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Introduction

The Prisoners' Education Trust Fund Ordinance (CAP 467，hereunder
referred to as the Ordinance) was passed into law by the Legislative Council on
29 March 1995 and enacted on 30 March 1995.

2. In accordance with Section 5 of the Ordinance ，the Commissioner of
Correctional Services shall be the trustee，and as required by Section 7 of the
Ordinance ，1 take pleasure to present to the President and Honourable Members
of the Legislative Council a copy of the signed and audited statement of
accounts，the Auditor' s Report and my report on the administration of the fund
for the period 1 April 2016 to 31 March 2017.

3. The fund was initially founded by a generous donation of
HK$250，000 by the Hong Kong Bank Foundation in 1992. The objective of the
fund is to provide financial assistance in the form of grants for individual
prisoners to sit for public examinations ，cover course enrolment fees，procure
textbooks or studying aids，and to procure educational facilities for prisoners.

4. Further donations ofHK$II ，689，915 were received in the twenty-five
years ended 31 March 2017 inc1uding the following donations for the total
amount of HK$382，524 received in the period from 1 April 2016 to 31 March
2017:

- HK$600 from Mr. IP Yun-lam，a Hong Kong citizen

- HK$416 企om Immigration Department Staff Club

- HK$150 from Mr. YAU Chi-ch凹，CSDSM ，Commissioner of Correctional
Services

- HK$438 from Correctional Services Department Staff Club

- HK$1 00，000 from CRA Benevolent Fund Limited

- Proceeds of HK$26，804 generated through the sale of industrial products

manufactured by persons in custody in the 51st Hong Kong Brands and

Products Expo from the Correctional Services Department
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- HK$200，000 from Carina Production Company Limited

- HK$50，000 from Mr. YEUNG Ka-shing，Corporate Project Director of
Sinobest Development Holdings Limited

- HK$4，116 from the Donation Box set up at the Hong Kong Correctional

Services Museum to collect donations 仕om the visitors.

5. In July 2015 the funding policy of the Prisoners' Education Trust
Fund Operational Guidelines was revised with the approval of the Prisoners'
Education Trust Fund Committee. According to the revised funding policy，the
fund moneys in excess of the initial capital of HK$1，310，000 can be used to
fund grants for individual prisoners，and a portion of the capital may be utilized
to fund the provision of educational facilities for prisoners.

Obiect of the Fund

6. In accordance with Section 4 of the Ordinance，the trustee shall apply
the fund in such a manner and to such extent as the Prisoners' Education Trust
Fund Committee may direct for the following objectives: -

(a) the provision of financial assistance to individual prisoners，on
application ，in their efforts to obtain education; and

(b) the provision of educational facilities for prisoners.

Committees

7. The Prisoners' Education Trust Fund Committee was formed in
accordance with Section 6 of the Ordinance. The membership of the
Committee is shown in Appendix I.

8. The Investment Advisory Committee was formed in accordance with
Section 8 of the Ordinance. The membership of the Committee is shown in
Appendix 11.

9. The Prisoners' Education Trust Fund Committee is to make policy
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decisions as well as decisions on the granting of financial assistance to
individual prisoners. Under Section 9 of the Ordinance，the trustee may invest
any moneys of the fund in such trust investments as may be recommended by
the Investment Advisory Committee and approved by the Prisoners' Education
Trust Fund Committee.

Allocation of Funds on Investment

10. The Investment Advisory Committee held meetings on 10 May 2016
and 2 November 2016 to make recommendations on the allocation of funds on
investment. The recommendations were approved by the Prisoners' Education
Trust Fund Committee. The following investment recommendations were
executed:

On 18 May 2016，20，000 shares of Tracker Fund of Hong Kong were
purchased at a unit price of HK$20.1 0 with a settlement amount of
HK$404，040.95.
On 18 May 2016，4，000 shares of Hang Seng Bank Limited were
purchased at a unit price of HK$132.20 with a settlement amount of
HK$532，013.72.
On 18 May 2016，15，000 shares of Hong Kong and China Gas
Company Limited were purchased each at a unit price of HK$14.36
and HK$14.38 with a total settlement amount ofHK$433 ，720.70.
On 18 May 2016，2，000 shares of CLP Holdings Limited were
purchased at a unit price of HK$71.20 with a settlement amount of
HK$143，265.96.
On 19 May 2016，an amount of HK$400，000 was placed into a HKD
time deposit with the Bank of East Asia，Limited at an interest rate of
1.02% per annum for 12 months.
On 20 May 2016，10，000 shares of MTR Corporation Limited were
purchased at a unit price of HK$36.00 with a settlement amount of
HK$362，187.72.
On 21 November 2016，1，500 and 4 shares of CK Hutchison Holdings
Limited were unloaded at the unit prices of HK$95.25 and HK$95.30
respectively with a total settlement amount ofHK$142 ，286.79.
On 21 November 2016，10，000 shares of Ping An Insurance (Group)
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Company of China Limited - H Shares were unloaded at a unit price of
HK$40.35 with a settlement amount ofHK$401 ，047.43.

A summary of the investments is inc1uded in Appendix 111.

Financial Assistance

11. Following the Prisoners' Education Trust Fund Committee meetings
held on 27 April 2016，25 August 2016 and 13 December 2016 to consider
applications for financial assistance，a total sum of HK$126，614 was approved
for payment of extemal examination fees，course fees and reference books for
89 successful applicants.

Accurnulated Fund

12. The accumulated 臼nd as at 31 March 2017 amounted to
HK$14，332，094 inc1uding HK$11，939，915 in the capital account，HK$947，784
in the accumulated surplus account and HK$I ，444，395 in the investment
revaluation reserve account.

Auditor

13. In accordance with Section 7(2) of the Ordinance，the Director of
Audit was appointed the Auditor of the fund.

14. Audited statement of accounts for the fund has been prepared and the
Auditor's report and the signed statement of accounts are attached at Appendix
IV.

Vote of Thanks

15. 1 wish to extend my thanks to thè Chairman and members of the
Prisoners' Education Trust Fund Committee，and all other officers who have

5

.



contributed to the smooth functioning of the fund. 1 also wish to thank the
Investment Advisory Committee，which has given expert advice on the
investment of fund moneys.

16. Finally，my thanks are also due to the Director of Audit for providing
his professional service in auditing the accounts.

LAM Kwok-Leung
Commissioner of Correctional Services

Trustee of the
Prisoners' Education Trust Fund

31 October 2017
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Aooendix 1

Pris~)ßers' Education Trust Fund Committee

Membershio

(Date of commencement: 1 December 2016)

Chairman : Dr. LAM Tai-fai，S.B.S，M.H.，J.P.

(appointed by the Secretary for Security)

Members : Ms. KEUNG Yuen-kwan ，Agnes

(appointed by the Secretary for Security)

Representative of the Commissioner of Correctional Services -

Mr. LAM Wai-kwong

Senior Superintendent (Rehabilitation)

Mr. LAM Che-leung

Superintendent (Officer in charge of the Rehabilitation Unit Two

ofthe Correctional Services Department)

Ms. SIU Pui-fan

Principal 11 (Officer in charge of the Education Unit of the

Correctional Services Department)

Hon

Treasurer

Hon

Secretary

:Mr. LI Wing-shing ，Senior Treasury Accountant

(Correctional Services Department)

: Mr. CHOI Ting-hei，Education Officer

(Correctional Services Department)



Prisoners' Education Trust Fund

Investment Advisorv Committee

Membership

(Date of commencement: 1 December 2016)

Chairman : Dr. CHENG Kam-chung，Eric，B.B.S.，M.H.，J.P.

(appointed by the Secretary for Security)

Members : Dr. CHU Yuet-wah ，Pollyanna

(appointed by the Secretary for Security)

Mr. YIP Chun-nam，Stephen，B.B.S.，M

(伊ap仰po叫m凶te吋d by the Secretary for Security)

此1r. LAM Hung，Allan

(appointed by the Secretary for Security)

Ms. LEE Sai-yin，Jeanne，J.P.

(appointed by the Secretary for Security)
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Appendix 111

(Cont'd)

(a) (b、) (b) 一個)
11.Debt security Cost Market value Difference

HK$ HK$ HK$

USD100 ，000 nominal 841，027 855，472 14，445
value HUT WHA INTL
7.625% due on 09.04.2019
at 125.58%

USD200，000 nominal 1，647，330 1，632，830 (14，500)
value SINOPEC 4.375%
due on 10.04.2024 at
107.89%

2A88.357 2.488.302 (55)



Appendix IV

Prisoners' Education Trust Fund

FinanciaJ Statements for the year ended 31 March 2017
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Independent Auditor's Report
To the Legislative Council

Opinion

1 certi句， that 1 have audited the financial statements of the Prisoners' Education Trust Fund
set out on pages 4 to 的， which comprise the balance sheet as at 31 March 2017，and 由e
income and expenditure account，statement of comprehensive income，statement of changes
in equity and statement of cash flows for the year then ended，and notes to 也e financial
statements，including a summa可 of significant accounting policies.

In my opinion，the fmancial statements give a true and fair view of the financial position of
the Prisoners' Education Trust Fund as at 31 March 2017，and of its financial performance
and cash flows for the ye缸 then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and have been properly prepared in accordance with section" 7(1) of the
Prisoners' Education Trust Fund Ordinance (Cap. 467).

Basis for opinion

1 conducted my audit in accordance with section 7(2) of the Prisoners' Education Trust Fund
Ordinan~e and the Audit Commission auditing standards. My responsibilities under those
standards are further described 扭曲e Auditor's responsibilities /or the audit 0/ the financial
statements section of my report. 1 am independent of the Prisoners' Education Trust Fund
in accordmce wi也 those standards ，and 1 have fulfilled my other ethical responsibilities in
accordance with those standards. 1 believe that the audit evidence 1 have obtained is
sufficient and appropriate to provide a basis for my opinion.

Responsibilities of the Commissioner 0/ Correctional Services for the jinancia1 statements

The Commissioner of Correctiona1 Services is responsible for the preparation of the financial
statements that give a true and fair view in accordance with HKFRSs issued by 也eHKICPA
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and section 7(1) of the Prisoners' Education Trust Fund Ordinance，and for such internal
control as the Commissioner of Correctional Services dete口nines is necessary to enable the
preparation of financial statements 出at 訂 e fr.ee from material misstatement，whether due to
仕aud or error.

In preparing 曲e financial statements，the Commissioner of Correctional Services is
responsible for assessing the Prisoners' Education Trust Fund' s abili可 to continue as a going
concern ，disclosing ，as applicable，matters related to going concern and using the going
concern basis of accounting.

Auditor's re司pOllsibil，餅的/or the audit 0/ the jillancial statements

My objectives are to obtain reasonable assurance about whether the finanCÌalstatements as a
whole are free 仕om material misstatement ，whether due to 仕aud or error，and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance，
but is not a guarantee 也at an audit conducted in accordance wi出 the Audit Commission
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise 仕om fraud or error and are considered material if，individually or in the aggregate，
they could reasonably be expected to influence the economic deCÌsionsof users taken on the
basis of these financial statements.

As part of an audit in accordance with the Audit Commission auditing standards，1 exercise
professional judgment and maintain professional skepticism throughout the audit. 1 also:

identify and assess the risks of material misstatement of the fmancial statements，
whether due to 仕aud or error，design and perform audit procedures responsive to
those risks，and obtain audit evidence 出at is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resu1ting
from fraud is higher than for one resulting 仕om error，as 仕aud may involve
collusion ，forgery ，intentional omissions，misrepresentations ，or 曲e ove叮ide of
internal control;

的tain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances，but not for the purpose
.of expressing an opinion on the effectiveness of the Prisoners' Education Trust
"Fund's internal control;

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Commissioner of
Correctional Services;

conclude on the appropriateness of the 'Commissioner of Correctional Services' use
of the going concern basis of accounting and，based on the audit evidence obtained，
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whether a material uncertainty exists related to events or conditions 血at may cast
significant doubt on the Prisoners' Education Trust Fund's ability to continue as a
going concern. If 1 conclude that a material uncertainty exists，1 am required to
draw attention in my auditor's report to the related disclosures 姐 the financial
statements or，if such disclosures are inadequate，to modify my opinion. My
conclusions are based on the audit evidence obtained up to 也e date of my auditor' s
report. However，future events or conditions may cause the Prisoners' Education
Trust Fund to c開se to continue as a going concern; and

evaluate the overall presen旭ti凹，structure and content of the financial statements ，
including the disclosures ，and whether the financial statements represent the
underlying transactions and events in a manner 也at achieves fair presentation.

沙心
LIANG Kar-lun，Ken
Acting Principal Auditor
for Director of Audit

11 August 2017
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Prisoners' Education Trust Fund

Balance Sheet as at 31 March 2017

Accurnulated Fund

Capital

Accumulated surplus

Investment revaluation reserve

11，939，915

947，784

1，444，395

14，332，094

11，557，391

692，800

516，909

12，767，100

The accompanying notes 1 to 13 form p訂 t of these financial statements.

~ 、7
YAU Chi-chiu

Commissioner of Correctional Services ，
Trustee of the

Prisoners' Education Trust Fund
30 June 2017
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Prisoners' Education Trust Fund
Income and Expenditure Account for the year ended 31 March 2017

Note 2017 2016
HK$ HK$

Income

Interest income 8 111，076 114，535

Dividends 243，436 114，966

Exchange gain 5，086

Gain on disposal of available-for-sale
financial 臼sets 15，880

359，598 245，381

Expenditure

Financial assistance to prisoners

Educational facilities for prisoners

Exchange loss

(83，984)

(15，808)

(300，208)

(22，372)

(47，825)

Loss on disposal of available-for-sale
financial assets (4，822)

(104，614) (370，405)

Surplus/(Deficit) for the year 254，984 (125，024)

The accompanying notes 1 to 13 form p缸t of these financial statements.
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Prisoners' Education Trust Fund
Statement of Comprehensive Income for the year ended 31 March 2017

2017 2016
HK$ HK$

Surplus/(Deficit) for tbe year 254，984 (125，024)

Otber comprehensive income

Items 曲的 may be reclassified subsequently to surplus or deficit:
Available- for-sale financial assets

Net gains/(Iosses) on revaluation 901蠱1，28兩J‘ (471，848)

Reclassification adjustment for amounts released
企om investment revaluation reserve upon disposal 26，203 I 14，589

927，486 (457，259)

Total comprehensive income/(loss) for tbe year 1，182，470 (582，283)

The accompanying notes 1 to 13 form p訂 t of these financial statements.
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Prisoners' Education Trust Fund
Statement of Changes in Equity for the.year ended 31 March 2017

Investment
AccumuJated RevaJuation

CapitaJ Surplus Reserve Total
HK$ HK$ HK$ HK$

Balance at 1 April2015 9，459，056 817，824 974，168 11，251，048

Donations received for 2015-16 2，098，335 2，098，335

Total comprehensive loss for 2015-16 (125，024) (457，259) (582，283)

Balance at 31 March 2016 11，557，391 692，800 516，909 12，767，100

Donations recei ved for 2016-1 7 382，524 382，524

Total comprehensive income for 2016-17 254，984 927，486 1，182，470

Balance.at 31 March 2017 11，939，915 947，784 1，444，395 14，332，094

The accompanying notes 1 to 13 form p訂 t of these financial statements.
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Prisoners' Education Trust Fund
Statement of Cash Flows for the year ended 31 March 2017

Note 2017
HK$

2016
HK$

Cash flows from operating activitics
Surp1us/(Deficit) for the ye訂
Interest income
Dividends
Loss/(Gain) on disposal of available-for-sale financial 臼sets
Exchange (gain)凡oss

Net cash used in operating activities

Cash flows from investing activities
Interest received
Dividends received
Purchase of available-for-sale financial assets/

held-to-maturity secu討 ties
Proceeds from disposa1 of available-for-sale financial assets
(Increase )lDecrease in time deposits with original maturity

over three months

Net cash (used in)/from investing activities

Cash flows from financing activitics
Donations received

Net cash from financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end ofyear 7

254，984 (125，024)
(111，076) (114，535)
(243，436) (114，966)

4，822 (15，880)
(5，086) 47，825

(99，792) (322，580)

141，116 158，145
243，436 134，018

(1，875，430) (2，413，313)
543，334 683，639

(3，786，429) 1，740，642

(4，733，973) 303，131

382，524 2，098，335

382，524 2，098，335

(4，451，241) 2，078，886
5，560，677 3，481，791

1，109，436 5，560，677

The accompanying notes 1 to 13 form part of these financial statements.
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Prisoners' Education Trust Fund
Notes to the Financial Statements

1. General

The Prisoners' Education Trust Fund (也e Fund) was established for 出e p叮poses of
providing financial assistance to individual prisoners，on application，in their efforts to
obtain education and providing educational facilities for prisoners in accordance wi也
section 4 ofthe Prisoners' Education Trust Fund Ordinance (Cap. 467).

叮le address of the Fund's principal place of business is 24沛， Wan Chai Tower ，
12 Harbour Road，Hong Kong.

2. Significant accounting policies

(a) Statement of compliance

The financial statements have been prepareð in accordance wi由 section 7(1) of
the Prisoners' Education Trust Fund Ordinance and all applicable Hong Kong
Financial Reporting Standards (HKFRSs) issued by the Hong Kong Institute of
Certified Public Accountants.

(b) Basis of preparation

The financial statements have been prepared on an accrual basis and under the
historical cost convention except that available-for-sale financial 臼sets 缸e
stated 剖 fair value as explained in the accounting policies set out in note 2(d)
below.

The preparation of financial statements in conformity wi出 HKFRSs requires
management to make judgements ，estimates and assumptions that affect 出e
application of policies and reported amounts of 的sets，liabilities，income and
expenditure. The estimates and associated assumptions are based on experience
and various other factors 出at are believed to be reasonable under the
circumstances，the results ofwhich form the basis for makingjudgements about
the carrying values of assets and liabilities 出at are not readily app訂ent 企om
other sources. Actual results may diffef from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised ifthe revision affects only 也at period，or in the period of the
revision and future periods ifthe revision affects bo由 current and future periods.

There are no critical accounting judgements involved in the application of the
Fund's accounting policies. There are neither key assumptions concerning the
future nor other key sources of estimation uncertainty at the balance sheet date
that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities in the next year.
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(c) Adoption of new / revised HKFRSs

The Fund has adopted all new / revised HKFRSs which are effective and relevant
to the Fund for the current accounting period.

The Fund has not ear1y adopted any amendments，new standards and
interpretations which are not yet effective for the current accounting period. The
Fund is in the process of making an assessment of what the impact of these
amendments，new standards and interpretations is expected to be in the period of
initial adoption. So f:缸， it has concluded that the adoption of them is unlikely to
have a significant impact on the Fund' s results of operations and fmancial
posIt1on.

(d) Financial assets

The Fund's financialωsets include available-for-sale financial 臼sets，
held-to-rnaturity securities，accounts receivable，time deposits and cash and cash
equivalents. They are initially measured at fair value plus transaction costs 曲的
are directly attributable to the acquisition of financial assets or issue of fmancial
liabilities. Except for avai1able-for-sale financial 的sets，all other financial 也sets
are subsequently measured at amortised cost using the effective interest method，
less impairment losses，ifany (note 2(e)).

At each balance sheet date，the fair value of available-for-sale financial 臼sets is
re-measured and any unrealised holding gains or losses arising from the change
in fair value are recognised in other comprehensive income and accumulated
separately in the investment revaluation reserve. The fair values of quoted
investments are based on current bid-prices.

The Fund's avai1able-for-sale financial assets 缸e classified 部 non-current assets
unless the Prisoners' Education Trust Fund Committee intends to dispose ofthe
investments 吶thin 12 months of the balance sheet date.

(e) Impairment of financial 臼sets

The carrying amounts of financial 部 sets are reviewed at each ba1ance sheet date
to determine wh的er there is objective evidence of impairment.

When 也ere is objective evidence 伽t an impairment loss on avai1able-for-sa1e
financia1 部 sets h臼 occurred，the cumulative loss - measured as the difference
between the acquisition cost and the current fair value，less any impairment 10ss
on 由at financial asset previous1y recognised in the income and expenditure
account ﹒is removed from the investment revaluation reserve and recognised in
the income and expendi仙re account. Impairment losses for equity securities are
not reversed through the income and expenditure account. Any subsequent
increase in the fair va1ue of such assets is recognised in other comprehensive
income and recorded in the investment revaluation reserve.

- 10-
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For other financial assets，if血的 lS0吋ective evidence 伽t an impAment loss
hωoccurred ，an impairment loss Ís recognÍsed Ín the Íncome and expenditure
account as the di能rence between the aSset's carrying amount and the present
value of estimated future cash flows discounted at the asset's origÍnal effective
interest rate. If in a subsequent period，the amount of such impairment loss
decreases and the decrease can be linked objectÍvely to an event occurrÍng after
the Ímpairment loss was recognised，the Ímpairment loss Ísreversed through the
income and expenditure account. A reversal of impairment losses is limited to
出e asset's carrying amount that would have been determÍned had no impairment
losses been recognÍsed in prior ye訂 s.

(f) DonatÍons

DonatÍons are credited to the Accumulated Fund - Capital Account once cash Ís
receÍved and approval for acceptance obtained.

(g) Foreign c田Tency translation

Hong Kong dollar Ísthe currency ofthe primary economÍc environment ÍnwhÍch
the Fund operates. Foreign currency transactions during the ye叮叮 e 仕位1S1ated
into Hong Kong dollars at the exchange rates ruling at 出e transaction dates.
Monetary assets and liabiIÍtÍesdenomÍnated in foreign currencÍes are translated
into Hong Kong dollars at the exchange rates ruling at the balance sheet date.
Exchange gains and losses are dealt wi出 in the Íncome and expenditure account.

(h) Revenue recognÍtion

Interest Íncome Ísrecognised 臼 it accrues using the effective interest method.

DÍvidend Íncome is recognised when the Fund's right to receÍve payment Ís
establÍshed.

(i) Cash and cash equivalents

Cash and cash equÍvalents comprise cash on hand，demand deposÍts and other
short-term hÍghly liquid investments that are readily convertible to a known
amount of cash and are subject to an insignÍficant risk of changes Ín value，
having been within three months of maturity when acquired.
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9. Financial risk managemcnt

(a) The Fund's rnajor financial instrurnents include available-for-sale financial
assets，held-to-maturity securities，bank deposits and cash and cash equivalents.
甘le major risks associated wi出 these financial instruments are set out be10w.

(i) Credit risk

Credit risk is the risk that one party to a financial ins甘ument wil1 fail to
discharge an obligation and cause the other p缸ty to incur a financialloss.
The maxirnum exposure to credit risk as at the balance sheet date in
relation to each class of financial assets is the carryingamount of those
assets as stated in the balance sheet.

To minimise the credit risks arising from b紅1k deposits and bank
balances，all deposits are placed with reputable licensed banks in Hong
Kong. To rninimise credit risks arising from held-to-rnaturity securities，
only those classified under the investment grade by Moody's or Standard
& Poor's are considered. At the balance sheet date，the credit quality of
investments in debt securities analysed by the lower of ratings designated
by Moody's or Standard & Poor's was as follows:

Debt securities by credit rating
Aal to A的/AA+ to AA-
AltoA3/A+toA-

(ii) Market risk

2017
HK$

L鎧色拉 Z
L益主泣Z

2016
HK$

1，655，417
鎧主毀 2

2.524，且豆

The Fund is exposed to rnarket risk due to changes in rnarket variables
such 臼 equity prices and interest rates.

、
s ‘

(1) Equity price risk

The Fund maintains a diversified portfolio of investments. The
Investment Advisory Committee and the Prisoners' Education
Trust Fund Committee monitor the performance of the portfolio
and regularly review the investrnent strategy of the Fund in the
management of equity price risk. If the market prices of 出e
respective equity securities had been 10% (2016 : 10%)
higher/lower ，other cornprehensive income and the balance ofthe
investment revaluation reserve of the Fund would have
increased/decreased by about HK$687，000 (2016 : about
HK$462，000). The sensitivity analysis was based on the carrying
amount of equity securities held by the Fund at the balance sheet
date and on the assumption that all other variables were held
constant.
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(2) Interest rate risk

Interest rate risk 扭曲e risk of1oss arising frorn changes in rnarket
interest rates. This can be further classified into fair vaIue interest
rate risk and cash f10w interest rate risk.

Fair value interest rate risk is the risk that the value of a financial
instrurnent wil1 f1uctuate because of changes in rnarket interest
rates. Since the Fund's held-to-rnaturity securities and tirne
deposits be訂 interest at fixed rates，their fair value wiJl faII when
rnarket interest rates increase. However，as they are all stated at
amortised cost，changes in rnarket interest rates wil1 not affect
their carrying amounts and the Fund's surplus and equity.

Cash f10w interest rate risk is the risk that future cash f10ws of a
financial instrument will f1uctuate because of changes in rnarket
interest rates. The Fund is not exposed to rnateriaI cash f10w
interest rate risk because interest income frorn financiaI
instrurnents bearing interest at a floating rate is not significant.

(3) Foreign currency risk

The Fund rnaintained net financial instruments denorninated in
US dollars totaIling USD328，020 (2016 : USD333，354) at the
balance sheet date. As Hong Kong dollar is pegged to the US
dollar within a narrow range，it is considered that the Fund had no
significant exposure to foreign exchange risk relating to this
cuηency.

(iii) Liquidity risk

In the rnanagernent of liquidity ri仗，the Fund rnaintains a level of cash
and cash equivalents 出at is considered adequate to finance its operations
and rnitigate the effects of f1uctuations in cash f1ows.

(b) ~ Fair value hierarchy of financial instrurnents

The following table presents the carrying values of financial instruments
rneasured at fair value at the balance sheet date on a recurring basis，categorised
into the three-Ievel fair value hierarchy as defined in HKFRS 13 Fair Value
Measurernent.

2017
Levell Total
HK$ HK$

2016
Levell Total
HKS HK$

Assets
Available- for-sale financial 的sets
- Listed equity securities 豆豆1l學金色泣 L旦旦�豆追 ~4.618.329
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No fmancial instruments were classified under Level 2 or Level 3. 'During the
ye缸， there were no significant transfers between instruments in Level 1and
Leve12.

The level into which a fair value measurement is classified is determined wi出
reference to the observability and significance ofthe inputs used in the valuation
techniques as follows:-

Level 1: fair values are quoted prices (unadjusted) in the active markets for
identical financial instruments at the measurement date;

Leve12: fair values are determined wi由 inputs other 出an quoted prices
included in Level l that are observable fbr the asset or liability，either
directly or indirectly; and

Level 3: fair values are determined wi出 inputs that are not based on observable
market data (unobservable inputs).

10. Capital management

TEecap! 凶 structure oftl叫叫 consl的 of capital，心間的仙 u圳 IS削 investment
revaluation reserve. The Fund's objectives when managing capit叫 are:

to comply wi出 the Prisoners' Education Trust Fund Ordinance; and

to maintain a capital base for carrying out the p叮poses of the Fund as stated in note 1
above.

The Fund manages its capital to ensure that its level is sufficient to fund future
expenditure，taking into account projected cash f10w requirements，future financial
obligations and commitments.

11. Commitments

As at3l March 2OI7，there were COInmim1entstotailing HK$91，900(2016:HK$813862)
beihg 出e outstanding balance of approved grants payable upon 出e registration/enrolment
ofthe grmtees with the relevant examination bodies and institutes or the procurement of
learning aids/equipment for the grantees.

12. Cost of administcring the Fund

The cost ofadministering the Fund has been borne by the Government ofthe Hong Kong
Special Administrative Regionin accordance wi由 section 10 of the Prisoners' Education
Trust Fund Ordinance.

13. Fair va)ues of financial assets

Aii financial assets are stated in the balance sheet at amounts equal to or not materially
different 企om their fair values.
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