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Inland Revenue (Amendment) (No. 4) Bill 2015 (The “Bill”) 
 
The Hong Kong Association of Corporate Treasurers (“HKACT”) is a body set up by leading corporate 
entities in Hong Kong for benchmarking international treasury practices and promoting professional 
development.  The treasury profession covers a wide spectrum of functions including financial arrangement, 
risk management and corporate governance functions such as equity and debt raising, hedging (foreign 
exchange, interest rate, counterparty), credit rating, treasury control and regulatory compliance. 
  
HKACT members, which include chief financial officers, corporate treasurers, treasury managers and other 
professionals in treasury related careers, come from various public and commercial sectors and have been 
working with the HKSAR government over the years in enhancing the development of the financial markets 
of Hong Kong.   
 
HKACT appreciates the opportunity to submit our views to the Bill.  Our association welcomes and supports 
the HKSAR government's initiatives to amend the Inland Revenue Ordinance (Cap. 112) to give profits tax 
concession to qualifying corporate treasury centres; to make provisions for profit tax purposes regarding 
interests on money borrowed from or lent to associated corporations; to treat regulatory capital securities 
(“RCS”) as debt securities, and to make consequential and related amendments to the Inland Revenue Rules 
(Cap. 112A) and the Stamp Duty Ordinance (Cap. 117) concerning RCS.   
 
As corporates based in Hong Kong have their legal and commercial set up for treasury management over the 
past decades, not all our member firms may benefit imminently or directly from the Bill.  However, we will 
continue to review and enhance the corporate treasury management structure along with evolving 
environments like this subject to further optimise the ways of conducting treasury management in Hong Kong. 
 
That said, we believe the above amendments, if enacted by the Legislative Council, will attract multinational 
and Mainland enterprises to establish corporate treasury centres ("CTCs") in Hong Kong as such deductions 
under profit tax for interest expenses payable to associated corporations outside Hong Kong under specified 
conditions and the introduction of concessionary profits tax rate for specified treasury activities of qualifying 
CTCs will further  
 
(a) optimise the management of treasury functions within the corporates; 
 
(b) reduce the overall costs (administrative, economic) of managing financing and risk activities;  
 
(c) support the development of Hong Kong as a preferred regional CTC hub and provide impetus into the 
development of headquarters economy in the city;  
 
(d) enhance the evolution of peripheral professions such as accounting, audit, banking, legal and respective 
commercial support in the city, and  
 
(e) enable Hong Kong to maintain the overall competitiveness as a financial and business centre with 
reference to other jurisdictions that offer similar tax incentives to the financial and corporate sectors. 
 

LC Paper No. CB(4)516/15-16(01)
(English version only)



The association would also recommend the HKSAR government to continue monitoring the development of 
financial markets and tax regimes and consider further refining and/or broadening the current initiatives, to the 
extent as applicable, to further promote Hong Kong as a CTC centre. 

We have also attached the views of HKACT member(s) for your reference. 

We thank you for your kind attention to this matter and look forward to further elaborating our views if 
appropriate. 

 
 

 
 
 
Yours sincerely, 
Francis Ho 
Convenor, HKACT 
 
c/o CLP Holdings Limited 
8 Laguna Verde Avenue 
Hung Hom, Kowloon 
 








