
Gradually reducing a scheme member’s exposure to
relatively high risk assets according to his age
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A ER D EE
Using two Constituent Funds

O ERRENEE (ETEREKES)
Lower risk investments ( mainly global bond)

Filg : <50

Age ‘<50 O EREEHRE (ZEBRRKKRE)
Higher risk investments ( mainly global equities)
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Using two Constituent Funds

O ERREMNERE (ETERBKES)
Lower risk investments ( mainly global bond)

Fifiz: 265
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- Higher risk investments ( mainly global equities)
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BEF PR IR I E A b
De-risking based on age

Lower risk investments ( mainly global bond)

O EREEHRE (ZEBRRKKRE)
Higher risk investments ( mainly global equities)
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EEWNEEE
Statutory Fee Control Mechanism
—{ Z3E A Trustee )

—[ %18 A Administrator ]

N
12 & 458 Investment
Manager )

R AN
Sponsor/Promoter

Management
Fees
<0.75% of
Net Asset Value
(FEBEFEEEN

0.75%)

(REETH)
(To be adjusted in the
long term)

fRE A Custodian
(non transaction-based)

(mmpaEEeEENREER

Same types of fees
—— chargeable to underlying
L investment funds )
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Investment Arrangements

N A M S aiEEnas
j&f&@ 2512l MPF Scheme RN EETERINE R

OFEs3 13 B 5508 DIS All scheme members may
i ) choose the DIS

RRRIRERIE PRI D BTN
BEEINNEIRSES - O

O KRE:  Equity Fund HEtBIMEEE

O ReEE Conservative DIS CFs will also be made

omese  sonarund [ Zoee s saneaors

O #ZLEEES Core Accumulation )
scheme members

0 Fund selection

65m%EESE Age 65 Plus Fund
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Possible |

8TE£ 512 MPF Scheme

v 100% FER% I E RS DIS
ZLEEES &
65mEES
Core Accumulation
Fund&

Age 65 Plus Fund)

0O 0% BRRER

Equity Fund
O 0% fr<rES
Conservative Fund
O 0% E5ES
Bond Fund
O 0% L RiEES
Core Accumulation
Fund
O 0% 65mEES
Age 65 Plus Fund

O {EH IR EEE
nvestment Choices

-

8TE£ 512 MPF Scheme

O 0% Fas831% &K DIS
(ZLREES &
65mEES
Core Accumulation
Fund &

Age 65 Plus Fund)

7 60% BREES
Equity Fund
v 20% fRFEE
Conservative Fund
O 0% BExFES
Bond Fund
v 20% ZLREES
Core Accumulation
Fund
O 0% 65mEES
Age 65 Plus Fund
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Within a period of 6
months from
commencement

{5 5 & it =

2016F 125K

Bill Commencement :
By End December
2016

SZIEADRRIAE
HiREREMNFTEIR
BB

Trustee to issue

i

opt-out notification
to default scheme
members

B it A5
Implementation Schedule

FEpERERSHE REIRIERRE(148)
AR IR E R IR(42R) Investment transfer
Existing time (14 days)

Scheme Member to
opt out from DIS
(42 days)

AtERENRE
REZSIR
FERIRARIGIRE
Trustee to invest
the existing
scheme
member’s
accrued benefits
according to DIS
if no opt out

B REEENR AR ST S ERNAMERRERBNER(ERANNER
* Existing Non-Default Scheme Members will be notified of the DIS
implementation (amendments to Governing Rules)
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Exemption

UTmENEEES I ERER EERIRERE-
The two following types of accrued benefits will not be
transferred to the DIS -

W EERREREEEICERCORTMIAFREEENEMNE
MBEEER
The accrued benefits of the default scheme member who is
aged 60 and above before the DIS commencement

MERRERREESNESEFERRERE - FERZKIEHF
REEZENFEINE - REREBESHFGEDOR

If it will cost the default scheme member the promised return
in guaranteed fund in the circumstance that the guaranteed
value of his investment fund is higher than its market value
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Regulation

- BE/IRTHERNREENBERERARERRERE
MPFA’s existing inspection and investigation
powers will be equally applicable to DIS

- ZBEIRRFBREEBREQOEE/HHEZTANERBER
» Auditor & service providers to report a trustee’s non-
compliance to MPFA

- FERENMESEMBERIEATERBER - AJEXRZZTEA
R B EMAEER S

* If MPFA reasonably believes that there is non-
compliance by a trustee, MPFA may request the
trustee to provide an auditor’s investigation report
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Consequences of Non-compliance

« RFERBENR - BEF/OIMETLATEA-
- BEY RFEANZE
- BRELIEARAREAEEE

=R Eh

e SlFA

* Subject to the cases of the non-compliance,
MPFA may impose the following sanctions-
» Revocation as an approved trustee
» Suspension or termination of its scheme
administration
* Financial penalties
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Timetable

2015%F11H25H 25 November 2015

o MILEEBRRETIFRAIESE

* Introduce the amendment bill into
LegCo

2016 K By end 2016
o HEHERIRERME
- (BNFERRIRERE UL EBEE K65
mEEE O IR EERE)
* Introduce the DIS
» (i.e. DIS, Core Accumulation Fund
and Age 65 Plus Fund are available
for selection by scheme members) ,,
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