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TABLING OF PAPERS

AR E GRERAD B 21Q)FRIRE R

The following papers were laid on the table under Rule 21(2) of the Rules of
Procedure:
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(2016 £ ERI(EWEREAE)(BENHEE) ... 180/2016
(2016 et FEM (BT ARBT) o 181/2016
(2016 ¥ FIREM R FIT(BETVRB) o 182/2016
(2016 £ 2 Jk 17 A= B T UG B (L A9 505 B2 355 3t )
(BETHIR )(EE 358)%) v, 183/2016
Subsidiary Legislation/Instruments L.N. No.

Port Control (Cargo Working Areas) (Amendment)
Regulation 2016.........cccoeriiiieeiiiiee e 180/2016

News Agencies Registration (Amendment) Regulation
2006 .uuiieiii 181/2016

Newspapers Registration and Distribution (Amendment)
Regulation 2016.........cccccvveiiiieeeieee e 182/2016

Public Health and Municipal Services Ordinance (Public
Pleasure Grounds) (Amendment of Fourth Schedule)
(No. 3) Order 2016........cccveeviieeeieee e 183/2016
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Other Papers

No. 38

No. 39

No. 40

No. 41

Health Care and Promotion Fund
2015-16 Annual Report

Director of Social Welfare Incorporated
Financial statements and Report of the Director of Audit
for the year ended 31 March 2016

Hong Kong Housing Authority
Annual Report 2015/16

Hong Kong Housing Authority
Financial Statements for the year ended 31 March 2016
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No.42 — Independent Police Complaints Council
Report 2015/16
No.43 — Ocean Park Hong Kong

Annual Report 2015-2016

Report No. 6/16-17 of the House Committee on Consideration of
Subsidiary Legislation and Other Instruments
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Independent Police Complaints Council Report 2015/16
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ORAL ANSWERS TO QUESTIONS
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Healthcare services for New Territories West
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Adoption of digital technology by small and medium enterprises
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Discharge of leachate arising from the Pillar Point Valley Restored Landfill
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Playgrounds and play equipment
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Cyber security issues
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Measures to enhance safety of online shopping
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MR ABRAHAM SHEK: President, the motion under debate should not be a
forum for the pro-establishment camp to put the blame on the opposition camp, or
vice versa. We should be working together to supervise government policies
which are the root of all housing problems in Hong Kong. Actually the root of
the problems does not start with this Administration. The source of the
problems can be traced back to the period after 1997 when we were
over-ambitious and over-interfering.
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In the 2014 Policy Address, the Chief Executive pledged that, "Our target
Is to ensure that Hong Kong people are adequately housed and will have better
accommodation.”"  Since then, we have been building flats with an area of less
than 600 sq ft for the people. Is this better accommodation? In 2030, we are
aiming to provide normal flats with an area of 600 sq ft, but we should be doing
better than that.

Contrary to the Chief Executive's stated aim, the statistics have slapped
him in the face time and time again: the number of residential households living
in subdivided flats has reached a record high of 90 000; the number of applicants
on the waiting list for public rental housing ("PRH") has surpassed 290 000, up
by about 46% from the some 200000 applicants in June 2012 when this
Administration took office, while the average waiting time for general PRH
applicants reached a new high of 4.5 years.

Meanwhile, property prices have gone wild. The International Housing
Affordability Survey 2016 found that Hong Kong is the most expensive housing
market in the world for the sixth consecutive year. In order to afford a
matchbox-sized apartment, Hong Kong people need to hoard their earnings for an
average of 19 years, and that is assuming that they do not eat or pay taxes
throughout that period of time. The people put the blame on the developers, but
they are not the ones who created these problems. The Government is the one
who created all these problems through its high land price policy, inefficient
management and, above all, over-bureaucratic and interfering policies into the
market.

President, very often, government is not a solution to our problems;
government is the problem. The recent 15% increase in stamp duty on property
transactions to replace the doubled ad valorem stamp duty ("DSD"), on top of the
Special Stamp Duty ("SSD") and the Buyer's Stamp Duty ("BSD") is a case in
point. | am sure the Secretary would not agree to this, but he can sing his song,
and | will sing my song. As | have repeatedly warned the Government during
the then deliberations of the relevant Bills Committee, the three "tough
measures™ (#f #7) would not be able to "tame" the market. They have not, and
property prices have gone up despite all the Government's claim for successes.
Facts showed that neither SSD, BSD nor DSD has been a success. No matter
what the Secretary says, it is just not the truth.
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Genuine housing needs cannot be suppressed by interventions, and for
Hong Kong people, purchasing a flat serves the dual-role of personal use as well
as investment. The Government's misguided interventions have only fattened
government coffers while tightening the supply in the second-hand market. The
number of transactions in the second-hand market has dropped from 150 000 in
2012 to less than 60 000 now. How successful is the Government in restricting
the second-hand market! Congratulations! And that has actually pushed prices
up more and more and more.

Now, the Administration has found itself in a dead end, and we have little
prospect of seeing an end to these ineffectual quick fixes. The Administration's
efforts to increase supply remain flimsy, and property prices continue to soar
because of its ineffectiveness. The Government has also frittered away Hong
Kong's well-established advantages of a free market and a simple tax regime.

We also have to contend with the Building Authority's over-bureaucratic
measures, in force since 2010, requiring applicants for building approval to
provide particulars and documentary proof of ownership or a realistic prospect of
control of land comprising the site, and rejecting building plans if the applicant
does not already own 100% of the units in the building. We also see the Hong
Kong Housing Society's Pilot Scheme for Redevelopment of Civil Servants'
Co-operative Building Societies requiring, among other criteria, that the relevant
co-operative society must secure 100% of owners' participation within a
reasonable period of time. Both of these measures have discouraged
redevelopment and hindered rather than facilitating flat supply. What an irony?

Likewise, the current policy of the Urban Renewal Authority ("URA"™) to
prioritize profit for itself has also backfired. We have injected $10 billion into
the system. It has been reported that concerning the redevelopment of old
districts in To Kwa Wan, URA has refused to acquire some of the buildings in the
area, as it considers that redeveloping those buildings would not result in
profitable returns. The question is: If URA refuses to redevelop an area because
it deems that the redevelopment would not be profitable, then who else will
redevelop the area? At the end of the day, this policy will hinder housing supply
through redevelopment—we do not need a statutory developer playing the role of
an urban renewal authority.



ke — 2016 £ 12H 7 H
LEGISLATIVE COUNCIL — 7 December 2016 179

President, the problems we are facing are the result of the Government's
over-bureaucratic measures, interference into the market and inefficient control of
its departments in charge of land development. Thank you.
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Mr LEUNG Yiu-chung rose to claim a division.
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, 9 were in favour of the amendment, 14 against it
and 5 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 16 were in favour of the
amendment, 4 against it and 12 abstained. Since the question was not agreed by
a majority of each of the two groups of Members present, he therefore declared
that the amendment was negatived.
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Mr LEUNG Yiu-chung rose to claim a division.
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Functional Constituencies:
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, 8 were in favour of the amendment, 13 against it
and 7 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 17 were in favour of the
amendment, 11 against it and 4 abstained. Since the question was not agreed by
a majority of each of the two groups of Members present, he therefore declared
that the amendment was negatived.
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Dr KWOK Ka-ki rose to claim a division.
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, 14 were in favour of the amendment, 7 against it
and 7 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 13 were in favour of the
amendment, 13 against it and 6 abstained. Since the question was not agreed by
a majority of each of the two groups of Members present, he therefore declared
that the amendment was negatived.
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Mr Tommy CHEUNG rose to claim a division.
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Geographical Constituencies:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, 10 were in favour of the amendment, 15 against
it and 3 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 16 were in favour of the
amendment, 9 against it and 7 abstained. Since the question was not agreed by a
majority of each of the two groups of Members present, he therefore declared that
the amendment was negatived.
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Mr Tommy CHEUNG rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, 7 were in favour of the amendment, 6 against it
and 15 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 13 were in favour of the
amendment, 4 against it and 15 abstained. Since the question was not agreed by
a majority of each of the two groups of Members present, he therefore declared
that the amendment was negatived.
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Mr LEUNG Yiu-chung rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 29 were present, 13 were in favour of the amendment, 13 against
it and 2 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 13 were in favour of the
amendment, 11 against it and 8 abstained. Since the question was not agreed by
a majority of each of the two groups of Members present, he therefore declared
that the amendment was negatived.
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Mr Tommy CHEUNG rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 28 were present, 4 were in favour of the amendment, 17 against it
and 6 abstained; while among the Members returned by geographical
constituencies through direct elections, 32 were present, 12 were in favour of the
amendment, 15 against it and 5 abstained. Since the question was not agreed by
a majority of each of the two groups of Members present, he therefore declared
that the amendment was negatived.
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Suspended accordingly at 7:42 pm.
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Appendix |
WRITTEN ANSWER

Written answer by the Secretary for Food and Health to Dr Pierre CHAN's
supplementary question to Question 1

As regards manpower of the medical services for New Territories West Cluster
("NTWC"), Tin Shui Wai Hospital ("TSWH") will commence service by phases
from 9 January 2017. At the initial stage of commissioning of service, TSWH
will provide daytime non-urgent services including specialist out-patient clinic,
haemodialysis and diagnostic radiology. Its Accident & Emergency ("A&E")
service will commence on 15 March 2017 with service hours from 8:00 am to
4.00 pm. In preparation for the commissioning of the new hospital by phases,
NTWC has earlier conducted recruitment exercises for TSWH by phases, and
recruited additional staff for the relevant specialties in the cluster to complement
with the commissioning of TSWH.

TSWH has already recruited 12 doctors and 60 nurses, who will mainly be
deployed at the A&E Department. Among these staff members, 9 doctors and
26 nurses are new recruits of the Hospital Authority or staff on promotion or
transfer to NTWC from other clusters. In view of the need to maintain a certain
number of medical and nursing staff with work experience in NTWC to ensure
patient safety and the smooth operation of the hospital, 3 doctors and 34 nurses of
TSWH are promotees or transferees from other hospitals in the cluster. For the
transferees, there are various reasons for their transfers including proximity of the
hospital to their home and better career prospect, etc. The vacancies arising
from promotions and transfers have been gradually filled. Therefore, the
number of medical and nursing staff in other NTWC hospitals will not be reduced
due to the commissioning of TSWH.

In addition, other daytime services of TSWH, such as specialist out-patient clinic,
will be mainly provided on a cluster basis. Various specialties will flexibly
deploy their medical and nursing staff to TSWH at different consultation
timeslots according to the service demand, operational arrangement and
consultation need. In response to the service expansion in the cluster, additional
staff has been recruited for the relevant specialties to cope with the demand.
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WRITTEN ANSWER — Continued

On the whole, the number of medical and nursing staff in NTWC will continue to
grow along with the commissioning of TSWH. NTWC will gradually increase
the manpower of TSWH according to the demand for medical services of the
residents in Tin Shui Wali, the operation of the hospital and manpower supply,
etc., with a view to providing more services.

After TSWH comes into operation, it is expected that some patients will no
longer go to Tuen Mun Hospital and Pok Oi Hospital but will attend TSWH
instead. The synergy so generated will help alleviate the pressure on these two
hospitals.
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Appendix 11
WRITTEN ANSWER

Written answer by the Secretary for Transport and Housing to Mr YIU
Si-wing's supplementary question to Question 2

As regards financial arrangement for the Hong Kong International Airport
Three-Runway System ("3RS"), in formulating the financial arrangement for the
3RS project, the Airport Authority Hong Kong ("AA") has taken into account a
number of factors, including IATA Consulting's traffic forecast, AA's historical
operational data, the overall economic forecast and AA's internal figures. The
financial consultant for the 3RS project has confirmed that the assumptions and
estimates adopted in the financial arrangement study were reasonable. The
assumptions, among others, include the gradual increase of passenger traffic from
69.7 million in FY2015-2016 to about 100 million in FY2030-2031; cargo
throughput to increase gradually from 4.3 million tonnes to about 9.0 million
tonnes; and air traffic movements ("ATMs") forecasted to increase from 410 000
ATMs to about 600 000 ATMs in the same period. In the past three financial
years (i.e. from FY2013-2014 to FY2015-2016), AA recorded consolidated
revenue of about HK$14.8 billion, HK$16.4 billion and HK$18.2 billion
respectively. AA expects that its overall revenue after 2024 will roughly
increase along the lines of actual traffic growth.

Section 26 of the Airport Authority Ordinance (Cap. 483) stipulates that AA may
declare and pay dividends to the Government. It is for the AA Board to decide
whether to declare dividends, and the amount of such dividends, if any. The
proposal of not declaring dividends for the purpose of financing the 3RS project
was approved by AA Board after due consideration.

In accordance with the 3RS financial arrangement proposal submitted by AA to
the Government in 2015, AA would retain all operating surplus from
FY2014-2015 until the commissioning of 3RS (i.e. around 2024), which would
amount to about $47 billion. For the preceding three financial years (i.e. from
FY2011-2012 to FY2013-2014), the amount of dividends declared by AA were
HK$3.9 billion, HK$4.4 billion and HK$5.3 billion respectively. The dividend
policy upon the completion of 3RS will be determined by AA Board on the basis
of the financial position at that time. The AA Board determines the dividend
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WRITTEN ANSWER — Continued

payout ratio on an annual basis, as in the cases of most commercial entities, after
considering a number of factors including, but not limited to AA's financial result,
capital expenditure requirements, liquidity position, financing needs, future
business growth and profitability, investment opportunities, optimal capital
structure, etc.
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