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Report of the Committee on Members’ Interests on complaints against
Honourable LEE Cheuk-yan and Honourable LEUNG Kwok-hung

Chapter 1

Introduction

Purpose of the Report

1.1 This is the report of the Committee on Members’ Interests (“CMI”)
on its consideration and investigation of the complaints against Mr LEE
Cheuk-yan and Mr LEUNG Kwok-hung, two Members of the Legislative
Council (“LegCo”).

Membership and terms of reference of CMI as well as its procedure for
handling complaints

1.2 The membership of CMI is in Appendix I.

1.3 As provided in Rule 73(1) of the Rules of Procedure (“RoP”)
(Appendix I1), the terms of reference of CMI, among others, are to consider
any complaint made in relation to the registration and declaration of
Members’ interests or any complaint of a failure to do so and, if it thinks fit
after consideration, investigate such complaint.

1.4 For the purpose of handling complaints, CMI adopted at its meeting
on 26 November 2012, and issued to all LegCo Members on 27 November
2012, the “Procedure of the Committee on Members’ Interests for handling
complaints received in relation to the registration or declaration of Members’
interests or Members’ claims for reimbursement of operating expenses” (“the
Procedure”) (Appendix I11). The Procedure is applicable to the complaints
received by CMI before 9 December 2014,

1.5 The Procedure provides for a two-stage approach in handling
complaints, namely the preliminary consideration stage and the investigation
stage. Under paragraph (7) of the Procedure, the purposes of preliminary
consideration are to ascertain the subject of the complaints and the provisions
of the RoP relevant to the allegations in question, and to gather information
relevant to the complaints and the allegations in question. On the basis of
the information gathered at the preliminary consideration stage, CMI
determines whether it will proceed to investigate the complaints.

! On 9 December 2014, CMI adopted a revised procedure for handling complaints which applies to

complaints received on or after that date. The revised Procedure is available on the website of the
Legislative Council.



The complaints

1.6 From 23 July to 1 August 2014, the Clerk to CMI received 15
written complaints against Mr LEE Cheuk-yan, Mr LEUNG Kwok-hung and
three other Members®, which were lodged through emails and letters by
members of the public. On 12 August 2014, five LegCo Members® from
the Hong Kong Federation of Trade Unions (“HKFTU”) jointly lodged a
written complaint against Mr LEE, Mr LEUNG and two other Members®.
Referring to a number of press reports, the complainants alleged that the
Members under complaint had breached the registration requirements under
the RoP as they had not registered their interests of having received donations
from Mr Jimmy LAI Chee-ying with amounts ranging from $300,000 to $1.5
million over the past two years or so. As the identities of the complainants
of seven of the aforesaid complaints from members of the public could not be
identified, in accordance with paragraph (1) of the Procedure, these
complaints were circulated to members of CMI for information, but CMI had
not considered them.  The remaining nine complaints lodged by
complainants whose identities had been verified were considered by CMI in
accordance with the Procedure.

1.7 On the basis of the contents of the complaints (Appendix 1V) and
the press reports on 22 and 23 July 2014 (Appendix V) referred to by the
complainants, CMI identified the following allegations in the complaints
against the two Members:

(@) Mr LEE Cheuk-yan received two donations from Mr Jimmy
LAl Chee-ying, namely $500,000 in October 2013 and
$1 million in April 2014 respectively, but Mr LEE failed to
register such interests pursuant to the registration
requirements under the RoP; and

(b) Mr LEUNG Kwok-hung received two donations from
Mr Jimmy LAI Chee-ying, namely $500,000 each in October
2013 and June 2014 respectively, but Mr LEUNG failed to
register such interests pursuant to the registration
requirements under the RoP.

2 The other three Members under complaint were: Mr Alan LEONG, Ms Claudia MO and Mr James TO.
After completion of its consideration of the complaints against these three Members, CMI submitted a
report to the Council at the meeting of 10 June 2015.

® Mr WONG Kwok-kin, Mr WONG Kwok-hing, Ms Alice MAK Mei-kuen, Mr TANG Ka-piu and
Mr KWOK Wai-keung.

The other two Members under complaint were: Ms Claudia MO and Mr James TO. After completion
of its consideration of the complaints against these two Members and Mr Alan LEONG, CMI submitted
a report to the Council at the meeting of 10 June 2015.



Rules relevant to the allegations in the complaints

1.8 CMI considers that the complaints relate to the registration of
Members’ interests under Rule 83 (Appendix V1) of the RoP and that,
according to Rule 73(1)(c) of the RoP, CMI should consider them.

1.9 Rule 83(1) of the RoP provides that a Member shall, not later than
the first meeting of each term, furnish to the Clerk to LegCo, in such form as
may be approved by the President, particulars of his registrable interests.
Rule 83(3) of the RoP further provides that a Member shall furnish to the
Clerk to LegCo particulars of any change in his registrable interests within 14
days of any such change.

1.10 Pursuant to Rule 83(4) of the RoP, particulars of registrable interests
registered by Members are entered in a Register of Members’ Interests, which
Is available for public inspection. The main purpose of the Register is to
provide information on any pecuniary interest or other material benefit that a
Member receives which might reasonably be thought by others to influence
his actions, speeches or votes in the Council, or actions taken in his capacity
as a Member of the Council®.

1.11 Under Rule 83 of the RoP, “registrable interests” means, among
others:

“financial sponsorships, as a Member of the Council, by any person
or organization, stating whether any sponsorships include any
payment or any material benefit or advantage to the Member or his
spouse, whether direct or indirect;”.

(Rule 83(5)(d)(ii) of the RoP)

1.12 From July 2014 to November 2015, CMI held a total of 12
meetings® to consider and investigate the complaints. All of the meetings
under the preliminary consideration and investigation stages were held in
camera in accordance with paragraph (23) of the Procedure.

Preliminary consideration of the complaints

1.13 In the course of consideration of the complaints, CMI gathered
information relevant to the complaints by studying the relevant interests

> Paragraph 11(2), Guidelines on Registration of Interests.

® 30 July and 28 October 2014, as well as 5 January, 2 and 11 February, 25 March, 4 May, 13 June, 2 July,
19 August, 8 October, 9 November 2015.



registered on the Register of Members’ Interests by the two Members under
complaint. The two Members provided written information and
explanations to CMI and attended a meeting of CMI in respect of the
complaints against them.

Unauthorized disclosure of confidential information

1.14  On 28 October 2014, Mr LEE Cheuk-yan wrote to CMI complaining
about the unauthorized disclosure of confidential information of CMI in
relation to its handling of the complaints against him and some other
Members. Mr LEE drew CMI’s attention to four media reports attached to
his letter, which were published between 27 August and 14 September 2014,
mentioning CMI’s handling of the complaints. One of the reports published
reduced-size images of two statements’ signed by Mr Jimmy LAI Chee-ying
and submitted to CMI through Mr LEE and Mr LEUNG Kwok-hung
respectively.

1.15 At the CMI meeting held on 28 October 2014, members expressed
grave concern about the unauthorized disclosure of confidential information
and opined that such acts should be condemned as they would undermine
CMI’s credibility. The Chairman reminded all members of CMI to abide by
the confidentiality undertakings they had signed.

Investigation of the complaints

1.16  After considering the explanations and information provided by the
two Members under complaint during the preliminary consideration stage,
CMI decided to proceed to the investigation stage and seek information from
Mr Jimmy LAI Chee-ying, the alleged donor, and other relevant persons.

Deliberations on procedural issues

1.17 Before proceeding to the investigation stage, CMI deliberated on the
following procedural issues:

(@) whether witnesses should be invited or summoned to give
evidence; and

(b)  whether witnesses should be examined upon oath/affirmation.

7
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Whether witnesses should be invited or summoned to give evidence

1.18  As a standing committee of LegCo, CMI may exercise the power
under section 9(1) of the Legislative Council (Powers and Privileges)
Ordinance (Cap. 382) to order the attendance of any person before it to give
evidence or to produce any paper, book, record or document in the possession
or under the control of such person. Such power is reflected in Rule 80(a)
of the RoP and paragraph (14) of the Procedure.

1.19  CMI notes that a person lawfully ordered under section 9(1) of
Cap. 382 to attend before it is required to answer all relevant questions and
produce relevant documents unless he is excused under section 13 or the
required evidence or documents are privileged. Under section 13(2) of
Cap. 382, where a summoned person refuses to answer any question or
produce any document on the ground that the same is of a private nature and
does not affect the subject of inquiry, the Chairman of a committee may
report such refusal to the President with the reasons therefor. The President
may thereupon excuse the answering of such question or the production of
such documents or may order the answering or production thereof. By
virtue of section 14(1) of Cap. 382, any person summoned to give evidence
or to produce any paper, book, record, or document before CMI is entitled to
the same right or privilege as a witness before a court of law. The effect is
that a person summoned to appear before CMI may refuse to give evidence
or produce the document on the ground that the evidence or document is
protected by public interest immunity, legal professional privilege and the
privilege against self-incrimination.  The privilege against self-incrimination
IS, however, subject to the limitation as set out in section 16 of Cap. 382.

1.20  After consideration, CMI decided that witnesses be first invited to
attend before it and if any of the witnesses declined the invitation to attend
CMI hearings or, at CMI hearings, refused to answer any question or produce
any document which was considered relevant to the investigation, CMI
would then consider invoking the power under section 9(1) of Cap. 382. In
inviting witnesses to appear before CMI to give evidence, CMI made it clear
to the witnesses that the aforesaid protection provided in Cap. 382 would not
be available to them.

Whether witnesses should be examined upon oath/affirmation

1.21 CMI notes that select committees authorized to exercise the power
under section 9(1) of Cap. 382 invariably request witnesses ordered to attend
before them to be examined under oath/affirmation. On the other hand,
oath/affirmation-taking is generally not arranged for witnesses attending
before committees on invitation.



1.22 CMI also notes that under paragraph (14) of the Procedure, in the
course of conducting an inquiry under the investigation stage, CMI may
cause witnesses to be examined upon oath/affirmation. CMI may also ask
the complainant, the Member under complaint and other persons to confirm
upon oath/affirmation the information and statements they have provided to
CMI previously.

1.23  After consideration, CMI decided that the Members under complaint
and witnesses attending any hearing before it and should be examined upon
oath/affirmation. CMI considers that the fact that a witness gives evidence
under oath will be a relevant factor for it to assess the credibility of the
witness and the weight to be accorded to the evidence given by the witness.

Conduct of hearings

1.24  CMI notes that according to paragraph (15) of the Procedure, the
Members under complaint have the right to give explanations, make
clarification and provide information on the subject of the complaints and
related matters. Further, in attending before CMI, the Members under
complaint may be accompanied by a maximum of three persons for the
purpose of giving him assistance or advice. These persons may include
legal adviser(s) and they may be different persons for different hearings of
CMI. To enable a witness to seek, if necessary, legal advice in confidence,
CMI decided that should such a need arise, the hearing before CMI would be
adjourned for the witness to consult his/her legal advisers.

1.25 During the investigation, CMI invited a total of six witnesses to
attend before it. All witnesses took oath/affirmation before answering
questions put by CMI members. In accordance with the confidentiality
requirement as provided in paragraphs (21) to (24) of the Procedure, all of the
witnesses attending before CMI and accompanying persons signed a
confidentiality undertaking.

Findings

1.26 In accordance with Rule 73(2C) of the RoP and paragraph (17) of
the Procedure, CMI voted respectively on the two questions that it had
sufficient evidence to substantiate the complaints against the two Members.
These questions were not passed. Pursuant to paragraph (20) of the
Procedure, CMI decided to submit to the Council a report on the complaints.
To ensure accuracy of the contents of the report and fairness to the parties
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concerned, CMI had, before finalizing the report, provided the relevant parts
of the draft report setting out the information and evidence obtained by it to
the two Members and the witnesses to give them an opportunity to comment
on such parts. On expiry of the given time for comments, save for one
comment from Mr LEUNG Kwok-hung, no comments were received from
the parties concerned. CMI had considered Mr LEUNG’s comment
carefully before it finalized its report.

The Report

1.27  Asthis is the first investigation conducted by CMI, this Chapter sets
out the considerations of CMI in relation to the practice and procedure for the
investigation. Chapters 2 and 3 of this Report set out respectively the
information gathered during the preliminary consideration and investigation
stage in respect of the allegations in the complaints against Mr LEE
Cheuk-yan and Mr LEUNG Kwok-hung, as well as CMI’s consideration and
and conclusions on the complaints against the two Members.
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Chapter 2
Complaints against Honourable LEE Cheuk-yan
2.1 This Chapter sets out the allegation ® in the complaints
(Appendix 1V) against Mr LEE Cheuk-yan, the information and explanations
provided by Mr LEE, the evidence given by witnesses, as well as CMI’s
deliberations and conclusion on the complaints.

Consideration and investigation of the allegation

Subject of the complaints and relevant rules

2.2 The allegation in the complaints as identified by CMI is that
Mr LEE Cheuk-yan received from Mr Jimmy LAI Chee-ying donations of
$500,000 in October 2013 and $1 million in April 2014 but Mr LEE failed to
register the two donations as interests pursuant to the registration
requirements under the RoP.

2.3 CMI notes that donations received by a Member of LegCo in such
capacity are registrable as interests of “financial sponsorships”, as provided
in Rule 83(5)(d)(ii) of the RoP. The receipt of such donations by a Member
constitutes changes in his registrable interests and the Member is required,
under Rule 83(3), to register such changes within 14 days.

Registration records

2.4 CMI has perused the relevant registration records on the Register of
Members’ Interests and notes that Mr LEE Cheuk-yan has not registered any
financial sponsorship with the Clerk to LegCo since the start of the Fifth
LegCo on 1 October 2012.

Particulars of the complaints
2.5 Having regard to Rule 83(3) and (5)(d)(ii) of the RoP, CMI

ascertains the particulars of the complaints and the alleged breach of the RoP
by Mr LEE Cheuk-yan as follows:

& The five Members from HKFTU also alleged that Mr LEE Cheuk-yan had breached Rule 83A of the
RoP for failing to disclose his direct pecuniary interest, which was that he was keeping in his personal
bank account the donation of $500,000 received from Mr Jimmy LAI Chee-ying in October 2013, when
he spoke during a motion debate held at the Council meeting of 22 January 2014. As the question that
CMI had sufficient evidence to substantiate the complaints that Mr LEE had breached Rule 83(3) of the
RoP was not passed (see paragraphs 2.39 and 2.40 below), CMI decided not to follow up the alleged
breach of Rule 83A.



That Mr LEE Cheuk-yan had breached Rule 83(3) of the RoP for
failure to register, within 14 days from the receipt of, two donations
from Mr Jimmy LAI Chee-ying, namely $500,000 in October 2013
and $1 million in April 2014, as interests of “financial sponsorships”
as provided in Rule 83(5)(d)(ii).

Receipt of the donations

2.6 In response to CMI’s request for the provision of information and
explanations relevant to the alleged receipt of the donations, Mr LEE
Cheuk-yan explained in his letter dated 19 August 2014 to the Clerk to CMI
with several enclosures (Appendix VII) that he had received donations from
Mr Jimmy LAI Chee-ying on two occasions, namely $500,000 in October
2013 (“the first donation”) and $1 million on 4 July 2014 (as opposed to
April 2014 reported by the media) (“the second donation”), but such
donations had been received on behalf of the Labour Party (“LP”).
According to the evidence given by Mr LEE at the hearing held on 2 July
2015, Mr Mark SIMON, Mr LAI’s assistant, delivered to him in person in
October 2013 a bank cashier order of $500,000 in a sealed envelope and, in
July 2014, Mr SIMON called him first before sending someone to deliver a
cashier order of $1 million to his office. Both cashier orders were made
payable to “LEE CHEUK YAN”. Mr LEE said that he had not enquired
with Mr SIMON why Mr LAI had made the second donation in an amount
which had doubled that of the first donation.

2.7 To substantiate his claim that the two donations had been received
by him on behalf of LP, Mr LEE Cheuk-yan submitted to CMI a statement’
issued in the name of LP on 18 August 2014 that LP had accepted the two
donations from Mr Jimmy LAI Chee-ying in November 2013 and July 2014
and the donations had each been made in the form of a bank cashier order
payable to “LEE CHEUK YAN”. Also, LP tendered its apology to the
public for the public query caused by its handling of that donation.

2.8 Mr LEE Cheuk-yan claimed that before receiving the two donations
from Mr Jimmy LAI Chee-ying, he had not had any discussion with Mr LAI,
nor made any appeal to Mr LAI for such donations.

2.9 Mr Jimmy LAl Chee-ying confirmed in a statement™ dated
1 August 2014 which was submitted by Mr LEE Cheuk-yan to CMI that he
had made the two donations to LP on 18 October 2013 and 27 June 2014, and

°®  Page 7 of Appendix VII.

1 Ppage 6 of Appendix VII.



the donations had been received by Mr LEE Cheuk-yan on behalf of LP.
Mr LAI confirmed at the hearing held on 2 July 2015 that he had not made
any contact with Mr LEE and other members of LP before making the first
donation in October 2013. Mr LAI explained that there was no need for
such contact because he had been making regular donations of $500,000 to
LP annually. It had come to his mind in 2014 that there had been an
increase in the number of LegCo Members from LP in the Fifth LegCo, he
therefore decided on his own accord to make a larger donation in June 2014
to LP. CMI asked Mr LAI to explain why he had considered it necessary for
him to issue the aforesaid statement given that he had been making regular
donations to LP. In response, Mr LAI said that he had issued the statement
on the advice of Mr Martin LEE.

2.10 At the hearing held on 2 July 2015, Mr LEE Cheuk-yan said that
Mr Jimmy LAI Chee-ying did not make regular donations to LP. Prior to
the first donation to LP in October 2013, Mr LAI donated only once to LP.
In early 2012, Mr LEE made an appeal, for the first time and through
Mr Martin LEE, to Mr LAI for donations to LP when LP was just
established.

2.11 Mr LEE Cheuk-yan stated that as he had received the donations on
behalf of LP and had no personal gain, he was not required, under Rule 83 of
the RoP, to register the donations as interests. This notwithstanding,
Mr LEE admitted that he had not been prudent in handling the first donation
which was kept in his personal bank account for a period of over eight
months. He was deeply sorry for the public query thus caused.

Why the bank cashier orders had been made payable to “LEE CHEUK YAN?

2.12  As both Mr LEE Cheuk-yan and Mr Jimmy LAI Chee-ying claimed
that the two donations had been made to LP, CMI requested them to explain
why the bank cashier orders for effecting the donations had been made
payable to “LEE CHEUK YAN” instead of LP.

2.13 According to the reply of Mr LEE Cheuk-yan in his letter dated
21 November 2014 to the Clerk to CMI (Appendix VIII), he had no idea
why the bank cashier orders had been made payable to him. He only
realised this when he opened the envelope containing the cashier order for the
first donation after Mr Mark SIMON had left. Mr LEE did not follow up
with Mr SIMON on this nor did he ask Mr SIMON to reissue a cashier order
payable to LP.

2.14 Mr Jimmy LAI Chee-ying told CMI that he had merely made the
decisions to make the donations to LP and he had left the execution of such
decisions entirely to Mr Mark SIMON. There was no need for him to know

10



the details of the execution of such decisions by Mr SIMON. Mr LAI
claimed that the intended recipients of his donations were always political
parties, and he did not know why the donations had been made payable
directly, in some cases, to the political parties concerned and, in other cases,
to individuals belonging to the political parties.

Handling of the donations

2.15 In his letter dated 19 August 2014 to the Clerk to CMI
(Appendix VII), Mr LEE Cheuk-yan gave CMI a detailed account on how he
and other relevant persons had handled the two donations from Mr Jimmy
LAI Chee-ying after receiving them.

2.16  According to Mr LEE Cheuk-yan (Appendix VII), in late October
2013, upon receipt of a donation of $500,000 from Mr Jimmy LAI Chee-ying
in the form of a bank cashier order, he “forthwith informed the other three
LegCo Members from LP” about the donation. They were Ms Cyd HO,
Mr CHEUNG Kwok-che and Dr Fernando CHEUNG who were, among
others, members of the standing committee of LP (“SC of LP”).

2.17 A few days later, the four of them met and agreed that LP could
accept the donation, and they proposed that the money be used as seed money
for Green Initiative, a social enterprise which was then being set up by LP.
As they expected that the formalities of registering the social enterprise under
the Societies Ordinance (Cap. 151) and opening a bank account for the social
enterprise could be completed within a short period of time, they proposed
that the donation be kept in Mr LEE Cheuk-yan’s bank account temporarily
and be transferred directly to the bank account of Green Initiative upon
completion of the registration formalities. Mr LEE subsequently told the
other members of the SC of LP of the proposed use and custody of the
donation, and none of them expressed disagreement. In order to protect the
privacy of the donor, LP did not keep any record of its agreement to accept
the donation.

2.18 Mr LEE Cheuk-yan deposited the cashier order into his personal
bank account on 11 November 2013.

2.19 In early January 2014, LP filed with the Societies Office an
application for registration of Green Initiative under the Societies Ordinance.
There had been some delay in the registration process. The Certificate of
Registration of A Society (Appendix 1X) for Green Initiative was received
by LP in mid-July 2014. At the CMI meeting held on 2 February 2015,
Mr LEE Cheuk-yan told CMI that as at that day, the application for opening a
bank account for Green Initiative had yet to be approved by the bank
concerned.

11



2.20  The second donation from Mr Jimmy LAI Chee-ying was made in
the form of a bank cashier order of $1 million payable to “LEE CHEUK
YAN”. As regards the handling of that donation, Mr LEE Cheuk-yan told
CMI that on 4 July 2014, the day the donation was received, he, Ms Cyd HO
and Mr CHEUNG Kwok-che discussed and agreed that LP could accept the
donation. Mr LEE subsequently informed Dr Fernando CHEUNG of the
donation and Dr CHEUNG did not express any disagreement to the
acceptance of the donation. Mr LEE deposited the cashier order into his
personal bank account on 10 July 2014'. On 14 July 2014, Mr LEE told
the other members of the SC of LP of the decision to accept the donation and
none of them expressed disagreement to the decision. Mr LEE claimed that
given his busy schedule, he had not transferred the money to LP before going
on holiday overseas in the afternoon of 18 July 2014.

2.21 Mr LEE Cheuk-yan stated that he was still on holiday overseas when
his receipt of the two donations from Mr Jimmy LAI Chee-ying was reported
by the media on 22 July 2014. Mr LEE returned to Hong Kong in the
evening of 27 July 2014. On 28 July 2014, the SC of LP held a meeting (an
extract of the minutes of the meeting is on page 3 of Mr LEE’s letter dated
28 January 2015 to the Clerk to CMI, as set out in Appendix X) and decided
that the donations totalling $1.5 million, which were being kept in Mr LEE’s
personal bank account, be transferred to LP’s bank account as soon as
possible’®.  To effect the transfer, he deposited a cheque™ of $1.5 million
payable to LP into LP’s bank account on the following day.

2.22 Before attending a hearing of CMI in their capacity as members of
the SC of LP, Mr CHEUNG Kwok-che, Dr Fernando CHEUNG and Ms Cyd
HO separately submitted written statements (Appendices XI to XIII) to
CMI. In those statements, the three witnesses confirmed that:

(@ the two donations from Mr Jimmy LAI Chee-ying had been
received by Mr LEE Cheuk-yan on behalf of LP;

(b) they did not know why the two donations had been made in
the form of bank cashier orders payable to “LEE CHEUK
YAN”;

1 Ppage 16 of Appendix VII.
2 Ppages 3-5 of Appendix V11 and page 2 of Appendix X.

3 Ppages 13-14 of Appendix VII.
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(c) LP did make the decisions on the acceptance of the donation
of $500,000 made in October 2013 by Mr Jimmy LAI
Chee-ying and its use for the specified purpose as claimed by
Mr LEE;

(d) LP did decide that the sum of $500,000 be temporarily kept
in the personal bank account of Mr LEE;

(e) LP did make the decision on the acceptance of the donation
of $1 million made in July 2014 by Mr Jimmy LAI
Chee-ying; and

(f)  LP did make the decision on 28 July 2014 to transfer the two
donations kept by Mr LEE to LP’s bank account and the
transfer had been effected on the following day.

2.23 At the sessions of the hearing held on 13 June 2015 attended
separately by the three witnesses, all of them said that they had not known
beforehand that Mr Jimmy LAI Chee-ying would make the first donation in
October 2013. Mr CHEUNG Kwok-che told CMI that he became aware
that the bank cashier order had been made payable to “LEE CHEUK YAN”
only when the discussion on using the donation as seed money for Green
Initiative was held. Dr Fernando CHEUNG said that Mr LEE Cheuk-yan
verbally informed him and other leaders of LP that he had received the first
donation within one or two days after receipt. According to Ms Cyd HO’s
understanding, Mr LEE first informed Dr Fernando CHEUNG and
Mr CHEUNG Kwok-che and then her of the receipt of the donation. She
believed that it was within two to three days after receipt of the bank cashier
order that Mr LEE so informed them. Also, it was Mr LEE himself who
had told them that the payee of the cashier order was “LEE CHEUK YAN”.

2.24 On the handling of the first donation by Mr LEE Cheuk-yan, CMI
has raised the following queries:

(@ Why no record had been kept on the decisions on the use and
temporary custody of the first donation?

(b) Why the first donation had been kept in a personal bank
account for a long period?

(c) Whether Mr LEE could provide documents in support of his
claim that he had not had any personal gain from the first
donation?
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(@ Why no record had been kept on the decisions on the use and temporary
custody of the first donation?

2.25  According to Mr LEE Cheuk-yan, as all members of the SC of LP
were agreeable to the proposed use of the first donation and its temporary
custody by him when he discussed with them separately, there was no need
for the SC of LP to ratify the decisions at a meeting.

2.26 Mr LEE Cheuk-yan further explained that there was no record on
LP’s decision to use the first donation as seed money for Green Initiative
because such a decision was made upon LP’s decision to accept the donation
and there was a need to protect the privacy of the donor. In many cases,
decisions of LP were executed right after they had been made.

(b) Why the first donation had been kept in a personal bank account for a
long period?

2.27 CMI queried why Mr LEE Cheuk-yan had not forthwith deposited
the first donation into LP’s bank account upon receipt, which could have
been transferred to the bank account of Green Initiative once opened.
Mr LEE explained that LP had expected that the formalities for the
registration of Green Initiative under the Societies Ordinance (Cap. 151) and
the opening of a bank account for it could be completed within a short period
of time, and therefore direct transfer of the said donation to the bank account
of Green Initiative could be arranged soon. The keeping of the donation in
his personal bank account temporarily would save the trouble of making two
transfers of the money. Mr LEE Cheuk-yan, Mr CHEUNG Kwok-che and
Ms Cyd HO told CMI that after they had made the decision to temporarily
keep the first donation in Mr LEE’s personal bank account, they had not
brought up the matter for discussion again even though the registration of
Green Initiative had taken a longer time than expected.

2.28 Mr CHEUNG Kwok-che told CMI that he had agreed to Mr LEE
Cheuk-yan’s keeping of the money in his bank account temporarily as he
expected that it would take only about three months to complete the
registration of Green Initiative and the opening of a bank account for it.

(c) Whether Mr LEE could provide documents in support of his claim that
he had not had any personal gain from the first donation?

2.29 Mr LEE Cheuk-yan stressed that during the period from November
2013 to July 2014 when the first donation was kept in his personal bank
account, he had not deployed it for any personal gain through means such as
making investments or using it as collateral for getting loans at a preferential
Interest rate.
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2.30  CMI requested Mr LEE Cheuk-yan to provide documentary
evidence to support his claim that he had not obtained any personal gain from
keeping the first donation. Mr LEE initially refused, but subsequently
acceded to the request by providing to CMI a copy of the monthly portfolio
summaries™ of a bank account under his name for the period from
21 September 2013 to 20 August 2014. CMI notes that the summaries did
not contain any information showing that Mr LEE had made use of the
donation during that period to conduct any investment or loan activities.

Whether Mr Mark SIMON should be invited to give evidence

2.31 Some members of CMI considered that Mr Jimmy LAI Chee-ying’s
evidence had not clarified certain queries, such as why the bank cashier
orders for effecting the donations were made payable to the Members under
complaint instead of the political parties concerned. As it was Mr Mark
SIMON who executed the decisions of Mr LAI to effect the donations, CMI
should invite him to attend before it to give evidence.

2.32  Some other members, however, considered that Mr Jimmy LAI
Chee-ying had already provided the information material to the allegation,
I.e. who the recipients of the donations intended by him were. As Mr Mark
SIMON merely executed Mr LAI’s decisions to make the donations, there
was no need to invite Mr SIMON to attend before CMI. Inviting
Mr SIMON as a witness would only unduly prolong the investigation, which
might be unfair to the Members under complaint.

2.33  Given the divergent views of members, CMI voted, in accordance
with Rule 73(2C) of the RoP™, on the question that Mr Mark SIMON be
invited to attend before CMI to give evidence. Three members (namely
Hon Jeffrey LAM, Hon Frankie YICK and Hon CHAN Yuen-han) voted for
the question, and three other members (namely Hon Emily LAU, Hon Gary
FAN and Hon Dennis KWOK) voted against it. As the votes were equally
divided, the Chairman exercised his casting vote to vote against the question
in accordance with Rule 79A(1)*® of the RoP.  As there was no majority of

" CMI has acceded to Mr LEE Cheuk-yan’s request for not divulging information on the portfolio

summary of his bank account or publishing such information in its report on the complaints (Annex 2
has been removed from Appendix X) as CMI considers that the integrity of the report will not thus be
compromised.
5 Rule 73(2C): All matters before the committee shall be decided by a majority of the members voting.
Neither the chairman nor any other member presiding shall vote, unless the votes of the other members
are equally divided, in which case he shall give a casting vote.
8 Rule 79A(1): Where the Rules of this Part provide that the chairman of, or any other member presiding
at, a committee shall give a casting vote, the chairman or the member presiding, in exercising his
casting vote on a matter before the committee (other than exercising the vote in the election of the
chairman or deputy chairman, as the case may be), shall not exercise the vote in such a way as to
produce a majority vote in favour of the question put.

15



members voting in favour of the question, the question was not passed.
According to that voting result, CMI did not invite Mr SIMON to attend
before it to give evidence.

Whether there was sufficient evidence to substantiate the complaints
against Mr LEE Cheuk-yan

2.34  After deciding not to obtain further evidence from Mr LEE
Cheuk-yan and witnesses, in accordance with paragraph (17) of the
Procedure, CMI considered whether there was sufficient evidence to
substantiate the complaints that Mr LEE had breached Rule 83(3) of the RoP.

2.35 CMI considered that the crux of the matter was whether the
donations had been made to and received by Mr LEE Cheuk-yan in his
capacity as a LegCo Member, or that the donations had been received by
Mr LEE on behalf of LP, as claimed by Mr LEE, although both of the two
bank cashier orders for effecting the donations had been made payable to
him.

2.36 Hon Emily LAU, Hon Gary FAN and Hon Dennis KWOK pointed
out that Mr Jimmy LAI Chee-ying, Mr CHEUNG Kwok-che, Ms Cyd HO
and Dr Fernando CHEUNG had all testified under oath that the donations had
been made to LP, rather than Mr LEE Cheuk-yan. These members
considered that the credibility of the witnesses was not in doubt and there
was no evidence showing that the witnesses were not telling the truth. CMI
had not obtained any evidence which was inconsistent with or contrary to
Mr LEE’s claim that he had received on behalf of LP the two donations from
Mr LAI.  Mr LEE had admitted that he had not been prudent in the handling
of the first donation and he was deeply sorry for the public query thus caused.
LP had also tendered its apology to the public for the public query caused by
its handling of that donation. As such, CMI had no reason to question
Mr LEE’s explanations. These members therefore considered that the
complaints were not substantiated.

2.37 Hon Jeffrey LAM, Hon Frankie YICK and Hon CHAN Yuen-han
had reservations about Mr LEE Cheuk-yan’s explanations. They pointed
out that the statement (page 6 of Appendix VII) had been made by Mr Jimmy
LAI Chee-ying only after the media had reported on the donations. While
Mr Jimmy LAI Chee-ying claimed that he had been making regular
donations of $500,000 to LP annually prior to making the first donation,
Mr LEE said that Mr LAI had donated to LP only once. As Green Initiative
had yet to be set up when the first donation was received, they considered it
unreasonable that Mr LEE had not transferred the donation to LP in the first
place. They also found Mr LEE’s explanation for keeping the first donation
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in his personal bank account for such a long period of over eight months
unconvincing. Mr LEE explained that he had not forthwith deposited the
first donation into LP’s bank account because LP had planned to use the
donation as the seed money for Green Initiative. However, these members
noted that Mr LEE also had not forthwith deposited the second donation into
LP’s bank account upon receipt of the donation on 4 July 2014. The two
donations had all along been kept in his personal bank account and it was
only after the media reported on the donations did Mr LEE transfer the two
donations to LP’s bank account on 29 July 2014. In addition, there was no
information showing that Mr LEE had eventually transferred to LP’s bank
account the interest income accrued from the two donations during the period
when they were kept in his bank account.

2.38 In view of the doubts set out in the preceding paragraph, Hon Jeffrey
LAM, Hon Frankie YICK and Hon CHAN Yuen-han considered that Mr LEE
Cheuk-yan’s claim that he had received the two donations from Mr Jimmy
LAI Chee-ying on behalf of LP was not tenable. These members stressed
that as these doubts had yet to be clarified and given the decision of CMI not
to invite Mr Mark SIMON to provide evidence, they could not satisfy
themselves that the complaints were not substantiated. The Chairman
concurred with the views put forward by these three members as set out in
this and the last paragraphs and requested that this be so stated in this Report.

Conclusion

2.39 As members had divergent views, CMI voted, in accordance with
paragraph (17) of the Procedure, on the question that CMI had sufficient
evidence to substantiate the complaints that Mr LEE Cheuk-yan had breached
Rule 83(3) of the RoP. Three members (namely Hon Jeffrey LAM, Hon
Frankie YICK and Hon CHAN Yuen-han) voted for the question, and three
other members (namely Hon Emily LAU, Hon Gary FAN and Hon Dennis
KWOK) voted against it. As the votes were equally divided, the Chairman
exercised his casting vote to vote against the question in accordance with
Rule 79A(1) of the RoP (which provides that the chairman of, or any other
member presiding at, a committee, in exercising his casting vote on a matter
before the committee, shall not exercise the vote in such a way as to produce
a majority vote in favour of the question put). The voting result was that
there was no majority of members voting in favour of the aforesaid question.

2.40 In accordance with the aforesaid voting result, the Chairman
concluded that the aforesaid question was not passed.
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Chapter 3
Complaints against Honourable LEUNG Kwok-hung

3.1 This Chapter sets out the allegation in the complaints (Appendix 1V)
against Mr LEUNG Kwok-hung, the information and explanations provided
by Mr LEUNG, the evidence given by witnesses, as well as CMI’s
deliberations and conclusion on the complaints.

Consideration and investigation of the allegation

Subiject of the complaints and relevant rules

3.2 The allegation in the complaints as identified by CMI is that
Mr LEUNG Kwok-hung received from Mr Jimmy LAI Chee-ying two
donations of $500,000 each in October 2013 and June 2014 but Mr LEUNG
failed to register the donations as interests pursuant to the registration
requirements under the RoP.

3.3 CMI notes that donations received by a Member of LegCo in such
capacity are registrable as interests of “financial sponsorships”, as provided
in Rule 83(5)(d)(ii) of the RoP. The receipt of such donations by a Member
constitutes changes in his registrable interests and the Member is required,
under Rule 83(3), to register such changes within 14 days.

Registration records

3.4 CMI has perused the relevant registration records on the Register of
Members’ Interests and notes that Mr LEUNG Kwok-hung has not registered
any financial sponsorship with the Clerk to LegCo since the start of the Fifth
LegCo on 1 October 2012.

Particulars of the complaints

3.5 Having regard to Rule 83(3) and (5)(d)(ii) of the RoP, CMI
ascertains the particulars of the complaints and the alleged breach of the RoP
by Mr LEUNG Kwok-hung as follows:

That Mr LEUNG Kwok-hung had breached Rule 83(3) of the RoP
for failure to register, within 14 days from the receipt of, two
donations from Mr Jimmy LAI Chee-ying, namely $500,000 each in
October 2013 and June 2014 respectively, as interests of “financial
sponsorships” as provided in Rule 83(5)(d)(ii).
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First donation from Mr Jimmy LAI Chee-ving

Receipt of the donation

3.6 In response to CMI’s request for the provision of information and
explanations relevant to the alleged receipt of the donations, Mr LEUNG
Kwok-hung replied in his letter dated 19 August 2014 to the Clerk to CMI
with several enclosures (Appendix XIV) that he had received a donation of
$500,000 from Mr Jimmy LAI Chee-ying in November 2013 (as opposed to
October 2013 reported by the media), but Mr LEUNG claimed that he had
received the donation on behalf of the League of Social Democrats (“LSD”).
In his letter dated 10 December 2014 to the Clerk to CMI (Appendix XV),
Mr LEUNG stated that the donation had been made in the form of a bank
cashier order payable to him.

3.7 At the hearing held on 2 July 2015, Mr LEUNG Kwok-hung said
that he himself decided to accept the donation and subsequently informed
other LSD members of the receipt of the donation. Some LSD members at
that time were aware of the identity of the donor, but Mr LEUNG refused to
disclose to CMI who those LSD members were. According to Mr LEUNG,
in order to protect the identities of LSD’s donors, LSD did not discuss the
receipt of donations at its meetings, or reflect the donations in its accounts.
In his letter dated 2 February 2015 to the Clerk to CMI (Appendix XVI),
Mr LEUNG stressed that as the donation had been received by him on behalf
of LSD, not as a LegCo Member, it was not necessary for him to register the
donation as an interest of financial sponsorship under Rule 83 of the RoP.

3.8 Mr LEUNG Kwok-hung said that before he received the donation,
he had not had any discussion with Mr Jimmy LAI Chee-ying on the matter.
He confirmed that the donation had not been given to him directly by
Mr LAI but refused to disclose to CMI how and by whom the donation had
been given to him as he considered these questions irrelevant to the
investigation.

3.9 To substantiate his claim that the donation had been received by him
on behalf of LSD, Mr LEUNG Kwok-hung submitted to CMI a certificate’
dated 6 August 2014 and signed by Mr John TSUI in his capacity as the
Treasurer of LSD. The certificate certified that LSD had received via
Mr LEUNG Kwok-hung, the Chairman of LSD, a donation of $500,000 from
Mr Jimmy LAI Chee-ying in November 2013.

3.10 In a statement (Appendix XVII) submitted to CMI at the hearing
held on 13 June 2015, Mr John TSUI stated that he had been the Treasurer of

7 Page 4 of Appendix XIV.
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LSD and a member of the Executive Committee of LSD (“ExCo of LSD”)
since 2012. On 24 November 2013, Mr Raphael WONG in his capacity as
a member of the ExCo of LSD gave Mr TSUI a verbal instruction that
Mr LEUNG Kwok-hung would receive a donation of $500,000 on behalf of
LSD. However, Mr TSUI did not know at that time the identity of the donor
or how the donation was to be received. Mr TSUI also told CMI that the
donation from Mr Jimmy LAI Chee-ying had never been credited in the
books of LSD as there was no such transaction in LSD’s bank account.

3.11 Mr Jimmy LAI Chee-ying confirmed in a statement (page 3 of
Appendix XI1V) dated 31 July 2014, which was submitted by Mr LEUNG
Kwok-hung to CMI, that he had made a donation of $500,000 to LSD in
around November 2013 and the donation had been received by Mr LEUNG
on behalf of LSD. Mr LAI told CMI that he had signed the statement on the
advice of Mr Martin LEE.

Why the bank cashier order had been made payable to LEUNG Kwok-hung?

3.12  As both Mr LEUNG Kwok-hung and Mr Jimmy LAI Chee-ying
claimed that the donation had been made to LSD, CMI requested them to
explain why the bank cashier order had been made payable to LEUNG
Kwok-hung instead of LSD.

3.13 Mr LEUNG Kwok-hung explained that Mr Jimmy LAI Chee-ying
had made the donation to LSD through him because he was the Chairman of
LSD and Mr LAI knew him better (Appendix XV).

3.14 Mr Jimmy LAI Chee-ying stated at the hearing of CMI held on
2 July 2015 that all his donations, including the donation to Mr LEUNG
Kwok-hung in around November 2013, had been given to political parties
and not individuals. He had left the execution of his decisions to make
donations to political parties entirely to Mr Mark SIMON and there was no
need for him to know the details of how such decisions had been executed by
Mr SIMON. Mr LAI therefore did not know why the donations were made
payable directly, in some cases, to the political parties concerned and, in
other cases, to individuals belonging to the political parties.

Passing the donated sum to Mr WONG Huk-kam for specified use

3.15 According to Mr LEUNG Kwok-hung, as the bank cashier order
for the donation had been made payable to him, he deposited it into his
personal bank account on 22 November 2013. On 26 November 2013, he
withdrew the whole sum of the donation in cash as he had no current account
and gave the sum to Mr WONG Huk-kam, a solicitor and a partner of
Messrs. JCC Cheung & Co. (“JCC”), on the same day for meeting future
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legal costs that might be incurred by LSD members. In this connection,
Mr LEUNG provided to CMI a page of Savings Account History Report
(page 9 of Appendix XVI) of a bank account under his name, which showed
the following two transaction entries: a cheque deposit of $500,000 on
22 November 2013 and a cash withdrawal of $500,000 on 26 November
2013. Mr LEUNG stated that Mr WONG had not issued to him any receipt
for the sum of $500,000.

3.16 As Mr LEUNG Kwok-hung claimed that the money from the
donation had been given to Mr WONG Huk-kam for meeting future legal
costs that might be incurred by LSD members, CMI sought clarification from
Mr LEUNG on whether the LSD members who might in future need to use
the donation to meet legal costs included him. In response, Mr LEUNG
said that should any one of the LSD members (and such members of course
included himself'®) in future get involved in lawsuits and have to pay legal
costs, that member could use the donated sum to meet the legal costs.
However, Mr LEUNG stressed that the donation had not been used by him in
the end. Mr LEUNG refused to answer further guestions on when and by
whom the decision of using the donation of $500,000 for meeting the legal
costs of LSD members was made, on the ground that such questions were
related to the internal operations of LSD.

3.17 At the hearing held on 13 June 2015, Mr WONG Huk-kam
confirmed that Mr LEUNG Kwok-hung had given him $500,000 in cash on
26 November 2013, for meeting future legal costs that might be incurred by
members of LSD. Mr WONG further said that when he received the money,
JCC was acting for some members of LSD in some legal proceedings, but not
for LSD. As no specific LSD member who was a client of JCC needed to
use the money at the time when he received it, the money could not be
deposited into a bank account of JCC for clients. Mr WONG therefore
divided the $500,000 into two sums and deposited them into two personal
bank accounts maintained in two different banks under his name.
Mr WONG explained that a bank might raise queries in relation to a deposit
of a large amount as part of its measures to prevent money laundering, he had
therefore deposited the money into two smaller sums as a matter of
convenience. However, Mr WONG stressed that he was not laundering
money for Mr LEUNG.

3.18 Mr WONG Huk-kam also told CMI that when he received the
$500,000 in November 2013, he was only given a general instruction to use
the money for meeting future legal costs of LSD members but the exact
amount of legal costs to be met by LSD members was not yet known.

8 See lines 390 to 394 of the verbatim transcript of the CMI meeting held on 2 February 2015.
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3.19  According to Mr John TSUI, at the time when he was informed by
Mr Raphael WONG of the donation (see paragraph 3.10 above), he knew that
there would be legal costs payable by LSD arising from lawsuits involving
LSD members. As such, LSD planned to use the donation for settling the
legal costs. Mr TSUI had not requested Mr LEUNG Kwok-hung to deposit
the donation into LSD’s bank account upon receipt because details of how the
money would be used to meet the legal costs of LSD members were not yet
available. Other reasons given by Mr TSUI were that the ExCo of LSD had
not given such an instruction and Mr LEUNG was trusted by LSD members.

Using the donated sum to meet the legal costs of Mr TSANG Kin-shing

3.20  According to Mr LEUNG Kwok-hung, LSD instructed Mr WONG
Huk-kam to use the $500,000 from the donation to pay Messrs. Mayer Brown
JSM (“JSM”) as the legal representative for the plaintiff on 26 September
2014, for settling the legal costs payable by Mr TSANG Kin-shing, an LSD
member, as a defendant (represented by JCC) in the lawsuits CACV 49/2012
and FAMV 38/2013.

3.21  On the legal costs settled by Mr TSANG Kin-shing, Mr LEUNG
Kwok-hung provided CMI with a copy of two letters™ issued by JCC to JSM
dated 26 September 2014, enclosed with two cheques in the respective
amounts of $287,671 and $513,802 for full and final settlement of the costs
orders in favour of the latter’s client under the lawsuits CACV 49/2012 and
FAMV 38/2013.

3.22 At the hearing held on 13 June 2015, Mr WONG Huk-kam informed
CMI that some time before 24 September 2014, he received letters from JSM
requesting Mr TSANG Kin-shing, for whom JCC was acting, to settle certain
amount of legal costs. On 10 September 2014, JCC and JSM agreed on the
amount of legal costs that Mr TSANG had to pay to the other party.
Mr WONG then enquired with Mr TSANG how he was going to pay for the
legal costs and the latter said that the costs would be met by LSD.
Mr Avery NG, Vice Chairman of LSD, then approached Mr WONG to
ascertain the amount payable. Mr NG obtained from Mr WONG a copy of
JSM’s letters and subsequently sent someone to inform Mr WONG to use the
$500,000 he had received from Mr LEUNG Kwok-hung to meet part of the
legal costs payable by Mr TSANG. On 24 September 2014, Mr WONG
deposited $500,000 into the bank account of JCC. JCC then issued to
Mr TSANG a receipt (with Mr WONG as the payer) in relation to the
$500,000 on the same day.

9 Ppages 5 to 8 of Appendix XVI.
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3.23 CMI notes from the relevant judgments that Mr LEUNG
Kwok-hung and Mr TSANG Kin-shing were two of the defendants in the
civil action HCA 708/2011 heard at the Court of First Instance of the High
Court. Mr LEUNG and Mr TSANG lost in the action and they were ordered
to pay the costs of the plaintiff. Mr TSANG subsequently sought leave to
appeal against the order of the Court of First Instance to the Court of Appeal
(CACV 49/2012) and to the Court of Final Appeal (FAMV 38/2013), but
both of his applications were dismissed and he was ordered to pay the costs
of the plaintiff in such appeal proceedings. In relation to the three
proceedings, Mr TSANG was represented by barristers instructed by JCC.
Mr WONG Huk-kam confirmed that JCC had not provided legal services to
Mr LEUNG in respect of these cases and the whole sum of $500,000 he
received from Mr LEUNG had been used to meet the legal costs payable by
Mr TSANG.

3.24  According to Mr WONG Huk-kam, the legal costs payable by
Mr TSANG Kin-shing amounted to $801,473 and after making use of the
$500,000 provided by Mr LEUNG Kwok-hung, LSD settled the shortfall by
a cheque.

3.25 Mr John TSUI told CMI that the ExCo of LSD resolved at its
meetings held on 15 and 22 September 2014 that LSD would pay for the
legal costs in the total amount of $801,473 incurred by Mr TSANG
Kin-shing. The ExCo of LSD then instructed Mr TSUI to pay for the legal
costs by withdrawing an amount of $301,473 from LSD’s bank account and
using the $500,000 received by Mr LEUNG Kwok-hung from Mr Jimmy
LAI Chee-ying. On 24 September 2014, Mr TSUI issued a cheque for the
amount of $301,473 payable to “JCC Cheung & Co. Solicitors”.

3.26  According to the evidence given by the witnesses, when
Mr LEUNG Kwok-hung handed the $500,000 to Mr WONG Huk-kam on
26 November 2013 for meeting future legal costs that might be incurred by
LSD members, it was undecided at that time which LSD member(s) would
benefit from this arrangement. The decision to use the donation for meeting
the legal costs incurred by Mr TSANG Kin-shing was made by the ExCo of
LSD only at its meetings held in mid-September 2014, after the media
reported on 22 July 2014 that Mr LEUNG had received donations from
Mr Jimmy LAI Chee-ying.

3.27  As to why the certificate signed by Mr John TSUI was dated
6 August 2014 (page 4 of Appendix XIV) but the decision to issue the
certificate in relation to the donation in question was made by the ExCo of
LSD at its meeting held on 11 August 2014, Mr TSUI said that he had acted
on the instruction of the ExCo of LSD and did not know why the ExCo had
instructed him to backdate the certificate. Mr TSUI also stated that
Mr LEUNG Kwok-hung had explained at the ExCo of LSD meeting held on
11 August 2014 how the donation had been handled.
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3.28 Mr LEUNG Kwok-hung said that he could not recall if he had
participated in the decision to issue the LSD certificate. He also told CMI
that he would not answer CMI’s questions concerning how that decision had
been made, or questions on why the LSD certificate was backdated, as the
answers to such questions were related to the internal operations of LSD.

Second donation from Mr Jimmy LAI Chee-vying

3.29 Mr LEUNG Kwok-hung denied the allegation made in the
complaints that he had received another donation of $500,000 from
Mr Jimmy LAI Chee-ying in June 2014.

3.30  CMI requested Mr LEUNG Kwok-hung to provide statements of the
bank accounts under his name covering the period from June to July 2014 to
support his claim that he had not received the aforementioned donation. In
reply, Mr LEUNG stated that as all the transaction entries on such bank
statements were unrelated to the complaints, they should be obliterated for
privacy reasons before submission to CMI.  As such, the submission of such
bank statements to CMI would be meaningless. At the CMI meeting held
on 2 February 2015, Mr LEUNG provided two pages of a Savings Account
History Report of a bank account under his name for the period from June to
July 2014 only for sight by members at the meeting.

Whether there was sufficient evidence to substantiate the complaints
against Mr LEUNG Kwok-hung

3.31  After deciding not to obtain further evidence from Mr LEUNG
Kwok-hung and witnesses (the relevant discussions on the proposal to invite
Mr Mark SIMON to give evidence are set out in paragraphs 2.31 to 2.33 of
this Report), in accordance with paragraph (17) of the Procedure, CMI
considered whether there was sufficient evidence to substantiate the
complaints that Mr LEUNG had breached Rule 83(3) of the RoP.

3.32  As CMI had not obtained any evidence that Mr LEUNG Kwok-hung
did receive the second donation, it decided that there was no need to take
further action in respect of the alleged second donation.

3.33  CMI considered that the crux of the matter was whether the first
donation of $500,000 had been made to and received by Mr LEUNG
Kwok-hung in his capacity as a LegCo Member, or that the donation had
been received by Mr LEUNG on behalf of LSD, as claimed by Mr LEUNG,
although the bank cashier order for effecting the donation had been made
payable to him.
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3.34 Hon Emily LAU, Hon Gary FAN and Hon Dennis KWOK pointed
out that both Mr Jimmy LAI Chee-ying (the donor) and Mr John TUSI (an
office bearer of the donee, i.e. the Treasurer of LSD) had testified under oath
that LSD was the intended recipient of the first donation from Mr LA
Besides, Mr LEUNG Kwok-hung had provided CMI with the relevant
documents (including but not limited to a copy of the two letters issued by
JCC to JSM which enclosed with two cheques for settlement of the legal
costs payable by Mr TSANG Kin-shing) showing that the donated sum had
been used to meet the legal costs of Mr TSANG. As CMI had not obtained
any evidence which was inconsistent or contrary to Mr LEUNG’s claim that
he had received on behalf of LSD the donation of $500,000 from Mr LAlI,
CMI had to accept Mr LEUNG’s explanations. These members therefore
considered that the complaints were not substantiated.

3.35 Hon Jeffrey LAM, Hon Frankie YICK and Hon CHAN Yuen-han
had doubts about Mr LEUNG Kwok-hung’s explanations that he had
received on behalf of LSD the donation of $500,000 from Mr Jimmy LAl
Chee-ying. These members identified certain aspects of the evidence given
by Mr LEUNG and the witnesses which gave rise to queries. First, the
decision to accept the donation was made by Mr LEUNG himself. Second,
there was no record on the decision of LSD on how the donation was to be
used. Third, Mr John TSUI could not explain why the certificate he signed
had been backdated. Fourth, both the certificate signed by Mr TSUI and the
statement made by Mr LAI were made only after the media had reported on
22 July 2014 that Mr LEUNG had received donations from Mr LAI. Fifth,
according to Mr LEUNG and Mr WONG Huk-kam, (i) Mr LEUNG passed
the donation of $500,000 to Mr WONG in cash, (ii) Mr WONG deposited the
money into his personal bank accounts and did not issue any receipt to
Mr LEUNG, (iii) 10 months after receipt of the money and on the instruction
of a certain person purportedly designated by LSD rather than that of
Mr LEUNG, Mr WONG passed the money to JCC for settling the legal costs
incurred by Mr TSANG Kin-shing and (iv) JCC issued to Mr TSANG a
receipt with Mr WONG as the payer; these members consider that the
aforesaid donation-handling process defies common sense and is
inconceivable. These members also noted that Mr LEUNG had admitted
that he was one of those LSD members who might in future need to use the
donation to meet legal costs. After considering the evidence as a whole,
these members considered that the complaints were substantiated. The
Chairman concurred with the views put forward by these three members and
requested that this be so stated in this Report.
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Conclusion

3.36 As members had divergent views, CMI voted, in accordance with
paragraph (17) of the Procedure, on the question that CMI had sufficient
evidence to substantiate the complaints that Mr LEUNG Kwok-hung had
breached Rule 83(3) of the RoP. Three members (namely Hon Jeffrey
LAM, Hon Frankie YICK and Hon CHAN Yuen-han) voted for the question,
and three other members (namely Hon Emily LAU, Hon Gary FAN and Hon
Dennis KWOK) voted against it. As the votes were equally divided, the
Chairman exercised his casting vote to vote against the question in
accordance with Rule 79A(1) of the RoP (which provides that the chairman
of, or any other member presiding at, a committee, in exercising his casting
vote on a matter before the committee, shall not exercise the vote in such a
way as to produce a majority vote in favour of the question put). The voting
result was that there was no majority of members voting in favour of the
aforesaid question.

3.37 In accordance with the aforesaid voting results, the Chairman
concluded that the aforesaid question was not passed.
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Appendix |1

Committee on Members' Interests
Terms of Reference

(Rule 73(1) of the Rules of Procedure)

(1) to examine the arrangements made for the compilation, maintenance
and accessibility of the Register of Members' Interests;

(2) to consider any proposals made by Members or others as to the form
and contents of the Register;

(3) to consider any complaint made in relation to the registration and
declaration of Members' interests or any complaint of a failure to do
so and, if it thinks fit after consideration, investigate such complaint;

(4) to consider any complaint made in relation to the conduct of Members
referred to in Rule 83AA (Claims for Reimbursement of Operating
Expenses or Applications for Advance of Operating Funds) and, if it
thinks fit after consideration, investigate such complaint;

(5) to consider matters of ethics in relation to the conduct of Members in
their capacity as such, and to give advice and issue guidelines on such
matters; and

(6) to report to the Council and make recommendations, including a

recommendation as to a sanction under Rule 85 (Sanctions relating to
Interests, Operating Expenses or Operating Funds).
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Appendix 111

THE PROCEDURE OF
THE COMMITTEE ON MEMBERS' INTERESTS
FOR HANDLING COMPLAINTS RECEIVED
IN RELATION TO THE REGISTRATION OR
DECLARATION OF MEMBERS' INTERESTS OR
MEMBERS' CLAIMS FOR REIMBURSEMENT OF
OPERATING EXPENSES

January 2009
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The procedure of the Committee on Members' Interests
for handling complaints received
in relation to the registration or declaration of Members' interests or
Members' claims for reimbursement of operating expenses

Convening the first meeting

1)

()

3)

Upon receipt of a written complaint by the Committee on Members' Interests (“the
Committee") from a Member or a member of the public (hereinafter referred to as “the
complainant™) about the registration or declaration of interests of a Member or a
Member's claims for reimbursement of operating expenses (hereinafter referred to as
"the Member under complaint"), the Clerk to the Committee (“the Clerk™) shall
forthwith contact and verify the identity of the complainant. The Clerk shall then
distribute the complaint in the form of a confidential document to members of the
Committee ("members") and he shall ask the Chairman of the Committee (“the
Chairman™) to decide within two working days whether a meeting on the matter
should be held (in the event of the absence of the Chairman from Hong Kong or the
Member under complaint being the Chairman, the Clerk shall seek instruction from
the Deputy Chairman; the same principle shall apply in subsequent paragraphs). If a
complaint (i) is made by an anonymous or unidentifiable person or by a person who
cannot be contacted, or (ii) is made against a former Member, or (iii) is about a
Member's act(s) or omission(s) which allegedly took place seven years or more prior
to the date of the complaint, the Chairman shall instruct the Clerk to circulate the
complaint to other members in the form of a confidential document for information.
However, the Committee will not consider the complaint.

In deciding whether a meeting should be held to consider the complaint received, the
Chairman may consider not to hold such a meeting for the following reasons:

(@) the complaint is not related to the registration or declaration of a Member's
interests, or a Member's claims for reimbursement of operating expenses;

(b) the complaint is merely based on speculations, inferences or unfounded
judgements;

(c) the complaint involves substantially repeated allegations which have already
been dealt with by the Committee, except where fresh evidence has been
produced; or

(d) other reasons he deems appropriate.
If the Chairman decides that the Committee should meet, he shall instruct the Clerk to

arrange for the first meeting to be held within the next seven working days to consider
the complaint.
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(4)

()

If the Chairman decides not to hold such a meeting and conveys to the Clerk his
decision as well his reasons for making such a decision, the Clerk shall inform other
members of the Chairman's decision and his reasons. If any member indicates
disagreement with the decision in writing, the Clerk shall, by way of a circular, ask the
members to forward replies to him within three working days on whether a meeting
should be held to consider the complaint. In the event that the Clerk receives replies in
which the majority of members indicate their support for holding a meeting, he shall
ask the Chairman to fix the date, the time and the venue for the meeting. The first
meeting shall be held within the next seven working days.

If the Chairman makes a decision of not holding a meeting and the Clerk does not
receive replies from a majority of members indicating disagreement with this decision
after the expiry of the three-day deadline since the issue of the circular, the Committee
will not take any further action on the complaint.

Preliminary consideration

(6)
(7)

(8)

©)

The Committee may hold a meeting or a series of meetings to consider the complaint.
The purposes of such meetings are:

(i) To ascertain the subject of the complaint and the provisions of the Rules of
Procedure relevant to the allegations in question; and

(i) To gather information relevant to the complaint and the allegations in question,
such as the dates, amounts of money (if any), persons involved, etc. Such
information should not include media reports, information provided by
anonymous persons and speculations, inferences or judgements made by
individuals.

In considering a complaint relating to a Member's claims for reimbursement of
operating expenses, the Committee shall, in addition to any other matter that the
Committee may consider relevant, have regard to the provisions of the Guide for
Reimbursement of Operating Expenses for Members of the Legislative Council.

The Committee may invite the complainant to attend a meeting(s) to provide
information. The Committee may also invite the Member under complaint to attend a
meeting(s) to give explanations, and provide information. At the time of making the
invitation, the Committee shall inform the Member under complaint that if he refuses
to attend such meeting(s) or refuses to answer questions of the Committee at such
meetings, the Committee may invoke the powers under the Legislative Council
(Powers and Privileges) Ordinance (Cap. 382) to order him to attend before the
Committee, and to give evidence or to produce documents, and may cause him to be
examined on oath.
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(10)

(11)

(12)

In attending before the Committee, the Member under complaint may be accompanied
by a maximum of three persons for the purpose of giving him assistance or advice.
These persons may include legal adviser(s) and they may be different persons for
different meetings of the Committee. Yet, the Member under complaint must answer
questions, give explanations or provide information himself. The accompanying
person(s) is(are) not allowed to address the Committee.

If the Member under complaint admits all the allegations at this stage, and the
Committee is of the opinion that it is able to determine whether the complaint is
substantiated and decides that an enquiry is not necessary, the Committee shall report
to the Council and make a recommendation as to a sanction to be imposed on the
Member under complaint.

The Committee may decide not to proceed with an investigation if it is of the opinion
that the complaint is not substantiated.

Investigation

(13)

(14)

(15)

If the Committee decides to conduct an investigation into the complaint, the
Committee shall instruct the Clerk to convey the decision to the complainant and the
Member under complaint and to provide the Member under complaint with
information received in relation to the complaint.

In the course of conducting an enquiry, the Committee may, in accordance with
section 9(1) of the Legislative Council (Powers and Privileges) Ordinance (Cap. 382),
order any person to attend before the Committee and to give evidence or to produce
any paper, book, record or document in the possession or under the control of such
person. At such a hearing, the Committee may cause witnesses to be examined upon
oath. The Committee may ask the complainant, the Member under complaint and
other persons to confirm upon oath the information and statements they have provided
at previous meetings.

The Member under complaint shall have the right to give explanations, make
clarification and provide information on the subject of the complaints and the related
matters. In attending before the Committee, the Member under complaint may be
accompanied by a maximum of three persons for the purpose of giving him assistance
or advice. These persons may include legal adviser(s) and they may be different
persons for different meetings of the Committee. Yet, the Member under complaint
must answer questions, give explanations or provide information himself. The
accompanying person(s) is(are) not allowed to address the Committee.

Suspension of work on the complaint
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(16)

If, during the preliminary consideration or the investigation stages, the Committee has
come to the knowledge that the complaint or related matters is/are being investigated
by a law enforcement agency, or is/are relating to a case pending in a court of law, the
Committee may suspend its investigation until the conclusion of the investigation by
the law enforcement agency or the legal proceedings.

The Committee’s decision as to whether a complaint is substantiated

(17)

(18)

(19)

(20)

If the Committee decides that there is sufficient evidence to substantiate a complaint, it
shall inform the complainant and the Member under complaint of its decision.

Upon receipt of the Committee's notification of its decision that the complaint is
substantiated, the Member under complaint may make a request in writing to the
Committee for a review of the decision within the next seven working days, and he
may submit written statements and provide any other information which is unavailable
at hearings held earlier. Upon receipt of the written request for a review of the
Committee's decision from the Member under complaint, the Chairman shall instruct
the Clerk to arrange for a meeting to be held for such purpose within the next seven
working days to hear the explanation made by the Member under complaint and to
review its earlier decision.

If the Committee is of the opinion that the complaint is substantiated, or it is still of the
opinion after the review that the complaint is substantiated, the Committee shall
present a report to the Council on the complaint, in which the evidence and its opinion
should be set out. The Committee may also make a recommendation to the Council as
to a sanction to be imposed on the Member under complaint under Rule 85 of the
Rules of Procedure. In considering whether or not to recommend a sanction, or what
sanction to recommend, the Committee shall take into account whether the failure of
the Member under complaint to comply with the relevant rule(s) of the Rules of
Procedure was due to an honest mistake on his part.

If the Committee is of the opinion that the complaint is not substantiated, it shall
convey the decision to the complainant and the Member under complaint. The
Committee may decide whether it should submit a report on this to the Council. If the
Committee decides not to submit a report on this to the Council, members or any other
person must not disclose any information regarding the complaint, except the
evidence taken before the Committee and documents presented to it during meetings
of the Committee held in public.
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Confidentiality Requirement

(21)

(22)

(23)

(24)

All members and other persons attending meetings of the Committee held in camera
(except the Member under complaint) shall be required to sign a confidentiality
undertaking that they will not publish evidence taken before the Committee,
documents produced to it, or its deliberations and decisions before the Committee has
presented its report to the Council. Where the Committee finds that a member or other
person has breached the undertaking he gave to the Committee, the Committee will
consider whether and how to deal with the member or that other person, and may take
actions including moving a motion in the Council for the admonishment or reprimand
of the member under Rule 81 (Premature Publication of Evidence) of the Rules of
Procedure, or passing a motion of the Committee expressing its disapproval of the
member or that other person for breaching the undertaking.

Before the Committee informs the Member under complaint of its decision in
accordance with paragraph 17 or 20, the latter shall be required to sign a confidential
undertaking not to publish any document marked as confidential by the Committee
before it has presented its report to the Council. Where the Committee finds that the
Member under complaint has breached the undertaking he gave to the Committee, the
Committee will consider whether and how to deal with the Member, and may take
actions including passing a motion of the Committee expressing its disapproval of the
Member for breaching the undertaking.

Meetings of the Committee, including those at which hearings are conducted, shall be
held in camera. However, hearings shall be conducted at meetings held in public if the
Member under complaint makes such a request.

The transcript of evidence taken at such hearings shall be published in full as far as
possible and form part of the report of the Committee.

Participation of members in the deliberations of the Committee

(25)

No member of the Committee shall participate as a member of the Committee in the
handling of a complaint or in the meetings of the Committee to deliberate on or inquire
into a complaint where the complaint was made by or against him.
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From:
To:

Cc:
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Kong Man Chan _
"mi_c@legco.gov.hk™ <mi_c@legco.gov.hk>, "pid@legco.gov.hk"
<pid@legco.gov.hk>, "plc@legco.gov.hk” <plc@legco.gov.hk>,
"complaints@legco.gov.hk” <complaints@legco.gov.hk>, "ceo@ceo.gov.hk"
<ceo@ceo.gov.hk> :
"yanlee@hkctu.org.hk” <yanlee@hkctu.org.hk>, "jkstolegco@gmail.com”
<jkstolegco@gmail_.com>, “chankamilamlegco@yahoo.com.hk™ - .
<chankamlamlegco@yahoo.com.hk>, "nwscmail@gmail.com”
<nwscmail@gmail.com>, “elau@dphk.org” <elau@dphk.org>, "yctam@dab.org.hk”
<yctam@dab.org.hk>, "arazack@netvigator.com” <arazack@netvigator.com>,
“tyyc@netvigator.com” <tyyc@netvigator.com>, "info@adpl.org.hk”
<info@adpl.org.hk>, "vfang@vincentfang.idv.hk"” <vfang@vincentfang.idv.hk>,
“khwong@ftulegco.org.hk™ <khwong@ftulegco.org.hk>, “info@leekoklong.org.hk”
<info@leekoklong.org.hk>, "jefflam@fowind.com.hk” <jefflam@fowind.com_hk>,
"andrewleunglegco@outlook.com” <andrewleunglegco@outiook.com>,
"tkwong@dab.org.hk” <tkwong@dab.org.hk>, "info@cydho.org.hk™
<info@cydho.org.hk>, "info@starrylee.com” <info@starrylee.com>,
"tflam@tflam.com.hk” <tflam@tflam.com.hk>, "garychk@dab.org.hk"
<garychk@dab.org.hk>, "kp@kpchan.com” <kp@kpchan.com>, "priscilla@imf.hk"
<priscilla@Imf.hk>, "leungki@leungkl.org” <leungki@leungkl.org>,
"info@cheungkwokche.hk” <info@cheungkwokche.hk>, “kkwong@ftulegco.org.hk”
<kkwong@ftulegco.org.hk>, “ipkh@dab.org.hk" <ipkh@dab.org.hk>,
"iplau@reginaip.hk” <iplau@reginaip.hk>, *paultse@paultse.org”
<paultse@paultse.org>, "contact@alanleong.net” <contact@alanleong.net>,
"legco@michaeltien.hk” <legco@michaeltien.hk>, "tpc@jamestien.com” _
<tpc@jamestien.com>, "Isrigoffice2012@gmail.com” <isngoffice2012@gmail.com>,
“frankieyick@liberal.org.hk” <frankieyick@liberal.org.hk>, "chiwaioffice@gmail.com”
<chiwaioffice@gmail.com>, "ysw@yiusiwing.com” <ysw@yiusiwing.com>,
"fkma2012@gmail.com” <fkma2012@gmail.com>, "garykwfan@gmail.com”
<garykwfan@gmail.com>, "fkma2012@gmail.com” <fkma2012@gmail.com>,
"charles@chartesmok.hk” <charles@charlesmok.hk>, "benchanlegco@gmail.com”
<benchanlegco@gmail.com>, "info@chankalok_hk” <info@chankalok.hk>,
"lcc.ntw@dab.org.hk” <lcc.ntw@dab.org.hk>, "eq@eqweb.hk” <eq@eqweb.hk>,
"kenneth@kennethleung.hk” <kenneth@kennethieung.hk>, "amlegco@gmail.com”
<amlegco@gmail.com>, *chrischeungwf@gmail.com” <chrischeungwf@gmail.com>,
"info@cheungchiuhung.org.hk” <info@cheungchiuhung.org.hk>, "cksin@dphk.org”
<cksin@dphk.org>, "helenawong@dphk.org” <helenawong@dphk.org>,
"ikyoffice@hkptu.org” <ikyoffice@hkptu.org>, "legco.office.liao@gmail.com”
<legco.office.liao@gmail.com>, “chianglaiwan@gmail.com” 4
<chianglaiwan@gmail.com>, "wklo@engineer.com” <wklo@engineer.com>,
"info@felixchunghk.com” <info@felixchunghk.com>, "amlegco@gmail.com”
<amlegco@gmail.com>, "kwok_aron@yahoo.com.hk”
<kwok_aron@yahoo.com.hk>, "eq@eqweb.hk” <eq@eqweb.hk>, -
"chianglaiwan@gmail.com” <chianglaiwan@gmail.com>, “charles@charlesmok.hk"
<charles@charlesmok.hk>, "christopherchungsk@gmail.com” “ '

' -<christopherchungsk@gmail.com>, "superftu@gmail.com™ <superftu@gmail.com>,

"mail@hkftudso.org” <mail@hkftudso.org>, "horaceckk@yahoo.com.hk”
<horaceckk@yahoo.com.hk>, "info@starrylee.com” <info@starrylee.com>,
“cwpang@dab.org.hk® <cwpang@dab.org.hk>, "kywong@dab.org.hk”
<kywong@dab.org.hk>, "daiwind@dab.org.hk” <daiwind@dab.org.hk>, _
"htluk@dab.org.hk” <htiuk@dab.org.hk> -

Date:

Thursday, July 24, 2014 06:55AM

Subject: FEFIDAGRBEERKER GUEAEAR 2552) @EX*EE'E&E
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From:  Sam Cheung (NN
Yo: "mi_c@legco.gov.hk” <mi_c@legco.gov.hk>

Date: Thursday, July 24, 2014 12:20PM
Subject: FBRMAFNERZEE® : RFICEESRREENIER QUESBARSER) BYRKIAE
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From:  RayLam (S

‘To: mi_c@legco.gov.hk

Date: Thursday, July 24, 2014 12:47PM
Subject: R ICASMBEKIBEAER QUASBEAN $832) WERIREES
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From:  Angie IaM IR
To: "mi_c@legco.gov.hk”™ <mi_c@legco.gov.hk>

Date: Thursday, July 24, 2014 01:27PM
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From: Owners South Horizons —

To: mi_c@legco.gov.hk

Date: Thursday,'Juty 24, 2014 01:41PM
Subject: RIFIAEHRBUEBRKRER QUESEAN 838) NEDEEEE
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Godfrey Law
24-07-2014
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From: Tam david ‘ }
To: "mi_c@legco.gov.hk* <mi_c@legco.gov.hk>

Date: Thursday, July 24, 2014 03:48PM
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24-07-2014

David Tam
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a decision was made by Cathay Pacific to pull advertising from all Next Media

publications and internet sites. | :

Hong Kong is a free market, and while this is a decision we disagree with, it is your
option. I'made the argument to Mr. Tyler that we don’t see it as an advantage for

Cathay Pacific to boycott Next Media, as we see other airlines achieving the same :
mainland market access as Cathay Pacific. This argument was not well received, but . -
it is a business argument rather than reverting to politics or morality. Iam not good at
getting on a soapbox and discussing press freedom. We are market players and we

think we are the best choice for vou in the market. .
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EddieLukand JasmineSiu

Next Media boss and China parish Jimmy Lai Chee-
ying has close links with Burma’s political and mili-
tary leaders, hobnobbing with its president during a
June 2013 wip with a former US defense secretary.

Some 900 pictures and documents e-mailed to
media organizations last night by “nextmedia fove”
in zip files included pictures of Lai with former US
deputy defense secretary Paul Wolfowitz meeting
Burmese president U Thein Sein and commander
in chief Min Aung Hlaing in mid-June.

According to earlier reports, Lai and Wolfowitz
went on & five-day visit to Burma in June last year,

Among the documents leaked by “nextmedia
love” are remittance slipsdated July 22,2013, alleg-
edty showing Lai sending US3$75,000 (HK$581,380)
to Wolfowitz through the Shanghai Commierciat and
Saving Bank.

_ Acopy of an e-mail from Lai’s assistant Mark _

Simon to a Rosalinda Mendoza on July 17 that year
also asked herto remit US$75,000 to Wolfowiz “for
services.in regards to Myanmar.”’

The leaked documents emerged after Beijing
warned against foreign powers intervening in the
Hong Kong’s political development.

The documents alleged Lai's company Bast
Combeo had repeatedly cooperated with Burmese
company Shambhalal Group to invest in the con-

struction of two large-scale development proj- .

ects, including hotels and multi-use complexes in
Rangoon.

According to an itingrary provided to the media, |
Laimet U Thein Sein and Min Aung Hlaing on June ’

14.
Lai also visited the country in January last year,
Lai hit back at a report in Easrweek magazine
that his May 27,
a yacht in Sai Kung was about Hong Kong’s politi-
cai reform.

2014, meeting with Wolfowitzon

BURMA LINK
AS LAI'S MONEY TRAIL RE

LEAKED FILES SHOW $40M HANDOUTS TO DEMOCRATS

Lai said then he had never even considered ask-

ing Washington for help.

Meanwhile, the same leaked documents showed
Lai has donated more than HK340 million to the
pan-democratic camp and legislators since 2012, of

which HK$9.5 million was made to four political

parties in April 2012,

Lai also gave the Democratic Party HK$10 mil-
lion in two payments — HK$3 million in October
2013 and HK$S million in June 2014

The Civic Party also got an additional of HK$6
million during the period.

Alliance for True Democracy convener Joseph
Cheng Yue-shek and Occupy Central organizer
Reverend Chu Yiu-ming received HK$300,000 in

. June 2013 and HK$400,000 in April 2013 and April

2014, respectively.

Former chief secretary Anson Chan Fang On-
sang got HK3$3.5 million — more than twice the
HKS$1.3 million she received from Lai between
2007 and 2009.

Cardinal Joseph Zen Ze-kiun received HK$6
million and Democratic Party founder Martin Lee

Chu-ming got HK$300,000,

League of Social Democrats lawmaker “Long
Hair” Leung Kwok-hung received HK31 million.

Former Civic Party lawmaker Tanya Chan Suk-

T ik

o

.%unzm? ‘AngonChan |
Anson Chan

Jul2013
Jun2013  Joseph Cheng
-+ Jun 2013  Alanleong

Sep 2013

+ Jun 2014 - Loiung Kwé

Hong Kong Democratic Deveiopment Netwark

0ct2013.  Democratic Party
* Det2013  CivicParty -
G’ctv?'pi 3 :Lﬁ Chwkaynn A'.. -

chong and five incumbent pan-democratic lawmak-
ers~Democratic Party's James To Kun-sun, Labour
Party's Lee Cheuk-yan, Civic Party leader Alan
Leong Kah-kitand the party’s lawmaker Claudia Mo
Man-ching and Leung—received donations between
April 2012 and April 2014,

Most of the donations were made through Lai’s
assistant Simon, who is also a director of corporate
accounts at Next Media,

Upon receiving instructions from Lai, Simon
would purchase cashier’s checks from HSBC and
the Shanghai Commercial & Savings Bani.

For instance, on October 18,2013, Lai deposited
HK $800,120 into Stmon's bank account,

Simon then purchased two cashier’s checks on

- the same day of HK$S million and HK$3 miilion,

which were given to the Democratic Party and the
Civic Party, respectively.

In April 2014, Lai wrote to Chu with what he
described as“a small token” ofa HK$200,000 check.
The check was then marked “Hong Kong Dream
2013 Donation” in an official receipt from the Hong
Kong Civic Education Foundation Limited.

Three months later, Chu replied to Lai in a note
and thanked him for his support and generous dona-
nens while expressing the foundation’s “deepest

300,000
300,000
500000 .
Sritlion
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Did nothing

Lai lashes out on cash rw |

Eddie Luk

Next Media boss and strident Beijing
critic Jimmy Lai Chee-ying said he did
nothing wrong in donating some HK$40
million to pan-democrats, including five
legislators, insisting it was his own per-
sonal money to hand out and not received
from foreign governments.

Speaking on his internet radio, Lai |8
also urged entrepreneurs to support the -

democratic cause and opentheirwallets.

““All the money was eamed by me,”’
Lai said. ““It has always been clear that
[ am committed to supporting the pan-
democrats. [ have done nothing wrong.”

Lai was referring to some 900 leaked
documents and photos e-mailed to media
organizations on Monday night by
“‘nextmedia love,”” showing he donated
more than HK$40 million to pan-
democrats and lawmakers since 2012,

*“Do T have to tell others everything
I do?'" Lai asked on the moming show.

*‘T have done everything with a clear
conscience. But it doesn’t mean I have
to let all people know what L have done.”

*‘Do I have to tell others that I sleep
with my wife?

*“If you manage to secretly videotape
me from under my bed, I can do nothing
and I admit that I sleep with my wife.”

Lai said the donations he made were
a personal matter: ‘‘If people managed
to find any scandal, I will admit that, If
people manage to find out what kinds of

Mytﬂnpmupﬁopmmmhﬂﬂ!ﬁei-&mabout mmmm

donation I made, I will admit that.”” Lai

-also said he will not disclose future ‘

donations either.

““The donations are based on my
capability to push for Hong Kong's [de-
velopment] and do things that benefit so-
ciety,”* Lai said. ““It has always been
clear that I support pan-democrats.”

**‘Some say I have stirred up chaos.
Let thém say what they want,”’ he

“continued: “‘But the money [given to
- pan-democrats] are not from expatriates

or Americans or other people. I earned
the money myself.” "
Lai said his annual salary at Next Me-
dia is just HK$1. .
“I would be happy to see more
businessmen helping the pan-democrats

{They] are very poor,” he said.

Asked why he made the payments -

through his assistant Mark Simon’s ac- |
count, Lai said he did notwant toomany

people to know about his donations.’
Lai claimed his company server as

well as Simon’s computer were hacked.
He also claimed that mobile phone

conversations with his wife were tapped.

‘‘Sometimes when I called my wife,
the line would be swifily disconnected.,

This was because [hackers] had not got

into the line yet."

Lai, however, confirmed he traveled
to Burma in June last year with former.
US deputy defense secretary Paul
Wolfowitz, who he described as a friend,
eddie.luk@singtaonewscorp.com

Editorial: Page 4
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Appendix VI

Rule 83 of the Rules of Procedure of
the Legislative Council

83. Registration of Interests

(1) Except for the purpose of making registration of interests under subrule
(2), every Member shall, not later than the first meeting of each term,
furnish to the Clerk, in such form as may be approved by the President,
particulars of his registrable interests. (L.N. 107 of 1999)

(2) Every new Member of the Legislative Council shall, within 14 days
from the date of his becoming a new Member to fill a vacant seat,
furnish to the Clerk, in such form as may be approved by the President,
particulars of his registrable interests.

(3) Every Member shall furnish to the Clerk, in such form as may be
approved by the President, particulars of any change in such registrable
interests, within 14 days of any such change.

(4) The Clerk shall cause those particulars to be entered in a Register of
Members' Interests and that register shall be available for inspection by
any person during office hours.

(5) In this Rule, "registrable interests" means —

(@) remunerated directorships of companies, public or private, and if
the company concerned has a holding company within the
meaning of section 13 of the Companies Ordinance (Cap. 622),
also the name of that holding company;

(L.N. 73 of 2006; L.N. 1 of 2014)

(b) remunerated employments, offices, trades, professions or
vocations;

(c) the names of clients when the interests referred to above include

personal services by Members which arise out of or are related in
any manner to his membership of the Council;

VI-1



(d)

(€)

(f)

(@)
(h)

(i) all donations, as a candidate in the Legislative Council
election in which the Member was elected as a Member of
the Council, received by the Member or any person on his
behalf for the purpose of meeting the Member's election
expenses in the election; or ~ (L.N. 107 of 1999)

(it) financial sponsorships, as a Member of the Council, by any
person or organization, stating whether any such
sponsorships include any payment or any material benefit
or advantage to the Member or his spouse, whether direct
or indirect;  (L.N. 107 of 1999)

overseas Visits made by the Member or his spouse relating to or
arising out of membership of the Council where the cost of any
such visit has not been wholly borne by the Member or public
funds;

any payments or any material benefits or advantages received by
the Member or his spouse arising out of his membership of the
Council from or on behalf of:

(i) any government or organization of a place outside Hong
Kong; or

(if) any person who is not a Hong Kong permanent resident;
land and property;

the names of companies or other bodies in which the Member
has, to his knowledge, either himself or with or on behalf of his
spouse or infant children, a beneficial interest in shares of a

number greater than one-hundredth of the total number of issued
shares.  (L.N. 1 of 2014)
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& BEARDRGT -Account

Page B B 2 of 2

Account Number SO -
Statement Period & N ¥ : 27 OCT 2013 ~ 20 MOV 2013

ACCOUNT ACTIVITIES EEFZSEH fi# E

H
i

S1A VINGS

1IMVI3 0173 CHEQUE DEPOSIT  IRAFRK 500, 000, 00

INFORMATION # ¥l

BEA KD Prise Rate SINCE 10NOV08 SINCE SINCE 01FERS8
O AR R 8 20085115108

5. 2500%
e “,f‘_{:, — S S R ;,,\ sv' by, St e
Corrgncy snd Code _ WEMERN
D Austraiian Dollar R KR¥ South Korea ¥on L 0073
CAD Laradian Dollar NZD New Zealand Dollar 8, 4820
CHF Swiss Franc - SGD  Singapore Dollar . 2250
ChH Dffshore Rerwinbi ne Thai Baht 0. 2410
oy Onshore Renminbi ™ Kew Talwan Dolfar 0, 2624
B8R  Ewre 4D UuS Doltar 7. 7440
GBP  Pound Sterling 2AR  South African Rand 0. 7470
FY Japanese Yen

The Bank of East Agia, Limited 3]
10 Des Voeux Road Ce:'tut. Hong Kong ggﬁgﬁﬁdﬂ*!
~ End of Statement -
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@ BEARGIRST i-Account
mﬁ G Page H B 20f 3

Account Number SOSE .
Statement Period &5 B M : 22 JU 2014 - 05 AUG 2014

[,

30014 0000 CHEQUE 523801 FWEH 1, 500, 000. 00
298014
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HSBC ) ¥

HSBC Business Direct Statement
R [EBHE R FO8E

Number Branch Page 203
FOUB T TSIM SHA TSUI CVC
’ 31 July 2014
{Portfolio Summary EENE
HSBC Business Direct S [BHE | 8- 0
Account Number CCY Balance HKD Equivalent
POYS % 33 BARTEH
(DR=Debit & 1) {DR=Debit &)

26 Jul REF58330158
CHEQUE DEPOSIT MACHINE AER
(20N 14)
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%Z LA AR ALERY S ~ACGCOUNT

Fage § B 20f 2

Account Number SME .
Statement Period £ B M3 . 20 JUN 2014 - 27 JL 2014

| ACCOUNT ACTIVITIES REF 33 c8]

lﬁr ibﬁﬂ 5 l&f“" T?ﬁkiétloﬁﬁi!ﬁl iz - P Batance
G RG] ‘%h. CERL T Y g D00 g
HKD CURRENT ACCOUNT B
A SAYVINGS A =
104014 0255 CHEQUE DEPOSIT  HMEGEX 1, 000, 000, 00
DG
E
T
S
AN
f
INFORMATION ¥
BEA WD Prime Rate SINCE TONOVOS SINCE 20MARDS SIE QIFERDE
REHY =] 200811 H1CH B 3520 B 01
—— | P TR & gﬁﬁﬁﬁo H208 éﬂ&ﬂﬁ&ﬁ 8
Eichants Rutt Asntist WO (s of Stalésuni Nesub Duth and for Refereice only) NS AR AN RO . Foe e S E
Currency and Code =~ WEERR Corvency and Code =~~~ HMERS Exchange Rate DMWY
D Austraiian Dollar R 8 KR¥ South Korea Won 0. 0075
CAD  Canadizn Dotlar NID  KNew Zealand Dollsr bif 6. 7390
CF Swiss Franc G St re Dolfar 6.2330
ChH Offshore Rerminbi na 'ﬁumi.g:ht 0.23m
oy Onghore Rerminbi bl Kew Taiwan Doifar % 0.2583
ER Euro USo 0.5 Doliar 7. 7430
e Pound Steriing IRR South African Rand -1 0.7120
Sy Jfapanese Yen .
14 ia, Limite
&”agﬁggixfﬁzad‘f:eﬁm? ﬁgrdtg Kong ﬁggggm‘?‘fﬁ
~ End of Statement -
ot o
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: 0871272014 11:54 . .
From: ‘ Appendix IX

REF.CP/LIC/SO/19/51692

, %,
' by (L4135 FQ
'Qm ‘?;{ P gt i\,
SOCIETIES ORDINANCE ! ';’ “ié?
(SECTION 5A(1), CHAPTER 151, LAWS OF HONG KONG) (g o L2 )
H B ame
(BREPIBISIEEADE)

CERTIFICATE OF REGISTRATION OF A SOCIETY
A

It is hereby certified that the society known as

“EBEELE
GREEN INITIATIVE
SBTi
(Name of society) (¥+EI#18) of
ROO! y ALLWAYS GARDEN,
TSUEN WAN, NEW TERRITORIES, HONG KONG.
WakE (Address of society) (3 BHeit) Zim

is registered in accordance with the provisions of section 5A(1) of the Societies Ordinance

CERETERASAOBZEzam -

On the 18th day of June, 2014
—EF-~TOEXB+ AR

(AU YEUNG Mun-yee, Monica )
' Assistant Societies Officer

B W R

Society registered on 2014-06-18
TLHEEY 2014-06-18 B
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JCC CHEUNG & CO., '

FRIE T BT F BT
Solicitors, Agents for Trade Marks & Patents

HRA R RE

Unit A, 11/F, Amtel Building,144-148, Des Voeux Road Ceniral, Hong Kong
FHAPHRAHET 144- 148 B REXB 11 BAE

Tel T3 ¢ (852) 3114 9003 Fax f§ & © (852) 3691 8963 Email E#: hkwong@jcc-cheung.com.hk

Partpners :

Cheung Chue Choi John

SRix 4 & Tel: €#: (852) 3691 8970
Wong Huk Kam : IRs Tel: €%#: (852) 3114 8003
e NSML/B1/11/11080726 oW 26" September 2014
ks HK/A1693/11 3Y HAND
Messrs. Mayer Brown JSM BY Hand
Solicitors
16-19" Floors, Prince’s Building,
10 Chater Road, Central,
Hong Kong 1% Jetter
Dear Sirs,

Re: FAMY No.38 of 2013 (On Application for Leave to Appeal from CACV No.49 of 2012)

We refer to your 1% letter to us dated 10™ September 2014 and our 1% letter to you dated 18
September 2014.

We enclose herewith a cheque in the sum of $287,671.00 drawn in your favour in full and final
settlement of your client’s costs entitlement under the captioned action. Kindly acknowledge receipt.
Yours faithfully,

JCC Cheung & Co.
HK/jc .
ot ==
Encl. %% { = 7
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AT HKRA H) CENTRAL BRANCH:
26 ] 20

NG BANK. LIMITED ?ﬂ%?&é%}%%ﬁ?ﬁ% HONG KONG.

£ oay Faontr FEVE,

MAYER BROWNJSM .= = L o

HONG KONG
DOLLARS

SEVENTY ONE ONLY

WA

TWO HUNDRED EIGHTY SEVEN THOUSAND SIX HUNDRED | |HK § 2874

| JCC CHEUNG & CO SOLICITORS -
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JCC CHEUNG & CO,, IRET W FHH

Selicitors, Agents for Trade Marks & Patents BRAEH 4

Unit A, 11/F, Amtel Building,144-148, Des Voeux Road Central, Hong Kong

FH PIRE 144-148 a2 Sy B ZAF
Tel 0 (852) 3114 8003 Fax & : (852) 369 8363 Email T hkwong@icc—theung.c@m.hk
Partners :

Cheung Chue Choi John X

Tel: &#:  (852) 3691 8970
Wong Huk Kam

IB24H58 Tel: &#:  (852) 3114 9003
YorRef  NSML/B1/11/1 1080726 Date:  26™ September 2014
ﬁ&ﬁﬁ B #3 ep ember
Our Ref

sins  HK/A1603/11

Y HAND
Messrs. Mayer Brown JSM

BY Hand
Solicitors , ;
16-19% Floors, Prince’s Building,
10 Chater Road, Central,
Hong Kong ‘ 2" Jetter
Dear Sirs,

Re: FAMYV No.38 of 2013 (On Application for Leave to Appeal from CACV No.49 of 2012

We refer to your 2™ letter to us dated 10% September 2014 and our 2™ letter to you dated 18
September 2014,

We enclose herewith a ch

eque in the sum of $513,802.00 drawn in your favour in full and final
settlement of your client’

§ costs entitlement under the captioned action. Kind]

y acknowledge receipt.
Yours faithfully,
JCC Cheung & Co.
HK/jc
Encl.
£y o
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CENTRAL BRANCH:
GJE., HENLEY BUILDING, 26 g 2014
S QUEENS ROAD CENTRAL, HONG KONG.
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