LC Paper No. CB(1)775/17-18(01)

Rating (Exemption) Order 2018

Government’s response to members’ enquiries
at the meeting on 27 March 2018

At the meeting of the Subcommittee on Rating (Exemption) Order
2018 (“the Order”) held on 27 March 2018, the Government is requested to
provide response to the following issues —

(a) why the demand notes for rates payment for the first quarter are to be
issued before commencement of the Order on 1 April 2018, in
particular whether such arrangement is legally acceptable and
appropriate;

(b) the follow-up actions to be taken by the Government in the event
that the Order is amended/repealed by the Legislative Council
(“LegCo”) resulting in changes in the rates concession amount or no
rates exemption;

(¢) information on the top 10 ratepayers who are expected to receive the
largest amounts of rates concession, including a breakdown on the
number of rateable properties and the amount of rates concession in
respect of each of these ratepayers;

(d) a sample of the questionnaire used by the Rating and Valuation
Department (“RVD”) to collect information from ratepayers on
rental particulars and other related information for assessing the
rateable values of properties;

(e) provide information on the necessary adjustments to be made to the
existing rates collection system and operation of the RVD (e.g.
requiring owners of the properties to pay rates and register their own
names with the RVD (“Z£ EE £ & EC”), amending the Rating
Ordinance (Cap. 116), adjusting the accounting and computer
systems of the RVD etc.) for implementing proposals to achieve a
more equitable distribution of the rates concession amount and to
ensure the concession will benefit the needy and the costs involved,
as well as the Government’s considerations on the proposals; and

(f) explain how the Government will follow up the proposals
concerned, including whether it will conduct a feasibility study on
the proposals and the timing for completing the study.

Our response is set out in the ensuing paragraphs.



Demand notes for rates payment for the first quarter of 2018-19

2. According to section 22 of the Rating Ordinance (Cap. 116), rates
shall be payable (a) quarterly in advance to the Commissioner of Rating and
Valuation (“Commissioner”) in the first month of each quarter; or (b) at
such other frequency as the Commissioner may determine.

3. At present, the “Last Day for Payment” falls on the last working day
(excluding Saturday and public holiday) of the first month of each quarter,
namely January, April, July and October. Given the huge quantity of the
quarterly Demands for Rates and/or Government Rent (“Demands”) issued
by the RVD (for example, over 2.2 million Demands were issued in the
quarter from January to March 2018 alone), the RVD prints and sends the
Demands by batches. In general, the RVD would start sending out the
Demands around the end of the month preceding the payment month of each
quarter so that payers have ample time to settle the payment before the end
of the payment month.

4.  Although the demand notes for rates payment for the quarter from
April to June 2018 are issued starting from 28 March 2018, the “Last Day
for Payment” only falls on 30 April 2018.

5. On the other hand, section 36(2) of the Rating Ordinance provides
that the Chief Executive in Council may, by order, declare any class of
tenements, or parts thereof, or any part of Hong Kong to be exempted from
the payment of rates wholly or in part. In order to effect the rates concession
as proposed in the 2018-19 Budget, the Chief Executive in Council has
made the Order. The Order was gazetted on 28 February 2018, tabled at
LegCo for negative vetting on 21 March 2018 and has come into effect on 1
April 2018.

6. Given the “Last Day for Payment” falls on a date after the Order has
come into effect (i.e. the rates to which the Order is applicable are payable
only after the Order has come into effect), the arrangement of issuing
demand notes for rates payment for the quarter from April to June 2018
before 1 April 2018 is legally acceptable and appropriate.



The Order

7. In the event that the Order is amended/repealed by LegCo resulting in
changes in the rates concession amount or no rates exemption, the RVD will
recover the overpaid rates concession by adjusting the amount of rates
payment in the remaining quarter(s) of 2018-19.

Information on the top 10 ratepayers

8. Information on the top 10 ratepayers who are estimated to receive the
largest amounts of rates concession in 2018-19 with breakdown on the
number of rateable properties and the amount of rates concession in respect
of each of these ratepayers is set out below —

Ratepayer Amount of Rates Number of Rateable
Concession Properties Involved
($ million)

1 102.6 15 645

2 29.3 5038

3 24.9 5488

4 19.6 2 047

5 19.5 2 705

6 17.4 2 748

7 14.8 1 785

8 9.9 2133

9 9.6 1 289

10 8.9 1258

Total 256.5 40 136

9. We, however, wish to emphasise again that over 82% of the tenancies

of the top 10 ratepayers are in fact of rates exclusive basis, with the benefit
of rates concession rebating to the tenants although for the sake of
management convenience, they remain as ratepayers.



Collection of information from ratepayers on rental particulars

10. For rating and valuation purposes, “Requisition for Particulars of
Tenements” (Form R1A) are issued by the RVD from time to time to obtain
up-to-date information relating to tenements, for example to assist in the
determination of rateable values for the next general revaluation, when a
lease has recently expired, or when a rent has been reviewed. A sample of
Form R1A is at Annex A. A “Schedule of Tenancy Particulars” (at Annex
B) will be attached to the Form for ratepayers to provide information in
respect of a bundle of properties. Each year, the RVD issues some 300 000
Forms R1A.

Possible improvements to rates concession measure

11.  We note that Members of the Subcommittee have made a number of
proposals to achieve a more equitable distribution of the rates concession
amount and to ensure the concession will benefit the needy, including —

(a) limiting the number of rateable properties per ratepayer;

(b) confining the rates concession measure to tenants and owners of
self-occupied properties;

(c) providing rates concession to ratepayers of residential properties
only; and

(d) requiring the ratepayers to apply to the RVD for claiming rates
concession.

12.  Aswe explained at the meeting, pursuant to the Rating Ordinance, the
valuation and collection of rates are based on tenements. A ratepayer can
be the owner, occupier or agent of the owner or occupier. At present, for the
purpose of issuing quarterly demand notes for rates payment, the RVD
maintains information on the name and mailing address of the ratepayers,
but does not collect their Hong Kong Identity Card number or the Business
Registration number. Nor does it gather information of the owners of the
tenements. Any changes to the current rates concession approach may
imply the need for making a fundamental change to the rates collection
system. Amending the Rating Ordinance and replacing the RVD’s



computer systems and databases with new ones may also be required.
Moreover, all the relevant information may need to be constantly updated to
reflect the latest status. The way of handling jointly-owned properties or
properties held via a holding company may also be contentious and
problematic. In addition, a new restriction may exclude those tenants who
are required to pay rates by the terms of a tenancy agreement from enjoying
rates concession. All these issues require careful consideration and
thorough discussion. Pending any improvements to be decided, the
Government is unable to estimate the costs and time required to implement
the changes.

13.  We will, nonetheless, provide a paper to LegCo in due course on our
analysis of options to change/improve the current rates concession
mechanism and the implications. Given the complexity of the issues
involved, we will endeavor to complete the analysis by the end of this year.

Financial Services and the Treasury Bureau
April 2018



Y ¥ B B ¥ F REQUISITION FOR PARTICULARS OF TENEMENTS
Bl &R AR KB MAARFR

Change of Recipient’s and/or Payer’s Particulars
HEEEABANLE TV RRREFER -

Please put a tick ( v') in the appropriate box(es) and provide the

updated information.

T D%%Eﬂ’étﬂ/ﬂ% c FIEEXHEHWT -

To The property was sold / ransfemed. Particulars of new owner as follows.

[:| HHERURANTRBREERRAT -
The particulars of the Recipient of this requisition form need to
be changed as follows.

Dﬁt@kﬁﬁ%?ii&ﬁﬂ? - BEFTRATRRL "H
Wtk / RHEENE, - (REHE®E3)

The particulars of the Payer need to be changed as follows.

Please issue the “Demand for Rates and/or Govemment Rent” in

accordance with the information provided. (See Note 3 overleaf)
WH AR ¢ The updated information :

4 Name
bk Address

% #% FORM R1A(D) Annex A D

7 5 ¥ 5% TELEPHONE ENQUIRY NUMBER

EiE (HM) Tel. No. (Daytime)

BTRAYENERZOHEE  AEGERBPHTRE  URESEPENBRFESREAMENEN - BRR THYXBEGETHE - &
FREHAREP—FROREBEALFRBESRE - NREFRLEAL  FRBELGLANERARESAT RN - RETEER -
BB (EMEP) BohEk /R CGEE (FEREE) GA) FIHENHRE  RAESRERNASENYREMNOERE - WRRHENE
HW21IBHAZBHELNER - ARAUNBFABA S XEARRYBEIBEEYVEBRARSE 1SR KA TZAFERLE
(http:fwww.rvd.gov.hk) - FIA A BR R "BRXERBB L BRE > DLETFRB.RIABTEN -

MRKREEEEPRATEARSE  AAEARBRHHAMEHN21IBER  UEEAAERUEERRERFHE  DEXERERTH

35
FEHY - MEME THEABHEEAN TERME, CTH "HRYEFEHERE(ERERIA), -

For the purposes of assessing rateable values of properties, this Department issues requisition forms from time to time to obtain up-to-date rental particulars and
other related information. The owner or the occupier or one of their respective agents of the TENEMENT(s) referred to below must complete the form irrespective
of (\;vhether the tfenement(s) is leased or not. If you are not the aforesaid persons, please provide the updated information in the column at the top right corner
and return this form.

In accordance with Section 5 of the Rating Ordinance and/or Section 31 of the Government Rent (Assessment and Collection) Ordinance, you are required to
complete this form relating to the said tenement(s) and return it by post or by personal service to 15/F, Cheung Sha Wan Government Offices, 303 Cheung Sha Wan
Road, Kowloon within TWENTY- ONE CALENDAR DAYS from the date of issue. The required information may also be submitted by completing a Form e-R1A
available at the “Electronic Submission of Forms” service provided at this Department’s website (http://www.rvd.gov.hk).

If you have any difficulties in completing and returning the form within the period specified, you must apply to this Department in writing within 21 calendar days from

the date of issue before we can consider your application for an extension of time. If you have any questions, you may visit our website and browse “Completion of the
Requisition Forms for Particulars of Tenements (Form R1A)” under the “Frequently Asked Questions”.

EMVREBRFRBHEN
BB P K TANG

Date of Issue Commissioner of Rating and Valuation

AR RB (kA R (BB (FERBK) %) WHRE AAALHAMAESRRBERATRAREBRBEMTESN > IBEE > —RKE
5 TG B & RO BK 25000 LB 100007 - AL LR RMBERE P — AP MUERRERFHAL  EZNHFRRM O BB Z0E /it
HIFMWES - o ABTREXRGCEAHSHUBEREAHEIPXHUBLETFRTNBHEN -

PLEASE Under the Rating Ordinance or the Government Rent (Assessment and Collection) Ordinance, any person who knowingly makes a false statement or refuses to furnish any of the

NOTE : Particulars specified in the form shall be guilty of an offence and shall be liable on conviction to a maximum fine of $25,000 or $10,000. A person convicted of any of the aforesaid

- offences under any or both of the aforesaid Ordinances shall be liable to an additional fine equivalent to 3 times the amount of rates and/or Government rent undercharged. To verify the
reported information, the department may require you to submit further documentary evidence such as rental receipt and tenancy agreement.

7 B 3 5 B VR 4 3 B 4% B i Bk 3R 45 8 Address or description of the TENEMENT to which this requisition relates

B3

5 B§ DECLARATION
BIEE - BB/ BROFAFRE  FRBRFHEABVER  2RARED > ZBER -

I/We hereby declare that the information provided in this form is, to the best of my/our knowledge and belief, true and complete.

®E XA

Signed Name in Chinese ®x gramAt
B# kol A BB AWEH owner agent for owner
Date Name in English as #
W CEmD 8 i [ ] % [ St
Telephone No. (Daytime) E-mail Address,

#EHAEARBWHES  BHEEY R/ BMNOCEESEI HERAARERREREER - (RTHER2)

#For requisition completed by agent : I/We hereby declare that I/we have been authorised by the owner/occupier to complete this requisition. (See Note 2 overleaf)

5 B 5% 1% OCCUPATION PARTICULARS

1. BYERAERRE: 2 HEF(REFBEALIER HHRPE2EIM -
The TENEMENT is currently : Wholly let HIRBH 2T 158 - Occupied by owner (or those authorised by owner) _| Please complete items 2 to 3,
SR Please complete items 2 to 15, =g HERBETHS -
Partly let Vacant No need to complete the rest.
EEBHEFRESG REARK T2 B O0FRRINBERFT L -

Having a negotiation of lease No need to complete the rest and a fresh form will be sent to you later.




2 BUREANERR DE»}}% }Dxﬁﬁﬁﬁvﬁ&m CHBE—HEEE- Dﬁﬁf# BESFIEH

The condition of the TENEMENT is : Sub-divided insufficient space, please send a fresh form. Combined No sub-divided/combined

L RURBELWARE i R¥Ei -~ -1 KAt
The TENEMENT is used for : Dwelling Shop Office Workshop Storage L0713 7=1 £

fH #59 F£ 1§ TENANCY PARTICULARS

4. FEBRHESER 12 HEFEREANZEESR BEREHAMEE ?

The rent is the result of : Does the rent include hiring of domestic appliances/furniture or other items?
FHEEHEB FEHEZEE l:l FRAKRE
a fresh letting to a new tenant a tenancy renewal with No Yes Please state the quantity :
4k LT LA B 1 4 the exialing tenant FEEE Y ok il KR
a predetermined adjustment under an existing lease Domestic i i Air-conditioner i i Water heater { ! Cooking stove
) Appliances i 0 2 A e Yo7
5 T\lﬂaﬁeﬁoﬁeﬁant . i i Exhausthood i i Refrigerator i i Washing machine
3] bed:id it Ak A H
6. M& Furniture i1 Lightfitting i i SofaorChairi i Table
The tenant : Ei3 A 73 B EREK
BEERETHMBANES BE SKARERNBATRBEAT i Wardrobe i ... Bed i 1 Curtain/Venetian blinds
is an employee, director, partner, or subsidiary or associated company Eﬂglﬁ B g
of ;egggg‘% % 515 3 4 4540 B AR Other items, please state :
2 /B ¥ ] 3 3 ; .
s elavelirend o the andlord || has o relaton win the tanaiors| {1/ X RS R R R OB e re Sited in
the tenancy agreement, please provide below.

7. REEHMMSFRERYREN - FAHEE —
Is there any other accommodation let together thh the TENEMENT? SRAREESES TC
I:I p oA Rent for domestic appliances per month $

BIE SARARES 7
No ves, |nc|uding ) Rent for furniture per month $
By B R B QUMDET(S) © SHAEMEERS g
;Ea;‘:""g space, please state 5% designation(s) : Rent for other items per month $
Top roof 0 HEMREARNGERSERSE?
- s there any provision for early termination of tenancy?
Hep B (PIMEMEM) N .
Others, please state [e.g. other u\nit(s)] [I i}% FoOfx DHFTURTHES ... A#E A
o wribEH

8. BRVBEHEBBAWHS (BREETHATERWEHEMES) - Yes, .......... months’ termination notice can be served by
Pleaze state th_,e)current rent payable by the tenant (including the accommodation [ the landiord / [] the tenant
stated initem 7 ).

— 14 FRVEHHARBIINESRE (WEF) -
%ﬁeﬁ Enftﬁp% month $ 7 Please state rent adjustment provision (if any) in the lease. HHEES ()
e CRE L TR H Day B Month 4E Year Monthly rent ($)
If not payable monthly, please give details. H
Fom Lo ] Ly || |
9 BRREEEMMELY? H
Is there any lease or tenancy agreement? From [ \ I [ | | |
H Day H Month £ Year
D i H H [ I | | ! | 15. R > FRUTIEA (WAKRN) RHZEIREZMN -
No Yes From | ] | | | Please state whether the landlord or tenant is responsible for the following
= I l I | I | payments (if any) under the tenancy agreement.
T B EIRMEZESN
° ! ) Lot * WRTEREME - peﬁnomh Paid by  Paid by
10 BRHESHWERER : + Please delete as appropriate. landlord tenant
The date from which the current rent became payable :
ZWHCER(RBEARSHE) HD)
H Day H Month 4F Year Rates((*whole ((no need to provid)e the amount) /part)§ v D D
! I | l l l l I 1 HWHC2E(EBRARSHR) /&S
Government rent $ — D D

M. BERT RN R ? ) (*whole (no need to provide the amount) fpart) ¥ s 7

Is there any provision for rent free period? EERCRE B

H Day | IH Month} | i Year Managegnenl f?ae (*\‘/’vhole/part) . D D
[:I Yes From I 1 | | i EEBEHE (RS E)
l [ ] l l l Air-conditioning fee (*whole/part) $ T
To I 1 I

HE
1. AF OYOEE - BEESARAN "V, B U4ESNEETREARBHEARS  BANERER -
2 REARHSFREN JACDESYRERORE GRAARE REABKRUREARSARIEEZUS -
3. GHEDEBENEMAREE  UGAERERBEKENS LNEEBMALES  ENEEBRZFGHBAS  EMANA M ARRERR S

RgfH > EEFNWEBHRTHBIRILE -
4.

BARN
() IRFTRGEWARRAERERT ( %@H&ﬁl Y C (EXREFE (FH) &BH) E (B8 (FERRE) &) WEREE  URTHREERR
BERBEREFHENBK (RBEERP) FITHNREZA -
(i) BREgAEZRS FEBREEEARTHBTHOAL  BRESZEALEEFASRMERNEGEERSH -
iy BB (EARH (ALB) &F)  GEHEREMEREEGRNBEAARE - FULUEENAEEEFBREIARUEHER - it RARRYEE
303 E WM S E 158 » B T H F enquiries@rvd.gov.hk «
5. RFBRIERWER BUALABSERILZREIERDEKERD -
NOTES
1. Where provided with a box [], please tick as appropriate. If space is insufficient or if you wish to give additional information, please give details on separate sheets and attach
them to this form.
2. The agent who completes the requisition on behalf of the owner/occupier of the tenement referred to in the requisition must have been so autherised. Such proof of authorisation
may have to be furnished to the Commissioner at a later stage.
3. For attention of payers using Autopay arrangement : If you make a change in the Registered Payer’s name shown on the demand, the previous Autopay authorisation will be
invalidated. Payment of rates and/or Government rent will henceforth have to be made by another method until and unless a new Autopay authorisation has been processed.
4. Personal Information
(iy  The information provided by you will be used for the purpose of carrying out the provisions of the Rating Ordinance, the Landlord and Tenant (Consolidation) Ordinance
and the Government Rent (Assessment and Collection) Ordinance; and may be forwarded to the Commissioner of Inland Revenue for the assessment and collection of
tax imposed under the Inland Revenue Ordinance.
(i)  Apart from the purpose stated above, personal information will not be transferred to any other parties, unless such parties are authorised by law and request the information.
(i)  Under the Personal Data (Privacy) Ordinance, you have a right to request access to and correction of your personal data. Such requests may be made in writing to the
department's Customer Service Officer at 15/F, Cheung Sha Wan Government Offices, 303 Cheung Sha Wan Road, Kowloon or by e-mail to ‘enquiries@rvd.gov.hk’.
5. Rece|pt of this form WI|| not be acknowledged unless specifically requested.



=MMRERE

EATING AND VALUATION DEPARTMENT THAUEEESE Schedule of Tenancy Particulars Annex B
A E# 8k k& B
Building Name and Address :
lf‘?oﬁ ?nﬁt E_g iR 38 B 17 # 49 Under the Existing Tenancy Agreement
H&EREH EESEMH? | EHTHE? ERMAEER? EHANERR? HE&ERETEEM?
Mg © (BEHSANNBESHEGERM@E) Who pa',ys GWho pays Who pnysf ) A/\".E:Ihohpays R Is l;cnt Tid inclusive
Rental Information rates? overnment management fee? charges? of parking space?
Name of Tenant® HOEREM s it Fit (Include rent adjustment provision rent?
C Lease | Length ?’“t Fresh (F)/ in the lease (if any)) GO B R ERS CoBREHM - CORE G IFIBHHBER
Dae of Lease | 7% Rﬁﬁl ﬁfﬂ%ﬁﬁﬁﬁﬁ) o7 ERRA)  mERAW
féi {H & % ( R ) enewa 55 ﬁﬁ .i“i%l =| % ﬁ@ #33 ﬁ@ #®x Please state (Please state (If yes, please fln(e.lhe
Assessment No. (If known) ® Monthly Rent Effective Date Tenant | Landlord | Tenant | Landlord ey tandony o T g esignation

if paid by landiord)

if paid by landlord)

of parking spaces)

HENT BESY &
D Paid by tenant D . Paid by tenant D No
st dh) SR =
D Paid by landlord D Paid by landlord D Yes, including
&8 7t =35 &t % B Number(s): ...........
per month per month | Designation(s) : ..................
HEST HESMS =
D Paid by tenant D Paid by tenant D No
HELN EELUT e
D Paid by landlord D Paid by landlord D Yes, including
&A x| ®A F& |% E Number(s):
S e S e | BB
per month per month | Designation(s) : ................
ik AELY &
D Paid by tenant D Paid by tenant D No
ST REST 2 A
D Paid by landlord D Paid by landlord D Yes, including
E53z) i ©H . |% B Number(s): ...........
per month per month | Designation(s) : .........ccoevn.
HEST HEAL &
D Paid by tenant D Paid by tenant D No
XS sEEST &8
D Paid by landlord D Paid by landlord D Yes, including
§H T 88 jt | % B Number(s): ............
per month per month | Designation(s) : ..................

* mEAESR RERBAD "V, B
WREREREMRE,/ R EBRNEIES « 7B - SUARKNBATRE BT - SIREELELPIEA -

Where box ¢ [[] * or space provided, please tick as appropriate.

If the tenant is a relative/friend, an employee, director, partner, or subsidiary or associated company of the landlord, please state under

1f space is insufficient, please give details on separate sheets and attach them to this form.

m

the Name of Tenant.
() OENHIRERIUER - SISHTERIEE -
3 H2EHFHEEOHRORBRE -

Please refer to overleaf for an example of a completed form.

QF

% 5§ DECLARATION

AR - SR BRPFTRIFHE » RRBPTITURITRN - SBHEEN - S2%MR -
I/We hereby declare that the information provided in this form is, to the best of my/our knowledge and
belief, true and complete.

NE LB

Company Name

A
Name

B AL RBR

Name and Telephone No. of Contact Person

& F
Signed

S ]
Date






