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PRH Rent Adjustment Mechanism
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The public rental housing (PRH) rent adjustment mechanism is
stipulated under the Housing Ordinance (Cap 283), which came into
effect on 1 January 2008

A5 ERIGOREEE - X
PRH rent is adjusted every two years
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Census and Statistics Department (C&SD) is responsible for
compiling the income index
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PRH Rent Adjustment Mechanism (cont’d)
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If the income index for the second period is higher than the income index for

the first period by more than 0.1%, the rent shall be increased by the rate
of the increase of the income index or 10%, whichever is less
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If the income index for the second period is lower than the income index for

the first period by more than 0.1%, the rent shall be reduced by the rate of
reduction of the income index
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PRH Rent Adjustment Mechanism (cont’d)
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HA conducts the Income Survey to collect tenants’ income data
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Monthly sampling of 2 000 PRH households for the first and second periods
(i.e. a total sampling of 24 000 households in each period)
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As PRH tenants were sampled according to the actual distribution by

household size, PRH estate and district in that month, the sample distribution
corresponds to the actual distribution for all PRH households
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PRH Rent Adjustment Mechanism (cont’d)
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In computing the income index, three groups of non-representative

households are excluded to better reflect the income situation of general
PRH households —
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“Well-off tenants”
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Other households with high “outlying” income
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Comprehensive Social Security Assistance (CSSA) households
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Outcome of 2018 PRH Rent Review

¥ - Y F 1stperiod ¥ = B 2 period
(2015# 13 127 (2017# 13127
Jan — Dec 2015) Jan — Dec 2017)

T ion B Rpel > $20,566 $22,950

Average PRH (112015 & chas B Rpes F R e K

household income Adjusted by the PRH household
distribution in 2015)

o 3p #c 100 111.59

Income index (+11.59)
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As stipulated in the law, PRH rent increase Is capped at 10%
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Rent adjustment under the 2018 rent review is +10%
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To take effect from 1 September 2018
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Outcome of 2018 PRH Rent Review (cont’d)

FAE &= ' T 3551880~ » /7346~ % 4,690~ o

Eﬂ  FEE T IS P AR 51882 0 /T34 T 469~
The average monthly PRH rent is $1,880, arranging from $346 to $4,690. The
amount of rent increase is about $188 on average, ranging from $34 to $469
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As at end-December 2017, among the PRH tenants —
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3% (about 24 800) were “well-off tenants”, who should be able to afford
the rent increase
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16% (about 119 900) were CSSA households, whose rent is fully covered
by the Government in most cases
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Past Rent Adjustments since the Enactment of Section 16A of the
Housing Ordinance
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HA reduced the PRH rent by 11.6% in August 2007, which corresponded to the change in average income of
PRH tenants between the periods of January to December 1997, and April 2005 to March 2006



L aETEm——————

Cumulative Increases In PRH Household Income and Rent
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The income of PRH households has increased cumulatively by 88% from
2007 to 2017. By adopting a 10% rent increase pursuant to the outcome of
the current rent review, PRH rent will have only increased cumulatively
by 53.3%
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The cumulative increase in household income has far exceeded
the Increase in rent
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~ Crude Comparison between Rent and PRH Household Income*
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B Xiode & Average PRH Ratio

20
=P Average PRH rent

household income
vear (a) (a)/(b)

(b)

2007

(20104 eh % — B F $1,319 $13,233 9.97%
1st period of the 2010 review)
2017 $2,068 Lo se2est
(20184t eh % - B 7 (25 ~ 10% 4 £8. 75 (£12017 & hid. = &% 5 5 g 1404
2nd period of the 2018 review) Upon 10% rent increase) Usmg the ac_;tua! MLl
distribution in 2017)
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This is only a crude comparison, as the coverage of “average PRH rent” and “average
PRH household income” is different
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Assistance for PRH Tenants
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Rent Assistance Scheme (RAS)
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Assists PRH tenants facing temporary financial difficulties in rent payment
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Depending on the level of their income, eligible applicants will be granted 25% or
50% rent reduction
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As a result of past enhancement measures, the number of RAS beneficiaries
increased substantially by 42%

e d 2014# 77 12 300+ X 4 3 2018# 57 517 500 =
From about 12 300 as at July 2014 to about 17 500 as at May 2018
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Assistance for PRH Tenants (cont’d)
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Rates concession in 2018-19
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The Government will waive rates for all four quarters of 2018-19, subject to
a ceiling of $2,500 per quarter for each rateable property
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HA will pass on all the rates concession to PRH tenants, ranging from $456
to $9,336 in total per tenant
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£ 9158
The rates waived in 2018-19 will on average amount to about 1.5 times of

the existing monthly rent paid by PRH tenants
13
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Assistance for PRH Tenants (cont’d)
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Other measures under the Budget
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Under the Caring and Sharing Scheme and other initiatives of 2018-19

Budget, eligible persons (including those living in PRH) would enjoy

concessions and/or a one-off extra allowance with an aggregate amount of
not less than $4,000
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