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Hong Kong’s economy grew solidly year-on-year in Q3,
albeit at a moderated pace
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External demand contlnued to grow visibly for Q3 as a whole;
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Labour market condltlons remained favourable
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Note: Not seasonally adjusted except the overall unemployment rate.
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Pressures on consumer prices continued to build up

alongside sustained above-trend economic growth
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Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI)
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Wages and earnings registered so

TEMBASSRENEZNEEE

Id and broad-based gains

IN real terms WA
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Index of payroll per person engaged (Q2 2018)
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Median monthly household income (Q3 2018)
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Note: (*) Excluding foreign domestic helpers.
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Number of low-income households*
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Notes : (*) Low-income households refer to households with monthly household income less than $8,400 (at Q3 2018 prices).

This does not include households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.

novering at a low level
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Economic growth and inflation forecasts for 2018
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Forecasts released in November 2018
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Real GDP growth 3.2%
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Underlying inflation rate 2.71%
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Headline inflation rate
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Residential property market has consolidated since August
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Overall flat prices
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Sources: Rating and Valuation Department, The Land Registry.
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No. of S&P agreements for residential property
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Index of home purchase affordability remained elevated

A B EEZRN (%)
Repayment-income ratio” (%)

100 |
= 2018FH =2 : 4974 .

: 201803 : about 74 HIERE
80 \ Less

E Affordable
70 -

\/]

60
1998-201 74 1% 44

50? 1998-2017 average : 44
40
] EHEIRES
20} More
] Affordable
10 -
0 7\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\

89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18

i () 45$73+$ﬁlﬁ’]ﬂ‘*§%fﬁ KBS REUR T0% R A2 By 204F) HEHER AR ¥ (FEEENRAEFERER) RIEER - EihRi
BRI AR A BERAE - R Rt s S5 A H E B A% e AU ARIELR -

Note : (") The ratio of mortgage payment for a flat with saleable area of 45 sg m (assuming 70% loan-to-value ratio and tenor of 20 years) to median income
of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the
ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.

11



T HA(E R AR AL E & 4593 000{E /Y = 7K

Total medium-term flat supply stayed high at 9
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Note : The abowve figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where

construction may start anytime.
Source : Transport and Housing Bureau.
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Economic outlook for 2019
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The Mainland has policy room to sustain

stable economic development
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Notes: Selected Asian economies include Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines,
Singapore, Taiwan and Thailand.
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US economic growth should continue, but likely to decelerate
due to the trade conflicts and waning of fiscal stimulus
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Economic growth in the euro area and Japan expected to
moderate further
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IMF forecast moderated economic growth in many of Hong

Kong’s key trading partners
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Domestic demand outlook
o ZTHEEREE  BEEIHNEE A HET KSR

Positive labour market conditions should continue to provide some
support to local consumption in the near term

o KHEERET TR |
Downside risks to domestic demand have increased
o AHERRACE BEE

Local business sentiment has become more cautious

o AHIEE TSR

Local asset markets have consolidated

o EEINEAFNRHERERRRNEENE - RAHENER
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Should the external headwinds exacerbate the overall economic
environment further, private consumption and investment could be
subject to more pressure
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Inflation outlook
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Hinge on a host of factors, including the overall economic growth,
local cost pressures, inflation of our major import supply sources,

International commodity prices, etc.
o BHIFEMEEHES AR SR B S R B AR oK — R
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Inflation rate may still be subject to some mild upward pressure in
the near term, due to continued feed-through of the earlier rises in

fresh-letting residential rentals
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Strong US dollar would help contain external price pressure

19



EilE S g S ik \E’aﬁ%ﬁﬂ%ﬁ%ﬁi%ﬁi
L0 1 OB R B UM
Latest forecasts on Hong Kong’s economy in 2019

by the IMF and most of the private sector analysts
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Real GDP growth 2.3-3.0%
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-2 .80
Consumer price inflation rate 2.0-2.8%
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Downside risks to the economic outlook for 2019
RERKE N A PR iE

Slower global economic growth
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Trade conflicts between the US and its trading partners, in particular

the Mainland

o SEE NN Y S Zh EEE RIRG T B Y JE e i L 47 4% 0 {HAJE S E
While risk of an imminent escalation in US-Mainland trade conflicts
has been reduced, the situation is still fluid

FELOBRRERBORIEREL  B2n &2
Monetary policy normalisation in advanced economies; possible
reversal in fund flows
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Brexit, Italy’s fiscal situation and geopolitical tensions
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