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The following is

meeting of the Finance

Date:

Item No. B.938

FINAN

an extract

EXTRACT

FROM THE NOTES ON DECISIONS

OF THE

CE COMMITTEE OF THE LEGISLATIVE COUNCIL |

oo

from the notes on decisions taken at/peints—saised—after the

Committee held on

LAND ACGQUISITION

HEAD 701

IEAD 703 — BUILDINGS

HEAD 705 — LHGINEBRING

HRELD 707 — New TOuWls ALD PUBLIC HOUSING
(CTHER THAN HOUSING AUTIIORITY)

HE&D 709 ~ WATERWORKS

BLOCK ALLOCATICES

o

APITAL WORKS RESERVE FUND

IN P6/258

Members approved allocations totalling
1,220,850,000 for the financial year 1984~
5 under the Captial Works Reserve Fund as
utlined at Enclosure (i? ).
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c'item §L98
(FIN P6/258)

"HEAD 701

B
- & -

LAND ACQUISITION

YEAD 703 - BUILDINGS

HEAD 705 - ENGINEERING

HEAD 707 - NEA TOWNS AND PUBLIC HOUSING
(OTHER THAN HOUSING AUTHORITY)

HEAD 709 - WATERWORKS

"BLOCK ALLOCATIONS

CAPITAL WORKS RESERVE FUND

Members are invited to approve
allocations totalling
$1,220,850,000 for the financial
vear 1984-85 under the Capital
Works Reser&eA fund as listed at

Enclosure 3.

Introduction

The Capital Works Reserve - Fund  (CWRF) Qas

~established . on 20 January 1982 for the purpose .of
financing the ©Public Works Programme (PWP) and the

acquisition of land. The Resolution of  the

" Legislative Council setting up the CWRF stated, inter

alia, that the Financial Secretary may expend moneys
from the Fund for the purposes of the Government's
PWP and for the acquisition of land in accordance
with such terms and conditions as are approved by

“Pinance Committee.

9... oOnly projects in Category A of the PWP are

funded; each such project has a project estimate -
which is submitted to Members for approval on the
recommendation of Public Works Sub-Committee.
Expenditure against each project may not in total
exceed the approved project estimate without Members':
further approval of an incCrease “in the approved -
project estimate. C P

3. A small number of items under each Head of the
CWRF -~ the block allocations - are funded on .a
year-to-year Dasis and have no approved project
estimate. Expenditure against each block allocation
in one year may not exceed the allocation approved

for it by Members annually. Before the CWRF was

established in 1982, this was done in the context of
the Estimates. ’ ‘

/4. The ..:



f
ed

1
= .
- %6 -

4 "The estimated expenditure under the CWRF, as

shown in the blue pages of the 1983-84 Estimates, was:

noted by Members on 23 February 1583. However, it is
now considered that, .to .accord with the: Resolution

setting up the C(WRF, Members' specific approval
should be sought =ach year for the funds to be shown
in the Estimates For each block allocation. This

item seeks Membeérs' aporoval for block allocations to
be shown in the 1984-85 Estimates.

HEAD 701 - LAHD ACQUISITION
5. Allocation of $35,000,000 is sought for
compensation for . surrenders ‘and resumpiions:

miscellancous For resumption costs for preojects to Dde
undertaken by the ,Urban <Council and the Housing
Authority. Expenditure against this allocation up to
30 November 1983 was $7,339,118 and the revised
estimate - for 1983-84 is $29,000,000 against an
allocation of $35,000,9000. :

5. Allocation of $50,000 is sought for demolition
expenses and ex-gratia compensation for -dangerous

S e

buildinas Ffor emergency wOrks on dangerous buildings

on land that has reverted to the Crown and for the

payment o¢f ex~-gratia compensation to tenants. in the
event of demclition being necessary. There has besn

no expenditure against this aliocation up toc 30

November 1983 and the revised estimate is $5¢,000
against an allocation cf $50,000.

7.  Allocation of $1,100,000,000 1is sought for

compensaticn and ex-gratia allowances for the PWP to
meet all land acquisition costs, otner than direct
works costs, in respect of projects in ~the PWE.
Expenditure against this block allocation ‘up to
30 November 1983 .was $601,673,677 and the ‘revised
estimate for 1983-84 1is $1,100,000,000 against an
allocation for 1983-84 of $1,557,450,000.

HEAD 703 - BUILDINGS

8. Allocation of $500,000 1is sought for minor
outstanding building items -as an arbitrary amount
which may boe used initially for urgent payments in
respect of minor outstanding works to a wvalue not
exceeding $100,000 on any building project which has
been substantially completed and for which there is
no subhead in the CWRF estimates. New subheads will
pe created for such projects during the Yyear, and
once thase are crestad, the expenditure will Dbe
transferred to the new subheads. The total debit
against this block allocation as at 30 November 1983
was $32,606, This will have been cleared by 31 March
1984, and there wiil cthus ne no net expenditure
during the current financial year. ‘

&
pon
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9. Allocation of $18,000,000 is sought for minor
building ‘works selected from items in Category D of
the PWP. Projects approved for inclusion in Category
D. by the Financial Secretary under delegated
authority will be funded up to the limit of the
allocation agreed by MMembers on a first-come-first-
served basis.. . Projects included in Category D after
the approved allocation has been fully committed will
be held over until the following year. Works funded
under this block allocation include fitting-out of
leased government  office accommodation, minor

improvements to axisting buildings and small
recreation facilities  and amenities in the urban |
areas and rural New Territories. . Expenditure up to
30 November 1983 on minor works selected from-
Category D of the PWP was $6,036,194 and the revised.
estimate for 1983-84 is $13,245,000. The estimate of
$18,000,000 for the funds required in 1984-85
compares with $14,000.000 approved  for 1983-84. The-
increased allocation sought is to recognize the
increase 1in the financial limit from $500,000 per

project - to $1,500,000 per project agreed by Members
on'9 March 1983.

10. Allocation of $3,000,000 is sought for mincr
investigations for building projects for expenditure
on minor Site investigation wOrks costing not more
than $250,000 in respect of each site. For 1983-84,
the financial 1limit for individual investigations to
be charged to this block allocation was $100,000.
This limit has not proved realistic, -and it has not
been possible to fund the majority of investigations
needed within it. As site  investigations are now
required for all projects pefore detailed design can
begin, it is proposed that the 1imit be raised to
$250,000 so that all investigations other than very
major ones (for which separate projects in Category A.

will be sought) -can be charged -to this block:

allocation. Expenditure on minor investigations up
to 30 November 1983 was $152,799 and the revised

" estimate for 1983-84 is $1,000,000 against -an

at
g

!
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allocation of $3,000,000.

HEAD 705 - ENGINEERING

1l. Allocations of $200,000 each are sought for

minor outstanding civil engineering items and minor
outstanding highways items as arbitrary amounts which
may be used for these purposes and in accordance with
the procedures described in paragraph 8. There has

- been no debit against either of these Dblock

allocations up to 30 November 18983, and none is
anticipated during the current financial year.

/12. allocations ...
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12. Allocations of $2,800,000 and  $6,000,000
respectively are sought for minor civil engineering
works selected from items in Category D of the DPWP

and minor highway works selected from items in
Category D of the PWP, to be applied in accordance
with the procedures described in paragraph 9. Works
funded under these block allocations include minor
civil enginesring and highway woOrks, including
improvements to existing facilities, in Hong Kong,
Xowloon and the rural New Territories. Expenditure
up to 30 November. 1983 on minor c¢ivil engineering
works selescted  from Categorv D of the PWP was
$417,723 and the revised estimate for 1983-84 is
$1,186,000. The éstimate of $2,800,000 for the funds
required in 1984-85 for minor civil engineering works
compares with $1,800,000 approved for 1983-84.
ExXpenditure up to 30 November 1983 on minor highway
items selected from Category D of the PWP was
$764,572 and the revised estimate for 1983-84 is
$2,811,000. The estimate of $6,000,000 for the Ffunds
raquired in 1984-85 for minor highway works compares
with $4,500,000 originally approved for 1983-84. The
increased allocations sought are to recognize the
increase in the financial 1imit from $500,000 per
project to $1,500,000 per project agreed by Members
on 9 March 1983. 4

13. Allocations of $1,000,000 and $500,000
respectively are sought for minor investigations for
civil engineering projects and minor investigations

for highway projects for expenditure on minor site

investigation works costing not more than $250,000 in
respect of eagh site. As with the allocation
described in paragraph 10, the financial 1limit for
individual investigations to be <charged to these
block allocations is currently $200,000 and it 1is
similarly proposed to raise the 1limit to $250,000.
Expenditure on minor investigations for civil
engineering projects up to 30 November 1983 was
$195,481 and the revised estimate for 1983-84 1is
$763,000 against an allocation of $1,000,000. There
has been no expenditurs up to 30 November 1983 on
minor investigations £for highway projects, and the

revised astimate for 1983-84 is $350,000 against an

allocation of $450,000.

14. Allocation of $14,000,000 is sought for traffic

engineering works for pedestrian and vehicular aids
and Mass Transit Railway traffic management and
associated Works. Expenditure against this
allocation up toc 30 November 1983 was $2,648,114 and
the revised estimate for 1983-84 is $10,500,000
against an asllocation of $10,500,000. A

' /15. Allocation ...
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15. - Allocation of $7,500,000 is sought £for minor
\[ roads and bridgss = for minor reconstruction,
improvements (strest widening, bus bays and traffic
islands) and construction of footpaths in Hong Kong,
Zowloon and the rural New Territories. Expenditure
ander this allocation up EtO 30 November 1983 was
2,084,420 and the revised estimate for 1983-84 is
36,800,000 against an allocation of $7,500,000.

16. Allocation of $12,000,000 is sought for works

contingent on dasvelovment for modifications to public

L roads, drains and Sewers contingent on develcpment.
Expenditure under this allocation up to 30 November
1983 was $4,226,619 and the revised estimate for
1983-84 is $11,000,000 against an allocation of
$12,000,000.

—

4EAD 707 - NE® TOWNS AND PUBLIC HOUSING (OTHER THAN
HOUSING AUTHORITY) '

17. Allpcation of $500,000 1is sought for minor
outstanding new towns and public housing {other than
Housing Authority) items as an arbitrary amount which
may be Wused in ‘he same way as the allecation
described in paragraph 8. There has been no debit
against this block allocation up to 30 November 1983,
and none is anticipated during the current financial

year.

LA

18. Allocation of $8,900,000 is sought for minor

new towns and public housing (other than Hous1ng
s Authority) works selected from items in Category D of
the DPWP as described in paragraph 9. Works funded
Gnder this block allocation include minor development
works and small recreation facilities and amenities
in the new towns. Expenditure up to 30 November 1983
against this allocation was $181,369 and the revised
estimate for 1983-84 is $2,122,000. The estimate of
$8,900,000 for the funds required in 1984-85 compares
with $3,237,000 approved for 1983-84. The increasad
allocation sought is to recognize the increase in the
financial 1imit from $500,000 per project to
$1,500,000 per project agreed by Members on 9 March

1983.

19. Allocation of ' $2,000,000 is sought for minor
investigations for new towns and public housing
(other than Housing Authority) oroiects for
expenditure on minor site investigation works costing
not more than $250,000 in respect of each site. As
with the allocation described in paragraph 10, the
financial 1limit for individual investigations to be
charged to this block allocation 1is currently
$100,000, and it is now proposed to raise the limit
to $250,000. Expenditure on minor investigations up
to 30 November 1583 was "$121,452 and the revised
estimate for 1983-84 is $605,000 against- an

allocation of $900,000.

7
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20. Allocation of $5,600,000 is sought for minor
landscaping works in the New Towns for minor amenity
planting and landscad>ing to unallocated Crown Land
within the New Town lay-outs, costing 12ss than
$200,000 for each site. In previous vyears, this
block allocation was =antitled "aminor development
works each costing less than $200,000". The change
in ambit of this allocation is vroposed to reflect
the type of works most frequently funded by it, and
to exclude works for which funds are provided from
other sources. Expenditure up to 30 Wovember 1983 on
minor development works was $1,513,325 and the
revised estimate for 1983-84 is $4,872,000. The
estimate of the allocation required in 1984-85 is
$5,600,000, which is the same as that approved for

1983-84.

HEAD 709 -~ WATERWORKS

21. Allocation of $100,000 is sought for minor
outstanding waterworks items as an arbitrary amount
which may be used for this purpose in accordance with
the procedures described in paragraph 8. The total
debit against this block allocation as at 30 November
1983 was ©$12,897. This will have been cleared by 31
March 1984, and there will thus be no net ﬂx“endltch

durlng the current financial year.

22. Allocation of $2,000,000 is sought for minor
waterworks selected from items in Category D of the
PWP as described in paragraph 9. Works tunded under
this block allocation include minor local supplies
works and minor improvements to existing facilities.
Expenditure up to 30 November 1983 on minor works
selected from Category ‘D of the PWP was $10,0l1 and
the revised estimate for 1983-84 is $548,000. The
estimate of $2,000,000 for the funds required 1in
1984-85 compares with $415,000 approved for 1983-84.
The increased allocation sought is to recognize the
increase in the financial 1limit from $500,000 per
project to $1,500,000 per prOJect agreed by Members
on 9 March 1983.

23. Allocation of $1,000,000 is sought for minor
investigations for waterworks projects for
expenditure on minor site investigation works costing
not more than $250,000 in respect of each site. As
described in paragraph 10, the financial 1limit for
individual investigations of this kind 1is $100,000
and it 1is proposed that the 1limit be raised to
$250,000. There has been no expenditure on minor
investigations up to 30 November 1983 as it has not
been possible to undertake any investigations within
the present limit of $100,000 per site.
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Head

701 ~ Land

Acquisition

703 - Buildings

'705 -~ Engineering

T for -
‘Litle ~2§2ﬁ¥z._.
o | s
'Compénsatioh'fcr surrenders 35,000,000
and resumptions : Miscellaneous :
Demolition expenses and ex-gratia i 50,000
" compensation for dangerous :
buildings
Compensation and ex—gratla .
- allowances for the Pubilc Works ~ )
Programme 1,557,450,000
Sub~total - 15592,500,000
Minor outstanding building items 500,000
Minor building works selected from
items in Catagory D of the Public =
Works Programme ' 14,000, 000
Minor investigations for building .
projects 3,000,000
Sub-total 17,4 500,000
Minor civil engineering works
selected from items in Category D
of the Public Works Programme 1,800,000
Minor outstanding civil ehgineering =
items ’ ZOO’OOO
Minor investigations for civil
engineering projects 1,000,000
- Traffic engineering works 10, 500,000
Minor roads and bridges 7,500,000
Works contingent on developument 12,000,000

Allodation

Enclosure 3

-.'Réviséd
4 Expend.iture : 'estimate
Cfrom 1.4.83to - - for - Lstimate
jKL;ELlii_._ .i&ﬁtiﬁt. _jﬁﬁtﬁﬁi_
S T .Vg A | $
7:339,118 29,000,000 " 35,000,000
- 50,000 ' 50,000
601,673,677.  "1,100,000,000  *,100,000,000
609,012,795. ' 1,129,050,000  1,135,050,000
32,606* - 500,000
6,036,194 13, 245,000 18,000,000
152.799‘1‘ 1,060,000 3,000,000
6,221,599 14,245,000 21,500,000 '
417,723 1,186,000 2,800,000
™ - 200,000
195,481, 763,000 1,000,000 -
2,648,114 ' 10,500,000 14,000,000
2,084,420, - ' 7,500,000
b 226,619.

'ﬁ'12,ooo.ouoﬁgf
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7b7 ;'New Towns

.and Public
Housing
(other than
Housing
Authority)

: . Alloeation
o for
Title . ; 198384 -
| %
Minor highway engineering works selected
' from items in Category D of the Public. = . .
WOrks Programme 4,500,000, .
. Minor outstanding highway items f 4 300,000
Minor investigations for hlghway . ,
prOJects + & 450,000
Sub~total 38,250,000
Minor investigations for new towns and .
public housing (other than Housing 7
Authority) projects . 900,000
" Minor landscaping works in the new towns”??~ 5,600,000
Minor new towns and. public housing (other .
than Housing Authority) works selected
from items in Category D of the Public -
‘Works Programme - 3,237,000
Minor outstanding new towns and public
" housing (othér than Housing Authority) .
items ‘ ‘ 500,000
Sub-total 10,237,000

‘Revised
CBzpenditure - esvimate
from lek.83 for
=i }()01_1983 198}"’8‘4‘
are :
764,572 2,811,000
- 350|OOO .
£ 10,336,929 33,410,000
121,452 . . 605,000
1,513,325 4,872,000
181.369  2,122,000
1,816,146 7,599,000

. kistimate
1984-85
b

6,000,000

200,000 -

500,000

44,200,000

‘2,000,000

5,600,000

8,900,000

200,000

- 17, 000 000



. £1loecation

'ExPenditure
. B A for: from 1.4.83%
Head: ‘Ttle . . .1983.84. 1o 30,118%
| § $
70974 Waterworks Mihd%iﬁéﬁ%rﬁérgs'églected. 5
c ' - from items in Category D N
. of Public Works Programme k15,000 10,011
Minéi[6u§éfdpding wateerrks-,-; _
items: 7 “ 100,000 12,897
© Miner investigations for . . .
waterworks projects '+ 100,000 -
. 'Sub-total - 615,000 22,908

Revised
estimate
for

1983-84

#

648,000

648,000

¢ Totall  4,659,102,000 = 627,410,%7  1,184,952,000

Estimate

198485
it
2,000,000
100,000
1.ooorooo
3,100, 000

1,220,850, 000

_*"These represent the .current debits against the allocations, wnich
© will be cleared on -creation of the necessary subheads by debiting
the new subheads and crediting the subheads with token allocations

for this purpose.
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