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29 June 2018

Honourable Holden Chow

Chairman of Subcommittee on
Securities and Futures (Professional Investor)
(Amendment) Rules 2018

Room 610, Legislative Council Complex

1 Legislative Council Road

Central

Hong Kong

Dear Honourable Chow,

Monetary thresholds under the professional investor (“PI”) regime

Further to the reply of 22 June 2018 from our Bureau and the
Securities and Futures Commission (“SFC”), members of the
Subcommittee on Securities and Futures (Professional Investor)
(Amendment) Rules 2018 (“the Amendment Rules”) raised further
comments on the captioned subject at the meeting on 27 June. We would
like to provide a response as follows.

During the scrutiny of the Amendment Rules, we fully appreciated
members’ concerns about the PI regime, particularly the monetary
thresholds adopted under it, as well as the comment that the thresholds
should be reviewed. In this connection, the Dr Honourable Chiang Lai-
wan issued a letter requesting that the monetary thresholds under the PI
regime be reviewed and revised as soon as possible.  The Honourable



James To also raised the same point in his earlier letter which set out his
comments on the various aspects of the content of the Amendment Rules.
As mentioned in our reply of 22 June, the monetary thresholds are an
important element of the PI regime, and market participants are very
familiar with their operation. As such, if we are to study whether the
thresholds should be revised, it must be done after a proper review. In
doing so, careful consideration must be given to the implementation, and if
applicable, transitional details. Further, there must be a consultation
before there can be any basis for proposing any changes.

In view of members’ concerns about the monetary thresholds under
the PI regime, the SFC will commence a review of these thresholds in 2019.
In accordance with the established practice, the SFC will properly consult
the stakeholders on the proposals resulting from the review. This can
avoid causing confusion in the market because of changes made in haste,
which would compromise investor protection.

We hope that the above can address members’ concerns about the

monetary thresholds, and that members will support the Amendment Rules
which aim to provide a level playing field for the market.

Yours sincerely,

( Carrie Chang)
for Secretary for Financial Services and the Treasury

c.c. Securities and Futures Commission (Attn: Ms Julia Leung and Mr
Paul Yeung)





