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Hon Tanya CHAN

Hon Kenneth LAU Ip-keung, MH, JP

[According to the Judgment of the Court of First Instance of the High Court on 14 July 2017,
LEUNG Kwok-hung, Nathan LAW Kwun-chung, YIU Chung-yim and LAU Siu-lai have
been disqualified from assuming the office of a member of the Legislative Council, and have
vacated the same since 12 October 2016, and are not entitled to act as a member of the

Legislative Council.]
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Permanent Secretary for Financial
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Deputy Secretary for Financial Services
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Assistant Commissioner for Tourism (4)
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Vice President, Public Affairs, Hong
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Staff in attendance:

Mr Derek LO Chief Council Secretary (1)5

Ms Ada LAU Senior Council Secretary(1)7
Mr Raymond SZETO Council Secretary (1)5

Mr Frankie WOO Senior Legislative Assistant (1)3
Ms Michelle NIEN Legislative Assistant (1)5

Miss Yannes HO Legislative Assistant (1)6

Item No. 3 — FCR(2017-18)1

CAPITAL INVESTMENT FUND

HEAD 973 — TOURISM

New Subhead — "Equity in Hongkong International Theme Parks
Limited for the Expansion and Development Plan at
Phase 1 site of the Hong Kong Disneyland Resort™

(The verbatim transcript of proceedings of this meeting is in the
Appendix.)

Motion for the adjournment of further proceedings of the Finance
Committee

The Finance Committee ("FC") continued with the debate on the
motion to adjourn the further proceedings of FC proposed by Mr WU
Chi-wai under paragraph 39 of the Finance Committee Procedure ("FCP").

2. Dr Fernando CHEUNG, Mr CHU Hoi-dick, Mr Nathan LAW,
Mr LEUNG Kwok-hung, Mr CHAN Chi-chuen, Mr Charles Peter MOK,
Dr YIU Chung-yim, Dr LAU Siu-lai, Mr KWONG Chun-yu, Mr IP
Kin-yuen, Dr Helena WONG, Mr Alvin YEUNG and Mr Jeremy TAM
spoke in support of the motion. Mr Michael TIEN did not consider that
adjournment of further proceedings of FC was the best option for dealing
with this item.

3. Mr_ WU Chi-wai spoke in reply in respect of his motion.
The Chairman put to vote the question that further proceedings of FC be
then adjourned. At the request of members, the Chairman ordered a
division and the division bell was rung for five minutes. The Chairman
declared that 22 members voted in favour of and 28 members voted against
the question. The votes of individual members were as follows:
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For:

Mr James TO Kun-sun

Mrs Regina IP LAU Suk-yee
Ms Claudia MO

Mr Charles Peter MOK

Dr Fernando CHEUNG Chiu-hung

Mr IP Kin-yuen

Mr Andrew WAN Siu-kin

Mr LAM Cheuk-ting

Mr HUI Chi-fung

Mr KWONG Chun-yu

Mr Nathan LAW Kwun-chung
(22 members)

Against:

Mr Tommy CHEUNG Yu-yan
Mr WONG Ting-kwong

Mr CHAN Hak-kan

Mr Paul TSE Wai-chun

Mr Frankie YICK Chi-ming
Mr LEUNG Che-cheung
Mr KWOK Wai-keung

Dr Elizabeth QUAT

Mr POON Siu-ping

Ir Dr LO Wai-kwok

Mr HO Kai-ming

Mr SHIU Ka-fai

Mr CHAN Chun-ying

Mr LUK Chung-hung

(28 members)

Mr LEUNG Yiu-chung
Mr LEUNG Kwok-hung
Mr WU Chi-wal

Mr CHAN Chi-chuen

Dr Helena WONG Pik-wan
Mr Alvin YEUNG

Mr CHU Hoi-dick

Mr SHIU Ka-chun

Dr CHENG Chung-tai
Mr Jeremy TAM Man-ho
Dr LAU Siu-lai

Mr Jeffrey LAM Kin-fung

Ms Starry LEE Wai-king

Mr WONG Kwok-kin

Mr Steven HO Chun-yin

Mr YU Si-wing

Ms Alice MAK Mei-kuen

Mr Christopher CHEUNG Wah-fung
Mr Martin LIAO Cheung-kong
Dr CHIANG Lai-wan

Dr Junius HO Kwan-yiu

Mr Holden CHOW Ho-ding
Mr Wilson OR Chong-shing
Mr CHEUNG Kwok-kwan

Mr LAU Kwok-fan

4, The Chairman declared that the motion was negatived. FC
continued with the deliberation on item FCR(2017-18)1.

Motions proposed by members under paragraph 21 of the Finance

Committee Procedure

5. Mr CHAN Chi-chuen and Mr Charles Peter MOK enquired about

the arrangement for members to propose motions on this item under

FCP 21.

The Chairman responded to members' questions.



Action

6. At 1:47 pm, the Chairman informed members of his ruling that the
two motions proposed by Mr CHU Hoi-dick, Dr YIU Chung-yim and
Mr LEUNG Kwok-hung under FCP 21 were out of order. Dr Fernando
CHEUNG and Ms Claudia MO spoke on the Chairman's ruling.
The Chairman gave his response. At 2:23 pm, Mr CHU Hoi-dick
expressed his views on the Chairman's ruling. Expressing dissatisfaction
against the Chairman, Mr James TO said that the Chairman should not have
rejected Mr CHU's request for further clarifications from the
Administration. At the invitation of the Chairman, the Deputy Secretary
for Financial Services and the Treasury (Treasury)l responded.

[Post-meeting note: The written ruling of the Chairman was
circulated to members vide LC Paper No. FC109/16-17 on 25 April
2017.]

Costs of and way forward for the operation of the Hong Kong Disneyland
Resort

7. Mr Jeremy TAM spoke on the method for calculating management
fees. He and Mr_ Andrew WAN asked whether the Secretary for
Commerce and Economic Development ("SCED") had provided any
confidential information to Mr Holden CHOW. SCED responded to
members' views and questions, and dismissed the allegation that he had
disclosed confidential information to any individual member.

8. Mr IP Kin-yuen spoke on the way forward for the operation of the
Hong Kong Disneyland Resort ("HKDL"). Dr LAU Siu-lai asked
whether the Administration had taken any specific actions or drawn up any
relevant criteria for bringing in third-party investors. Mr LEUNG
Yiu-chung enquired whether the Administration had considered
withdrawing its shareholding from the Hongkong International Theme
Parks Limited. Ms Claudia MO asked whether the current cooperation
arrangement was fair. Mr HUI Chi-fung enquired about the future
development of HKDL should the proposed injection be rejected by the
Legislative Council. SCED, the Assistant Commissioner for Tourism (1)
and the Executive Vice President and Managing Director, HKDL ("EVP &
MD of HKDL") each responded to members' concerns and questions.
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Q. Dr Helena WONG spoke on the sharing of HKDL's operating
profits between the Administration and The Walt Disney Company
("TWDC"). Mr CHAN Chi-chuen spoke on the supplementary paper
provided by the Administration and the fees charged by TWDC under the
expansion plan. SCED and EVP & MD of HKDL each responded to
members' concerns and questions.

10. Mr WU Chi-wai spoke on the Administration's monitoring of
HKDL's operation and the base case scenario projections. Dr YIU
Chung-yim gave views on the risks of the expansion plan. SCED
responded to members' concerns and questions.

Members' views on the Chairman

11. Dr Helena WONG, Mr LEUNG Yiu-chung, Mr_Andrew WAN,
Mr CHAN Chi-chuen, Mr IP_Kin-yuen, Mr HUI Chi-fung, Mr_Charles
Peter MOK, Ms Claudia MO and Mr_Nathan LAW expressed
dissatisfaction with the Chairman's decision to limit the speaking time of
members. The Chairman gave his response and advised Mr James TO to
stop shouting.

Preparation of verbatim transcripts of proceedings of the meetings

12, At 2:05pmand 2:17 pm, Mr LEUNG Kwok-hung indicated that he
would seek judicial review against the Chairman's decision to limit the
speaking time of members. He requested the Clerk to prepare verbatim
transcripts for the meetings of the day. No member raised objection.
The Chairman instructed the Clerk to prepare verbatim transcripts for the
meetings of the day.

13.  The meeting ended at 2:49 pm.

Legislative Council Secretariat
27 February 2018
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Finance Committee of the Legislative Council
Minutes of the 32" meeting
held at the Conference Room 1 of the Legislative Council Complex
on Friday, 22 April 2017, at 12:52 pm

( Verbatim Transcript )
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ELEFEE  EEMH - BB AE - | do have a question for Mr
LAU, the Disney Representative. Now you see the response here. |
understand that the concept of fair play is enshrined in the American
Constitution. Would you actually call this deal with the Hong Kong
Government on behalf of Hong Kong people a fair deal?
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Mr Samuel LAU, Executive Vice President and Managing Director, Hong
Kong Disneyland Resort: Mr Chairman, | am not going to comment on the
deal. Again, | represent the management team on the ground here in Hong
Kong. My job is to improve the business as best as | can.

Ms Claudia MO: Okay, you are not here to comment on that sort of question.
Fine. A follow-up question. Would you agree that what we've been talking
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about is full of gobbledygook? When time is right, we will do certain things.
That sort of replies. Do you think they are acceptable? Yes or no?

EE: ... CEO » FEREZ -

il

Executive Vice President and Managing Director, Hong Kong Disneyland
Resort: Mr Chairman, again, my job is to run the business, and do the best |
can with the tools | have. Thank you.
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Executive Vice President and Managing Director, Hong Kong Disneyland
Resort: Again, we broke down the cost by percentages as best as we can, and
| think it's in the Appendix in the paper.
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Executive Vice President and Managing Director, Hong Kong Disneyland
Resort: Mr Chairman, our plans are we make annual plans based on the
available budget that we have. So, it's using the existing facilities that we
have. So, that's how we plan our service, and every year we do that.

HEESRE  EOMA I EERR N GIEE

Executive Vice President and Managing Director, Hong Kong Disneyland
Resort: | don't know of any plans myself. Again, regarding the expansion,
these are dialogues between the shareholders. My job is to manage the
existing day-to-day operations here in Hong Kong.
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